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FINANCIAL HIGHLIGHTS
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DIRECTORS’ REPORT

The Directors present the audited consolidated finanté@¢ments and corporate results of the Trust Bank Limitesl@for
the year ended 31st December 2016.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The Companie Act 2015 require: the Directors to prepar financia statemeni for eact financia yea which give a true anc

fair view of the state of affairs of the company and of its firof loss for that period. In preparing the financial sta¢ens, the
directors are required to:

d select suitable accounting policies and then aftygyn consistently;
d make judgments and estimates that are reasonatleradent;
d state whether applicable accounting standards have béewéd, subject to any material departures disclosed and

explained in the financial statements;

d prepare the financial statements on the going concern bass it is inappropriate to presume that the company
will continue in business.

The Directors are responsible for keeping proper accogmrords which disclose with reasonable accuracy at arg tti@
financial position of the company and to enable them to enthat the financial statements comply with the Companids Ac
2013 and the Banking Act 2009. They are responsible for safeling the assets of the company and hence for taking
reasonable steps for the prevention and detecfiawd and other irregularities.

PRINCIPAL ACTIVITIES OF THE COMPANY

The company provides commercial banking services to thergépublic in accordance with the regulations of the Céntra
Bank of The Gambia and the Banking Act 2(

RESULTS FOR THE YEAR AND DIVIDENDS
The results of the company are as detailed in ¢herapanying financial statements.
The Directors have recommended a final dividend of D0.30opéinary share for the year ended 2016. The final dividend of

DO0.30 per share together with the interim divideag of D0.10 per share, gives a total dividen®0f40 for the year.

SIGNIFICANT CHANGES IN FIXED ASSETS

Tangible fixed assets are as detailed in note 19 of the finhatatements. There has not been any permanent diminimtion
the value of the fixed assets and as a result\dgioo has not been deemed necessary.

EMPLOYEES

The number of employees and the costs associathdheise employees is as detailed in note 9.

DONATIONS

During the year the company made charitable donstnounting to D2,623,615 (2015 :D3,526,821).
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DIRECTORS AND THEIR INTEREST

The Directors who held office during the year are as shownageb. The directors retiring by rotation in accordance with
Article 98 of the Articles of Association are Mr. Edward Geah , Mr. Frankiln Hayford and Mr. Mustapha Njie. Being
eligible, Mr. Edward Graham , Mr. Frankiln Hayfoadd Mr. Mustapha Njie offer themselves for re-gtec

The following Directors who held office during the year haenbficial financial interest in the shares of the company as
detailed below. There have been no changes betivegrear end and the date of this re

Number of Shares held
31-Dec-1t 31-Dec-1!

Mr. Pa Macoumba Njie 1,236,03. 1,186,03:
Mr. Mustapha Njie 66,667 66,667
Mrs. Angela Andrews-Njie 33,33¢ 33,33¢
Mr. Franklin Hayford 14,62( 14,62(

1,350,65. 1,300,65:

CORPORATE GOVERNANCE
The company's board consists of ten members, eight of whema executive Directors. The board meets every quarter to

review strategic matters relating to the operations of thalkB The management team meets weekly to review progress mad
in implementing strategy. A credit committee catiag of senior management meets to review crexilieations.

Governance Committee

A corporate governance sub committee has also been ebtbhghich examines all compliance issues with both local and
international legislation, regulations, and best prastivhich impact on the bank. The members of this committeeaare
follows:

d Mrs. Angela Andrews-Njie Chairperson

d Mr. Ken Ofori-Atta Member

a Mr. Saibatou Faal Member

a Mr. Ibrahima Salla Co-opted Member

Additionally, in line with good corporate governance preetthe board has the under mentioned committees consisting
Non Executive Directors and two Executive Direct@e Managing Director and Deputy Managing Directo

Audit and Budget Committee Strateqy Committee

This committee has the responsibility to review This committee gives strategic direction for the attaintramrust
and make recommendations to the Board on all Bank Limited's corporate vision and objectives aimed at
matters relating to audit and financial control and maximizing shareholder value through growth and develame
reporting processes. The members are: The members are:

a Mr. Franklin A Hayford ~ Chairman Q Mr. Ken Ofori-Atta Chairman

a Mr. Abdoulie Cham Member O Mr. Mustapha Njie Member

a Mrs. Angela Andrews Njie Member d Mr. Pa Macoumba Njie Member
O Mr. Ibrahima Salla Co-opted Member
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Remuneration Committee Infrastructure Development Committee
This committee has the responsibility to This committee is responsible for all major constructiorrkgoand
determine the remuneration of Executive projects undertaken by the bank. The members are:

Management and set criteria for determining
general staff remuneration. The members are:

a Mr. Ken Ofori Atta Chairman O Mr. Mustapha Njie Chairman

a Mr. Edward Graham Member O Mr. Edward Graham Member

a Mr. Franklin Hayford Member d Mr. Pa Macoumba Njie Member
O Mr. Ibrahima Salla Co-opted Member
O Mrs. Njilan Senghore- Njie Co-opted Member

Risk Oversight Committee

The Risk Oversight Committee's duties include

overseeing the development and maintenance of

the Bank's overall Risk Management framework

and risk exposures.

a Mr. Pa Macoumba Njie Chairperson

a Mrs. Angela Andrews-Njie Member

a Mr. Saibatou Faal Member

a Mr. Ibrahima Salla Co-opted Member

AUDITORS

The auditors, PKF, having indicated their willingness | wé proposed for re-appointment in accordance with Se@&##{(2c)
of the Companies Act 2013.

By order of the Board of Directors

Company Secretan
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Independent Auditors’ Report
To the Members of Trust Bank Limited Group

Opinion

We have audited the financial statements of Trust Bank leidhétnd its subsidiaries which comprise the consolidatedratnt

of financial position as at 31st December 2016, the conatditl statement of comprehensive income, consolidateshstat

of changes in equity and consolidated statement of casrsffonthe year then ended, and notes to the financial statsmen
including a summary of significant accounting pielgc

In our opinion, the accompanying financial statements giteie and fair view of the financial position of the Group &8st
December 2016, and of its financial performance and its flasis for the year then ended in accordance with Internation
Financial Reporting Standards (IFRSs) and have been gygpreypared in accordance with the Companies Act 2013 and the
Banking Act 200¢

Basis for Opinion

We conducted our audit in accordance with Internationah&eads on Auditing (ISAs). Our responsibilities under #os
standards are further described in the Auditor's Respditgb for the Audit of the Financial Statements sectioroaf report.

We are independent of the Group in accordance with the latienmal Ethics Standards Board for Accountants’ Code ofdsth
for Professional Accountants (IESBA Code) together wite #thical requirements that are relevant to our audit of the
financial statements in The Gambia and we have fulfilled other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the auditeagze we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our profeskjudgment, were of most significance in our audit of the finel
statements of the current period. These matters were addiés the context of our audit of the financial statements as
whole, and in forming our opinion thereon, and wendt provide a separate opinion on these ma

Key Audit Matter | How our audit addressed the key audt matter

NAWEC Bond
As at the balance sheet date, there were six of the mg@hly audit procedures included, among others, extgernal
installments of the Bond which had not yet been recefeedfirmation of the outstanding Bond at the balance shetet atag
amounting to D 23.3 million a review of all other security including the valuation bassed by
the bank

Considering clause 11 of the Bond terms therefore|\WWeealso focused on the adequacy of the security and disegsur
Bond should be declared as being in default on the haséut those assumptions to which the outcome of the impaj
that the issuer failed in its payment obligation and didpQt is most sensitive, that is, those that have the mostfisint
provide any information that this failure will be remed
within 5 business days following the original due dat
the installment. Had the Bond been declared as beipg in
default, the Bank would have invoked section 12.1 (i) of
the Bond Agreement which deals with Guarantee [and
sought to realise all available security.

me

D

:eﬁFct on the determination of the recoverable amofiBond.
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Other Information

Management is responsible for the other information. THeotnformation comprises the General Information, Divest
report, Corporate Governance Report, Statement of Direcasponsibilities as required by the Companies Act of 2013
other information does not include the financiaketents and our auditor’s report there

Our opinion on the financial statements does not cover therdahformation and we do not and will not express any form of
assurance conclusion ther

In connection with our audit of the financial statements; msponsibility is to read the other information and, inrdpso,
consider whether the other information is materially ingistent with the financial statements or our knowledge iokthin
the audit, or otherwise appears to be materially misstdfedased on the work we have performed on the other infonati
that we obtained prior to the date of this auditor’'s repor, eoncluded that there is a material misstatement of thisroth
information, we are required to report that face Wave nothina to rept

When we read the financial highlights, general informatard Directors report if we conclude that there is a material
misstatement therein, we are required to communicate thieeinia those charged with governance and they are expeated t
take appropriate actions to have the uncorrected misstatieipnought to the attention of users for whom the audit@pmort is
prepared.

Responsibilities of Management and Those Charged thi Governance for the Financial Statements

Management is responsible for the preparation and faireptation of the financial statements in accordance withS§,Rand
for such internal control as management determines is saget enable the preparation of financial statementsateafree
from material misstatement, whether due to fraudraor.

