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REPORT OF THE DIRECTORS

The Directors are pleased to submit their report on the financial statements of Mega Africon
Capital Umited for the year ended 31 December 2022.

Directors’ Responsibility Statement

The Directors are responsibie for the preparation of the financiol statements that give o true
ond fair view of Mega African Capital Limited Company, comprising the slgtemen!s of
finonciol position at 31 December 2022 and the stalements of comprehensive income,
changes in equity and cash flows for the year ended and notes to the financial statements,
which include a summary of significant accounting policies and other explanatory notes, in
accordance with Intemational Financial Reporting Standords and the Companies Act, 2019
(Act 992). In addition. the Directors are responsible for the preparation of the Report of the
Directors,

The Directors are also responsible for such intemal controls as the Directors determine are
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to froud or error, and for maintaining adequate accounting
records and an effective system of risk management.

The Directors have assessed the ability of the Company to continue as a going concem and
have no reason 1o believe that the business will not be a going concem in the year chead.

The Auditor is responsible for reporting on whether the financial statements give a true and fair
view in accordance with the applicable financial reporting framework.

Nature of Business

The Company is registered fo camy on the business of development, purchase, sale and rental

of real estates and investment in equities and fixed income investments and any other finoncial
services.

Directors and their Interest

The Directors name below held the following number of shares in the company as at 31
December 2022

Number of Shares
Kwesi Amonoo-Neizer 533.939
Eugene Addison 2.500
Total 536,439
Financial Results

The finoncial results of the Company for the year ended are set out in the financial statements,
highlights of which are os follows:

2022 2021
Figures in thousands of Ghana Cedis Company Company
GHC GHC
Profit for the year (attibutable to equity holders) 6.224380 5,104,284
Prior Year Adjustments - 1,097.005

51.848.503 45.645214

58.072,883 51,848,503
Out of which Is transferred

Investiment Revaluotion

- -

Leaving a balance to be carried forward on retained earmings of 58.072,883 51,848 503
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Dividend

During the year, the Company did no! poy any dividend per share in respect of year ended
31 December 2022,

Related Porty Transactions

The Boord ensures that transactions with reloted parties ore reviewed to ossess its risk and are
subject to oppropriate restrictions by requiring that such transactions be conducted on non-
preferentiol terms.

information regording Directors' interestsin ordinary shares of the Company and remuneration is
disclosed in the financial statements.

Bi hical Information of Directors

' No. | Name Profession Nationality
1. | Chnistine Dowuono - Hammond Lawyer Ghanaian
2. | Kwesi Amonoo-Neizer Investment Banker | Ghanaian
3. | Eugene Addison Engineer Ghanaian
4. | Edward Ntim-Addoe Financial Controller | Ghangion

The Directors are responsibie for the long-term success of the Company, determining the
strotegic direcfion of the Company and reviews operating. financicl and risk exposures of the
Company. There is o formal schedule of matters reserved for the Board of Directors, including
opproval of the Company's annual business plan, the Company's strategy. ccquisifions,
disposals, and copital expenditure projects cbove certain thresholds, all guarantees, treasury
policies, the financial statements, the Company's dividend policy, appointments to the Board,
alterations to the regulations, legal actions brought by or ogainst the Company and the scope
of delegation to Board committees.

Particulars of entries in the Interests Register during the financial year

No Director had any Interest in contracts ond proposed contracts with the Company during
the year under review, hence there were no entries recorded in the Interests Register as
required by 194(6). 195(1)(a] ond 194 of the Companies Act, 2019 {Act 992).

Internal Control System

The Directors have overall responsibility for the Company's intemal control systems ond
annually review their effectiveness, including o review of financial, operational, compliance.
and risk management controls. The implementation and maintenance of the risk
manogement and internal control systems are the responsibility of the Ditectors ond other senior
manogement.

The systems ore designed fo mancge rather than eliminate the risk of failure to ochieve
business objectives and o provide reasonable, but not absoiute, assurance against material
misstatement o« loss. The Directors have reviewed the effectiveness of the intemal control
systems, including controls reloted to financiol, operational, and reputational risks as of the
reporting date, and found no significant foilings or weaknesses during this review.

Auditor

The Auditor, IAKO CONSULT, has expressed willingness to continue in office in occordance with
Section 139(5) of the Companies Act, 2019 (Act 992)
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Included in the profit for the yeor is the ogreed auditor's remuneration of GHg35,000 (2021:
GHg 50.000}.

Going Concem

The Directors believe that the Company has adequate financial resources to continue in
operation for the foreseeable future and accordingly, the financial statements have been
prepared on a going concem basis. The Directors have sofisfied themselves that the Company
is In @ sound financial position. The Directors are not oware of any new material chonges that
moy adversely impact the Company. The Directors are also not awore of any material non-
compliance with statutory or regulatory requirements or of any pending changes o legisiation

that may offect the Company.
The Directors confirm that to the best of their knowledge:

= the financial statements. prepared in accordance with applicable laws, give a true and
fair view of the Company's financial position, performance and cash flows; and
* the state of the Company's affairs is satisfactory.

Approval of the financial statements

The financial statements set out on pages 13 to 39 which have been prepared on the going
concermn basis, were approved by the Board of Directors on 09 June 2023 and were signed on
its behalf by:

By Order of the Board

Name: (:VMRBNM-%ME Name: Lt Araonoo -Naz e

-----------------------------
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CORPORATE GOVERNANCE STATEMENT
Dear Shareholders,
We are pleased to present our 2022 Corporate Governonce Statement.

This Statement describes our approoch fo corporate governance ond the governance
practicesin place ot Mega Alricon Capital Limited (The Company). The Company's purpose,
vision, and volues are supported by good Corporate Governance Principles.

The Company is committed to fulfiling its Corporate Governance obligations and
responsibilities in the best interests of the sharehoiders, and other stakeholders.

Mega African Capital Limited is committed to best practice and lows of Ghana such as the
Compony Act, 2019 (Act 992). It is our concern to guarantee that good corporale
governance and its associated standards ore enfrenched in the ideas and business
proctices driven by the Board.

The Board (the Govermning Body)

The role of the Board is to provide leadership and strategic guidance for the Company.
The Boord is the highest decision-making body of the Company and provides strategic
direction and guidance for our business and represents the interests of our shareholders
through the creation of sustainable value. The Board continues to focus on our customers,
our people. the communities and environment in which we operate and in doing so
enhances long-term shareholder returns.

The Board ensures that the Company's govermnance processes align with regulators’
directives ond framework. The Board aligns sirategies with goals embedded with high

levels of ethics ond integrity, defining roles and responsibilities, and managing risk
effectively.

Roles and Responsiblities

The role of the Board is to provide leadership o the Company within the boundaries of risk
appetite and a framework of prudent and effective controls which enable risks to be
identified, assessed, mecsured, ond controlied. The Boord sets the Company's strategic

aims and risk appetite to support the strategy, ensuring that the necessary financial and
human resources are in place for the Company 1o meet its objectives.

Separation of the Chalrperson and Managing Director Roles

Our Board Chalrperson, Christine Dowuona-Hammond is an Independent Non-Executive
Director.

The separation of authority is set out in writing and agreed by the Board. This enhances
independent oversight of the Executive Management by the Board and helps to ensure
that no one individual on the Board has autonomaous power, influence, or authority.

Board Composition
The Board consist of four Direclors, including two Non-Executive Directors who are

lnpependem Direclors in-line with the Board Charter. Bolh Execulive and Non-Executive
Diractors have clearly defined roles within our Boord struciure.
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i i the extensive
The Board has a rich blend of skils and knowledge. combined v_vith
experience required fo guide our business in Governance, quklng and Finance,
Accountancy, Information Technology, Marketing. Entrepreneurship and Monagement,

Independence of Board of Directors

All Directors are expected to bring independent and unfettered judgment to the Board’s
deliberations.

The number of Non-Executive Directors on the Board makes the Board more independent
and ollows it to provide higher level of Corporate Governance to shareholders. It also
satisfies our criteria for independence, which aligns with the guidance and

recommendation provided in the Board Charter.

Each Director is expected to disclose any business or other relationship that he or she has
directly, or as a partner, shareholder or officer of @ Company or other entity that has an
interest in the Company or a related entity. The Board considers information about any
such interests or relationships, including any related financial or other details, when it

assesses the Director's independence.

Board Balance and Independence

The composition of the Board of Directors and its Committees is regularly reviewed to ensure
that the balance and mix of skills, independence, knowledge. and expernience is maintained.
The Board considers the Chairman to be independent. Non-Executive Directors are
independent as it pertains 1o the managemen! of the Company. The continuing
independence and objective judgment of the non-Executive Directors have been confirmed
by the Board of Directors.

