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NOTICE OF 6TH

ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that, the 6th Annual General Meeting (AGM) of UMB Balanced Fund Limited 
will be held virtually via Zoom Webinar on Tuesday, 22nd December 2020 at 10 a.m. to transact the following 
businesses:

Agenda:

Ordinary business
1.	 To receive and consider the financial statements of the Company for the year ended December 31, 2019 

together with the accompanying reports of the directors and auditors. 

2.	 To approve the remuneration of Directors.

3.	 To appoint Kwame Asante and Associates as external auditors of the Company with effect from January 
2020.

4.	 To authorize the Directors to fix the fees of the Auditors for the 2020 external audit of the Company.

Dated this 24th day of November 2020.

By Order of the Board,

SIGNED

BRENDA SEMEVO AFARI (MRS.)

COMPANY SECRETARY

Notes:

1.	 A member entitled to attend and vote at the Annual General Meeting may appoint a proxy to attend (via 
online participation) and vote on its/his/her behalf. Such a proxy need not be a member of the Company.

2.	 The appointment of a proxy will not prevent a member from subsequently attending and voting at the 
meeting (via online participation). Where a member attends / participates in the meeting online, the 
proxy appointment shall be deemed to be revoked.

3.	 A copy of the instrument appointing a proxy may be deposited at #57 Dr. Isert Street, North Ridge, Accra 
or sent via email to balancedfund@umbcapital.com. 

4.	 The procedure for registration and participation in the AGM is attached as Appendix 1.
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APPENDIX 1: PROCEDURE FOR REGISTRATION AND PARTICIPATION

To register for the AGM
A registration link will be forwarded to shareholders by email and / or SMS to enable those who wish to participate 
in the AGM to register accordingly. Shareholders shall be required to provide relevant information to complete 
the registration process. 

After registration, shareholders will receive a confirmation email containing information about joining the AGM.

To participate in the AGM
Kindly download the Zoom application onto your device.

1.	 Raise your hand to move a motion, second a motion or ask a question

On PC

•	 Click “Participants”

•	 Click “Raise Hand” at the bottom of the Participants’ dialogue box.

On Mobile

•	 Tap the three dots labelled “More’ on the far right of the control bar.

•	 Tap “Raise Hand” to raise hand.

2.	 Type your question

On PC

•	 Click “Q & A” at the bottom of the Participants’ dialogue box.

•	 Type your question and submit.

On Mobile

•	 Tap the three dots labelled “More’ on the far right of the control bar.

•	 Click “Q & A” to type your question.

3.	 Use the polling feature to vote for or against a motion

On PC or Mobile

•	 When it is time to vote, the poll will appear on your screen.

•	 Tap/ Click your preferred option (FOR or AGAINST) to cast your vote.
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When voting ends, the results will be shared on your screen.

For more information on registering and/ or participating in the meeting, kindly contact the Fund Manager:

UMB Investment Holdings Limited

#57 Dr. Isert Street, 

North Ridge, Accra

Tel: 0302-251137 | 0302-251138 
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CORPORATE
INFORMATION

BOARD OF DIRECTORS Mr. Ernest Pascal Gemadzie (Chairman)

Mrs. Nelly Naki Gome Abotchie 

REGISTERED OFFICE No. 57 Dr. Isert Street

North Ridge

P. O. Box CT 1317

Accra

SECRETARY Brenda S. Afari (Mrs.)

No. 57 Dr. Isert Street

North Ridge

P. O. Box CT 1317

Accra

AUDITOR KPMG

Chartered Accountants

13 Yiyiwa Drive, Abelenkpe

P. O. Box 242

Accra

BANKER Universal Merchant Bank Limited

CUSTODIAN Stanbic Bank Limited
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CHAIRMAN’S STATEMENT 
TO SHAREHOLDERS

INTRODUCTION
Dear valued shareholders,

I am pleased to welcome you to the 2019 Annual General Meeting of UMB Balanced Fund Limited. On behalf of 
the Board, Fund Manager and staff of UMB Investment Holdings Limited, I wish to express my profound gratitude 
to you our shareholders, who have been with us and entrusted your investments to us since the inception of 
the Fund. Your presence here in these challenging times of the COVID-19 is deeply appreciated. Thank you for 
your commitment, dedication and confidence in the Fund. We cherish the fact that you identify with the Fund’s 
mission, and we are poised to helping you achieve your financial goals.  

