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NOTICE OF MEETING
Notice is hereby given that the Thirty-first Annual General Meeting of LA COMMUNITY BANK
LIMITED will be held at the PRESBYTERIAN CHURCH HALL, OSU on TUESDAY, 9TH JULY
2019 at 10.00 a.m. for the following purposes.
AGENDA
1.

To receive and consider the Financial Statements for the year ended 31 December 2018, together
with the Report of the Directors and Auditors thereon.

2.

To declare dividend for the year ended 31 December, 2018.

3.

To re-elect a Director.

4.

To authorize the Directors to determine the remuneration of the Auditors.

Dated this 4th Day of June, 2019

L. S. N. AKUETTEH
SECRETARY
NOTE

1.

A copy of the Financial Statements for the year ended 31 December, 2018 together
with the Reports of the Directors and Auditors has been published on the Bank’s
Website www.lacommunitybank.com
All shareholders are encouraged to visit the website and print copies for their study and
necessary action.

2.

A member of the Company entitled to attend and vote is entitled to appoint a proxy.
A proxy need not be a member of the Company.
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SECRETARY

SOLICITORS

Nsiah Akuetteh & Co
21 Samora Machel Road
Asylum Down, Accra
P. O. Box A329
La- Accra
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CHAIRMAN'S STATEMENT
INTRODUCTION

Distinguished Shareholders, Ladies and Gentlemen.
It is with great pleasure that I welcome you to the Bank’s 31st Annual General Meeting.
The year 2018 saw some very significant number of changes within the Banking Industry. As you are well aware, the Bank of
Ghana began an exercise to raise the minimum capital of Universal Banks effective 31st December 2018, having done same
for all Rural and Community Banks which took effect from 31st December 2017. Before this exercise could be completed in
the year 2017, the licenses of 2 Universal Banks were withdrawn in July of the same year followed by another 5
Universal Banks losing their license in August 2018 to establish the Ghana Consolidated Bank Ltd. This resulted in some
liquidity crunch and put liquid resources of many individuals, companies and banks at risk.
At the close of the year 2018, 2 other Banks were also consolidated leading to panic withdrawals by many customers who did
not know which banks were going to follow next. All these created a very challenging economic environment for our banking
business as many customers were reluctant to keep money at the Bank. What has not changed however is the unique ability of
your Bank to continue to adapt to an environment that remains volatile and challenging in a manner that reflects our qualities
and resilience. The dust has however not yet settled as the Central Bank is yet to commence moves to clean up the
Microfinance and Rural/Community Banking sectors of the Industry.
ECONOMIC ENVIRONMENT
In 2018, Ghana’s economy continued to expand, though the pace of growth was slower than what was achieved in the previous year. The

full-year real GDP growth projection was revised from 6.8% to 5.6% due to the rebasing exercise conducted in October 2018.
Ghana’s fiscal performance has shown a broad turnaround in the past 24 months. The fiscal deficit, which was 9.3% of
GDP in 2016, narrowed to 5.9% in 2017 and declined further to about 3.2% in 2018. This was largely the result of
expenditure control measures, as expected revenue inflows remained relatively weak. The government continued with its
fiscal consolidation efforts which have become imperative in the last few years.
The inflation rate has stabilized to levels within the Central Bank’s target range of 6% to 10%. The moderation in the
rate of inflation has created room for policy rate easing as the rate, which was 20% in January 2018 ended the year at 17%.
OPERATING PERFORMANCE

In spite of the turbulence in the financial industry and the challenging economic and business environment, your Bank’s
operating performance improved in 2018 compared to that of 2017. Net Profit Before Tax increased by about 63% from a
figure of GH¢659,698 in 2017 to GHc1,075,600 in 2018 attributable to cost reduction in Personnel expenses and Other
Operating costs.
Net Interest Income on the other hand grew marginally from GH¢7.16 million in 2017 to GH¢7.17 million in 2018 due to the
consistent decline in Money Market Interest Rates. Total Revenue also grew marginally from Ghc7.86 million in 2017 to
Ghc7.99 million in 2018.
Profit After Tax however, saw a significant growth of 202% from a figure of GH¢551,148 in 2017 to GHc1,665,205 in
2018. This was due to an Income Tax expense due to the Bank from the tax computations, which was a credit of Ghc 589,605.
Distinguished Shareholders, despite the challenges in the financial sector in general and the banking industry in particular,
your Bank continues to be profitable. I can assure you that the Board and Management will continue to make strenuous
efforts to consolidate the gains made, especially in the areas of controlling operating expenses and increasing various income
lines through a sizable growth in the Loan Book and increased Investments with minimal risk.
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For the year ended 31 December 2018

STATEMENT OF FINANCIAL POSITION

I am pleased to inform you that the Stated Capital of your Bank increased from GH¢2.03 million in 2017 to GHc 2.07
million in 2018. Even though the increase was marginal, it is comforting to note that our Bank continues to attract new
investors. It is worth noting that our current stated capital of Ghc2,071,305 is more than double the regulatory requirement
for Rural and Community Banks. I therefore wish to welcome all new Shareholders to this meeting and also encourage all
of us to endeavour to increase your shareholding in the Bank for our mutual benefit.
The Bank's Total Assets grew by 3.1% from GH¢50.8 million in 2017 to GH¢52.4 million in 2018 due mainly to the
relative success of our deposit mobilization efforts. Deposits increased by 6.3% from GH¢40.5 million in 2017 to GH¢
43.1 million in 2018 while Loans and Advances decreased by about 7.3% from GH¢3.06 million in 2017 to GH¢2.84
million in 2018. We will endeavor to increase the Loan Book by identifying creditworthy and viable businesses to support
and also increase our lending to less risky customers especially Salary Loans for Workers on the Government Pay Roll.
APPROPRIATION

Ladies and Gentlemen, the Bank's Net Profit after Tax attributable to equity holders is GH¢1,665,205. Out of this, an amount
of GH¢213,776 has been transferred to the Statutory Reserve Fund, while an amount of Ghc 373,848 was set aside for
Dividend approved for 2017.
The resulting balance when added to the balance brought forward on 2017 Retained Earnings of Ghc 3,345,322 and other
adjustments for IFRS 9 of Ghc2,805,625 has brought the balance remaining on Retained Earnings at the end of the year 2018
to GH¢1,625,090 which is available for appropriation.
A provision of GH¢ 374,516 has therefore been made for the payment of Dividend for the year 2018.