Effectiveness of the Board

The Board s structured to ensure that the Directors provide Mega African Capital Limited with
the appropriate balance of skills, experience. and knowledge as well as independence. Given
the nature of Mega's business, experience of investment banking and financiol services, it is
clearly of benefit thot the Company has a number of Directors with the right skill and
?x%edence mix. The Board also derives some benefits from Directors with experience in other
ields.

Board Committees

There are two (2) Committees that assist the Board in camying out its responsibilities. | idi

_ . In decidin
m:ﬁ comnv{tlee membelts::leps. the Boord endeavours to make the best use of the range of s;:mgs
and experience across board ond share responsibility. Membershi i i
reviewed as and when the need arises. b Rt Conmiitensts

o ensure effective oversight leadership, the Board receive i
. 2 : ' § the minutes/re
Committees’ meetings at the Board meeting for ralification and approval. ports of all

The Company Secretary

1’:: Cémor::‘ Sec;\et'?‘ry gr:vidcs odvice and support to the Board. and is accountabie to
. throug e Cha n, for all matters relating to the pro ioni
: ‘ ima per functioning of th
;c;s:n:r;z gs "g?’r:'mmee;. The U(ﬂ:r.)mpcn'w Secretary Is responsible lor advising the Bgord o:
5§ and ensuing complionce with the B ' i
frtamework. terms of reference. and procedures. e e Racnd commitiee
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The Company Secretory wos appointed by the Board.,
The Company Secrefory performs the following duties among others:

aj Serves os an interfoce between the Board and Monogement and supports the Boord
chair in ensunng the smooth functioning of the Board;

b} Ensures that Board procedures are lollowed and reviewed regularly;

c] Ensures that ine oppécable rules and regulations for the conduct of the alfairs of the
Boord are compled with;

d} Provides the Boord as o whole and individual Directors with detailed guidance a3 to how
their responsibiities should be properly discharged in the best interest of The Company and
on Qood governance;

e] Keeps obreast of, ond inform the Board of current corporate govemance thinking and
proctice;

fi Inchaorge of the Secratariat that maintains the following statutory records in accordance
with legal requirement from the Companies Act 2019 [Act 992);

* Interest Register

* Register of Holdings of Directors - Shares and debentures
* Register of Directors ond Secretary

* Related Parly Transaction Register

Board Activities and Development
Board Development

Tne Boord encourages Directors to undertake continuing education and training o develop
ond maintain the skills and knowledge needed to perform their role s Directors effectively,

Code of Ethics for the Board and Company Employees
Code of Ethics for the Boord is raviewed annually for adoption,

The Code of Ethics for Boord and employees describe the standards of conduct expecied
of the Board, Management and Staff,

The Principles making up the Code are:

acting with honesty, integrity, due skill. core and diligence:
complying with lows and with our policias;

respecting confidentiality and not misusing information:
placing importance on our professionalism;

working as a team; and

managing conficts of interast responsibly,

The Code’s guiding principles help the Company 1o make the night decisions, ersuring
that the reputation ¢f the Company Is upheld.

As Drectors of the Company, we ore also committed lo cregling gredler accauntabiihy,
transparency and trust with our customers and the broader community, With thot in ming,
the principles within our Code also refiec! the community s expectalions of us.

Board Meelings and Attendance

The Boord met on a regular basis in 2022, ihe Boord hod twa reqguiar meetings scheauiad.
The Board Committees have deiegated authanty 1o meat from time to firms to undertoke
specific extro duties on behalf of the Board.
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Below s the table of attendance for Board and Committee Meetings in the yaar 2022,

Name of Director Board Investimen! c A“Mc:
Christine Dowuona - Hammond /1 /1 -
Kwesi Amonoo - Neizer /1 1”1 -
Eugene Addison N (VA /1
Edward Ntim - Addoe /1 " n

Directors’ Remuneration

Determining the remuneration of the Directors is subject fo shareholders' opproval.
The Boord Chairman ond ofher Non-Executive Directors were paid sitting allowances per
meeting.

Internal Controls System

The Company's internal controls framework covers financial, operational, compliance,
legal ond information technology controls, as well as risk management policies and
systems.

The Board supported by the Audit and Compliance Committee oversees the Company's
system of internal controls and risk management. The Company has three lines of defence
when it comes fo risk taking where each line of defence has a clear responsibility.

QOur business units are our first line of defence for risk. This includes identification and
manogement of risks inherent in their businesses and ensuring that we remain within
cpproved boundaries of our risk appetite and policies.

Corporate oversigh! and control functions such as risk and compliance is the second line of
defence. They ore responsible for the design and maintenance of the intemal control
frameworks covering financial, operational, compliance and information technelogy.

internal Audit forms the thied line of defence. It provides an independent assessment and

assurance on the refiability, adequacy. and effectiveness of our system of internal controls,
and risk managemen! procedures,

9
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
MEGA AFRICAN CAPITAL LIMITED

Opinion

We have cudited the financial statements of Mega African Capital Limited (the Company).
which comprise the statement of financial position as at December 31, 2022, and the
statement! of comprehensive income, statement of chonges in equity and statement of cash
flows for the year then ended, and notes 1o the financial statements, including a summary of
significant accounling policies and other explanatory notes as set out on pages 15 to 41. In
our opinion, the accompanying financial statements present lairdy, in all material respects, (or
give a true and fair view of) the financial position of the Company os at December 31, 2022,
ond (of} its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs) and in the manner required by The
CompaniesAct, 2019, (Act992) and any other relevant local legisiation.

Basis for Opinion

We conducted our gudit in accordance with International Standards on Auditing (ISAs). Our
responsibiliies under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Intemational Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code), and we have fulfiled our other ethical
responsibilities in occordance with the IESBA Code. We believe that the oudit evidence we
have oblained is sufficient and oppropriate to provide a basis for our opinion.

Key Audit Mafters

Key oudit mafters are those matters that. in our professional judgment, were of most
significance in our cudit of the financial statements of the current period. These maotters were
addressed in the context of our oudit of the financial statements as a whole, and in forming
our opinion thereon, and we do nof provide a separate opinion on these matters.

Other Information

The Directors are responsible for the other information. The other information comprises the
Report of the Directors os required by the Companies Act. 2019 (Act 992), Corporate
Information and Supplementary Information but does not include the financial statements and
our auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conciusion thereon.

In connection with our cudit of the financial statements, our responsibility is to read the other
information and. in doing so, consider whether the other information is maternally inconsistent
with the finoncial statements or our knowledge obtained in the audit, or otherwise appears to
be materiolly misstated, if. based on the work we hove performed. we conclude that there is
a matenal misstatement of this other information, we are required to report Ihat fact. We have
nothing o repor! in this regard.

Responsibliities of The Board of Directors for the Financial Statements

The Boord of Directors is responsitie for the prepoaration ond fair presentation ol the financial
statements in occordance with IFRSs and in the manner requived by The CompaniesAct, 2019

10
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(ACt?92) ond any other relevant local legisiation. and for such intemal control as The Board of
Direclors determine is necessory to enable the preporation of finoncial statements that ore
free from material misstatement. whether due to fraud or emor. In preparing the financial
statements, The Board of Directors is responsibie for assessing the Company's ability to continue
Qs a going concem, disclosing, as applicable, matters related 1o going concem and using the
going concem basis of occounting unless The Board of Directors either intends to fiquidate the
Company or to cease operations, or has no realistic alterative but 1o do so. The Board of
Directors ore responsible for overseeing the Company's financial reporting
process responsibilifies in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sutficient and appropriate to provide a basis for our opinion.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and fo issue on
cuditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but s not a guarantee that an cudit conducted in accordance with ISAs will always detect a
materal misstatement when it exists. Misstatements con arise from fraud or emror ond ore
considered materiol if, individually or in the oggregate,

they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAS,

we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

* Identify and assess the risks of materal misstatement of the financial statements, whether
due to fraud or eror, design and perform audit procedures responsive to those risks, and oblain

audit evidence thot is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resultin

g from fraud is higher than for one resulting from
emor, as fraud may involve collusion., forgery. intentional omissions, misrepresentations, or the
overide of infernal control.

* Obtain an understanding of internal control relevant to the audit in order to design oudit
procedures thot ore oppropriate in the circumstances, but no

t for the purpose of expressing
an opinion on the effectiveness of the Company's internal control,

* Evoluate the appropriateness of account

ing policies used ond the reasonableness of
accounting estimates and related disclosures made by The Board of Directors,

* Conclude on the approprcteness of The Board of Directors’ use of the going concem basis
of accounting and, based on the audit evidence obtained, whether g material uncerainty
exists related 1o events or conditions that may cast significant doubt on the Company's abiity
to confinue os @ going concem. If we conclude that @ material uncertainty exists, we are
requred 1o draw attention in our auditor's report to the related disclosures in the financial
statements or. if such disclosures are inodequate. 1o modify our opinion. Our conclusions ore
pased on the oudit evidence obtained up to the date of our ouditor's report. However, fulure
events or conditions may cause the Company to cease to conlinue as o going concem.