In preparing the financial statements, management is ns#iple for assessing the Group’s ability to continue as agoi
concern, disclosing, as applicable, matters related toggooncern and using the going concern basis of accountitegsin

management either intends to liquidate the Group gease operations, or has no realistic altematit to do so.
Those charged with governance are responsiblevinseeing the Group’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance abouherhbe financial statements as a whole are free from nadteri
misstatement, whether due to fraud or error, angsioe an auditor’s report that includes our opini

Reasonable assurance is a high level of assurance, butésguatrantee that an audit conducted in accordance with I19As w
always detect a material misstatement when it exists. Btisstents can arise from fraud or error and are consideregtialat
if, individually or in aggregate, they could reaably be expected to influence the economic decssafrusers taken on tl

As part of an audit in accordance with ISAs, we exercise pgifmal judgment and maintain professional skepticism
throughout the audit. We als:

- Identify and assess the risks of material misstateraf the financial statements, whether due todrar error,
design and perform audit procedures responsivieasetrisks, and obtain audit evidence that is@afit and
appropriate to provide a basis for our opinion.ribk of not detecting a material misstatementltegyfrom fraud
is higher than for one resulting

- from error, as fraud may involve collusion, forgantentional omissions, misrepresentations, erdwerride of
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internal control.

- Obtain an understanding of internal control relévarthe audit in order to design audit procedtines are
appropriate in the circumstances, but not for thipse of expressing an opinion on the effectiveinéshe
Group’s internal control.

- Evaluate the appropriateness of accounting policies usédtee reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management’s use obthg goncern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainfgtexelated to events or conditions that may cast
significant doubt on the Group’s ability to continue as angpconcern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditorfmreto the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opini@ur conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. Howevenrievents or conditions may cause the Group to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and contetheofinancial statements, including the disclosures, and
whether the financial statements represent the underlysngsactions and events in a manner that achieves fair
presentation.

- Obtain sufficient appropriate audit evidence regardirgfthancial information of the entities or business adiét
within the Group to express an opinion on the consolidatedrftial statements. We are responsible for the

direction, supervision and performance of the graugit. We remain solely responsible for our aoginion.

We communicate with those charged with governance reggréimong other matters, the planned scope and timing of the

audit and significant audit findings, including asignificant deficiencies in internal control thve¢ identify during our audit.

We also provide those charged with governance with a statiethat we have complied with relevant ethical requirements
regarding independence, and communicate with them alfisakhips and other matters that may reasonably be thooght t
bear on our independence, and where applicabletesafequard

From the matters communicated with those charged with gawvere, we determine those matters that were of most
significance in the audit of the financial statements of¢herent period and are therefore the key audit matters. Vgerithe
these matters in our auditor’s report unless law or regutafirecludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a mattarldmot be communicated in our report because the adverse
consequences of doing so would reasonably be eeghéztoutweigh the public interest benefits of scammunication.

The engagement partner on the audit resultingisitidependent auditor’s report is Donald Charlag&

PKF

Accountants and business advisers
Registered Auditors

Bijilo

The Gambia

Date: oo e 2017
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Consolidated Statement of comprehensive income

For the year ended 31 December 2016 The Group The Bank
Notes 31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Interest and similar income 5 544,756 566,016 537,098 555,173
Interest and similar expense 5 (199,210) (207,921) (199,895) (208,687)
Net Interest Income 345,546 358,095 337,203 346,486
Fees and commission income 6 92,923 112,947 87,137 106,029
Fees and commission expense 6 (2,941) (2,286) (2,912) (2,268)
Net fee and commission income 89,982 110,661 84,225 103,761
Gain from a bargain purchase 29 - 9,797 - -
Net trading income 7 59,303 100,392 32,198 75,686
Other operating income 8 21,588 7,146 37,976 31,666
Operating income 516,419 586,091 491,602 557,599
Net impairment gain on financial asset 16 47,732 3,001 47,895 5,018
Personnel expenses 9 (167,410) (164,718) (160,484) (158,575)
Depreciation and amortization 19,20 (80,872) (70,407) (79,402) (69,111)
Other expenses 10 (194,279) (170,046) (183,886) (161,114)
(394,829) (402,170) (375,877) (383,782)
Profit before income tax 121,590 183,921 115,725 173,817
Income tax expense 11 (15,652) (29,421) (8,703) (21,756)
Profit for the year 105,938 154,500 107,022 152,061
Other comprehensive income, net of income tax
Foreign currency translation difference - - - -
Net gain/loss on fair value of AFS Fls - - - -
Revaluation reserve - 193,013 - 193,013
Other comprehensive income for the year - 193,013 - 193,013
Total comprehensive income for the ye: 105,93 347,51 107,02: 345,07:
Profit attributable to:
Controlling equity holders of the Bank/Group 105,099 154,254 107,022 152,061
Non controlling interest 839 246 - -
Profit for the year 105,93 154,50( 107,02: 152,06:
Total comprehensive income attributable to:
Controlling equity holders of the Bank/Group 105,099 347,267 107,022 345,074
Non controlling interest 839 246 - -
Total comprehensive income for the ye: 105,93 347,51 107,02: 345,07:
Basic/diluted earnings per share (But 12 53 77 54 76

The accompanying notes are an integral part offih@ncial statements
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Consolidated Statement of financial position

As at 31 December 2016 The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15

Notes D'000 D'000 D'000 D'000
ASSETS
Cash and cash equivalents 14 1,457,942 1,390,025 1,452,142 1,386,471
Trading assets 15 1,887,897 1,488,753 1,872,233 1,472,872
Loans and advances to customers 16 847,878 1,037,104 822,196 1,006,336
Investment in subsidiaries 17 - - 20,558 20,558
Investment in other equity securities 18 80,812 80,812 80,812 80,812
Current tax 11 - 5,961 - 6,537
Deferred tax 21 7,126 - 7,126 -
Property, plant and equipment 19 692,621 690,884 688,226 685,743
Intangible assets 20 88,777 82,918 88,602 82,651
Other assets 22 182,940 168,913 176,177 162,328
TOTAL ASSETS 5,245,99: 4,945,370 5,208,07. 4,904,308
LIABILITIES
Deposits from Banks 23 10,956 12,228 10,956 12,228
Deposits from Customers 24 4,390,369 4,096,727 4,410,714 4,115,494
Current tax 11 2,806 - 1,581 -
Deferred tax 21 - 13,583 - 13,583
Employee benefit obligations 2,322 3,545 2,322 3,545
Other liabilities 25 91,787 74,206 73,178 57,159
Total liabilities 4,498,240 4,200,289 4,498,751 4,202,009
EQUITY
Stated capital 26 200,000 200,000 200,000 200,000
Income surplus 123,035 131,356 95,914 98,800
Statutory reserves 216,053 200,000 216,053 200,000
Revaluation reserve 193,013 193,013 193,013 193,013
Credit risk reserve 4,341 10,486 4,341 10,486
Total equity attributable to equity holders of 736,442 734,855 709,321 702,299
the Group
Non Controlling interest 11,311 10,226 - -
TOTAL LIABILITIES AND EQUITY 5,245,993 4,945,370 5,208,072 4,904,308
These financial statements were approved by the Board @ciirs on ...............cocov i, 2017, and were signed on
its behalf by:
............................................. Chairman ettt et e e e M@NAGING Director
................................................ Director Secretary

The accompanying notes are an integral part offih@ncial statements
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2016

The Bank Attributable to equity holders of the Bank
Statutory Creditrisk  Revaluation Income
Stated capital reserve reserve reserve surplus Total equity
D'000 D'000 D'000 D'000 D'000 D'000
At 1 January 2015 200,000 139,485 - - 117,740 457,225
Net income for the year - - - - 152,061 152,061
Transfer from credit risk reserve - - 10,486 - (10,486) -
Transfer to statutory reserve - 60,515 - - (60,515) -
Revaluation reserve - - - 193,013 - 193,013
Dividend paid to equity holders - - - - (100,000) (100,000)
At 1 January 2016 200,000 200,000 10,486 193,013 98,800 702,299
Net income for the year - - - - 107,022 107,022
Transfer from credit risk reserve - - (6,145) - 6,145 -
Transfer to statutory reserve - 16,053 - - (16,053) -
Dividend paid to equity holders - - - - (100,000) (100,000)
At 31 December 2016 200,000 216,053 4,341 193,013 95,914 709,321

The accompanying notes are an integral part offilncial statements
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2016

The Group Attributable to equity holders of the Group
Statutory Creditrisk  Revaluation Income
Stated capital reserve reserve reserve surplus Total equity
D'000 D'000 D'000 D'000 D'000 D'000

At 1 January 2015 200,000 139,485 - - 165,261 504,746
Net income for the year - - - - 154,500 154,500
Transfer from credit risk reserve - - 10,486 - (10,486) -
Transfer to statutory reserve - 60,515 - - (60,515) -
Revaluation reserve - - - 193,013 - 193,013
Transfer to Bayba Capital (6,571) (6,571)
HFC retained earnings at acquisition (6,517) (6,517)
Dividend paid to equity holders - - - - (104,316) (104,316)
At 1 January 2016 200,000 200,000 10,486 193,013 131,356 734,855
Net income for the year - - - - 105,938 105,938
Transfer from credit risk reserve - - (6,145) - 6,145 -
Transfer to statutory reserve - 16,053 - - (16,053) -
Dividend paid to equity holders - - - - (103,266) (103,266)
At 31 December 2016 200,000 216,053 4,341 193,013 124,120 737,527
Attributable to Non-controlling interest
At 1 January 2016 - - - - 10,226 10,226
Post acquisition retained earnings 1,085 1,085
At 31 December 2016 - - - - 11,311 11,311