Distinguished Shareholders, I am happy to report that we continue to support our local Community and Institutions with
various donations as part of our Corporate Social Responsibility. Our Scholarship Scheme for needy students in our locality
also continues to receive our firm and committed support. To further support the continued education of these students, the
Board has made an additional allocation of GH¢60,000 to the La Education Fund. These funds will be disbursed to needy
students who have excelled in their final examinations and passed a competitive interview organized jointly by the Bank and
officials of La Mansaamo Kpee.
DIVIDEND

In spite of the challenging year under review and the uncertainties in the financial industry, the Directors will be proposing a
Dividend of GH¢0.02 per Share totalling GH¢ 374,516 for 2018. A resolution to this effect will be tabled in the course of
this meeting for your approval to authorise Directors to pay your Dividend. We are convinced that if we continue to
work hard with dedication, passion and creativity, and seize the opportunities ahead of us, the future of
your Bank will continue to be bright.
STAFF

In line with our 5-Year Strategic Plan, a programme of professional development of our Human Capital through continuous
on-the-job training has begun in order to update the knowledge and skills of our staff members with a view to providing first
class services to our customers. We will consolidate this process and ensure that our staff are among the best-trained in the
industry.
OUTLOOK FOR 2019

We are optimistic about the prospects of a robust

growth for our business in 2019 in spite of the apparent liquidity

challenges in the system, caused by the residual effects of the clean up of the banking industry.

We plan to embark on a marketing drive to advertise our products and services through a multi-media approach,
in order to broaden our customer base. We therefore encourage you to spread the good news about your Bank to
enable us attract new business and increase our market share.
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Inspite of all the challenges in the year 2018, your Bank managed to construct a new Agency building to replace the Teshie/
Nungua rented premises at a cost of nearly Ghc2 million. We also were able to acquire our own Core Banking Software and
a new Data Centre at a Cost in excess of $100,000 which now gives us effective control of our Data and flexibity to create
our own products for the satisfaction of our customers.
Distinguished Ladies and Gentlemen, we believe your Bank is now very well positioned, as we embark on the first year of
implementing our new 5-Year Strategic Plan from 2019 to 2023. We will ensure this new strategy taps into the
opportunities in the marketplace and creates sustainable growth for your Bank over the next 5 years.
We will continue to deepen our relationship with our customers as we strive to offer them excellent and memorable
customer experiences through the right technology and innovative products and services while maintaining our focus on
minimizing and diversifying risks, as well as improving productivity and efficiency. Barring any unforeseen delays, we
plan to introduce Mobile Banking and other e-banking services to create convenience and make banking easy, quick and
smart for our customers.
Our new Strategic Plan will ensure that your Bank remains competitive and ready to face the challenges in the banking
industry while taking advantage of the opportunities that will definitely be available in the midst of the difficulties.

CONCLUSION

On behalf of the Board, I wish to thank all our Stakeholders for the confidence reposed in the Bank. To our Shareholders, in
particular, we are grateful for the support and encouragement we continue to receive from you. I am confident that we can
continue to count on this support in the years ahead.
My appreciation also goes to my fellow Board members, Management and Staff of the Bank for working tirelessly in
gradually returning our business to the performance levels we are noted for, and look forward to improved performance in
the coming years.
On a personal note, I wish to inform you that I will be retiring from the Board with effect from the end of this meeting. It
has been a priviledge and an honour to serve on the Board for the past 15 years. As I bow out, I wish to thank you for your
support during my entire membership and Chairmanship of the Board and wish you and my colleague Directors very good
success for the Bank in the future.
I also wish to inform you that Mr. Amarkai Amarteifio, who was a founding Director, and had been on the Board for
as long as the Bank has been in existence, retired from the Board in 2018. I am sure Members will join me and the Board in
expressing our deepest appreciation to Mr. Amarteifio for the crucial pioneering role he played in the establishment of the
Bank and the invaluable services he rendered over a period of 31 years. We owe him a debt of gratitude and we wish him a
well-deserved rest.
Ladies and Gentlemen, I thank you all for your kind attention. May the Good Lord Bless us all.
Thank you.

B. A. GOGO
CHAIRMAN
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REPORT OF THE DIRECTORS TO THE MEMBERS OF LA COMMUNITY BANK LIMITED

Report of the Directors
The Directors in submitting to the shareholders the financial statements of the Bank for the year ended 31 December
2018 report, as follows:
Directors' Responsibility Statement
The Bank’s Directors are responsible for the preparation of financial statements that give a true and fair view of La
Community Bank Limited, comprising the statement of financial position at 31 December 2018, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and the notes to the financial
statements which include a summary of significant accounting policies and other explanatory notes, in accordance with
International Financial Reporting Standards (IFRSs), and in the manner required by the Companies Act, 1963 (Act 179),
and Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930). In addition, the Directors are responsible
for the preparation of the Directors' report.
The Directors are also responsible for such internal control as the Directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error, and for
maintaining adequate accounting records and an effective system of risk management.
The Directors have made an assessment of the Bank’s ability to continue as a going concern and have no reason to
believe the business will not be a going concern.
The Auditor is responsible for reporting on whether the financial statements give a true and fair view in accordance with
the applicable financial reporting framework.
Financial Report and Dividend
The financial results of the Bank for the year ended 31 December 2018 are set out in the attached financial statements,
highlights of which are as follows:
31 December

2018
GH¢
Profit before taxation is
1,075,600
from which is added/(deducted) taxation of
589,605
giving a profit after taxation for the year of
1,665,205
to which is deducted Other Comprehensive Income, net of tax
7,812
less net transfer to Statutory Reserve Fund and Other Reserves of
(213,776)
out of which was paid/declared dividend of
(373,848)
leaving a balance of
1,085,393
from which when deducted an adjustment on initial application of IFRS 9 (2,805,625)
which when added to a balance brought forward on retained earnings of
3,345,322
gives a balance of
1,625,090

2017
GH¢
659,698
(108,550)
551,148
(17,834)
(74,012)
(827,300)
(367,998)
3,713,320
3,345,322

As indicated above, in accordance with Section 29(a) of the Banks and Specialised Deposit-Taking Institutions Act,
2016 (Act 930), an amount of GH¢213,776 (2017:GH¢74,012) was transferred to the statutory reserve fund from profit
for the year, bringing the cumulative balance on the statutory reserve fund to GH¢2,487,049 at the year end.
The Directors recommend the payment of dividend of GH¢374,516 (2017: GH¢373,848.)
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REPORT OF THE DIRECTORS TO THE MEMBERS OF LA COMMUNITY BANK LIMITED (CONT’D)
Nature of Business
The principal activities carried out by the Bank include the provision of micro finance facilities in the form of loans
to the general public, with the emphasis on lending to those in society with limited incomes who would not
ordinarily qualify for a loan from a traditional commercial bank. The Bank also accepts deposits of various types
including current accounts, savings accounts and enters into contracts for fixed deposits.
The Bank is licensed to operate the business of a community bank.
There was no change in the nature of the Bank’s business during the year.
Majority Shareholder
The majority shareholder of the Bank, La Mansaamo Kpee holds 15.36% of the stated capital of the Bank.
Auditor
The Auditor, KPMG, will continue in office in accordance with Section 134 (5) of the Companies Act, 1963 (Act
179).
Approval of the Financial Statements
The financial statements of the Bank were approved by the board of Directors on 4th June, 2019 and signed on their
behalf by:

.......................................………......
DIRECTOR

……....….............……………
DIRECTOR
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Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of La Community Bank Limited ("the Bank"), which comprise the
statement of financial position at 31 December 2018, and the statements of comprehensive income, changes in
equity and cash flows for the year then ended, and notes to the financial statements which include a summary of
significant accounting policies and other explanatory notes, as set out on pages 10 to 85(in the full version).
In our opinion, these financial statements give a true and fair view of the financial position of La Community Bank
Limited at 31 December 2018, and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) and in the manner required by the Companies
Act, 1963 (Act 179) and Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930).
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Bank in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matter
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.
Impairment of loans and advances to customers, debt investment securities and cash and cash equivalents:
Refer to Notes18, 19 and 21 to the financial statements.
At 31 December 2018 the Bank reported total gross loans and advances of GH¢3,014,845, investment debt
securities of GH¢33,923,879 and cash and cash equivalents of GH¢10,939,115 with their related Expected Credit
Losses (ECLs) of GH¢170,722, GH¢2,832,613 and GH¢491,460 respectively.
Key judgements and estimates in respect of the timing and measurement of expected credit losses (ECLs) include:
x
x
x
x
x
x

Allocation of assets to stage 1, 2, or 3 using criteria in accordance with the accounting standard;
Accounting interpretations and modelling assumptions used to build the models that calculate the ECL;
Completeness and accuracy of data used to calculate the ECL;
Inputs and assumptions used to estimate the impact of multiple economic scenarios;
Measurements of individually assessed provisions including the assessment of multiple scenarios; and
Accuracy and adequacy of the financial statements disclosures.

Measurement of impairment under IFRS 9 is deemed a key audit matter as the determination of assumptions for the
measurement of impairments requires Management to apply judgments about future events.
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Report on the Audit of the Financial Statements
How the matter was addressed in our audit
As IFRS 9 was adopted at the start of the year, we performed audit procedures on the opening balances to gain
assurance on the transition from IAS 39. This included evaluating the accounting interpretations for compliance
with IFRS 9 and testing the adjustments and disclosures made on transition.
x

x

x

x

x
x
x

x

We tested management's allocation of assets into stages, model governance, data accuracy and
completeness, credit monitoring, multiple economic scenarios, individual provisions and all journal entries
and disclosures.
We performed an overall assessment of the ECL provision levels by stage to determine if they were
reasonable considering the Bank’s portfolio, risk profile, credit risk management practices and the
macroeconomic environment.
We challenged the criteria used to allocate an asset to stage 1, 2 or 3 in accordance with IFRS 9; this
included peer benchmarking to assess staging levels. We tested assets in stage 1, 2 and 3 to verify that they
were allocated to the appropriate stage.
With the support of our internal modelling specialists, we tested the assumptions, inputs and formulas used
in a sample of ECL models. This included assessing the appropriateness of model design and formulas
used, considering alternative modelling techniques in determining the Probability of Default (PDs), Loss
Given Default (LGDs) and Exposure at Default (EADs).
To verify data quality, we tested the data used in the ECL calculation by reconciling to source systems.
We assessed whether forecasted macroeconomic variables were appropriate, such as GDP and inflation.
We selected a sample (based on quantitative thresholds) of larger clients where impairment indicators had
been identified by the Bank to assess the individual exposure of these clients. We obtained the Bank’s
assessment of the recoverability of these exposures and challenged whether individual impairment
allowance, or lack of, were appropriate.
We assessed the adequacy and appropriateness of disclosures for compliance with the accounting standards
including disclosure of transition from IAS 39.

Other Information
The Directors are responsible for the other information. The other information comprises the information included
in the Annual Report and the Directors’ Report as required by the Companies Act, 1963 (Act 179) and Banks and
Specialised Deposit-Taking Institutions Act, 2016 (Act 930) but does not include the financial statements and our
auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Report on the Audit of the Financial Statements cont'd
Responsibilities of the Directors for the Financial Statements
The Directors are responsible for the preparation of financial statements that give a true and fair view in accordance
with International Financial Reporting Standards (IFRSs) and in the manner required by the Companies Act, 1963
(Act 179) and Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930), and for such internal control
as the Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatements whether due to fraud or error.
In preparing the financial statements, the Directors are responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Bank or to cease operations, or have no realistic
alternative but to do so.
The Directors are responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing (ISAs) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
x
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
x
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Bank’s internal control.
x
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
x
Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our Auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditor’s report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.
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Report on the Audit of the Financial Statements cont'd
Auditor’s Responsibilities for the Audit of the Financial Statements cont'd
x

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
Report on Other Legal and Regulatory Requirements
Compliance with the requirements of Section 133 of the Companies Act, 1963 (Act 179) and Section 78 of Banks
and Specialised Deposit-Taking Institutions Act, 2016 (Act 930).
We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit.
In our opinion, proper books of account have been kept and the statements of financial position and comprehensive
income are in agreement with the books of account.
The Bank's transactions were within its powers and the Bank generally complied with the relevant provisions of
Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930).
The Bank has generally complied with the provisions of the Anti-Money Laundering Act, 2008 (Act 749), as
amended by the Anti-Money Laundering Amendments Act, 2014 (Act 874) and the Anti-Terrorism Act, 2008 (Act
762) as amended by the Anti-Terrorism amendment Act, 2012 (Act 842) and the Regulations governing these Acts.
The Engagement Partner on the audit resulting in this Independent Auditor’s Report is Frederick Nyan Dennis
(ICAG/P/1426).

.............................................
For and on behalf of:
KPMG: (ICAG/F/2019/038)
CHARTERED ACCOUNTANTS
13 YIYIWA DRIVE, ABELENKPE
P O BOX GP 242
ACCRA

…………………………............. 2019
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PROFILE OF DIRECTOR STANDING FOR REELECTION MR. PETER KOFI TEHOVA
Mr. Tehova is a Professional Banker with over 34 years Banking experience in the financial services industry
having worked for Barclays Bank of Ghana Ltd in various capacities in 7 different branches including the
Head Office. He later resigned in the year 2010 as the Corporate Relationship Manager for the Western and
Central Regions to join the Oil and Gas Industry as General Manager of an Oil Marketing Company.

As a Professional Banker he rejoined the Banking Industry in 2013 as the Branch Manager for the Energy
Commercial Bank in Takoradi. He was later transferred to Accra in 2014 to open the Trade Fair branch of the
Energy Commercial Bank.
In 2015 he joined La Community Bank Ltd as General Manager. He is also a member of the Board.