* Evoluate the overall presentation, structure and content of the financial statements.
including the disclosures, ond whether the financiol statements represent the underlying
fronsoctions and avents in a manner that achieves tair presantation,

We communicate with The Board of Direclons regording, among olher mallers, the planned
scope ond fiming of the audil and significant audil findings. Including ony significant
deficiencies in internal control that we idenlity duing our audil,

We also provide The Board of Directors with a statement that we have complied with relevan!

il
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ethical requirements regording independence, ond 1o communicale with them all

relationships and other matters that may reosonably be though! 1o beor on our
independence, and where applicable, related safeguards,

Ffrom the matters communicated with The Board of Directors, we determine those matters that
were of most significonce in the gudit of the financial stotements of the current penod ond are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disciosure about! the matter or when, in extremely rore
circumstances, we determine that a motter should not be communicated in our report

because the adverse consequences of doing 5o would reasonably be expected to outweigh
the public interest benefits of such communication".

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Compliance with the requirements of Section 137 of the Companies Act, 2019 (Act 992)

The Companies Act, 2019 (Act 992) requires that in camying out our audit work we consider
and report on the following matters.

We have obtained all the information and explanation which to the best of our knowledge
ond belief were necessary for the purpose of our audit, We confirm that:

The Company has kept proper books of account. so far as it appears from our examination of
those books. The Company's financial posifion and its statement of profit or loss and other
comprehensive income are in agreement with the books of account and retumns.

We hereby state that:

. the occounts give o true ond fair view of the state of offairs of the Company and their
results for the year under review:

we were able to obfain ofl the information and explaonations required for the elficient
performance of our duties os auditors: and
. the Compony transactions were within its powers;

V. We ore independen! of the Company under oudil pursuant 1o Section 143 of the
Companies Act, 2019 (Act 992},

The engagement partner on the audit resulting in this independen! auditor’s report is
[Amold Tetteh Okall,

Signed by: Amold Okal (ICAG/P/1077)
for and on Behalf of:

IAKO CONSULT (ICAG/F/2023/003)
CHARTERED ACCOUNTANTS

32 Samora Machel Road, Asylum Down
P.O.Box TN 617

Accra

V.
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Notes 2022 2021
ASSETS GHe GHe
Non-Current Assels
Property, Plant & Equipment 15 10,488 12.202
investment Properties 10 20,154,802 14115174
Equity Investment through OCI Yo 72.845.841 70.948.538
93,011,131 85,095,916
Current Assets
Receivables 7 227,741 749,638
Finoncial Assets 7o 104,510,697 69.911.274
Corporate Tax 14 41.530 41,530
Deferred Tox asset 14b 11.924 14,593
Cash ond Bank Balances 8 49,075 10,794
104,860,967 70,747 829
197,872,098 155,843,745
LIABILITIES AND SHAREHOLDERS FUNDS
Current Liablilities
Accounts Payoble & Accruals n 552.871 §59.139
Deposits 13 117,649,615 80,939,62]
118,302,486 81,638,760
Equity
Soted Capial k2 22.356.482 22,356,482
Ratgined Eomings 13,173.324 39.885.565
Yevolygtion Reserve “.039.806 1" 962 938
SHAREHOLDERS FUNDS 79.569.412 74,204,985
197,872,098 155,843,745

TOTAL LIABILITIES AND SHAREHOLDERS FUNDS

The Board of Directors approved these financial statements on 09 June 2023

fomsty Mooses Mino

DIRECTOR
[he accompariping rvhes o pages 13 b 39 fromm part of these futrcial stateunenty il stuneled be read int

conpienction Hwrcunti

14



Mega African Capital

Annual Report

For the year ended 31 December 2022

STATEMENT OF COMPREHENSIVE INCOME

2021
GHe

247,324

247,324

{614,022}
[356,861)

(4.344)

(975.227)

Notes 2022
GHe
Investment & Operating Income 3a 564,730
Total Revenue 564,730
Expenses
Admin, legal & prolessional expenses 6 (1,359.167)
Statf Cost S (257,394)
Depreciation 15 {3.873)
Total Operating Expenses (1,620,434)
Profit before finance cost & tax (1,055,704)
Finance Costs 4 (25.653,869)
Net Profit/(Loss) before Taxation (26.709,573)
Corporate Tax 140 [2.668)
Net Income attributable to shareholders (26.712,241)
Other Comprehensive Income
Changes in market value of investments 3b 32,076,848
Total Comprehensive Income 5,364,627

13

(727.901)

(6.143,345)

(6,871,246)

14,593

(6.856,653)

11,962,938

5.106,285
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STATEMENT OF CASH FLOWS
Notes 2022

Operating Activities GHe
Profit 5,364,627
Adjustments for:

Depreciation 3,873
Decreqse / (Increase) in Receivables 541,897
Deferred Tax 2.668
{Decrease) / Increase in Payables & Accruals (46,268)
Prior Year Adjustment -
Net Cash Generated from Operating Activities 5,866,797
Taxation

Taxation -
Cash Flow Included in Investing Activities:

Financial Assets (34.599.423)
Equity Investments (1.877.,303)
Investmen! Properties (6.039,625)
Purchase of Property and Equipment (2.160)
Net Cash From Investing Activities (42,518,511)
Cash Flows From Financing Activities

Deposits 36,707,995
Net Cash Used In Financing Activities 36,709,995
Net Increase/(Decrease) in Cash and Cash Equivalents 58,281
Cash ond Cash Equivolents at Beginning of Year 10,794
Cash and Caosh Equivalents af End of Year 69.075

2021
GHe

5,106,284

4,344
12,362
(14,593)
10.586
1.097.005
6,215,988

(6,344,322)
(7.107,442)
[577.900)
[4,139)

(14,033.803)

7,497.528
7.497,528
-320,287

33i.oa
10,794
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STATEMENT OF CHANGES IN EQUITY

Stated Revaluation Retained
Capital Reserve Earnings Total
GHe GHe GHe GHe l
Year Ended 31 December 2022
At The Beginning of The Year 22.356.482 11,962,938 39,885,565 74,204,985 l
Profit/[Loss) For the Period - . (26.712.241) (26,712,241)
Revaluation - 32,076,868 - 32,074,848
At The End of The Year 22,356,482 44 039 806 13,173,324 79,569,612
Year Ended 31 December 2021
Al The Beginning of The Year 22,356,482 . 45645214 68,001,696
Profit/{Loss) For The Period - - (6,856,653) (6.856,653)
Revaluation - 11,962,938 - 11,962,938
| Prior Year Adjustment : . 1.097.005 1,097,004
At The End of The Year 22.356,482 11,962,938 39.885,5465 74,204 985
-
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NOTES TO THE FINANCIAL STATEMENTS
1.0 CORPORATE INFORMATION
NATURE OF COMPANY

Mega African Capital Limited is a Public Limited Liability Company ingorporoted in
Ghana under the Companies Act 2019, Act 992. The Company is domiciled in Ghana
with its registered office at The Alberts, No. 23 Sunyani Avenue, Kanda Estates. Accra.

The Company is outhorized to undertoke the following:

i} Development, Purchase, Sales and Rental of Real Estates
i) Investment In Equities

(i) Fixed Income Investments and
(iv) Any other Financial Services

Judgments and Estimates

Tne presentation of financial statements in conformity with IFRS requires management
1o make judgments, estimates and assumpfions that affects the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other
foctors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgments about camying values of assets and

liabilities thot ore not readily apparent from other sources. Actual results may differ from
these estimates,

The estimates and the underlying assumptions are reviewed on an on-going basis.
Revisions to accounting estimotes are recognized in the period in which the estimates
is revised il the revision affec!s only that period. or in the period of the revision and
future penods if the revision affects both current and future periods.

in particulor, information about significant areas of estimation uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the
omount recognized in the finaoncial stalements are described in the note 3

Going concem

The Company’s monogement has made an ossessment of the Company's ability to
continue as @ going concern and is sotisfied that the Company has the resources o
continue in business for the foreseeable uture. Furthermore, the management is not
oware of any material uncertainties thal may cast significant doub! upon the
Cempany's ability to continue as a going concern, Therelore. the linancial statements
confinue 10 be prepared on the going concern basis,

Changes In Accounting Polices and Discclosures
i} New standards. amendments and inferprelalions adopled by the Company

The !o@owing amendments and Intemational Fnancial Reporling Interpretation
Commitiee [IFRIC) interpretations were adopled by the Company lor 1he Jiest Hene for
the finoncial year beginning on | January 2022

. Property, Plant and Equipment; Proceeds bolore Intendad Use -~ Amendmaonts
10 1AS 16
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. Onerous Contracts - Cost of Fulfiling o Confract - Amendments to IAS 37
. Annual Improvements 1o IFRS Standords 2018-2020. and
. Reference to the Conceptual Framework — Amendments 1o IFRS 3

(i) New standards. omendments ond interpretations cdopted by the
Company(continued)

The Company also elected fo adopt the following amendments eorly:

. Deterred Tax related to Assets and Uabilities arising from a Single Transaction
- amendments to IAS 12, and

. Disclosure of Accounting Policies - Amendments to IAS | ond IFRS Proctice
Statement 2

The amendments listed above did not have any impact on the amounts recognised

in prior periods and are not expected to significantly affect the cument or future
penods.