The accompanying notes are an integral part offil@ncial statements
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Consolidated Statement of cashflows
For the year ended 31 December 2016

Notes

CASHFLOWS FROM OPERATING ACTIVITIES
Profit for the year before taxes

Adjustments to reconcile profit before taxes to net cash

provided by operating activities:
Depreciation and amortization 19,20
Net impairment gain on financial assets 16
Net interest income
Profit on sale of assets
Fixed assets written off

Changes in trading assets

Changes in loans and advances to customers
Changes in other assets

Changes in deposits from banks

Changes in deposits from customers
Changes in other liabilities and provisions

Interest and dividends received
Interest paid

The Group The Bank

31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000

121,590 183,921 115,725 173,817

80,872 70,407 79,402 69,111
(47,732) (3,001) (47,895) (5,018)
(345,546) (358,095) (337,203) (346,486)
(784) (1,898) (689) (1,917)

140 306 140 -

(191,460)  (108,360) (190,520) (110,493)

(399,145) 161,452 (399,361) 166,480

236,958 (23,200) 232,035 8,873
(14,027)  (40,431) (13,849)  (53,320)
(1,272) 8,068 (1,272) 8,068
293,642 4,579 295220 16,149
16,358 13,728 14,796 (1,013)
(58,946) 15,836 (62,951) 34,744
544,756 566,016 537,098 555,173
(199,210)  (207,921) (199,895) (208,687)

Income tax paid (27,566) (63,469) (21,294) (54,502)
Net cash used in operating activitie 259,03 310,46: 252,95¢ 326,72
CASHFLOWS FROM INVESTING ACTIVITIES

Purchase of investment securi - (5,440 - (14,148

Purchase of property and equiprn 18 (57,251 (131,547 (56,525 (129,865

Proceeds from the sale of property and equip 1,44 2,451 1,28¢ 2,43

Purchase of intangible ass 20 (32,047 (12,132 (32,047 (12,132
Net cash used in investing activitie (87,851 (146,668) (87,287  (153,713)
CASHFLOWS FROM FINANCING ACTIVITIES

Dividends paid 26 (103,266) (104,316) (100,000) (100,000)
Net cash used in investing activitie (103,266 (104,316) (100,000  (100,000)
NET INCREASE IN CASH AND CASH EQUIVALENTS 67,917 59,478 65,671 73,015

Cash and cash equivalents at beginning of the year
Effects of exchange rate fluctuations on cash held

1,390,025 1,330,547

1,386,471 1,313,456

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 2016

1,457,94. 1,390,02! 1,452,114, 1,386,47.

The accompanying notes are an integral part offihencial statemen
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Notes to the financial statements
1. Reporting entity

Trust Bank Limited (“the Bank”) was established in July 1987d is domiciled in The Gambia. The address of the
Bank's registered office is: 3-4 ECOWAS Avenuenjdh The Gambia.

The principal activities of the Bank are as follc

receiving deposits;

provision of loans;

system of payments and clearing;

dealin¢ in financia instrument of the money marke in the Gambi: anc in foreigr currencie exchang

services;

) managing clients’ receivables and securities on clierdsbants including consulting service (portfolio
management);
providing banking information;

° performing mortgage activities;

Operating income was mainly generated from the provisiobanking services in the Gambia. The Bank considers that
its products and services arise from one segmemisiness - the provision of banking and relatedices.

The Bank’s shareholders as a percentage of subdardgistered capital is as follows:

2016 2015
Social Security & Housing Finance 36.98% 36.98%
Databank of Ghana 22.12% 22.12%
Others 40.90% 40.90%

The Bank’s ordinary shares are publicly tradedhen@hana Stock Exchange.

The Bank performs its activities in the Gambia thyio its 18 branches as follows:

° Banjul ] Bass:

° Bakat o Somi

° Westfielc o Bakotetl

° Kololi ° Lamin

° Bundung ° Barra

° Yundum ° Latrikunda

° Brikama ° Serrekunda Saho kunda
° Farafenni ° Serrekunda Market

° Sinchu ° Brusubi

The consolidated financial statements of the Group as afarithe year ended 31 December 2016 comprise the Bank
and its subsidiaries (together referred to as the "Groupfe Group primarily is involved in Corporate and Retail
Banking. It also engages in local and internationahey transfers through its subsidi
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2. Basis of preparatior

2.1 Statement of Compliance
These financial statements have been prepared in accerdaticinternational Financial Reporting Standards (“IFRS
and current interpretations issued by the Inteonati Financial Reporting Interpretations Commit¢eRIC”) .

Additional information required under the Companies A€X2) and the Banking Act (2009) have been included, where
appropriate.

The financial statements were approved by the BoaRirectors on 15th March 2017.

2.2 Basis of measureme

The financial statements have been prepared onistarical cost basis except for the following:

° financial instruments at fair value through prafitioss are measured at fair value;
° available for sale financial assets are measuréaratalue;
° assets and liabilities held for trading are meabatefair value.

2.3 Functional and presentation currenc

The financia statement are presente in Dalas currenc' which represeni the functiona currenc of the Bank being the
currency of the economic environment in which the Bank ofsral he financial statements are rounded to the nearest
thousand.

2.4 Use of estimates and judgments

The presentatio of financia statement in conformity with IFRE require: the preparatio of estimate anc assumptior

that affect the reported amounts of assets and liabilitigiscsclosure of contingent assets and liabilities as ofitte of

the financial statements and their reported amounts ofwea&and expenses during the reporting period. Actualtsesul
could differ from those estimates and future changes in tten@mic conditions, business strategies, regulatory
requirements, accounting rules or/and other factors csulsequently result in a change in estimates that could dave
material impact on the reported financial position and ltesaf operations. The estimates and underlying assunptos
reviewed on an ongoing basis. Revisions to accounting astsnare recognised in the period in which the estimate is
revised if the revision affects only that period or in theipérof the revision and future periods if the revision affect
both current and future periods.

The following are the critical judgments that the directbesve made in the process of applying the Bank’s accounting
policies and that have the most significant eftecthe amounts recognized in financial statements.
® Provisioning for incurred credit losses and identified tomgencies involve many uncertainties about the outcome of

those risks and require the management of the Bamtake many subjective judgments in estimatingdhs amounts.

e The income taxes rules and regulations have recently esquead significant changes; there is no major historical
precedent and interpretation judgment with resfretiie extensive and complex issue affecting thking sector.

e Information about significant areas of estimation undatyaand critical judgments in applying accounting pol&ibat
have the most significant effect on amounts recahin the financial statements are described ite Mo
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3. Significant accounting policies

The accounting policies set out below have been appliedistensly to all the periods presented in these financial
statements and have been applied consistently bypGentities.

a. Basis of consolidation

The financial statements of the subsidiaries used to peeih@rconsolidated financial statements were prepared thg of
Bank's reporting date.

() Subsidiaries

Subsidiarie are entities controllec by the Bank anc include all entities ovel which the Bank has powel to goverr the
financial and operating policies to obtain benefits fromitlactivities. The existence and effect of potential vgtirghts
that are currently exercisable or convertible are consitiethen assessing whether the Bank controls another entigy.
financial statements of subsidiaries are included in thesclidated financial statements from the date that control
commences until the date that control ceases.

(i) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unredliwetne and expense (except for foreign currency transactio
gains or losses) arising from intra-group transactions,ediminated in preparing the consolidated financial stegets.
Unrealized losses are eliminated in the same way as unedadjains, but only to the extent that there is no evidence of
impairment.

b. Foreign currency

(i) Foreign currency transactions

Transactions in currencies other than Dalasi are recordettiearates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary asskt@hbilities that are denominated in foreign currencies a
retranslated at the rates prevailing on the balance shé&=tan-monetary assets and liabilities carried at faiu@dhat
are denominated in foreign currencies are translated atitee prevailing at the date when the fair value was detehin
Gains and losses arising on retranslation are includedtipnodit or loss for the period, except for exchange differesn
arising on non-monetary assets and liabilities wtike changes in fair value are recognized diréctgquity.

c. Interest Income and Expense

Interes revenur is generall recognize wher future economii benefit: of the underlying asset will flow to the
organization and it can be reliably measured. It is incontévdd from use of an entity's assets and hence the interest is
mostly dependent on the underlying agreement.

Interest income is accrued on a time basis, by referenceeamtimcipal outstanding and the effective interest rate
applicable, which is the rate that exactly discounts eg@chéuture cash receipts through the expected life of thenfiral
asset to that asset’s net carrying amount.
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The calculation of the effective interest rate includesfalls paid or received, transaction costs, and discounts or
premiums that are an integral part of the effective interat#. Transaction costs are incremental costs that aretlglire
attributable to the acquisition, issue or dispadal financial asset or liability.

Interest income and expense presented in the instatement include:

Interest on financial assets and liabilities at #imed cost on an effective interest rate basis
Interest on available for sale investment securitie an effective interest basis

Interes Income anc expens on all raain¢ asset anc napliues are consiaere 10 pDe Inciaenta 10 TNE Bank' traaing

operations and are presented together with all other clsangbe fair value of trading assets and liabilities in natling
income.