He is an Associate of the Chartered Institute of Bankers, Ghana and also holds a Master of Business
Administration degree-MBA, Finance Option from the University of Leicester in the United Kingdom.
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STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER

15
2018
GH¢

2017
GH¢

18
19
20
21
16 (a)
22
23
24
25

10,447,655
31,091,266
160,889
2,843,625
205,398
4,962,234
452,756
847,225
1,402,998
52,414,,044

31,521,686
11,891,650
137,155
3,067,526
143,306
3,319,270
78,026
657,544
50,816,163

26
24
28
27
29

43,154,584
524,618
56,170
60,283
2,304,439
46,099,094

40,573,593
480,461
76,178
1,897,186
43,027,418

30 (a)
30 (b)
30 (b)
30 (b)

2,071,305
2,487,049
131,506
1,625,090
6,314,950
52,414,044

2,037,905
2,273,273
132,245
3,345,322
7,788,745
50,816,163

Note
Assets
Cash and cash equivalents
Investment securities at amortised cost
Investment securities at FVOCI
Loans and advances to customers
Current tax asset
Property and equipment
Intangible assets
Deferred tax assets
Other assets
Total assets
Liabilities
Deposits from customers
Deferred tax liabilities
Provisions
Employee benefit liability
Other liabilities
Total liabilities
Equity
Stated capital
Statutory reserve
Fair value reserve
Retained earnings
Total Equity
Total equity and liabilities

........................................
DIRECTOR

........................................
DIRECTOR

The financial statements of the Bank were approved by the Board of Directors on 4th June, 2019.
The notes on pages 21 - 39 are an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER
2018
GH¢

2017
GH¢

9
9

8,617,683
(1,443,971)
7,173,712

9,132,699
(1,965,005)
7,167,694

10
11
12

590,694
132,980
96,057
819,731

565,602
115,745
19,934
701,281

7,993,443

7,868,975

13
14
22(a)
15

(511,124)
(3,613,221)
(417,881)
(2,375,617)
1,075,600

(142,623)
(3,947,546)
(351,380)
(2,767,728)
659,698

16

589,605

(108,550)

1,665,205

551,148

35,810
(27,998)
7,812
23,734
(24,473)
(739)
1,672,278

(36,878)
19,044
(17,834)
(74,158)
36,494
(37,664)
495,650

Note
Interest income calculated using the effective interest method
Interest expense
Net interest income
Fees and commission income
Other operating income
Other income
Net trading and other income
Revenue
Impairment loss on financial assets
Personnel expenses
Depreciation and amortization
Other operating expenses
Profit before income tax
Income tax credit/(expense)
Profit after tax attributable to equity holders of the Bank
Other comprehensive income, net of tax
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liability
Related tax
Available for sale financial assets - net change in fair value
Related tax
Movement in fair value reserve (FVOCI equity investments)
Related tax

16

27
24(a)
20
24(a)

Total comprehensive income attributable to equity holders of
the Bank

The notes on pages 21 - 39 are an integral part of these financial statements.

-

510,000
510,000
2,037,905

The notes on pages 21- 39 are an integral part of these financial statements.

Balance as at 1 January 2017
Profit for the year
Other comprehensive income:
Remeasurement of defined benefit liability
Fair value gain/(loss) on Investments at FVOCI
Total other comprehensive income
Transfer to statutory reserve
Net transfers to reserves
Transactions with owners of the Bank
Shares issued
Dividend declared
Total transactions with owners of the Bank
Balance at 31 December 2017 - Restated
132,245

(37,664)
(37,664)
-

Stated Deposit for Fair value
Capital
Share
reserve
GH¢
GH¢
GH¢
1,527,905
169,909
-
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2,273,273

74,012
74,012
-

-

Statutory Credit risk
Reserve
Reserve
GH¢
GH¢
2,199,261
-

(827,300)
(827,300)
3,345,322

(17,834)
(17,834)
(74,012)
(74,012)

Retained
Earnings
GH¢
3,713,320
551,148

510,000
(827,300)
(317,300)
7,788,745

(17,834)
(37,664)
(55,498)
-

Total
GH¢
7,610,395
551,148

17

-

33,400
33,400
2,071,305

The notes on pages 21 - 39 are an integral part of these financial statements.

Balance at 31 December 2017
Adjustment on initial application of IFRS 9
Restated balance at 1 January 2018
Profit for the year
Other comprehensive income, net of tax
Remeasurement of defined benefit liability
Fair value gain on Investments at FVOCI
Total other comprehensive income
Transfer to statutory reserve
Net transfers to reserves
Transactions with owners of the Bank
Shares issued
Dividend declared
Total transactions with owners of the Bank
Balance at 31 December 2018
131,506

(739)
(739)
-

Stated Deposit for Fair value
Share
Capital
reserve
GH¢
GH¢
GH¢
2,037,905
132,245
2,037,905
132,245
-

2,487,049

213,776
213,776

-

-

(373,848)
(373,848)
1,625,090

7,812
7,812
(213,776)
(213,776)

Statutory Credit risk
Retained
Reserve
Reserve Earnings
GH¢
GH¢
GH¢
2,273,273
3,345,322
- (2,805,625)
2,273,273
539,697
1,665,205

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER (CONT'D)
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Total

33,400
(373,848)
(340,448)
6,314,950

7,812
(739)
7,073
-

GH¢
7,788,745
7,788,745
1,665,205

18
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Profit after tax
Adjustments for:
Depreciation
Net impairment loss on financial assets
Net interest income
Gain on disposal of property and equipment
Income tax expense

Note

2018
GH¢
1,665,205

2017
GH¢
551,148

22(a)
13
9
22(b)
16

417,881
511,124
(7,173,712)
(589,605)
(5,169,107)

351,380
142,623
(7,167,694)
(600)
108,550
(6,014,593)

(21,825,000)
(447,549)
(745,452)
56,170
2,580,991
32,407
(25,517,542)
8,617,683
(1,443,971)
(250,000)
(18,593,830)

(2,137,410)
(170,210)
493,810
4,105
7,243,913
(32,500)
(1,113,592)
(1,726,477)
9,132,699
(1,965,005)
(606,010)
4,835,207

(2,028,492)
(485,109)
(2,513,601)

(424,097)
600
(423,497)

33,400
33,400
(21,074,031)
31,521,686
10,447,655

510,000
510,000
4,921,710
26,599,976
31,521,686

Changes in:
Investment securities
Loans and advances to customers
Other assets
Provisions
Deposits from Customers
Employee benefit liability*
Other liabilities
Interest received
Interest paid
Taxes paid
Net cash flow (used in)/fromoperating activities
Cash flows from investing activities
Acquisition of property and equipment
Proceeds from disposal of property and equipment
Acquisition of intangible assets
Net cash flow used in investing activities
Cash flows from financing activities
Proceeds from issue of shares
Net cash flows from financing activities
Net (decrease)/increase in cash and cash equivalents
Balance at beginning
Cash and cash equivalents at 31 December

19

16(a)
22
22(b)
23

*This relates to payments made during the period to employees who have served the Bank for 10 years and more.
The notes on pages 21 - 39 are an integral part of these financial statements.
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Note
Cash and cash equivalents:
Cash and bank balances
Investment securities
Cash and cash equivalents at 31 December

18

The notes on pages 21 - 39 are an integral part of these financial statements.
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2018
GH¢