[W) Standards and interpretations issued but not yet effective

Certoin new accounting standards and interpretations have been published that are

not mandatory for 31 December 2022 reporting periods and have not been early
adopted by the Company. These standards are not expected to have a material

impact on the entity in the cumrent or future reporting periods and on foreseeable
future transactions,

These amendments and clorifications ore effective for reporting perods beginning
on or after 1 January 2023,

Revised Conceptual Framework for Financial Reporting

The IASB hos issued o revised Conce

‘ ptual Framework which will be used in standard-
setting decisions with immediate effect. Key changes include:

{o} increasing the prominence of stewardship in the objective of financial
reporting.

{b) reinstofing prudence as a component of neutrality,

<) de:izng G reporling entity, which may be o legal entity, or a portion of an
entity,

(a1} revising the definitions of an asset and a liability,

[€)  removing the probabilis -
y theeshold for re ) .
derecognition. cognition and adding guidance on

(1 odding guidance on diferent measurement basis; and

(a) stc':hn_g lhq! Beotit of loss Is the prmoey performance
RRTiple, iIncome ang SXROLes in other comy
recycied whare (s enhances the 1ok s ey
financiol slalerments.

Inchcator and that, i
MO HEIVES I Ot s should bw
e o fanihn il representation of Mies
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No changes will be made to any of the current accounting standards. However,
entities that rely on the Framework in determining their accounting policies for
transactions, events, or conditions thal are not! otherwise dealt with under the
accounting standards will need to opply the revised Fromework from 1 July 2021.
These entities will need to consider whether these accounlting policies are shill
approprate under the revised Framework,

The above amendments did not have any material impact on the resulls or the
financial position of the Company for the yeor ended 3] December 2022:

{i) New standords, amendments and interpretations not yet adopted by fthe
Company:

Certain new accounting standards and interpretafions have been published that ore
not mandatory for 31 December 2022 reporting penods and have not been early
adopted by the Company. These stondards ore not expected to have a material
impact on the entity in the current or future reporting periods and on foreseeable
future transactions.

"
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20 ACCOUNTING POLICIES
BASIS OF PREPARATION

These finoncial statements have been prepared under the historical cost convention,
as modified by the revaluation of availabie-for sale financiol assets and financial assets
ond financiol abilities {including derivatives instruments) ot fair volue through profit or
loss,

Significant Accounting Estimates, Assumptions & Judgements

The preparotion of financial statements in conformily with IFRS requires the use of
certain crifical occounting estimates. It also requires management fo exercise its
judgement in the process of applying the Company's accounting policy. Key oregs in
which judgment is applied include:

Statement of Compliance

These financial statements of Mega African Capital Limited have been prepared in
occordonce with Intemational Financial Reporfing Standards (IFRS). IFRS has been
opplied in preparing these financial statements. This is in conformity with the direclives
of the Institute of Chartered Accountants (ICAG) in collaboration with other reguiatory
bodies like the Securities and Exchange Commission,

Functional and Presentation Currency

The financiol statements ore presented in Ghona Cedis, which is the Company’s
functional ond presentation cumency,

Foreign cumrencies

Foreign cumency fronsactions ore recorded in the functional cumency using the
exchange rotes prevailing at the date of the transactions. Monefory ossets and
Eabiiities denomingated in foreign currencies are restated into the funchional currency
ot rate of exchonge niing of the balance sheet date. Foreign exchange gains and
losses resulting from the settiement of foreign cumency tronsactions and from the
resiatement of monetory ossets and licbilifies denominated in foreign cumencies of
year end are recognized in the income statement under the heading “other operating
income or “other operating expenses”,

The effect of exchange rate changes on cash and cash equivalents held oc duein @
foreign curency is reported in the cash flow statemenis as part of the reconciiiotion of
cash and cash equivalent ot the beginning and end of the period. This amount is
presented separately from cash flows from operating, investing and financing ocfivities
and includes the differences, if ony, hod those cash flows been reported at end ol

period exchonge rates,
Property, Plant and Equipment

Property, plont and equipment ore stated at cost less accumulated depraciation and
any impairment in voiue, Depreciation is provided on the depreciable amount of each
companen! on a stroight-ine basis over the anticipated uselul life of the assel. The
deprecioble amount related 1o each asset is determined os the difference between
the cost and the rasidual valus of the assal, The redducl volue i the astimaled amount

net of Giiposal costs that the Comparny would curranty obiain fram the disposol of an
osse! in similor oge and condifion as expacteo of tha end of ine us2ful ife of the ossot

M
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The current annual depreciation rates for each class of property, plont and equipment
are os lollows:

k4

Fumiture. fixtures and fittings 20
Otfice mochine and equipmen! 20

Costs associoted with routine servicing and maintenance of assels are expensed os
incumed. Subsequent expenditure is only copilalized if it is probable that future
economic benefits associated with the item will flow fo the Company,

The canying values of property and equipmen! are reviewed for indicotions of
impairment annually, or when events or chonges in circumsfonces indicate the
carmying value may not be recoverable. If any such indication exists ond where the
camying values exceed the estimoted recoverable amount. the assels ore written

down o their recoverable amount.

An item of property, plant and equipment is derecognized upan disposal or when no
future economic benefits are expected fo arse from the confinved use of the assel,
Residual values, useful lives and methods of depreciation for property and equipment

are reviewed, and adiusted if oppropriate. at each financial year end.

Investment Property

Compdses of properties that are held for long-term rental yields or for copital
appreciation or both, ond that are not occupied by the Company. Investment
property also includes property that is being constructed or developed for fulure use

Qs invesiment property.

Investment property is measured initialy ot cost, including reloted fransaction costs and
(where opplicable) borowing costs

After initial recognition, investment property i camied ot fair value. Investment property
under construction is measurad at fair vaive if the foir volue is considered to be reficbly
delerminable. Investment properties under consfruction for which the fair value cannot
be determined reliably, but for which the Company expects that the fair vaiue of the
property will be refiably determinable when construction is compieted, are measured
at cost less impairment untl the foir volue becomes refiobly determinoble or
construction is completed — whichever is earier. Fair value is bosed on octive morket
prices, adjusted, if necessary, for ony difference in the nature, location or condition of
the specific asset. If this information is not avciloble, the Compony uses altemative
voluation methods. such as recent prices on less active markets or discounted cosh
flow projections. Voluations ore performed os of the finoncicl position date by
professional valuers who hold recognised and relevant professionol qualifications ond
hove recent experience in the locafion ond category of the investment property being
valved. These valuations form the basis for the camying amounts in the financial
statements, Investment properly that is being redeveioped for conlinuing use of
investment property or for which the market has become less oclive continues 1o be

meosured at fair volue.

It moy sometimes be difficult 1o determine relicbly the fair vaive of investment property
under construction, In order o evaoluate whether the fair value of an investmen!
property under construction can be determined refiably, management considers the
foliowing foctors, among others:

, The provisions of ihe construction confract,

21



Mega African Capital

Annual Repaort
For the year ended 31 December 2022

. The stoge of completion.
Whether the project/property is standord (typical for the market) of non-standard.

. The level of reliability of cash inflows after completion.

. The development risk specific to the property.