Fair value changes for other financial assets and liadxliarried at fair value through profit or loss, are preskirtanet
income on other financial instruments carried atvalue in the income statement.

d. Fees and commissions income/expense
Fees and commissions income and expenses that are integhal ¢ffective interest rate on a financial asset or ligbili

are included in the measurement of the effectiterast rate.

Other fees and commission income, including account sagifees, investment management fees, placement fees and
brokerage fees are recognized as the related servicesrémenped. When a loan commitment is not expected to result in
the draw down of a loan, loan commitment fees acegnized on a straight line basis over the comemitmperiod.

Other fees and commission expense relates mainly to tramsand service fees, which are expensed as the services are
received.

e. Net trading income

Net trading income comprises gains less losses relatedating assets and liabilities, and includes all realized and
unrealized fair value changes, interest, divideartt$ foreign exchange differences.

f. Income tax

Income tax expense comprises current and deferred taxmimtax expense is recognized in the income statement except
to the extent that it relates to items recognisegettly in equity, in which case, it is recognisadequity.

(i) Current tax

Current tax is the expected tax payable on the taxable indoméhe year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adpidortax payable in respect of previous years.
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(i) Deferred tax

Deferrecincome tax is provided using the balanc: shee liability method for temporar difference arisin¢ betweel the

tax bases of assets and liabilities and their carrying atsofon financial reporting purposes. Deferred tax assets ar
recognized to the extent that it is probable that future liexaorofit will be available against which the deductible
temporary differences can be utilized. Deferred tax assetiseviewed at each reporting date and are reduced to the
extent that it is no longer probable that the sglatix benefit will be realized.

Deferred tax assets and liabilities are offset when ther lisgally enforceable right to set off tax assets against tax
liabilities.

The Bank recognizes corporate income tax and deferred tdleobalance sheet as “Income tax assets” or “Income tax
liabilities” as appropriate.

Additional income taxes that arise from the distributiondofidends are recognized at the same time as the liability to
pay the related dividend is recognized.

g. Financial assel

(i) Recognition

Loans and advances are recognized on the date that theyigireated. Investments are recognized on trade date where
the purchase or sale of an investment is under a contractemesms require delivery of the investment within the
timeframe established by the market concerned, and arallyineasured at fair value, plus transaction costs, exicep
those financial assets classified as at fair véilugugh profit or loss, which are initially measdirat fair value.

Financial assets are classified into the following spediftategories: financial assets ‘at fair value throughipoofloss’
(FVTPL), ‘held-to-maturity’ investments, ‘availableff@ale’ (AFS) financial assets and ‘loans and receivabl€he
classification depends on the nature and purposieedfnancial assets and is determined at the dihgitial recognition.

(ii) De-recognition

The Bank derecognizes a financial asset only when the arin#hrights to the cash flows from the asset expire; or it
transfers the financial asset and substantially all tHesrésd rewards of ownership of the asset to another entithelf
Bank neither transfers nor retains substantially all theksriand rewards of ownership and continues to control the
transferred asset, the Bank recognizes its retained siter¢he asset and an associated liability for amounts it naawe

to pay. If the Bank retains substantially all the risks andails of ownership of a transferred financial asset, thekBan
continues to recognize the financial asset andralsognizes a collateralized borrowing for the pemts received.

(i) Offsetting

Financia asset anc liabilities are se off anc the net amoun presente in the balanc shee when anc only when the
Bank has a legal right to set off the amounts and intendsretithgettle on a net basis or to realize the asset and settle the
liability simultaneously.

Income and expenses are presented on a net basis only whaitt@erby the accounting standards, or for gains and
losses arising from a group of similar transactisunsh as in the Bank's trading activity.
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(iv) Amortized cost measurement

The amortize( cos of a financia asse or liability is the amoun ai which the financia asse or liability is measure ai
initial recognition, minus principal repayments, plus oinos the cumulative amortization using the effective iestr
method of any difference between the initial amount recogphiand the maturity amount, minus any reduction for
impairment.

The effective interest method is a method of calculatingatm®rtized cost of a financial asset and of allocating irstere
income over the relevant period. The effective interest imthe rate that exactly discounts estimated future cashpis
(including all fees on points paid or received that form aegnal part of the effective interest rate, transactiortsasad
other premiums or discounts) through the expedteaf the financial asset, or, where appropriatshorter period.

(v) Financial assets at fair value through profit ad loss

This category comprises two sub categories; financialtassassified as held for trading and financial assets desagl
at fair value through profit or loss upon initigcognition.

A financia asse is classifiec as helc for trading if it is acquirec or incurrec principally for the purpos: of sellinc or
repurchasing in the near term or if part of a portfolio of itiged financial instruments for which there is evidence of
recent actual patterns of short term profit taking.

The determination of fair values of financial assets andrfmal liabilities is based on quoted market prices or deale
price quotations for financial instruments tradedctive markets.

For all othel financia instruments fair value is determine by using valuatior techniques Valuatior technique include
net present value techniques, the discounted cash flowathettomparison to similar instruments for which market
observable prices exist, and valuation models.

(vi) Impairment of financial assets

Financia asset: othel thar those al Fair Value Througt Profit anc Loss are assesse for indicator: of impairmen al eact
balance sheet date. Financial assets are impaired wheeeishabjective evidence that, as a result of one or more svent
that occurred after the initial recognition of the finanaaset, the estimated future cash flows of the investmevi ha
been impacted.

The Groug consider evidencr of impairmen at botl ar individual anc collective level. All individually significan
financial assets are assessed for specific impairmensigdiificant assets found not to be specifically impairegl tuen
collectively assessed for any impairment that has beernrriedibut not yet identified. Assets that are not individyall
significant are then collectively assessed for impairm@ngrouping together financial assets (carried out at amemt
cost) with similar risk characteristics.

Objective evidenc: thai financia asset (including equity securities are impairec car include defaul or delinquenc by a
borrower, restructuring of a loan or advance by the Groupems that the Group would otherwise not consider,
indications that a borrower or issuer will enter bankruptbg disappearance of an active market for a security, @roth
observable data relating to a group of assets such as adrasges in the payment status of borrowers or issuers in the
group, or economic conditions that correlate witfedlts in the group.
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In assessir collective impairment the Groug use: statistica modelling of historica trend: of the probability of default
timing of recoveries and the amount of loss incurred, adpidor management's judgement as to whether current
economic and credit conditions are such that the actuat$oaee likely to be greater or less than suggested by hiatoric
modelling. Default rates, loss rates and the expected gimiriuture recoveries are regularly benchmarked agairisahc
outcomes to ensure that they remain appropriate.

Impairment losses on assets carried at amortised cost @suneel as the difference between the carrying amount of the
financial assets and the present value of estimated casis fliiscounted at the assets' original effective intergst ra
Losses are recognised in profit or loss and reflected in lawahce account against loans and advances. Interest on the
impaired asset continues to be recognised on tingpaired portion through the unwinding of the discb

When a subsequent event causes the amount of impairmentolakcrease, the impairment loss is reversed through
profit and loss account.

Impairmen losse on Available For Sale investmer securitie are recognise by transferring the difference betweel the
amortized acquisition cost and current fair value out ofigggto profit or loss. When a subsequent event that can be
related to the event causes the amount of impairment lossnoAvailable For Sale debt security to decrease, the
impairment loss is reversed through profit and.loss

However any subseque! recoven in the fair value of ar impairec Available For Sale equity security is recognise
directly to equity. Changes in impairment provisions htitable to time value are reflected as a component of irtteres
income.

h. Financial liabilities

The Bank has not classifiec any financia liabilities as financia liabilities at fair value througt profit anc loss Financia
liabilities, including borrowings, are initially measwarat fair value, net of transaction costs. Such financidlilites are
subsequently measured at amortised cost using the effeictigrest method, with interest expense recognised on an
effective yield basis.

The effective interes methoc is a methoc of calculating the amortiser cos of a financia liability anc of allocating
interest expense over the relevant period. The effectieeast rate is the rate that exactly discounts estimateddutash
payments through the expected life of the finar@dlility, or, where appropriate, a shorter period

De-recognition of financial liabilities

The Bank derecognises financial liabilities when, and avihgn, the Bank’s obligations are discharged, cancelleteyr t
expire.

i. Designation at fair value through profit and lbss

The Group has designated financial assets anditiedbiat fair value through profit or loss wherther:

the assets or liabilities are managed, evaluatddeported internally on a fair value basis;

the designation eliminates or significantly reduaesaccounting mismatch which would otherwise anse

the asset or liability contains an embedded derivative shmtificantly modifies the cash flows that would otherwise
required under the contract.

Note 4(h) sets out the amount of each class of financial assédbility that has been designated at fair value through
profit or loss. A description of the basis for eagsignation is set out in the note for the rel¢@asset or liability class.
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Notes to the financial statements
J. Cash and cash equivalen

Cast anc casl equivalent include note: anc coins on hand balance helc with the Centra Bank of the Gambi: (CBG),
including the compulsory minimum cash reserve requireraadthighly liquid financial assets with original maturgief
less than three months, which are subject to insignificaktaf changes in their fair value, and are used by the Bank in
the management of its short term commitments.