2017
GH¢

6,009,893
4,437,762
10,447,655

5,896,064
25,625,622
31,521,686
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1.
Reporting entity
La Community Bank Limited (the Bank) is a limited liability company incorporated in Ghana. The address of the
Bank's registered office is G224/1 Lami Jwahe, P. O. Box LA 499, La, Accra. The financial statements of the Bank
as at, and for the year ended 31 December 2018 are as stated in this report. The principal activities carried out by
the Bank include the provision of micro finance facilities in the form of loans to the general public. The Bank also
accepts deposits of various types including current accounts, savings accounts and enters into contracts for fixed
deposits.
For Companies Act, 1963 (Act 179) reporting purposes, the balance sheet is represented by the statement of
financial position and the profit or loss account by part of the statement of comprehensive income in these financial
statements.
The financial statements were authorised for issue by the Board of Directors on 4th June 2019.
2.
Basis of accounting
The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs). This is the first set of the Bank’s annual financial statements in which IFRS 9 Financial Instruments and
IFRS 15 Revenue from Contracts with Customers have been applied. Changes to significant accounting policies are
described in Note 5.
3.
Functional and presentation currency
y
These financial statements are presented in Ghana Cedi, which is the Bank’s functional currency. All amounts have
been rounded to the nearest one, except when otherwise stated.
4.
Use of judgements and estimates
The Preparation of financial statements, in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of the Bank's accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.
5. Judgements
Information about judgements made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes.
– Applicable to 2018 only:
x

x

Classification of financial assets: assessment of the business model within which the assets are held and
assessment of whether the contractual terms of the financial asset are Solely Payments of Principal
and Interests (SPPI) on the principal amount outstanding.
Establishing the criteria for determining whether credit risk on the financial asset has increased
significantly since initial recognition, determining methodology for incorporating forward-looking
information into measurement of Expected Credit Loss (ECL) and selection and approval of models
used to measure ECL.
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5. Use of judgements and estimates cont'd
Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 December 2018 are set out below in relation to the impairment of financial assets
and in the following notes:
– Applicable to 2018 only:
Impairment of financial instruments: determining inputs into the ECL measurement model, including incorporation
of forward-looking information.
– Applicable to 2018 and 2017:
Determination of the fair value of financial instruments with significant unobservable inputs.
6. Changes in accounting policies
The Bank has initially adopted IFRS 9 (see “5.1”) and IFRS 15 (see “5.2”) from 1 January 2018.
A number of other new standards are also effective from 1 January 2018 but they do not have a material effect on
the Bank’s financial statements.
Due to the transition method chosen by the Bank in applying IFRS 9, comparative information throughout these
financial statements has not generally been restated to reflect its requirements.
The adoption of IFRS 15 did not impact the timing or amount of fee and commission income from contracts with
customers and the related assets and liabilities recognised by the Bank. Accordingly, the impact on the comparative
information is limited to new disclosure requirements.
The effect of initially applying these standards is mainly attributed to the following:
– an increase in impairment losses recognised on financial assets; and
– additional disclosures related to IFRS 9
Except for the changes below, the Bank has consistently applied the accounting policies as set out in Note 38.(in
the Full Version) to all periods presented in these financial statements.
7. IFRS 9 Financial Instruments
IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts
to buy or sell non-financial items. This standard replaces IAS 39 Financial Instruments: Recognition and
Measurement. The requirements of IFRS 9 represent a significant change from IAS 39. The new standard brings
fundamental changes to the accounting for financial assets and to certain aspects of the accounting for financial
liabilities.
As a result of the adoption of IFRS 9, the Bank has adopted consequential amendments to IAS 1 Presentation of
Financial Statements, which require separate presentation in the statement of comprehensive income of interest
revenue calculated using the effective interest method. Previously, the Bank disclosed this amount in the notes to
the financial statements.
Additionally, the Bank has adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures that
are applied to disclosures about 2018, but have not been applied to the comparative information.
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8 Changes in accounting policies cont'd
8.1 IFRS 9Financial Instruments cont'd
The key changes to the Bank’s accounting policies resulting from its adoption of IFRS 9 are summarised below
the full impact of adopting the standard is set out in Note 17.1.
Classification of financial assets and financial liabilities
IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair value
through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). IFRS 9 classification
is generally based on the business model in which a financial asset is managed and its contractual cash flows. The
standard eliminates the previous IAS 39 categories of held-to-maturity, loans and receivables and
available-for- sale.
IFRS 9 largely retains the existing requirements in IAS 39 for the classification of financial liabilities.
Impairment of financial assets
IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ model. The new impairment
model also applies to certain loan commitments and financial guarantee contracts but not to equity investments.
Under IFRS 9, credit losses are recognised earlier than under IAS 39.
Transition
Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively, except as
described below:
– Comparative periods generally have not been restated. Differences in the carrying amounts of financial assets
resulting from the adoption of IFRS 9 are recognised in retained earnings and reserves as at 1 January 2018.
Accordingly, the information presented for 2017 does not reflect the requirements of IFRS 9 and therefore is not
comparable to the information presented for 2018 under IFRS 9. To provide comparability to IAS 39 the Bank
compares the total of stage 1 and stage 2 Expected Credit Loss (ECL) against IAS 39 portfolio provisions. Stage 3
is based on Bank’s definition of default, which remains unchanged. Therefore, stage 3 ECLs is comparable with
specific impairments raised under IAS 39.
– The determination of the business model within which a financial asset is held has been made on the basis of the
facts and circumstances that existed at the date of initial application.
– If a debt security had low credit risk at the date of initial application of IFRS 9, then the Bank has assumed that
credit risk on the asset had not increased significantly since its initial recognition.
For more information and details on the changes and implications resulting from the adoption of IFRS 9,
see Note 17.1.
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8. Changes in accounting policies cont'd
8.2 IFRS 15 Revenue from contracts with customers
IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognised. It replaced IAS 18 Revenue, IAS 11 Construction Contracts and related interpretations.
The Bank initially applied IFRS 15 on 1 January 2018 retrospectively in accordance with IAS 8 without any
practical expedients. The timing or amount of the Bank’s fee and commission income from contracts with
customers was not impacted by the adoption of IFRS 15. The impact of IFRS 15 was limited to the new disclosure
requirements.
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9. Net interest income
Interest income

25
2018
GH¢

2017
GH¢

Loans
Overdrafts
Interest on investments (fixed deposits and treasury bills)
Total interest income

656,330
310,430
7,650,923
8,617,683

609,023
383,591
8,140,085
9,132,699

Interest expense
Savings
Fixed deposits
Total interest expense
Net interest income

532,152
911,819
1,443,971
7,173,712

808,748
1,156,257
1,965,005
7,167,694

2018
GH¢
160,000
36,129
223,001
5,617
125,485
40,462
590,694

2017
GH¢
157,791
8,234
184,722
19,828
156,568
38,459
565,602

2018
GH¢
22,871
110,109
132,980

2017
GH¢
22,078
93,667
115,745

2018
GH¢
35,500
57,828
2,729
96,057

2017
GH¢
600
19,334
19,934

10. Fees and Commission income
Brokerage fees
Clearing fees
Commission on turnover
Drafts and transfers
Money transfers
Other fees and commission
11.

Other operating income

Interest on nostro accounts
Commitment and handling charges
12.

Other income

Gain on disposal of property and equipment (Note 22 (b))
Bad debt recovery
Finance income
Capital grant income

LA COMMUNITY BANK LIMITED
Annual Report and Financial Statements
For the year ended 31 December 2018
NOTES FORMING PART OF THE FINANCIAL STATEMENTS (CONT'D)
13. Net impairment losses on financial assets
Loans and advances to customers
Investment securties
Cash and cash equivalents
Net impairment loss/(reversal) on financial assets
14. Personnel expenses.
Wages and salaries
Social security fund
Overtime
Staff Bonus
Medical cost
Other staff cost

15.