. Past experience with similar constructions,

. Status of construction permits,

re is capitalised to the assel's camying amount only when it is

Subsequent expenditu
probable that future economic benefits associated with the expenditure will llow to
easured reliably. All other repairs ond

the Company and the cost of the item can bem
maintenance costs are expensed when incurred, When part of aninvestment property
is replaced, the carrying omount of the replaced port is derecognised.

the iIncome statement. Investment properfies
disposed. Where the Company disposes of a
tion, the camying volue immediately
adjustment is recorded in
stment on investment

Changes in fair volues are recognised in
ore derecognised when they have been

property at fair value in an arm's length fransac
prior to the sale is odjusted to the transaction price, and the

the income statement within net gain from fair value adjy

property.
Gain or loss orsing from the retirement or disposal of an investment property
is determined as the difference between the net disposal proceads and the
canying ocmount of the asset and is recognised in profit or loss in the period

of the refirement or disposal.

when on investment property becomes own
plant and equipment. its fair value at the date of reclassification bec

subsequent accounting purposes.

er-occupied, it is reclassified os property.
omes its cost for

Intangible assels
Computer Soffware

Acquired computer software licens
to acquire and bring fo use the spe

yeaqrs.
impairment of tangible and Intangible assets excluding goodwill

At each bolance sheet date, the Company reviews the camying amounts of its

tangible and intangibie assets to determine whether there is any indication that those
impairment loss. If any such indication exists, the recoverable

assets hove suffered on

amount of the asset is estimated in order to determine the extent of the impairment
loss (if any), Where the asset does not generate cash flows that ore independent from
other assets. the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs, An intangible asset with an indefinite useful life is tested
for impairment annually and whenever there is an indication that the osset may be

es are capitalized on the basis of the costs incured
cific software. These costs are amortized over 3

impoired.

Recoverable amount is the higher of fair value less costs fo sell and value in use. In
assessing value in use, the estimated future cash fiows are discounted lo their present
value using a pre-tax discount rate that reflects curent market assessments of the time
volue of money and the risks specific to the osse! for which the estimates of future cash

flows have not been adjusted,
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If the recoverable amount of an asse! (or cosh-generating unit) is estimated 1o be less
than Its conying amount, the camying amount of the asset (cash-generaling unit) is
reduced 1o its recoverable amount, An impairmen! loss is recognized as an expense
immediately. unless the relevant asset is carmed at a revalued amount, in which case
the impairment loss is freated os a revaluation decrecse,

Where an impairment loss subsequently reverses, the camrying amount of the asset
(cash-generating unit) is increased to the revised estimate of its recoveracble amount,
s0 that the increased canying amount does not exceed the canying amount that
would have been determined hod no impairment loss been recognized for the assel
[cosh-generating unil) in pricr years. A reversal of an impairment loss is recognized as
income immedioately, uniess the relevant asset is camied ot a revalued amount, in which
case the reversal of the impairment loss is reated as a revaluation Increase.

Provisions

Provisions are recognized when the Company has a present legal or constructive
obligation os a result of a past event, it is probable that an outfiow of resources
embodying economic benefits will be required to settie the obligation and a reliable
estimate can be made of the amount of the obligation. Where the Company expects
some or all of o provision to be reimbursed, the reimbursement is recognized as o
separate asset but only when the reimbursement is virtually certain the expense relating
to any provision is presented in the income statement net of any reimbursement,

it the effect of the time vaiue of money is material, provisions are determined by
discounting the expected fulure cash flows at a pre-tax rate that refiects cument
morket! assessments of the time value of money ond. where appropriote. the nisks
specific to the liability. Where discounting is used, the Increase in the provision due to
the passage of time is recognized as a borrowing cost.

Contingent liobilities and contingent assets are not recognized in the financial
statements but are disclosed.

Employee Benelils

Social Security & Provident Funds

The Compony contributes 'o the national pension fund (defined conliribution)
governed by the Social Security & National Insurance Trust Fund law on behall of
employees. All employer contributions are charged to the income statement as
incurred and are included under staff costs.

Revenue

Revenue i recognised to the exten! that it is probable that the economic benetfits will
fiow 10 the Company and the revenue can be reliably measured. Revenue is measured
at fair value of the consideration received or receivable and represents amounts
receivable or received for services provided and goods delivered, net of discounts and
Value Added Toxation (VAT) and where there is reasonable expecialion thal the
income wil be received and all attaching conditions will be complied with. The
following specific recognition criteria are met belore revenue is recognized,

A capital gainis a profit that results from a disposition of a capital assel, such
as stock. bond or real estate, where the amount realized on the disposition exceeds
the purchase price. The goin is the difference between o higher seling prnce and @
lower purchase price. Conversely, o capital loss arses it the proceeds lrom I sale of
o copital asse! are less than the purchase price.,
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eholders. usuolly as a dislnibulion
re-invest it in the businass

A dividend is @ payment made by Company 1ols shor
vidend o

of profits, When o Company eams a profit or surplus. it can
[called retoined earmings), and poy o fraction of this reinvestment as a d

shareholders.

d when it is received. Rent is olso recognized when is due. The
eived mus! be recognized as defterred income.

Rent. is recognize
arly must glso be recognized in

advanced payment of rent or lees rec
The advance payment of rent to terminate a lease e

the year in which it is received.
Revenue is recognized when the Company's right to receive money is established.

Rendering of Services
of services can be

when the outcome of a transaction involving the rendering ,
estimated reliable, revenue associated with the reference to the stoge of completion
of the tronsaction at the Statement of Financial Position date. The outcome of a

transaction can be estimated reliably when oll the following conditions ore satisfied:

The amount of revenue can be measured reliably:
It is probabie that the economic benefits associated with the transaction will

(c)
flow to the Company:

(b) The stage of compietion of the fransaction at the reporting date can be
mecsured reliably;

(c) The costs incumred for the transoction and the cost to complete the transaction

can be meagsured relicbly,

me of the transaction Involving the rendering of services cannot be

When the outco
gnised only to the extent of the expenses

estimoted reliably, revenue shall be reco
recognised that are recoverable.

Interest income
Interest income is recognised using the effective interest method. When a loan and
the canmying amount to its recoverable

receivable is impaired, the Company recduces
h flow discounted a! the original effective

amount. being the estimated future cas
interest rate of the instrument, and continues unwinding the discount os interest

income. Interest income on impaired loan and receivables is recognised using the
original effective interest rate.

Borrowing Cosls

General aond specific bomowing costs directly aoftributable to the acquisition.
construction or production of qualifying ossets. which are assets that necessarily take
a substantiol period of time to get ready for their intended use or sale, are added o
the cost of those assets. until such time as the ossets are substantially ready for their

intended use or sole,

Investment income eamed on the temporary investment of specific borowings
pending their expenditure on quolifying assets is deducted lrom the borowing cos!s
elgible for copitalisation. All other borrowing cosls are recognised in profit or loss in the

period in which they ore incurred.

Income tox
{a] Current Income Tox

Current! income tax assets and liabilities for the current and prior period are measured
ot the amount expected to be recovered lrom or paid 10 the loxation authonties. The
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tax rates ond fax laws used to compule the amount are those that are enacted or
substantively enacted by the bolance shee! dole.

Curent income tax relating to items recognized directly in equity is recognized in equity
and not in the income statement,

(b} Deferred Income Tax

Defened income fox & provided., using the liabiity method, on all tempaqry
differences at the balance sheet date between the lax bases of assets and liabilifies

and ther carmying amounts for financial reporting purpases.

The conying cmount of defered income tax assets is reviewed at each balance sheeat
date ond reduced lo the extent that it is no longer probable that sufficient taxable
profit wit be availoble to ollow ail or part of the deferred income tax asse! 1o be utilized,

Deferred income fax ossets and liabilities ore measwed ot the tax rates that ore
expected to apply to the yeor when the asse! is realized or the liability is setfled. based
on tox rates (and tax laws) that have been enacted or substantively enacted ot the
bolance sheet date.

Valve added tax

Revenues, expenses ond assets are recognized net of the amount of volues added fax
excep!.

{0) where the value odded fax incured on a purchase of goods and services is not
recovergble from the toxation authorily, in which cose the value odded tox is
recognized os part of the cost of acquisition of the asse! or as part of the expense
item os opplicable; and

(b) Receivobles ond payobles are stated with the amcunt of value added fox
included.

The net cmount of volue added tax recoverable from, or payodle to, the taxofion
outhorty s included as part of recelvables or payobles in the balance sheet.