Cast anc caslt equivalent for the purpos: of caslt flow statemer preparatio compris¢ caslt helc in local anc foreigr
currencies, local and foreign bank deposits, and cash tedawith the Central Bank of The Gambia except for the
statutory minimum reserve. Cash equivalents include [E;bilemand deposits with other banks, and short-term
government bonds.

k. Trading assets and liabilities

Tradin¢ asset anc liabilities are those¢ asset anc liabilities thai the Bank or the Groug acquire or incurs principally for
the purpose of selling or repurchasing in the near term, titshas part of a portfolio that is managed together for short
term profit or position taking.

Trading assets and liabilities are initially recognised anbsequently measured at fiar value in the statementanidial
position with transaction costs taken directly to profitloss. All changes in fair value are recognised as part of net
trading income in profit or loss. Trading assetd kabilities are not reclassified subsequent trthitial recognition.

I. Loans and receivable

Loans anc receivable represer non-derivativi financia asset with fixed or determinabl payment thar are not quotec

in an active market. Such assets are recognized initialfaiatvalue plus any directly attributable transaction sost
Subsequent to initial recognition loans and receivables rmeasured at amortized cost using the effective interest
method, less any impairment losses. Interest indsmecognized by applying the effective intereder

(i) Loan collateral

In terms of handlin¢ collateral the Bank place: grea emphasi mainly on the valuatior anc revaluatiol of rea estate:
determination of collateral acceptability for the purpoeé credit risk mitigation and collateral enforcement, wdahe
client be in default.

The Bank mainly accepts the following types of atdtal:
Financial collateral,
Real estates,

e Receivables.

The value of pledged collateral is determined on a caseabg-basis for each type of collateral depending on the type of
collateral and transaction, and individual riskrefzeristics.

m. Investment securitie

Investmer securitie are initially measure at fair value plus incremente direc! transactio cost: anc subsequent
accounted for depending on their classification as eitledst ko maturity, fair value through profit or loss, or avaie
for sale.
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(i) Held-to-maturity investments (HTM)

Instruments with fixed or determinable payments and fixedurity dates that the Bank has the positive intent andtgbili
to hold to maturity are classified as held-to-maturity istveents. Repurchased bills and Bills discounted are résegn

as Held-to-maturity investments and are recorded at aseakticost using the effective interest method less any
impairment, with revenue recognised on an effective yigldis Any sale or reclassification of a more than insigaific
amount of held-to-maturity investments not close to theaturity would result in the reclassification of all held-to
maturity investments as available-for-sale, and prevbat Bank from classifying investment securities as held-to-
maturity for the current and the following two financial yealnterest income and discounts and premiums on held-to-
maturity securities are accrued on a daily basisranognised as “Interest and similar income” miticome statement.

IFRS 9 only consider fair value anc amortisel cos basei on the busines models for managini the financia asse anc
the contractual cash flow characteristics of the finanagslet. Thus all Held to maturity assets are classified asteed
costs.

(ii) Available for Sale financial assets (AFS)

Available For Sale investments are non derivative investmghat are not designated as another category of financial
assets.

The AFS portfolio include: the Bank’s investment in othel entities with a shart of less thar 20% of shar« capita anc
voting rights. The portfolio is measured at cost less impaint provisions, which are recognized as “Net profit (loss)
from available-for-sale financial instruments” in the @mge statement, as their market price in an active marketatann
be reliably measured.

The portfolio mainly include: share in privately helc companie for which na marke exist The Bank doe: not expec
selling or otherwise disposing of its share holdings in tlearnfuture. For companies against which bankruptcy
proceedings are underway, 100% provisions are created lengadrticipation shares will be written off after the
completion of the bankruptcy proceedings.

Equity investment mad¢ to Home Financt Company Internatione Bank of Liberia, Baybe Financia Services Women":
World Banking (Ghana) and Gamswitch Company Ltd are clizssiis AFS and recorded at their nominal amounts as
these equity investments are not publicly traded and thdcBags assessed that there is no reasonable basis for esgimati
their fair values.

Dividends on these equity instruments are recognized iptbft or loss when the Bank’s right to receive the dividends
is established.
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n. Property, Plant and Equipment

Items of property, plant and equipment are measured at esstaccumulated depreciation and accumulated impairment
losses. Cost includes expenditure that is directly attaibke to bringing the asset to a working condition for iteimded

use, and the cost of dismantling and removing the items astrieg the site on which they are located. Purchased
softeare that is integral to the functionality loé trelated equipment is capitalised as part oféfatpment.

When components of an item of property or equipment havermifft useful lives, they are accounted for as separate
items (major components) of property and equipment.

Depreciatiol is determine separatel for eact categor of asse anc is charge: sc as to write off the cos or valuatior of
the assets (other than land and items under catisiyito their residual value over their estimatseéful lives, using tr
straight-line method.

Number of Years

Buildings 50
Furniture and equipment 5
Office machines 5
Computer equipment 5
Vehicles 3
Computer software 5
Right to use of Land 99

Residual values and estimated useful lives are assessed annaal basis. Surpluses or deficits on the disposal of
property and equipment are recognised in the income stateifiee surplus or deficit is the difference between the net
disposal proceeds and the carrying amount of thetas

Propertie in the courst of constructiol for administrativi purposes or for purpose nol yetl determinec are carriec al

cost, less any recognised impairment loss. Cost includefessional fees and, for qualifying assets, borrowingscost
capitalised in accordance with the Bank’s accounting golizepreciation of these assets, on the same basis as other
property assets, commences when the assets ayefoedldeir intended use.

Subsequent costs

The cost of replacing part of an item of property or equipmsmecognised in the carrying amount of the item if it is
probable that the future economic benefits embodied witiénpart will flow to the Bank and its cost can be measured
reliably. The costs of the day to day servicingafperty and equipment are recognised in profioss as incurred.

Impairment of property, plant and equipment and intangible asset

At each balance sheet date, the Bank reviews the carryingieiof its property, plant and equipment and intangible
assets to determine whether there is any indication thaetlassets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the assetiina®d in order to determine the extent of the impairmess lo

(if any). Recoverable amount is the higher of fair value lessts to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their presdne using a pre-tax discount rate that reflects curremketa
assessments of the time value of money and the risks spazifiee asset for which the estimates of future cash flows
have not been adjusted.
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If the recoverable amount of an asset is estimated to beHassits carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss isgeised immediately in profit or loss. Where an impairment
loss subsequently reverses, the carrying amount of thed a&ssecreased to the revised estimate of its recoverable
amount, so that the increased carrying amount does not@xieeearrying amount that would have been determined had
no impairment loss been recognised for the asset in priorsyed reversal of an impairment loss is recognised
immediately in income statement.

0. Intangible Assets

An intangible asse is generall* considere as ar identifiable nor monetar asse withoul physica substance It is
distinguished from goodwill based on the identifiabilitgrcept. It is recognised when future economic benefits will
flow to the Group and it can be reliably measured. The usdéuhiay be finite or indefinite depending on the nature and
legal framework underpinning the transaction. Impairmassessment is made of all indefinite intangibles at each
reporting date and the appropriate adjustments made

Software license cost: are recognize as intangible asset carriec al cos less accumulate amortization Software cos is
amortized over a period of 4 years. However, purchased aoftihat is integral to the functionality of the related
equipment is capitalised as part of that equipment.

Subsequent expenditure on software is capitalized onlynvithiecreases the future economic benefits embodied in the
specific asset to which it relates. All other exghigure is expensed as incurred.

p. Impairment of non financial assets

The carrying amounts of the Group's non financial assekgrahan investment property and deferred tax assets, are
reviewed at each reporting date to determine whether teaaryi indication of impairment. If any such indication egjst
then the asset's recoverable amount is estimatedretoverable amount of goodwill is estimatedaaheeporting date.

An impairmen loss is recognise if the carrying amoun of ar asse or its cast generatin unit exceed its recoverabl
amount. A cash generating unit is the smallest identifisddeet group that generates cash flows that largely are
independent from other assets and groups. Impairmentdessegnised in respect of cash generating units are atidcat
first to reduce the carrying amount of any goodwill allochte the units and then to reduce the carrying amount of the
other assets in the unit on a pro rata basis.

The recoverable amount of an asset or cash generating ting greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future casis fare discounted to their present value using a pre-tax
discount rate that reflects current market assa#tsnad the time value of money and the risks spetifthe asset.