Other operating expenses

Advertising and marketing expenses
Directors' emoluments and expenses (non-executive)
Professional fees
Auditor's remuneration
Donations and subscription
Rent and rates
Stationery and printing
Bank charges
Training
Insurance
Traveling expenses
Repairs and maintenance
Meeting expenses
Office expenses
Education and development support
Miscellaneous expenses

26
2018
GH¢
671,450
(457,560)
297,234
511,124

2017
GH¢
142,623
142,623

2018
GH¢
2,828,661
255,737
16,534
97,635
77,094
337,560
3,613,221

2017
GH¢
2,784,570
253,736
7,419
209,469
77,120
615,232
3,947,546

2018
GH¢
92,797
249,250
51,044
64,780
102,344
136,182
96,568
37,805
37,031
66,299
73,435
223,928
73,575
512,415
60,000
498,164
2,375,617

2017
GH¢
124,595
212,755
119,290
61,000
68,277
249,535
88,835
22,086
27,305
83,472
59,165
259,694
94,219
613,614
50,000
633,886
2,767,728

An amount of GH¢38,535 (2017: GH¢13,798) was spent as part of the Bank's corporate social responsibility.

LA COMMUNITY BANK LIMITED
Annual Report and Financial Statements
For the year ended 31 December 2018
NOTES FORMING PART OF THE FINANCIAL STATEMENTS (CONT'D)

16. Income tax expense.
Income tax expense/(credit) - See Note (a) below
Changes in estimate relating to prior years
Deferred tax credit- See Note 24 (a)
31 December 2018
(a)
Current tax

Income tax
2011- 2013
2014
2015
2016
2017
2018

31 December 2017

2011- 2013
2014
2015
2016
2017
(b)

Reconciliation of effective tax rate

Profit before tax
Income tax using domestic tax rate
Non-deductible expenses
Tax exempt income
Tax expenses

27
2018
GH¢
GH¢

2017
GH¢
GH¢

187,908
(777,513)
(589,605)

(54,368)
278,324
(115,406)
108,550

Balance at
01/01/2018
GH¢

Payments
during the
year
GH¢

Charge for
the year
GH¢

Balance at
31/12/2018
GH¢

(3,771)
158,688
(105,673)
(138,881)
(53,669)
(143,306)

(250,000)
(250,000)

187,908
187,908

(3,771)
158,688
(105,673)
(138,881)
(53,669)
(62,092)
(205,398)

Balance at
01/01/2017

Charge for
the year

Balance at
31/12/2017

GH¢

Payments
during the
year
GH¢

GH¢

GH¢

(3,771)
158,688
(87,978)
171,809
238,748

(17,695)
(310,690)
(277,625)
(606,010)

223,956
223,956

(3,771)
158,688
(105,673)
(138,881)
(53,669)
(143,306)

2018
%

2018
GH¢
1,075,600

2017
%

2017
GH¢
659,698

25.00
1.17
(80.99)
(54.82)

268,900
12,587
(871,092)
(589,605)

25.00
149.76
42.19
216.95

164,925
987,975
278,324
1,431,224

31 December 2017
Cash and cash equivalents
Investment securities
Loans and advances to customers
Total assets
Customers deposits
Total liabilities

31 December 2018
Cash and cash equivalents
Investment securities
Loans and advances to customers
Total assets
Customers deposits
Total liabilities

26

18
19
21

26

18
19
21

Note

17. Classification of financial assets and financial liabilities S
Amortised
cost
GH¢
10,447,655
2,843,625
13,291,280
Loans and
receivables
GH¢
31,521,686
3,067,526
34,589,212
-

Amortised
cost
GH¢
31,091,266
31,091,266
Held-tomaturity
GH¢
11,891,650
11,891,650
-
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Other Total carrying
liabilities
amount
GH¢
GH¢
31,521,686
11,891,650
3,067,526
46,480,862
40,573,593
40,573,593
40,573,593
40,573,593

Other Total carrying
liabilities
amount
GH¢
GH¢
10,447,655
31,091,266
2,843,625
44,382,546
43,154,584
43,154,584
43,154,584
43,154,584

GH¢
31,521,686
11,891,650
3,067,526
46,480,862
40,573,593
40,573,593

Fair value

Fair value
GH¢
10,447,655
31,091,266
2,843,625
44,382,546
43,154,584
43,154,584
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17.1 Classification of financial assets and financial liabilities on initial application of IFRS 9
The following tables shows the original measurement categories in accordance with IAS 39 and the new
measurement categories under IFRS 9 for the Bank's financial assets and financial liabilities as at 1 January 2018.
Note

Financial assets
Cash and cash equivalents
Investment securities - debt
Investment securities - equity
Loans and advances to customers
Other assets

Financial liabilities
Deposits from customers
Other liabilities

Original
classification under
IAS 39

18 Loans and receivables
19
Held-to-maturity
20
Available-for-sale
21 Loans and receivables
25 Loans and receivables

New
Original
New
classification
carrying
carrying
under IFRS 9 amount under
amount
IAS 39 under IFRS 9
GH¢
GH¢
Amortised cost
Amortised cost
FVOCI
Amortised cost
Amortised cost

31,521,686
11,891,650
137,155
3,067,526
657,544
47,275,561

31,327,459
8,601,477
137,155
3,746,301
657,544
44,469,936

Amortised cost Amortised cost
Amortised cost Amortised cost

40,573,593
40,573,593
1,897,186
1,897,186
42,470,779
42,470,779
The Bank's accounting policies on the classification of financial instruments under IFRS 9 are set out in
Note 38.(e)(xi).
The following table summarises the impact of transition to IFRS 9 on the opening balance of retained earnings.
There is no impact other components of equity.
Retained earnings

Impact of adopting
IFRS 9 at 1 Jan 2018
GH¢
3,345,322
(2,805,625)
539,697

Closing balance under IAS 39 (31 December 2017)
Recognition of expected credit losses under IFRS 9
Opening balance under IFRS 9 (1 January 2018)

The following table reconciles the closing impaiment allowance for financial assets under IAS 39 to opening ECL
allowance determined under IFRS 9 as at 1 January 2018:
31 December Reclassification Remeasurement
1 January
2017 (IAS 39)
2018 (IFRS 9)
GH¢

GH¢

GH¢

GH¢

1,778,497

-

2,805,625

4,584,122

Loans and receivables and held-tomaturity securities under IAS
39/financial assets under IFRS 9
(includes cash and cash equivalents and
loans and advances to customers)
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Cash and cash equivalents

2018
2017
GH¢
GH¢
977,552
666,190
Cash on hand
4,934,598
25,713,912
Balances with other local Banks
5,026,965
5,141,584
Balances with ARB Apex Bank
Allowance for ECL
(491,460)
10,447,655
31,521,686
Included in balances with other local banks are investment in fixed deposits of GH¢4,876,861 (2017: GH¢
21,805,156) and investment in treasury bills of GH¢128,237 (2017: GH¢3,820,466.)
19. Investments securities at amortised cost.
2018
2017
GH¢
GH¢
Fixed deposits
31,424,138
11,891,650
Government bonds
2,499,741
Allowance for ECL
(2,832,613)
31,091,266
11,891,650
Treasury bills are issued by the Government of Ghana and are classified as carried at amortised cost. At the
reporting date, an amount of GH¢ 31,091,266 (2017: GH¢ 11,891,650) of investment balance was due to
mature within the next twelve (12) months.
20. Investment securities at FVOCI .