Investments

investmenis are recognised and derecognised on the frade daote when the Company
commits itsell to purchase or sell an asset and are initially measured at foir value plus,
in the case of investments other than frading secuafies, ransaction costs. At each
balance shee! dote, the Company assesses whether there is any objective evidence
that on investiment or Company of invesiments is impoired. Investments are further
cotegorised into the following classifications for the measurement after inilial
recogntion.

a. Trading securities

Investments in securities held for frading ore clossified as troding securifies included in
current gssets ond ore staled in the balance sheet ot foir value. Any otfibutoble
transoction costs and gain or loss on the fair voiue changes of trading securities are
recognised in profit or toss.

b. Held-to-maturity investiments

Investment in debl securities with fixed or determinable payments and fixed maturty
that the Company hos the positive intention and abdity 10 hold to moturily are
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classified as held-to-maturity investments, which are meosured al amortised cost using
the effective interest method., less impairment losses, if any.

impaiment losses on held-to-maturity investments are recognised in profit or loss when
there is objective evidence tha! on impairmen! loss has been incured ond are
measured as the difference between its canying amount and the present value of
estimated future cosh flows (excluding future credit losses that have not been incurred)
discounted at its original effective interest rate. i.e. the effective interest rate computed

at initial recognition,
c. Avallable-for-sale financial assels

Investments other than those heid for frading and held to maturity are classified as
avallable-for-sale financial assels and ore stated in the balance sheet at fair value.
Gain or loss on the foir value changes of available-for-sale financial assels is
recognised direclly in equily in the fair value reserves, except for impairment losses
and, in the cose of monetary items such as debt securities, foreign exchange gains

and losses which are recognised directly in profit or loss.

When the available-for-sale financial assets are derecognised, the cumulative gain or
loss previously recognised directly in equity is recognised in profit or loss. Where the
ovailable-for-sale financial assets are interest-becring. interest caolculated using the

effective interest method is recognised in profit or loss.
when a deciine in the fair value of an available-for-sale financial asset has been

recognised directly in equity and there is objective evidence that the asset is impaired,
the cumulative loss that had been recognised directly in equity is removed from equity
and recognised in profit or loss even though the financial asset has not been

derecognised.

The amount of the cumuilative loss that is removed from equity and recognised in profit
or loss is the difference between the ocquisition cost (net of any principal repayment
and amortisation) and current fair value, less any impairment 1oss on that financial asset

previously recognised in profit or loss.

Impairment losses recognised in profit or loss for an investment in an equity instrument
classified as available-for-scle are not reversed through profit or loss. If, in a subsequent
period, the fair value of a debt instrument classified as available for sale increases and
the increase con be objectively related to an event occuring after the impairment
loss was recognised in profit or loss, the impairment loss is reversed, with the amount

of the reversal recognised in profit or loss,
d. Unquoted Equity Instruments Carried at Cost

Investments in unquoted equily instruments whose fair value cannot be reliably
meagsured and denvatives that ore linked to ond must be setfied by delivery of such
unquoted equily instfruments, is measured ot cost less impairment losses, if any.

If there is objective evidence that an impairment loss has been incurred on such
instument, the amount! of impairment loss is measured as the difference between its
camying amount and the present volue of estimated future cash flows discounted at
the curr:nt market rate of return for a similar instrument. Such impairment losses are nol
reversed.

e. Fair Value
Fair value of an investment on initial recognition is normally the transaction price, uniess

it is estimated by using a valuation technique when part of th i i
i ) ‘ e considerot
received is for something other than the investments. et
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Alter initial recognition. the lair value of an investment quoted in an oclive market is
based on the current bid price and. for investments not quoted in on octive market:
the Company estabiishes the loir value of such investmen! by using @ valuation
technique. Vaiuation techniques inciude using recent orm's iength market fransoctions
between knowledgeoble, wiling parties, if availoble, relerence to the cument lair
volue of onother instrument that is substontially the some.discounted cash flow

cnolysis and opfion pricing models.

FINANCIAL ASSETS
Classification

The Compony clossities its financial assets in the following categories; of fair volue
through profit or loss. loans and receivables, and available for sale. The clossification
depends on the purpose for which the financiol assels were acquired. Management
determines the classificafion of its financial assets at initiol recognition,

Financial ossets of fair value through profit or loss

Financial assets ot fair value through profit or loss are financial assets held for frading.
A financial osset is clossified in this category if acquired principally for the purpose of
s&liing in the short term,

Assels in this category are classified os cument assets if expected to be seffied within 12
months, otherwisethey are classified as non-curent.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinoble
payments that are not quoted in an aclive morkel, They ore included in current assels,
except for maturities greater than 12 months after the end of the reporting period.
These are clossified os non-current ossets. The Compaony's loons ond receivables
comprse ‘trode and other receivobles' ond ‘cash ond cosh equivalents' in the
statement of financial position.

Available-for-sale financiol assels

Availoble-for-sole finoncial assets ore non-derivatives that are either designated in this
category or not classified in any of the other categories, They are included in non-
current assels unless the investment matures or management intends to dispose of it
within 12 months of the end of the reporting period.

Recognifion and measurement

Regulor purchases and soles of financicl ossets ara recognised on the frade-dalte - the
_og_te on which the Company commits to purchose or sell the osset. Invesiments are
inifially recognised at for value plus transaction costs for all finoncial assets not comed
at for value through profit or loss.

Financiol assets camed ot fair value through profit or loss are initialty recognised af tair
volue, ond fronsaction costs are expensed in the statement of comprehensive income.
finoncad ossels are derecognised when the rghts fo receive cash flows om the
investments have expired or have been fronsferred ond the Company has fransfered
substantially oll risks and rewards ofbownership Available-torsale financial assets and
financial ossets at falr volue through profit or loss are swbsequently caried at foi value,
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Loans and receivables are subsequently caried ot amortised cost wsing the eflective
interes!t method.

Gain o losses arising from changes in the fair value of the ‘financial ossels ot loivo{ue
theough profit or loss' cotegory ore presented in the statement of comptepgnswe
income within ‘Other (losses)/goins - net' in the period in which they arise, Dtva
income from financiol assets af fair vaiue through profit or foss is recognised in ma
statement of comprehensive income as port of other income when the Company s
nght to receive payments is estoblished.

Chonges in the for value of monetary and non-monetary securties classified os
available for sale are recognised in other comprehensive income,

when securities classified as available for sale are sold or impaired. the accumuloted
for volue adiustments recognised in equity ore included in the statement of
comprehensive income as "Gains and losses from investment securities’,

Interest on avalable-for-sole securifies caiculated using the effective interest method
is recognised in the statement of comprehensive income as part of other income.
Dividends on avoilable-for-sale aquity instruments are recognised in the stotement of
comprehensive income as part of other income when the Company's right lo receive
payments is estoblished.

Offsetting financial instruments

FRnancial assets and Babiiities are offset and the net omount reported in the statement
of financiol pesition when there is a legally enforceable right o offset the recognised
omounts and there is an intention 1o sethe on a net basis or reclise the osset ond setle
the liobility simultenecusly.

Impairment of financial assels
Assets camied of amortised cost

The Compony assesses at the end of each reporting period whether there is objective
evidence that ¢ financiol asset or group of financial assets is impaired.

A financiol osset or o group of financiol assets is impaired ond impairment losses are
incurred only if there is objecfive evidence of impaiment os a result of one or more
events thot occurred ofter the initiol recognition of the osset (0 'loss event') and that
loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of finoncial ossets that can be refiably estimaled.

Evidence of impairment may include indicotions thot the debtors or a group of deblors
is experencing significon! financiol difficulty. defoult or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial
rearganisotion. and where observable data indicate that there i o measurable

gecreass in the estimated future cash flows, such os changes in oIrears or ecConomic
condifions thot corelate with delaults.

qu loons and receivables category, the amount of the loss 15 measured os the
difference between the gssel's corrying amount ond the present value of aestimaled
future cosh flows (excluding future credit losses thal have not been incured)
discounted ot the financial asset's ofiginol effective interest rate, The canying amount
of the osset is reduced and the amount of the loss is recogrised in the consoldatled
slatement of comprehensive income. If a loan or held-to-matuity investment has o
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variable interest rate. the discount rate for measuring any impairment loss is the current
effective interest rate determined under the contract. As a practical expedient. the
Company may measure impoirment on the basis of an instrument’s fair value using an
observable maorke! price.

it, in o subsequent perod. the amount of the impairment loss deaeosgs and the
decrease can be reloted objectively 1o an event occurring after the impairment was
recognised {such as an improvement in the debfor's credit rafing), the reversal of the
previously recognised impairment loss is recognised in the consolidated statement of
comprehensive income.