In this report, I will give an overview of Ghana’s macroeconomic performance in 2019 and conclude with our 
outlook of the Fund for 2020. 

OVERVIEW OF GHANA’S ECONOMY 
Economic activity in 2019 was characterized by increased private consumption and improvement in domestic 
demand. This supported the economy’s expansion from 6.3% in 2018 to a growth rate of 6.5% in 2019. Although 
sentiments among businesses and depositors dipped due to the banking sector clean-up, the Bank of Ghana’s 
Composite Index of Economic Activities -CIEA recorded a significant increase of 6.9% from 11.4% in 2018 to 
18.3% in 2019. With respect to growth accounting, the services sector led growth with a 7.6% expansion, followed 
by industry (6.4%) and the agricultural sector (4.5%) respectively. 

The fiscal deficit position as a percentage of GDP improved despite significant increases in government 
expenditure ahead of revenue. At the end of the 2019 fiscal year, revenue amounted to GHS53.48 billion, which 
is an improvement over the GHS47.81 billion recorded in 2018. Similarly, expenditure increased from GHS58.6 
billion in 2018 to GHS68.5 billion in 2019. This led to a fiscal deficit of 4.8% of GDP (above the target of 4.7% of 
GDP), which is better than the 6.97% recorded in 2018.  This is indicative of government’s commitment to the 
Fiscal Responsibility Act which requires a deficit ceiling of 5% of GDP. The debt-to-GDP ratio increased from 
55.50% to 62.4% in 2019; this is partly attributable to the USD3 billion Eurobond issue and the GHC 5.1 billion 
which was spent on energy sector obligations. 

In the external sector, Ghana’s Gross International reserves increased from USD 7 billion (3.6 months of import 
cover) in 2018 to USD 8.4 Bn (4months of import cover) at the end of 2019. Increase in the value of major export 
commodities resulted in the trade balance improving from 2.8% to 3.4% in 2019.  While exports grew by 4.6% 
from USD14.94 billion to USD15.63 billion, imports increased by a lower margin (i.e. 1.53%) from USD13.1 
billion to USD13.3 billion. As a result, the economy recorded a balance of payment surplus of 2%, which is better 
when compared with the deficit of 1% recorded in 2018.

On the currency market, the effects of import-driven factors, adjustment in the Central Bank’s reference rate on 
foreign exchange, as well as underlying pressures from government’s revenue and expenditure positions together 
weighed on the performance of the Cedi. 

As a result, the Cedi lost momentum recording a sharper deprecation against all the major trading currencies 
compared with its performance in 2018. By the end of 2019, it had declined by 12.9% against the Dollar, which is 
weaker than the 8.39% depreciation in 2018; thus, exchanging hands at GHS5.5337 per US Dollar. The Cedi also 
depreciated by 15.65% against the Pound, which is lower compared with the 3.31% depreciation in 2018. Similarly, 
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CHAIRMAN’S STATEMENT 
TO SHAREHOLDERS CONT’D

it shaved 11.24% of its value against the Euro, which is weaker than the 3.93% depreciation in 2018. The local 
currency’s depreciation was occasioned at a time when the International Monetary Fund (IMF) renewed calls on 
the Central Bank to limit its intervention in the currency market to help increase international reserves as part of 
the Extended Credit Facility arrangement with the Fund. 

Inflationary pressures were lower in 2019 than in 2018 as the Consumer Price Index averaged 8.2% in 2019 
compared to 9.9% in 2018. Inflation was 9% in January 2019 and ended the year at 8.8% as a result of a steady 
decline in non-food inflation. The end of year inflation for 2019 (8.8%) was within the Bank of Ghana’s (BoG) 
target of 8% ± 2%, reflecting the monetary policy stance of the Bank. The policy rate remained unchanged at 16% 
throughout the year. 