Investment in ARB Apex Bank shares

2018
GH¢
160,889

2017
GH¢
137,155

Reconciliation of investment in ARB Apex bank shares:
Balance at 1 January
Fair value gain/(loss)
Balance at 31 December

137,155
23,734
160,889

211,313
(74,158)
137,155

The Bank has a total of 56,632 (2017: 56,632) shares in ARB Apex Bank classified as measured at fair
value through other comprehensive income (FVOCI).
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21. Loans and advances to customers.
2018
GH¢
3,014,347
(170,722)
2,843,625

Loans and advances to customers
Less allowance for impairment
Loans to customers at amortised cost

Term loans
Overdrafts
Staff loans
Total loans to customers

Gross
carrying
amount
2018
GH¢
1,475,514
601,929
936,904
3,014,347

ECL
allowance

Carrying
amount

2018
GH¢
(170,722)
(170,722)

2018
GH¢
1,304,792
601,929
936,904
2,843,625

Gross Impairment
carrying
allowance
amount
2017
2017
GH¢
GH¢
2,345,739
(750,783)
1,471,254
(974,851)
1,029,030
(52,863)
4,846,023 (1,778,497)

2017
GH¢
4,846,023
(1,778,497)
3,067,526
Carrying
amount
2017
GH¢
1,594,956
496,403
976,167
3,067,526

246,239
80,913
327,152
327,152
83,107
410,259
2,377,298
2,296,385
4,031,563

Depreciation
Balance at 1 January 2017
Depreciation for the year
Released on disposal
Balance at 31 December 2017
Balance at 1 January 2018
Depreciation for the year
Balance at 31 December 2018

Carrying amounts
Balance at 1 January 2017
Balance at 31 December 2017
Balance at 31 December 2018

431,737
385,901
454,395

489,693
102,311
(7,721)
584,283
584,283
104,727
689,010

921,430
56,475
(7,721)
970,184
970,184
173,221
1,143,405

(5,077)
86,953
280,673

391,969
52,461
444,430
444,430
91,126
535,556

386,892
144,491
531,383
531,383
284,846
816,229

Furniture,
fittings & Computers
Equipment
GH¢
GH¢

254,457
215,796
109,228

210,799
108,918
(29,980)
289,737
289,737
106,568
396,305

465,256
70,257
(29,980)
505,533
505,533
505,533

GH¢

GH¢

Capital
work in
progress
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6,777
-

128,766
6,777
135,543
135,543
135,543

181,361
334,235
86,375

-

135,543
181,361
152,874
135,543
334,235
135,543
334,235
- 1,570,425
- (1,818,285)
135,543
86,375

GH¢

Motor
Leasehold
vehicles improvements

There were no capitalised borrowing costs related to the acquisition of property and equipment during the year (2017: Nil).

2,623,537
2,623,537
2,623,537
1,818,285
4,441,822

GH¢

Land &
Building

Cost
Balances at 1 January 2017
Additions
Disposals
Balance at 31 December 2017
Balance at 1 January 2018
Additions
Transfers
Balance at 31 December 2018

22. Property and equipment .
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3,246,553
3,319,270
4,962,234

1,467,466
351,380
(37,701)
1,781,145
1,781,145
385,528
2,166,673

4,714,019
424,097
(37,701)
5,100,415
5,100,415
2,028,492
7,128,907

GH¢

Total
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22.

Property and equipment (cont'd)

(a)

Depreciation and amortisation expense

33

2018
GH¢
385,528
32,353
417,881

2017
GH¢
351,380
351,380

2018
GH¢
-

2017
GH¢
37,701
(37,701)
(600)
(600)

2018
GH¢

2017
GH¢

485,109

-

485,109

-

32,353
32,353

-

Carrying amount
Balance at 1 January
Balance at 31 December
452,756
There were no capitalised borrowing costs related to intangible asset during the year (2017: Nil).

-

Property and equipment
Intangible asset (Note 23)
(b)

Gain on disposal of property and equipment

Cost
Accumulated depreciation
Carrying amount
Proceeds from disposal
Gain on disposal
23. Intangible asset .
Cost
Balance at 1 January
Acquisitions
Write-offs
Transfers
Balance at 31 December
Amortisation
Balance at 1 January
Amortisation for the year
Balance at 31 December
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24.
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Deferred tax assets and liabilities

.
Deferred tax assets and liabilities are attributable to the following temporary differences:
31 December 2018

Net

Deferred
Tax Asset

GH¢

GH¢

2018
Deferred
Tax
Liability
GH¢

2,038,923 2,038,923
35,810
35,810
- (3,388,900)
23,734
23,734
2,098,467 (1,290,433)

(847,225)
(847,225)

509,731
8,953
5,934
524,618

Assets

Liabilities

Net

Deferred
Tax Asset

GH¢
(76,177)
161,767
(74,158)
11,432

GH¢
1,921,844
1,921,844

GH¢
1,921,844
(76,177)
161,767
(74,158)
1,933,276

GH¢
(19,044)
(40,442)
(18,540)
(78,026)

Deferred
Tax
Liability
GH¢
480,461
480,461

Assets Liabilities
GH¢

Property and equipment
Employee benefit obligation
Allowances for expected credit losses
Investments at FVOCI
Net tax (assets)/liabilities
31 December 2017

Property and equipment
Employee benefit obligation
Allowances for loan losses
Available-for-sale investments

(3,388,900)
(3,388,900)

GH¢

568,654
(13,227)
17,954
573,381

(88,193)
(27,215)
(115,408)

29,270
(806,783)
(777,513)

480,461
(19,044)
(40,442)
(18,540)
402,435
(19,044)
(36,494)
(55,538)

27,997
24,474
52,471
480,461
(19,044)
(40,442)
(18,540)
402,435

509,731
8,953
(847,225)
5,934
(322,607)

GH¢

(19,044)
(40,442)
(18,540)
(78,026)

(847,225)
(847,225)

GH¢

480,461
480,461

509,731
8,953
5,934
524,618

GH¢

Recogn'd in
OCI
Balance at Deferred Tax
Deferred
GH¢ 31 December
Asset Tax liability

Recognition of deferred tax assets
Recognition of deferred tax assets of GH¢847,225 (2017:GH¢78,026) is based on management’s profit forecasts (which are based on the
available evidence, including historical levels of profitability), which indicates that it is probable that the Bank will have future taxable
profits against which these assets can be utilised.