Assels classified as avoilable lor sale

The Company assesses at the end of eoch reporting period whether there is objeclive
evidence tha! o financiol asset or o group of financial ossels is impaired. For debt
securties, the Company uses the criteria referred to in (o) above. In the case of equity
investments classified as availoble for sale, a significont or prolenged decline in the fair
value of the security below its cost is also evidence that the assels ore impaired. If any
such evidence exists for availoble-for-sale finonciol assets, the cumulative loss -
measured os the difference between the acquisifion cost and the curent foir value,
less any impoirment loss on that financial asset previously recognized in profit or loss ~
is removed from equily and recognized in profit or loss. Impairment losses recognized
in the consolidated statement of comprehensive income on equity instruments cre not
reversed through the consolidated statement of comprehensive income,

Iif, in o subsequen! period, the fair value of a debt instrument clossified as availabie
lor sole increcses and the increase can be objectively related 1o on event occurming
cfter the impairment loss was recognized in profit or loss, the impairment loss is reversed
through the consolidated statement of comprehensive income,

Non-cumrent assels (or disposal groups) held for sale

Non-current assets {or disposal groups) are classified os assets held for sale when their
canying amount is to be recovered principally through a sale transoction and o sole is
considered highly proboble. They are stated af the lower of canying amount and fair
value less costs {o sell,

Trade and other receivables

Troce ond other receivables ore initioly measuwred af fair value ond, after initial
recognition, of omortized cost less impairment osses for bad and doubtful debts, if any,
excep! for the following receivables:

a. Interest-free loans mode to reloted parties without any fixed repayment terms or
the effect of discounting being immateriol, that are measured ot cost less
imporment losses for bad and doubtful debt, if ony: and

b. Short-term receivables with no stated interest rate and the effect of discounting
being immoterial. thot are measured of their orginal invoice amoun! less
impoiment losses for bad and doubtful debt, if any,

Al each reporfing date. the Company assesses whether there i ony objective
evidence thol a receivable or Company of receivables is impaired, Impairment fosses
on frade ond other receivables are recognized in profit o loss when there is objective
evidence that an impaitment loss hos been incumred ond are measured Qs the
difference between fne receivable’s canying amoun! and the presen! value of
estimoted luture cosh flows (excluding fulure credil losses that have not been incurred)
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discounted ot ifs original effective interest rate, i.e. the effective interest rate computed
of initiol recognition. The impairment loss is reversed il, in o subsequent! period. the
amount of the impairment loss decreases and the decrease con be related objectively
to an event occuning after the impaoirment waos recognized.

Cash and cash equivalents

Cash comprises cash on hand and at bonk and demand deposils with bank.. Cosh
equivalents are short-term, highly liquid investments that are readily converiible to
known amounts ol cash and which ore subject to an insignificant risk of changes in
volue.

For the purpose of siatement of cash llows, bank overdrafts which are repoyable on
demand form on integral part of the Compony's cash management ore included as
o component of cash and cosh equivoients,

Available-for-sale financial assels

Avoioble-for-sale financiol ossefs are non-derivafive financial ossels that ore
designated as available for sale or are not classified in any of the above categories of
financial assets. Availeble-for-sale finoncial ossels ore recognised initiclly at foir vaive
pius ony direchy attributable transaction costs.

Subsequent 1o initial recognition, they are measured ot fair vaiue and changes therein,
other than impairment osses and foreign curency differences on available-for-sale
debtinstruments, are recognised in other comprehensive income and presented in the
fair volue reserve in reserves. When an investment is derecognised. the gain or loss
accumulated in equity is reclassified to profit or loss.

Impairment losses on ovaliable-for-sale financial assets are recognised by reclassifying
the losses accumulated in the fair volue reserve 1o profit or loss, The cumulative koss that
i reclossified from equity to profit or loss is the difference between he acquisifion cost,
pet of any principal repayment and amartisation, and the curent fair value, less any
impairment! loss recognised previously in profit or 1oss. Chonges in the cumulative
impairment losses attributable to the opplcation of the effective interest method ore
reflected as o component of interest income, If, in o subsequent period, the fair vaiue
of on impaired avoiloble-for-scle debt securily increases and the increase can be
related objectively 1o an event occuring affer the impairment loss was recognised,
then the impairment loss is reversed, with the amount of the reversal recognised in profit
or loss. However, ony subsequent recovery in the foir value of the impaired ovailable-
for-sale equity securily is recognised in other comprehensive income.

Impairment of financial assels

A financic! asset not clossified as af fair value through profit or loss is assessed ot each
reporting dote to determine whether there us objective evidence that it is impaired.
A financial asse! s impaired if there is objective evidence of impairment as a result of
one or more evenls hat occurred affer the initial recognition of the asset, an that loss

evenl(s} hod an impact on the esfimated future cash flows of that assel thot
estimoted refably, Gl

Objective evidence that financiol assets are impaired includes defoult

by o deblor. restructuring of an amount due to the Company on ?;,?:,ﬁ';ﬂ:f?ﬁz
Company would consider otherwise. indications that o deblor or issuer will enter into
bankruptcy, adverse changes in the poyment status of bomowers or issuers, economic
conditions that comeiote with detaulls or the disoppearonce of an octivé marke! for
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security. The Compony considers evidence of impairment for financial assets
measured at amortised cost {loans and receivables and held-to-maturity invesiment
securifies) ot both a specific asset and collective level. Allindividually significant assets
are assessed for any impairment that has been incurred but not yet identified. Assels
that are not individually significont are collectively assessed for impairment by
accompanying together assets with similar risk charocteristics.

In assessing collective impairment, the Company uses historical frends if the probability
of defoult, the timing of recoveries and the amoun! of loss incurred, adjusted for
management's judgement as to whether current economic and credil conditions are
such that the actual losses are likely to be greater or less than suggested by histoncal

trends.

An impairment loss in respect of o financial osset measured ot amortised cost is
caiculated as the diference between its canying omount and the present value of
the estimated cosh fllows discounted ol the assels original effective interest rate.
Deficits are recognised in profit or loss and reflecled in on allowance account against
loans and receivables or held-to-maturity investment securities. Interest on the impaired
asset continues 1o be recognised. When an event occurming ofter the impairment was
recognised couses the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit or 10ss.

FINANCIAL LIABILITIES
Trade and other payables

Trode payobles are obligations to pay for goods or services that have been acquired
in the ordinory course of business from suppliers. Accounts payable ore classified os
current liabilities it payment is due within one year or less (or in the normal operating
cycle of the business if longer). If not. they are presented as non-current liabilities.

Borrowings

Borrowings are recognised initially at foir value, net of transaction costs incurred.
Somrowings are subsequently comed ot amortised cost: any difference between the
proceeds (net of transaction costs) and the redemption vaiue is recognised in the
statement of comprehensive income over the period of the borrowings using the

effective interest mathod.

Fees paid on the establishment of loan facilities are recognised as ransaction costs of
the ioan o the extent that it is probable that some or all of the facility will be drown
down. In this case, the fee is deferred until the draw-down occurs, To the extent there
is no evidence that it is probobie that some or all of the facility will be drawn down,
the fee is copiiclised cs a pre-payment for liquidity services and amortised over the
period of the facility to which it relates,

Stale Capital - Ordinary Shares

Ordinory shares are classified os equity. Incremental costs direclly offributable to the
issue of ordinary shares are recognised as a deduction from equily, net of any tox

etfecis.

Interest-bearing borrowings

Interest-bearing borrowings, mainly bank loans and overdralfs, are measured initially
at fair value less fransaction costs and, ofter initial recognition, ot amortised cost, plus
or minus the cumuiative amortisation using the eflfective interest methed of any
difference between that initicl amount and the maturity amount.
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Reloted parties

For the purposes of these finoncial statements. a party is considered to be relate

dto

the Company if:

a)

b)
<)

d)

e)

f

gl

directly, or indirectly through one or more infermediaries, the porty controls, is
controlled by. or is under commaon control with, the Company. has on interest
in the Company that givas it significant influence over the Company, of has

joint control over the Company:
the party is an associate of the Company:
the porty is a joint venture in which the Company is 0 venture;

the party is @ member ol the key management personnel of the Company of
its parent;

the party is a close member of the family of any individual referred to in (@) of
(d):

the parly is an entity fhat is controlied, jointly controlled or significantly
influenced by or for which significant voting power in such entity resides with,
directly or indirectly, any individual refered to in (iv) or (v]: or

t-employment benefit plan for the benefit of employees of the

the perty is 0 pos
related party of the Company.