In spite of the decision of the monetary policy committee to maintain the policy rate, the treasury yield curve 
generally shifted upwards in 2019 as rates inched above end of year 2018 levels. In a bid to extend the yield curve 
and lengthen the term of local debts for better debt management, government introduced the 20-year bond in 
addition to the 15-year bond in the third quarter of 2019. This was targeted at institutional investors in pension 
funds that have long-term horizons for their funds. 

Effects of the banking sector reforms filtered into the asset management industry as liquidity challenges triggered 
the Securities and Exchange Commission to revoke the operating licenses of fifty-three (53) Fund Management 
firms in November 2019. The overall objective of the regulator’s action was to ensure that financial stability, thus a 
robust and resilient industry which can better safeguard the funds of investors. 

The stock market witnessed a challenging trading year as trends on the bourse were negatively impacted by 
dampened investor sentiments, and exit of positions by foreign investors, thus resulting in selling pressure amidst 
bargain deals, especially in the first quarter of the year.  The market indices could not recover from the losses 
recorded in the early parts of the year as investor interests favored lesser risker short-term assets ahead of the stock 
market. As a result, total volume of shares traded came up to 254 million, representing a decline of 61% from the 
658 million shares which were traded in 2018. At the end of the year, the market recorded a year-to-date return of 
-12.50%, as against the -0.29% recorded in 2018.  

OUTLOOK 
We expect the 2020 outlook of UMB Balanced Fund to be driven by a gradual and sustained growth in assets on 
the back of generally improving liquidity conditions. This is mainly due to government’s resolve to pay cash to 
depositors whose funds were locked-up during the banking sector clean up exercise. It is noteworthy that in 2019, 
we took advantage of new investment product regulations that promulgated collective investment schemes to 
achieve a 36% growth in the Fund from GHS8.38 million to GHS11.39 million, despite the challenges in the fund 
management industry, and redemptions by some investors to meet their financial obligations.  

We foresee a more favorable operating environment than the previous year as the industry’s challenges are 
currently being resolved by the regulator. In light of this development, we expect renewed positive investor 
sentiments, albeit gradually to contribute to the growth and improved performance of the Fund.  We remain 
resolute with our strategy of deepening investment participation, attracting unserved markets, backing our 
investment decisions with strong research, and continuous monitoring of existing and potential trends, in order to 
maximise opportunities in the financial market.
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CLOSING REMARKS
Ensuring that our shareholders earn optimal returns on their investments by investing in carefully selected and 
well diversified financial instruments remain our guiding philosophy. On behalf of the Board of Directors and 
the Fund Manager, I wish to thank you our cherished shareholders for continuing to invest in the Fund since its 
inception in 2013. 

To the public, we encourage you to invest and increase your holdings in the Fund with confidence to enhance the 
value of your investments. Our mobile platforms are also available to facilitate remote investments. 

The Board and Management of the UMB Balanced Fund remain committed to preserving your funds, while 
achieving maximum returns to enable you our shareholders to be financially independent.  

God Richly Bless us all!

CHAIRMAN’S STATEMENT 
TO SHAREHOLDERS CONT’D
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REPORT OF THE DIRECTORS
TO THE MEMBERS OF UMB BALANCED FUND LIMITED
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REPORT OF THE DIRECTORS CONT’D
TO THE MEMBERS OF UMB BALANCED FUND LIMITED
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF UMB BALANCED FUND LIMITED

A.K. Sarpong
D.S. Adoteye
K. Frempong-Kore
E. Addico

E.O. Asiedu
A.O. Akoto
F. Dennis
L. Amidu

N.D. Harlley
N.A. Ayivor
J. Coleman
K. S. Barnieh

KPMG, a partnership established under Ghanaian law, is a member of the
KPMG network of independent member firms affiliated with KPMG
International Coorperative (“KPMG International”), a Swiss entity.
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FUND MANAGER’S REPORT
FOR THE YEAR ENDED 31 DECEMBER, 2019

INTRODUCTION
Mr. Chairman, Members of the Board, Shareholders, Members of the Press, Ladies and Gentlemen. It is my 
pleasure to welcome you to the 2019 Annual General Meeting of UMB Balanced Fund Limited. On behalf of the 
Board of Directors and staff of UMB Investment Holdings Limited, I wish to thank you our cherished shareholders 
for continuing to invest in the Fund since its inception. I am delighted to present the report of your Fund for the 
year ended December 31, 2019. 