An impairment loss in respect of goodwill is not reversedrdapect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for aipatimhs that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change instiraages used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the ‘assa&trying amount does not exceed the carrying amount that
would have been determined, net of depreciaticamaortisation, if no impairment loss had been resagh

g. Credit Risk Reserve

This is a reserve created to set aside the shortfalls betarmennts recognised as impairment loss on loans and advances
based on provisions made for bad and doubtful loans and adsaalculated in accordance with IFRS and the Central
Bank's prudential guidelines.
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r. Provisions

Provisions are recognised when the Bank has a present legalnstructive obligation as a result of past events, for
which it is probable that an outflow of economic benefitsl wié required to settle the obligation, and a reliable egtma
can be made of the amount of the obligation. Provisions aerned by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessnof the time value of money and the risks s$jgetai the liability.

s. Employee benefits

The Bank operate a definec contributior plar for all employees Undel the plan fixed contribution: are paic into a
separate entity and the Bank will have no legal or constractibligation to pay further amounts. Obligations for
contributions to defined contribution pension plans amgnised as an employee benefit expense in profit or loggein t
periods during which services are rendered by employeegaRt contributions are recognised as an asset to the extent
that a cash refund or a reduction in future payments is avail&ontributions to a defined contribution plan that ane d
more than 12 months after the end of the period in which the@maps render the service are discounted to their present
value.

t. Basic and diluted earnings per share

The Bank presents basic and diluted earnings per share @®&Yor its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shaokters of the Bank by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is détexdrby adjusting the profit or loss attributable to ordinar
shareholders and the weighted average number of ordinangstoutstanding adjusted for the effects of all dilutive
potential ordinary shares, which comprise convlrtitotes and share options granted to employees.

u. Segment reporting

A segment is a distinguishable component of the Bank thatgaged either in providing products or services (business

segment) or in providing products or services within a pgatéir economic environment (geographical segment), which

is subject to risks and rewards that are different from thafsether segments. Operations of the Bank are managed as
one business with no distinct operating segmentsoAlingly, no information is presented on segmeporting.

v. Dividend

Dividenc revenur from investment is recognise wher the shareholder right to receive paymen has beer establishe
(provided that it is probable that the economic benefits flalv to the Bank and the amount of revenue can be measured
reliably).

Dividends are recognised as a liability in the peiin which they are declared.

w. Offsetting of financial assets and liabilities

Financia asset anc liabilities are offset anc the ner amoun reportec on the balance shee wher there is a legally
enforceable right of set off and there is an intention toleeth a net basis, or to realise the asset and settle thatiabil
simultaneously.

X. Bonds, guarantees and letters of credit

Bonds, guarantees and letters of credit are considereihgent liabilities and are disclosed unless the possyhilftan
outflow of resources involving economic benefitsamote.
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y. Comparatives

Except where a standard or interpretation permits or requitherwise, all amounts are reported or disclosed with
comparative information. Comparative figures have begasted to conform to changes in presentation in the current

year.
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Notes to the financial statements

4 Financial risk management

(a) Introduction and overview
Effective risk management is of critical importance and t@yhe delivery of sustainable returns for shareholdersk Riking is an
inherent part of the Bank's business activities and is ddfias the possibility of losing some or all of an original istveent. Risk
management systems and governance structures are degigeedce earnings volatility and achieve an appropriakenca between
risk and reward and increased profitability.

The main risks the Bank is exposed to are as fallow

e Credit risk this reflects the possible inability of a custori@emeet his/her repayment obligations.

e Liquidity risk this reflects the inability to accommodate liability maties and withdrawals, fund asset growth or meet contractua
obligations.

e Market risk this reflects the risk of fluctuations in asset and commpoeditiues caused by changes in market prices and yields and
it includes foreign currency risk, interest ratkrand other price risks.

e Operational ris this reflects the potential loss result from inadequate ajled internal processes, systems, people, legal issues,
external events and non compliance with regulatsyes.

These are principal risks of the Bank. The notes to the firdustatements presents information about the Bank's expdse these
risk, as well as their impact on earnings andteapi

Risk management framework

The Risk management framework consists of a comprehensiva policies, procedures and processes designed tofilengasure,
monitor, mitigate and report significant risk exposure ioomsistent and effect manner across the Bank. The Boardretiis has
established the Asset and Liability (ALCO), Audit, CrediieRisk Management committees which are responsible fagldping and
monitoring the Bank's risk management policied#irtspecified areas.

The Bank's risk management policies are established tdifgamd analyse the risks faced by the Bank, to set apprtgprisk limits
and controls, and to monitor adherence to limits. Risk mansnt policies and systems are reviewed regularly to teflegnges in
market conditions, products and services offered. The Bmkugh its training and management standards and proegdaims to
develop a disciplined and constructive control emuinent, in which all employees understand thd@srand obligations.

The Audit committee is responsible for monitoring comptiarwith the Bank's risk management policies and procedares,for
reviewing the adequacy of the risk management frameworklation to the risks faced by the Bank. The Audit committeasisisted
in these functions by the Internal Audit Department, Legad €ompliance Department. These departments undertakerdgtlar
and ad-hoc reviews of risk management controlspaadedures, the results of which are reportededAiindit committee.

The Credit committee oversees control and management gfoéilies, processes and procedures relating to the Baaihkting
function. The scope of risks covered by this cortesiincludes credit risk, concentration risk andntoy risk.

The Asset and liability committee (ALCO) is a decision makibody for developing policies relating to all asset andiligb
management matters.
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The Risk Management department is responsible for devedogmid monitoring the Bank's risk management policies andgatures
over specified areas on a day to day basis. Itrtepo the Board on its activities through the AWibmmittee.

(b) Credit risk

Credit risk is the risk of financial loss to the bank if a custr or counterparty to a financial instrument fails to mégtcbntractual

obligations to pay the bank in accordance with agreed te@redit risk is the most important risk for the bank's businaad is

attributed to both on balance sheet financial instrumeainth ss loans, overdrafts, investments and credit equitvafeaunts related to
off balance sheet financial items.

Management of credit risk
For risk management purposes, the bank considers and @atsslall elements of credit risk exposure. Credit riskiag on trading
securities is managed independently, but repoged@mponent of market risk exposure.

Credit risk is managed through a framework that sets outcigsliand procedures covering the identification, measemérand
management of credit risk. The management of credit risklisghted to the Credit committee whose goal is to enhanceragstredit
culture by:

e Formulating credit policies in consultation with businessts, covering collateral requirements, credit assesgmisk grading and
reporting, documentary and legal procedures angbiante with regulatory and statutory requirements;

e Establishing the authorization and structure for the aygrand renewal of credit facilities. Authorization limitge allocated to
branch and corporate officers. Larger facilities requippraval by the head of the credit committee or the Board ok&aors as
appropriate.

e Reviewing and assessing credit risk. The bank assesseredit exposures in excess of designated limits prior tolifes being
committed to customers. Renewals and reviews dftfes are subject to the same review process.

e Monitor credit concentration. Credit concentratistthe risk of loss to the bank arising from anessive concentration of exposure
a single counterparty, industry or sector. Large exposumésl have been established under the Central Bank of Theb@én
guidelines and concentration risk is monitored nmagoing basis.

e Mitigate potential credit losses from any given accounstomer or portfolio using a range of tools such as collatéak mitigation
policies determine the eligibility of collaterapgs.

e Reviewing compliance of business units with agreed expokunits, including those for selected industries, coumisit and product
type.

e Providing advice, guidance, specialist skills and tragnio business units to promote best practice throughout &mk lin the
management of credit risk.
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Exposure to credit risk

Loans and Loans and advances t

advances tc customers
2016 201t
Individually impaired D'000 D'00C
Grade 6: Impaired (loss) 37,757 41,41
Grade 7: Impaired (loss) 3,191 5,220
Grade 8: Impaired (doubtful) 5,808 21,338
Gross amount 46,756 67,972
Allowance for impairment (16,626) (29,126)
Carrying amount 30,130 38,846
Collectively impaired
Grade 1-3 Normal 784,313 936,71:
Grade 4-5 Watch list 13,055 37,602
Gross amount 797,368 974,314
Allowance for impairment (5,302) (6,824)
Carrying amount 792,066 967,490
Past due but not impaired
Grade 1-3 Normal -
Grade 4-5 Waitch list 13,055 37,602
Carrying amount 13,055 37,602
Past due comprises:
30-60 day -
60-90 day -
90-180 day 662 19,59:
180-360 days + 12,393 18,010
Carrying amount 13,055 37,602
Neither past due nor impaired
Grade 1-3 Normal 784,313 936,71:
Grade 4-5 Watch list - -
Carrying amount 784,313 936,712
Includes loans with
renegotiated terms

Total carrying amount 822,196 1,006,336
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Impaired loans and securities

Impaired loans and securities are loans and securitiestiamhwhe bank determines that it is probable that it will bahie to collect
all principal and interest due according to the contracteiahs of the loan/security agreements. Interest on theseslare calculated
and treated on non-accrual basis and portions shigllbe considered when payments (settlementagem

Past due or non performing but not impaired loans

Loans and securities where contractual interest or prah@pyments are past due or non performing are not treatedpesred when
the discounted cash flows of the forced sale vafube collateral is estimated to be more tharidhe.

Loans with renegotiated terms

Loans with renegotiated terms are loans that have beemicested due to deterioration in the borrower's financiaipon and where
the bank has made concessions that it would not otherwissid®m The status or risk grade of a restructured facilitydoot change
until there is evidence of performance over a reaBte period of time.

Allowances for impairment

The bank establishes an allowance for impairment lossésdpeesents the estimate of incurred losses in the loafofiost The main
components of this allowance are a specific loss compohantelates to individually significant exposures, and lkective loan loss
allowance established for groups of homogeneous assetspect of losses that have been incurred but have not beatifieteon
loans subject to individual assessment for impaitme

Set out below is an analysis of the gross and net (of allowésrcenpairment) amounts of individually impaired finank&ssets by

risk grade.