Compony, ot of any entity thatis o
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3, Income 2022 2020
o) Investment & Operating Income GHe GHe
Dividend income from Ghana 262,546 45,403
Rental Income 302.184 201,921
564,740 247,324
b) Changes in market value of invesiments 2022 2021
GH GHe
Reaglised Gain/Loss - (8.126,009)
Unrealised Gain 71,140,310 19,844,703
Unrealised Loss {20,492.202) -
50,648,108 11,718,694
Other attributable Income
Other income 155.000 58397
Exchonge loss {33.163,128) :
Exchange gaoin 14,435,858 185,847
(18,571,240) 244,244
32,076,868 11,962,938
4, Finance Cost 2022 2021
GHe GHe
"“ge,' Expense 25;653,869 6. ' 43.3‘5
25,653,869 6,143,345
5. Sloff Cost 2022 2021
GHe GHe
SSF 38,399 40,364
Staff Medicol insurance 41920 43920
Stoff Salories 175,075 273,577
257,394 356,861
4. Admin, Legal and Prolessional Exp. 2022 2021
: _ GHe GHe
Accounfing Services Feas 38,000 .
Auditors Remuneration 35000 50 000
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Bod Debt 614.294 3
Bank Charges 2.444 3.807
Board Fees 32.400 36,800
Cleaning and Sanitation > 2,457
Communication 15,793 30011
Corporate Finance and Advisory Cosls 54054 109.411
Generator Running Expenses 160,576 28.039
Investment property management Exp. 37,952 175.547
Legal ond Compliance 13,140 18.860
Listing Expenses 19.500 24.267
Office Supplies 3316 8.609
Other Expenses 131,886 2.250
Printing and Stationery 3.562 4,452
Repairs and Maintenance of Assets 1.113 2.992
Subscriptions 22.873 18,786
Tax Advisory Fee 7.283 -
Travel and Transport 40,221 13,258
Utilities - 30.290
Donation 4,750 8.500
Consultancy Fees - 45,686
Property Management Fee 101,010 -
1,359,167 614,022

7. Receivables 2022 2021
GHe GHe

Trade Receivables 214,058 757 .855
Other Receivables 13.683 11.783
227,741 769,638

8, Cash and Cash Equivalents 2022 2021
GH¢ GHe

Banks

Foreign Currency Accounts 7,693 5699
Local Cedi Account 61,139 5047
69,032 10 744

Cash 43 45

69.07 10,794
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9. Financlal assels designated ot falr 2022 2021
GHe GHe
value through profit or loss
a) Investment & Operating Income 5
Equity securities troded in active markels 241,346 83.8
Equity securities not traded in active markets __72.604,493 70,887,684
Total Dividend & Interest Income 72,845.84] 70,968,538
b) Other financial assets held for trading 2022 2021
GHe GH¢
Commercial poper 104.510.696 49911274
104,510,696 69,911,274
Total Financial Assels 177,356,537 140,879,812
10. Investment Properties 2022 2021
GHe GHe
investment Properties 20,154,802 14.115:126
20,154,802 14,115,176
11. Accounis Payable & Accruals 2022 2021
GHe GHg
Board Fees 15.095 12.250
Other payabies 426,688 390,039
Accounting Fees 73821 93,821
Audit Fees 38,105 50,000
PAYE 4616 3.630
Social Security 13.358 2,567
Management Fees - 11,160
Stoff Medical Costs 39.040 63.295
Staff Solaries 3,242 -
withholding tox payable 6,546 12,998
Rent Deposit 32,360 59.380
652,871 699,140
12. Stated Capital
2022 2021
Avuthorized Shares 10,000,000
Issved Shares No. ol Shares GHe GHe
Ordinary Shares 9948 574 22.356.482 22.354 482
Total 9.948. 574 22,356,482 22,356,482
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There are no calls or installments unpaid in respect of any shares and there are no treosury

shares

13. Tenured Deposits

Clhent Deposits
Interest Payable

14a. INCOME TAX EXPENSE

Cumrent Income Tax
Deferred Tox

14b. Deferred Tax

2022
GH¢

49,895,028
67.754.588

117,649,616

2022
GHe

2,668

2,668

2021
GHe

50.082.207
30,857,414

80,939,621

2021
GHe

(14,593)

(14.593)

Deferred tax is calcuiated, in full, on all temporary differences under the liability method
using @ principal tax rate of 25%. The movement on the deferred income tax account is as

follows:

DEFERRED TAX Asset/(Liability)

At start of vear

Income statement (credit)/charge

Bolonce a! December 31

15. Property, Plant & Equipment

Cost/Valuation

Bolance os at Ist Jan 2022
Additions for the year

Bolance as ot 315! Dec 2022

Depreciation
Balance as at 15! Jan 2022
Charge for the year

Bolance os ot 3ist Dec 2022

Net Book Value 2022

2022 2021
GHe GHg¢
14,593 -
{2,668) 14,593
11,924 14,593
Generator Office Fumiture & Total
Set Equipment Fittings
GHeg GHy¢ GHe
- 16,339 71.876 83,215
- 2,160 - 2,160
- 18,499 71,876 90,375
- 4,419 71.595 76,014
- 3.592 281 3873
4 ___BON 71876 79.887
. 10. 488 . 10.488
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16,

Generator Office Furniture & Total
Cost/Valuation Set Equipment Fittings
GHe GH¢ GHe

Baolance as al Ist Jon 2021 > 12.200 71876 B4.074
Additions for the yeor = 4,139 - 4,139
Balance os at 315t Dec 2021 > 16,339 71,8746 88,215
Depreciation
Bolance os at 1st Jan 2021 . 1.3%90 70,279 71,669
Charge for the yeor = 3,028 1,316 4,344
Balance os at 31st Dec 2021 > 4418 71,595 76,013
Net Book Value 2021 - 11,921 281 12.202

Financial Risk Management

The Company has exposure to the following risks from its use of financial instruments:

Credit risk

Liquidity risk

Marke! risk

This note presents information about the Company's exposure to each of the obqve
risks, the Company's objectives, policies and processes for meosuring ond managing
risk. and the Company's management of capital.

Risk Management Framework

The Company's risk manogement policies are established fo identify and analyze the
risk foced by the Company, to set appropriate risk limils and controls, and to monitor
rsks and odherence to limits. Risk manogement policies and systems are reviewed
regularly to reflect changes in market conditions, products and services olfered. The
Company, through its training and management standards and procedures, aims to
develop o discipliined and constructive control environment in which all employees
understand their roles and obligations.

The Company's Audit and Finaonce Committee is responsible for monitoring
compliance with the Company’s risk management policies and procedures, and for
reviewing the odequacy of risky management fromework in reiafion to the risks laced
by the Company, This committee is assisted in these functions by o risk management
structure in all the units of the Company which ensures a consistent assessment of risk
management control and procedures.

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty 1o
financial instrument fails 1o meet ifs contractuol obligations, and arises principally from
the Company's receivables lfrom customers,

Exposure fo Credi Risk

The f:orrying amount of linoncial assels represents the moximum credit exposure. The
maximum exposure fo credil risk al the reporling date was!

37



Meya African Capital
| Repor!
Anntl REPRC 3 31 December 2022
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Receivables 1,102,494 769 638
Financial Assels 104,510,697 69.911.274
Cash and Cosh Equivalents 49,075 10.794
105,682,266 70.691,706

Liquidity Risk

Liquidity risk is the risk that the Company eil
resources availoble to mee! all its obligations an

access them only af exc :
to ensure that it will maintain adequate liquidity

Marke! Risks

Marke! risk is the risk that changes in the money and capital
rates and equity prices will affect the Company's income or th

financial instruments. The objective of market risk management is 1o m
table parameters, while optimising the return

control market risk exposures within accep
on investments.

Operational Risk

Operational risk is the exposure to financial or other
unforeseen events or failure in operational P

inadequate confrols and procedures, human errof, deliberate m
risks are controlled and monitored through

fraud and business intferruption. These

her does no! hove sufficient financiol
d commitments as they fall due, or can

essive cosl. The Company's epproach to managing iquidity is
to meet its liabiities when due.

market such as interest
e value of its holdings of
anage and

damage orising through
rocesses and systems. Exampies inciude
alicious acts including

system confrols, segregation of duties, exceplion and exposure reporting. business
continuity planning, reconciliations, ond timely and refiable management reporfing.

17. Fair Values

Fair values versus comying amounts, The fair values of financicl assets and liabilities
together with camying amount shown in the balance sheet are as follows:

31 December 2022 31 December 2021
Carrying Carrying Carrying Fair
Amount Amount Amount Value
Assets GH¢ GH¢ GHg GH¢
Investment Properties 20,154,801 20,154,801 14,115,176 14,115,176
Receivables 227,741 227.74) 769.638 769,638
E_quity Invest. Through OCI 7284584 72,845,841 70.948,538 70,968.538
Financial Assels 104,510,697 104,510,697 69.911,274 69911.274
Cash ond Cash Equivalents 49,075 69.075 10.794 10,794
197,808,155 197,808,155 | 155775240 155775240
Liabilities |
Accounts Payable 452,871 652.871 | 699.139
: 3 . ‘ ’ 46991
Tenured Deposits 117.649.615 117.649.615 | 80.939.621 80.939 637
118,302,484 118,302 484 81,438,760 B1,638,740
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18. Event ofter the reporting period
No significant event occurred after the end of the reporting dote which is likely to offect
these financial statements.

19. Commitments

There were no capital expenditure commitments Gt the balonce shee! dote os of 31
December 2022,
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