OPERATING ENVIRONMENT
Economic conditions and operating environment in 2019 were not significantly different from the adverse trends 
that prevailed in the prior year. In addition to the brunt of the financial sector clean-up which put a strain on 
depositors and the investing public, the local currency depreciated more sharply than expected. Also, liquidity 
challenges in the fund management industry surged which led to the revocation of the licenses of 53 fund 
management companies (FMCs). Moreover, investor confidence and sentiments dipped significantly due to the 
liquidity issues, whilst general cost of living remained high. These conditions together contributed to a generally 
unfavorable operating environment. 

FUND PERFORMANCE 

Price Movement

At the end of 2019, the price of the Fund increased from GHS0.2435 to GHS0.2808. Despite the fact that we 
increased cash significantly as part of our strategy to meet shareholder redemptions during the financial sector 
clean-up, this did not negatively affect the Fund’s price. Overall, the Fund returned a yield of 15.32% at the end of 
2019.

The historical performance of the Fund is shown in the table below:

Unit Price Information 

Year 31-12-2016 31-12-2017 31-12-2018 31-12-2019

Unit Price (GHS) 0.1596 0.2062 0.2435 0.2808

Number of Units 7,708,644 19,455,136 33,560,717 39,301,842

UMB Balanced Fund Value 1,354,769.68 4,060,090.01 8,383,195.64 11,394,346.73
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The Price Movement of the Fund is trended in the Graph below: 
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PORTFOLIO REVIEW AND ASSET MIX 
Objective of the Fund	

The UMB Balanced Fund’s objective is to seek growth and create value for shareholders by investing in high 
yielding listed/unlisted securities, fixed income securities and viable projects. This objective is anchored on three 
main strategies which are: 

•	 invest in high earning and carefully selected money market instruments; 

•	 invest in shares of high growth and strategic sectors of the economy and equity linked projects; and

•	 seek growth in periods of rising markets and preserve capital in periods of market decline. 

In line with the objective of the Fund, 85% of funds under management was invested in fixed income securities as 
at the end of 2019. Out of this amount, 44% was allocated in money market instruments, whilst 31% was invested 
in GoG Notes and Bonds. The remaining assets are made up of receivables and equities listed on the stock market 
which accounted for 18% and 6% of the portfolio respectively. Finally, cash at the end of 2019 represented 1% of 
the portfolio.  The asset allocation is depicted in the pie chart below: 

 

3 | P a g e  
 

 

PORTFOLIO REVIEW AND ASSET MIX  

Objective of the Fund  

The UMB Balanced Fund’s objective is to seek growth and create value for shareholders by investing in 
high yielding listed/unlisted securities, fixed income securities and viable projects. This objective is 
anchored on three main strategies which are:  

• invest in high earning and carefully selected money market instruments;  
• invest in shares of high growth and strategic sectors of the economy and equity linked projects; 

and 
• seek growth in periods of rising markets and preserve capital in periods of market decline.  

In line with the objective of the Fund, 85% of funds under management was invested in fixed income 
securities as at the end of 2019. Out of this amount, 44% was allocated in money market instruments, 
whilst 31% was invested in GoG Notes and Bonds. The remaining assets are made up of receivables and 
equities listed on the stock market which accounted for 18% and 6% of the portfolio respectively. Finally, 
cash at the end of 2019 represented 1% of the portfolio.  The asset allocation is depicted in the pie chart 
below:  

 

 

Asset Allocation as at 31-12-2019 

 

 

 

 

 

 

 

 

 

 

 

 

 