Loans and advances

Loans and advances to

customers
31st December 2016 Gross Net
D'000 D'000
Grade 6: Individually impaired 37,757 26,35¢
Grade 7: Individually impaired 3,191 389
Grade 8: Individually impaired 5,808 3,385
Total 46,756 30,130

Loans and advances to

customers
31st December 2015 Gross Net
D'000 D'000
Grade 6: Individually impaired 41,414 17,22¢
Grade 7: Individually impaired 5,220 2,02¢
Grade 8: Individually impaired 21,338 19,59:
Total 67,972 38,846
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The bank holds collatera agains loans anc advance to customer in the form of mortgag: interest ovel property othel registere
securities over assets, and guarantees. Estimates ofafai are based on the value of collateral assessed at thetib@rowing,
and generally are not updated except when a loan is indiljdassessed as impaired. Collateral for loans and advaodenks is in
the form of treasury bills. Collateral is not usually heldaaxst investment securities, and no such collateral was &teB1 December
2016 or 2015.

An estimate of the fair value of collateral and other segugithancements held against financial assets is shown b€lolateral
values of impaired loans are at cash flows of thiedd sale values less estimated costs of salis@sudted to present values.

Loans and Loans and advances
advances tc customers
2016 201t
D'000 D'00C
Against individually impaired
Property 6,128 11,080
Cash 8,749 -
Equity - -
Other 90 -
Against Collectively impaired
Property 212,272 67,269
Cash 598 5,331
Equity - -
Other - -
Against past due but not impaired
Property 53,418 42,252
Cash - 20,477
Equity - -
Other - -
Against neither past due nor impaired
Property 2,026,203 1,892,860
Cash 136,464 119,275
Equity - 43,843
Other 283,133 237,400
Total 2,727,055 2,439,781
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Assets held for sale

The type and carrying amount of collateral that the bank &keart possession of in the period are measured at the lower adrirying
amount and fair value less costs to sell as statuiv:

Loans and Loans and
advances to advances to
2016 201t
D'000 D'00C
Against individually impaired
Property - -
Cash - -
Equity - -

Total

The bank monitors concentrations of credit risk by sector.afalysis of concentrations of credit risk at the reportiate is shown

below:

Loans and Loans and
advances to advances to
2016 201¢
Carrying amount
D'000 D'00C
Concentration by sector
Agriculture 2,155 1,910
Manufacturing 1,307 4,640
Service Industry 123,829 118,796
Mining - -
Other 694,905 880,990
Total 822,196 1,006,33¢
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(c) Liquidity risk
Liquidity risk is the risk that the bank will encounter difilty in meeting obligations from its financial liabiliseas they fall due. The
risks arise from mismatches in cash flows.

Management of liquidity risk

Liquidity risk means a risk of possible loss of the Bank’sliabto fulfill its liabilities when they become due. The Blanmishes to

maintain its solvency, i.e. the ability to meet its finardiabilities in a proper manner and in time, and to manageagisets and
liabilities so as to ensure continuous liquidity. Liquidinanagement is the responsibility of the Assets and LissliCommittee
(ALCO) and the Treasury and Investment Banking Divisiongiar meetings of ALCO are held on a weekly basis, during withe

Bank’s liquidity is evaluated and, subsequentlgisiens are taken based on the current state aif aff

The Bank’s liabilities represent primarily deposits fromstomers These amounts generally bear no specific maturity date emd a
payable on demand. The few customer deposits maintaineidterhterms all matures with a maximum period of one y&ars mean:
the undiscounted cash flows are not materiallyedéfit from the discounted ones.

The Bank is exposed to daily calls on its available cash messufrom current accounts, maturing deposits, loan drawndcand
guarantees. The Bank does not maintain cash resources toatheé these needs as experience shows that a minimum ldével o
reinvestment of maturing funds can be predicted with a hiylell of certainty. The Bank sets limits on the minimum praioor of
maturing funds available to meet such calls and on the mimravel of interbank and other borrowing facilities that sttbbe in
place to cover withdrawals at unexpected leveldenfiand.

The Integrated Risk Management function monitors the Batiguidity on a daily basis and reports on its developmerforimation
on the liquidity position is reported to ALCO on a weekly lzsadihe Asset and Liabilities Management function submigeres on the
Bank’s structure of assets and liabilities to AL@&Dapproval.

The Bank is obliged to perform its activities so as to enshag at any time it meets the liquidity requirements of thet@dmBank of
The Gambia.

Exposure to liquidity risk

The key measure used by the bank for managing liquidity "sthé ratio of net liquid assets to deposits from customess s
purpose, the net liquid assets are considered as includstyg@and cash equivalents and investment in securities fimhvitere is an
active and liquid market less any deposits from banks, datirgties issued, other borrowings and commitments megusiithin the
next month. Details of the reported ratio of net liquid asgetcustomer deposits at the reporting date and during freetieg period
were as follows:

2016 2015
At 31 December 75.3% 70.0%
Average for the period 72.1% 72.6%
Maximum for the period 75.3% 74.8%
Minimum for the period 68.9% 70.0%
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Residual contractual maturities of financial liabilities

Carrying  Gross nominal Less than 11 month to 3 3 months to 11-5 years
amount inflow/outflow month months year
D'000 D'000 D'000 D'000 D'000 D'000

31st December 2016
Deposits from Banks 10,956 10,956 10,956 - - -
Deposits from Customers 4,410,714 4,410,714 3,967,529 176,063 267,122 -

4,421,670 4,421,670 3,978,485 176,063 267,122 -
31st December 2015
Deposits from Banks 12,228 12,228 12,228 - - -
Deposits from Customers 4,115,494 4,115,494 3,593,616 221,622 300,256 -

4,127,722 4,127,722 3,605,844 221,622 300,256 -

(d) Market risk
The Bank is exposed to market risks. Market risks result fop@an positions from transactions with interest rate, coossency and
equity products that are subject to general and specifig@hahanges. To assess the approximate level of marketassiiated with
the Bank’s positions, and the expected maximum amount @fpial losses, the Bank uses internal reports and modeladividual
types of risks faced by the Bank. The Bank uses a system dflithie aim of which is to ensure that the level of risks thekBian
exposed to at any time does not exceed the level of risks thé& Bawilling and able to take. These limits are monitored athady
basis.

For risk management purposes, market risk is regarded asiskef potential losses the Bank may incur due to unfavarabl
development in market rates and prices.

The Bank primarily faces the following market risks
e Currency risk
e Interest rate risk
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Sensitivity analysis of market risks

Sensitivity analysis reflects the implications on the Bankofit/loss arising from the movements in market pararg(interest rates,
exchange rates, share prices, etc.) by predeterminedsvdiae monitoring and limiting of risk, the Bank uses 2% faeiest rates, a
5% movement in exchange rates and 20% movemehtie ind commodity prices.

These movements represent management’s assessment eéslo@ably possible change in foreign exchange and intettest The
sensitivity analysis includes only outstanding foreigmrency denominated monetary items and adjusts their aioslat the period
end for a 5% change in foreign currency rates.

Currency risk

Currency risk represents the potentiality of loss resglfiom unfavorable movements in foreign currency exchamagest The Bank
controls this risk by the determination and moiiitgrof open position limits.

Open currency positions are subject to real-time monigptimough the banking information system. Limits for thessitions are set
in line with the CBG guidelines. Data on the Bank currencyifimss and on the Bank’s compliance with the limits set by C&8®

reported on a weekly basis.

The Bank’s foreign exchange balance as of 31 Deee®il6 and 2015 were as follows:

Net FX positions

2016 201t

D'000 D'00C

EURO (10,149) (2,34C
usD (6,180) (44,50C
GBP 2,023 48,07«
Other 3,801 1,76¢
Total net FX balance sheet position (10,505) 3,003
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Change in the present value of assets and liabilities of #r&kBollowing the movements in exchange rates of the selentierencies
to the detriment of the Bank as of 31 December 2016

Present value of exchange rate Exchange rate ir Bank's Bank's loss ir
sensitivity position in respective
scenario respective scenario

currency
D'000
EURC 47.0 49.4. (10,14¢ (23,881
USD 44.0 46.2. (6,18C (13,60¢
GBP 54.2 56.9¢ 2,02: 5,48
Total (32,002)

Change in the present value of assets and liabilities of #r&kBollowing the movements in exchange rates of the selemierencies
to the detriment of the Bank as of 31 December 2015

Present value o Exchange rate ir Bank's Bank's loss ir

exchange rate sensitivity position in respective

scenario respective scenario

currency

D'000
EURC 42.0 4411 (2,34C (4,914)
USD 37.5 39.3¢ (44,50 (83,660)
GBP 59.5 62.4¢ 48,07+ 143,26
Total 54,687

Interest rate risk

Interest rate risk is the risk that the value of a financiatinment will fluctuate due to changes in market interessiarhe length of
time for which the rate of interest is fixed onrsahcial instrument therefore indicates to whaerkit is exposed to interest rate risk.
Interest rate risk is managed principally througimitoring interest rate gaps and by having pre-aygx limits for repricing bands.