For the year ended 31 December 2017
Property and equipment
Employee benefit obligation
Allowance for loan losses
Available-for-sale investments

GH¢

GH¢

Recogn'd in
Balance at 1 profit and loss
January

Deferred tax assets and liabilities (cont'd)
Movements in temporary differences during the year

For the year ended 31 December 2018
Property and equipment
Employee benefit obligation
Allowances for expected credit losses
Investments at FVOCI

24.
(a)
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24. Other assets

36

2017

2018
GH¢

GH¢

Prepayments
Office account
Deferred expense*
Stationery stock
Others

86,336
199,130
366,249
32,027
719,254
1,402,996

250,438
59,180
308,421
36,864
2,641
657,544

Current
Non-current

1,036,747
366,249
1,402,996

349,123
308,421
657,544

* Deferred expense relates to the difference between the fair value of staff loans and their carrying amount. The
fair value was determined by discounting the future cash flows from staff loans at the prevailing market rate.
26. Deposits from customers
See accounting policy in Note 38 (o).
Demand deposits
Savings accounts
Fixed term deposits
Ratio of 20 largest depositors to total deposits
27.

2018
GH¢
10,772,174
27,819,696
4,562,714
43,154,584
15.61%

2017
GH¢
8,338,177
24,508,390
7,727,026
40,573,593
28.48%

2018
GH¢
60,283

2017
GH¢
76,178

Employee benefit liability

Liabilities for long service awards

Long service awards accrue to employees based on graduated periods of uninterrupted service. This is the
amount of future benefit that employees have earned in return for their service in the current and prior
periods. These awards accrue over the service life of employees. Re-measurements made are recognised in
other comprehensive income in the period in which they arise.
2018
2017
GH¢
GH¢
Balance at 1 January
76,178
71,800
Interest cost
14,474
36,878
Current service cost
5,441
Payments during the year
(32,500)
Actuarial (gain)/loss
(35,810)
60,283
76,178
A discount rate of 19% (2017 19%) was used in determining the liability for long service award. A reasonable
possible decrease of 200 basis points in discount rate will result in a reduction in the liability for long service
award by GH¢ 2,676 (2017: -). Although this analysis does not take account of the full distribution of cash flows
expected under the plan, it does provide an approximation of the sensivity of the assumptions shown.
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28. Provisions
See accounting policy in Note 38 (p).
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2018
GH¢

2017
GH¢

Reconciliation of provisions:
Balance at 1 January
Provisions made during the year
Payments made during the year
Balance at 31 December

56,170
56,170

-

Non-current
Current

56,170

-

2018
GH¢
116,562
142,678
983,878
545,473
13,420
368,070
133,358
2,303,439

2017
GH¢
158,225
103,186
987,242
105,408
16,377
302,904
223,844
1,897,186

Provision for legal fees:

29.

Other liabilities

See accounting policy in Notes 38 (p) and (q).
Bills payable
Interest payable
Dividend payable
Office account
Deferred grant
Accrued expenses (See below)
Others
La Community Dev't and Education Fund
La Township Development Fund
La Education Fund

176,076
186,076
66,137
116,828
242,213
302,904
Included in accrued expenses is an amount of GH¢242,213 (2017:GH¢302,904) set aside by the company
for community service. A liability has been recognised to account for the constructive obligation created as a
result of the company's involvement in the past.
Reconciliation of accrual on La Community Dev't and Education Funds:
Balance at 1 January
Accruals made during the year
Payments made during the year
Balance at 31 December
Current
Non-current

302,904
60,000
(120,691)
242,213

298,799
50,000
(45,895)
302,904

2,186,877
116,562
2,303,439

1,738,961
158,225
1,897,186
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30. Capital and Reserves

(a)

Share capital

Authorised
Ordinary Shares of no par value
Issued and fully paid
Issued for cash consideration
Issued for consideration other than cash
Reconciliation of stated capital
Balance at 1 January
Shares issued in the year
Balance at 31 December

2018
No. of Shares

2017
No. of Shares

25,000,000

2018
Proceeds
GH¢
-

25,000,000

2017
Proceeds
GH¢
-

18,215,813
18,215,813

2,071,305
2,071,305

18,182,413
18,182,413

2,037,905
2,037,905

18,692,413
33,400
18,725,813

2,037,905
33,400
2,071,305

18,182,413
510,000
18,692,413

1,527,905
510,000
2,037,905

(b) Reserves
Retained earnings
This represents the residual of cumulative annual profits that are available for distribution to shareholders.
Statutory reserve
This represents amounts set aside as a non-distributable reserve from annual profits in accordance with section 34
of Banks and Specialised Deposit-Taking Institutions Act, 2016 (Act 930) and guidelines from Bank of Ghana.
Credit risk reserve
This is a reserve created to set aside the excess of amounts recognized as impairment loss on loans and advances to
customers, based on provisions calculated in accordance with the requirements of IFRS and the Bank of Ghana’s
prudential guidelines.
Fair value reserve
This is a fair value reserve representing the cumulative net change in the fair value o f investment held at FVOCI
(2017: available-for-sale financial assets) until the assets are derecognised (2017: or impaired).
31. Dividends
The Directors of the Bank proposed a dividend of GH¢374,516 as at the end of the financial year ended 31
December 2018 (2017:GH¢827,299).
32.
Contingencies
(a)
Claims and litigations
Litigation and claims involving the Bank amounted to GH¢ Nil as at 31 December 2018 (2017: Nil).
(b)
Contingent liabilities and commitments
The conduct of the Bank's business does not involve acceptance and performance bonds and indemnities.
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32
Contingencies cont'd
(a)
Commitments for capital expenditure
At 31 December 2018, the Bank's commitment for capital expenditure was GH¢ Nil (2017: GH¢ Nil).
33.
Related parties
Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operational decisions, or one other party controls both.
(a)
Majority shareholder
The majority shareholder of the Bank with 15.36% shareholding is La Mansaamo Kpee. During the year ended 31
December 2018, the Bank did not transact any business with La Mansaamo Kpee. There are also no outstanding
balances due to or from La Mansaamo Kpee.
(b)
Transactions with key management personnel
The Bank's key management personnel, and persons connected with them, are also considered to be related parties
for disclosure purposes. The definition of key management includes the close members of family of key personnel
and any entity over which key management exercise control. The key management personnel have been identified
as the executive and non-executive directors of the Bank. Key management personnel made total withdrawals of
GH¢208,199 and deposits of GH¢205,328.
Key management personnel have the following outstanding loan balances with the Bank at the reporting period:
2017
2018
GH¢
GH¢
Executive officers
33,930
112,584
Other management personnel
205,928
239,858
112,584
Interest rates charged on key management personnel for loans are at concessionary rates and lower than the rates
that would be charged in an arm’s length transaction.
Key Management personnel compensation
2017

2018

Short term benefits

GH¢

GH¢

663,399
663,399

505,613
505,613

34.
Comparative information
The comparative information have been reclassified, where applicable, to conform to the current year's
presentation.
35.
Subsequent events
Events subsequent to the reporting date are reflected in the financial statements only to the extent that they relate
to the year under consideration and the effect is material. There were no subsequent events between 31 December
2018 and the date of signing these financial statements.
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