Cash
97,228.20 

1%

Equities
717,636.05 

6%

GoG Notes and 
Bonds

3,572,474.04 
31%

Money Market
4,991,493.62 

44%

Receivables 
2,015,514.82 

18%

FUND MANAGER’S REPORT CONT’D
FOR THE YEAR ENDED 31 DECEMBER, 2019

ANNUAL
REPORT

20
19

16



OUTLOOK FOR THE YEAR 2020
Following the revocation of the licensces of the 53 asset management companies in 2019, the fund management 
industry saw a number of reforms by the regulator as part of measures to enusre a well functioning and a robust 
industry deviod of liquidity challenges. These included the facing out of fixed deposit investments/ guaranteed 
rates of return on investments, as well as the promotion of collective investment schemes such as mutual funds, 
pension funds and unit trusts. In light of the new regulation and product regime, the UMB Balanced Fund is 
expected to record signifant growth and improved performance in 2020. Liquidity challenges in the industry is 
expected to fizzle out on the back of engagement by the regulator  with the government through the ministry of 
finance to roll out a bailout package for affected clients of FMCs. On the back of the foregoing, we expect a more 
favorable operating enviornment for the Fund in 2020 than in 2019.

Our guiding philosophy and investment strategy is to  continue to monitor and leverage on market opportunities 
that will maximize growth in income, while conserving the principal investments of our cherished shareholders 
to sustain appreciable returns. 

CONCLUSION
To our shareholders, we remain resolute with our commitment to helping you to be financially independent. 
Driven by strong reasearch and analysis, our diversified investment portfolio has the objective of ensuring that you 
our shareholders earn attractive returns on your investments over the medium to long term. We really cherish and 
value your confidence in the UMB Balanced Fund and look forward to a lasting mutually beneficial relationship.

Thank you.
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER, 2019
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER, 2019
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STATEMENT OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES 
FOR THE YEAR ENDED 31 DECEMBER 2019
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER, 2019
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2019
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NOTES TO THE FINANCIAL STATEMENTS CONT’D
FOR THE YEAR ENDED 31 DECEMBER, 2019
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NOTES TO THE FINANCIAL STATEMENTS CONT’D
FOR THE YEAR ENDED 31 DECEMBER, 2019
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PROXY
FORM

6TH ANNUAL GENERAL MEETING OF UMB BALANCED FUND LIMITED TO BE HELD VIRTUALLY VIA 
ZOOM WEBINAR ON TUESDAY, 22ND DECEMBER 2020 AT 10 A. M.

I/WE ………………………………………………………………………......................................................………….

of……………………………….......................... being a member/members of UMB Balanced Fund Limited (Fund) 

hereby appoint ….………………………………………………………………………………………………………

of……………………………………………………………………………… or failing him/her, the duly appointed 
Chairman of the meeting as, my/ our proxy to vote for me/us on my/our behalf at the 6th Annual General Meeting 
of the Fund to be held virtually on the 22nd December, 2020 at 10 a. m. and at any adjournment thereof.

I/ We direct that my/our vote (s) be cast on the specified resolution as indicated by an X in the appropriate space.

RESOLUTIONS FOR AGAINST

1.	 Approval of accounts

	 The General Meeting hereby confirms receipt and consideration of the accounts 
of the Company for the year ended on December 31, 2019 together with the 
accompanying reports of the directors and auditors. 

2.	 Approval of Directors remuneration

	 The General Meeting hereby approves the payment of Directors remuneration as 
set out below:

SITTING ALLOWANCES

BOARD MEETINGS COMMITTEE MEETINGS

Chairman GHS 1,200 Committee Chairperson  GHS 1,200

Board Members GHS 1,000 Committee Members  GHS 1,000

FEES

QUARTERLY FEES

Chairman GHS 1,200

Board Members GHS 1,200

3.	 Approval of appointment of external auditors

	 The General Meeting hereby approves the appointment of Kwame Asante and 
Associates as external auditors of the Company with effect from 1st January 2020.

4.	 Determination of Auditors Fees

	 The General Meeting hereby authorises the Board of Directors to determine/ fix 
the remuneration of the Auditors for the 2020 external audit of the Company.

Dated this …………………..day of …………………………….2020.

Signature of Shareholder (s)…………………………………………………………………….
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