The ALCO is the monitoring body for compliance with theseilgrand is assisted by Risk management in its day to day nramito
activities. A summary of the bank's interest ratp gosition on non trading portfolios is as follows
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Carrying Less than : 3-6 months 6 to 12 months 1-5 years More than 5
amount months years
D'000 D'000 D'000 D'000 D'000 D'000
31st December 2016
Cash and cash equivalents 1,452,142 1,452,142 - - - -
Loans/advances to customers 822,196 271,274 62,799 260,097 401,985 10,181
Investment securities 1,872,233 412,637 765,165 348,663 233,617 -
4,146,571 2,136,053 827,964 608,760 635,602 10,181
Deposits from banks 10,956 10,956 - - - -
Deposits from customers 4,410,714 3,967,529 176,063 267,122 - -
4,421,670 3,978,485 176,063 267,122 - -
275,099 1,842,432 (651,901) (341,638) (635,602) (10,181)
31st December 2015
Cash and cash equivalents 1,313,456 1,313,456 - - - -
Loans/advances to customers 1,010,191 368,535 52,283 571,547 7,505 9,667
Investment securities 1,639,352 174,436 842,305 622,611 - -
3,962,999 1,856,427 894,588 1,194,158 7,505 9,667
Deposits from banks 12,228 4,160 - - - -
Deposits from customers 4,099,345 3,416,915 393,267 289,163 - -
4,111,573 3,421,075 393,267 289,163 - -
148,574 1,564,648 (501,321) (904,995) (7,505) (9,667)

The management of interest rate risk against interest geliquits is supplemented by monitoring the sensitivity bé tBBank's
financial assets and liabilities to various standard anustandard interest rate scenarios. Standard scenartasréheonsidered on a
monthly basis include a 100 basis point (bp) parallel faltise in yield curves worldwide and a 50 bp rise or fall in theajer than

12 month portion of all yield curves.

Overall non trading interest rate risk positions are maddgeAssets and Liabilities Management, which uses invastsecurities,
advances to banks and deposits from banks to mahageerall position arising from the bank's n@uing activities.

Exposure to other market risks - non trading portfdios

The Bank is not exposed to equity price risks arising fromitggavestments. Equity investments are held for strategtber than

trading purposes. The Bank does not actively tthdse investments.
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(e) Operational risk

Operational risk is the risk of loss resulting from inadetguar failed internal processes, people and systems, orésdemnal events.
As in the case of other types of risks, operational risk is agaa by applying the standard principle including the ssjar of
functions in risk management and controlling.

The Bank puts the accent on process quality improvement aedational risk mitigation actions. The essential assionpf set
goals is based on operational risk awareness agchiignal risk bank culture.

The primary responsibility for the development and implataon of controls to address operational risk is assigiedenior
management within each business unit. This responsihgitgupported by the development of overall bank standardshie
management of operational risk in the followingeate

requirements for appropriate segregation of duitiediding the independent authorization of tratisas.
requirements for the reconciliation and monitoririgransactions

compliance with regulatory and other legal requizata

documentation of controls and procedures

requirements for the periodic assessment of operatiosied faced, and the adequacy of controls and procedures tesadithe risks
identified

requirements for the reporting of operational lsssed proposed remedial action

development of contingency plans

training and professional development

ethical and business standards

risk mitigation, including insurance where thigfective.

Compliance with bank standards is supported bygramme of periodic reviews undertaken by Intefalit. The results of intern.
audit reviews are discussed with the management of the é&ssianit to which they relate, with summaries submitted &Ahdit
Committee and senior management of the bank.

The Bank is also active in preparing Business Continuitnglahe plans aim at minimizing impacts of unexpected eventthe
Bank’s operation. The next objective of the Bantoigmplement an advanced operational risk managemedel.

(f) Other risks

Simultaneously, in terms of implementation of internal ggss of capital adequacy determination, the Bank monitodsdevelops
guantification and management methods aimed at asies, in particular:

« Strategic risk
« Reputation risk;
o Other risks factor

Trust Bank has prepared itself to fulfill requirements abjo the capital adequacy with special emphasis on thidirhght of local
legislative requirements as per the Banking Act280d other directives of the Central Bank of ttzerBia.
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The Bank is embarkin( on project: designe to ensuri the mos accurat assessme anc prope manageme! of credit market anc

operation risks. The achievement of this objective is basaedong others, on the appropriate collection and archiahall

comprehensive data or potential comprehensive data, otetedopment of a reliable measurement methodology forviddal types
of risks, on the maintenance of effective and well-devetbpecesses for the prudent management of individual typesks, on the
maintenance of quality and secure IT systems for the automatf processes, data collection, data analysis, calout and
provisions.

(g) Capital management

Regulatory capital

The Central Bank of The Gambia sets and monitgegataequirements for the bank as a whole.

In implementing current capital requirements, The Cerahk of The Gambia requires the bank to maintain a prescniagéd of
total capital to total risk weighted assets. The bank is edgired to maintain a credible capital plan to ensure thgpital level of the
bank is maintained in consonance with the ban&sappetite.

The Bank's regulatory capital is analyzed into tios:

Tier 1 capital, which includes ordinary share capital, sharemium, retained earnings, translation reserve and oéwlatory
adjustments relating to items that are includeelguity but are treated differently for capital adacy purposes.

Tier 2 capital, which includes qualifying subordinatedlldies, and the elements of the fair value reserve regtinunrealised gains
on equity instruments classified as available fde.s

Various limits are applied to elements of the capital basglitying tier 2 capital cannot exceed tier 1 capital; andalidying
subordinated loan capital may not exceed 50 percent of tiercapital. Other deductions from capital include the éaggmounts of
investments in subsidiaries that are not included in theleggry consolidation, investments in the capital of baakd certain other

regulatory items.

Risk weighted assets are determined according to specdigdrements that seek to reflect the varying levels of ais&ched to assets
and off balance sheet exposures.

The bank’s policy is to maintain a strong capital base so asintain investor, creditor and market confidence and &tasni future
development of the business. The impact of the level of abpit shareholders' return is also recognised and the baogm&es the
need to maintain a balance between the higher returns tigit ié possible with greater gearing and the advantagesemmulity
afforded by a sound capital position.

The bank has complied with all externally imposegital requirements throughout the period.

There has been no material change in the bank'agearent of capital during the period.

The bank's regulatory capital position at 31 Decamias as follows:

Page 42



A7  Trust Bank Wtd .

Annual Report and Consolidated Financial Statements
For the year ended 31 December 2016

2016 2015

D'000 D'00C
Tier 1 capital
Ordinary share capital 200,000 200,000
Statutory reserves 216,053 200,00C
Retained earnings 95,914 98,800
Total tier 1 capital 511,967 498,80C
Tier 2 capital
Revaluation reserve 96,507 96,50"
Total tier 2 capital 96,507 96,507
Total regulatory capital 608,474 595,307
Risk weighted assets
Investment at bank 1,054,375 1,141,30¢
Retail bank, corporate bank and treasury 970,542 1,178,37(
Total risk weighed assets 2,024917 2,319,67¢
Capital ratios
Total regulatory capital expressed as a percerabggeal risk weighted assets 30% 26%
Total tier 1 capital expressed as a percentagslofueighted assets 25% 22%

Capital allocation

The allocation of capital between specific operations astivities is, to a large extent, driven by optimization oétreturn achieved
on the capital allocated. The amount of capital allocatesbith operation or activity is based primarily upon the ratquy capital, but
in some cases the regulatory requirements do not reflelgtthet varying degree of risk associated with different\atiéis. In such

cases the capital requirements may be flexed to refleceriiff risk profiles, subject to the overall level of capital support a
particular operation or activity not falling below the mimim required for regulatory purposes. The process of dllig&apital to

specific operations and activities is undertaken indepatig of those responsible for the operation, by bank, arsdiigect to review
by the bank's credit committee or ALCO as appraeria

Although maximization of the return on risk adjusted cdp@ahe principal basis used in determining how capital iscted within
the bank to particular operations or activities, it is nat #ole basis used for decision making. Consideration alseae of the
synergies with other operations and activities, the alditp of management and other resources, and the capebflithe activity
with the bank's longer term strategic objectives. The Isapklicies in respect of capital management and allocatienreviewed
regularly by the Board of Directors.
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(h) Financial assets and liabilities
Accounting classifications and fair values

The table below sets out the Bank's classificatio@ach class of financial assets and liabilities] their fair value (excluding accrued interest).

Other
Designated a Held to Loans and Available for amortised Total carrying
fair value Trading Maturity receivables sale cost amount Fair value
31st December 2016 D'000 D'000 D'000 D'000 D'000 D'000 D'000 D'000
Cash and cash equivalents 1,452,142 - - - - - 1,452,142 1,452,142
Trading assets - - - - 1,872,233 - 1,872,233 1,872,233
Loans and advances - - - 822,196 - - 822,196 822,196
Investment in securities 101,370 101,370 101,370
1,452,142 - - 822,196 1,973,603 - 4,247,941 4,247,941
Trading liabilities
Deposits from banks - - - - - 10,956 10,956 10,956
Deposits from customers - - - - - 4,410,714 4,410,714 4,410,714
- - - - - 4,421,670 4,421,670 4,421,670
31st December 2015
Cash and cash equivalents 1,386,471 - - - - - 1,386,471 1,386,471
Trading assets - - - - 1,472,872 - 1,472,872 1,673,571
Loans and advances - - - 1,006,336 - - 1,006,336 1,006,336
Investment in securities 101,370 101,370 101,370
1,386,471 - - 1,006,336 1,574,242 - 3,967,049 4,167,748
Trading liabilities
Deposits from banks - - - - - 12,228 12,228 12,228
Deposits from customers - - - - - 4,115,494 4,115,494 4,115,494
- - - - - 4,127,722 4,127,722 4,127,722
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(i) Risk Overview
Principal Risks

Credit Risk

Liquidity Risk

Market Risk

Narration

As a provider of credit facilities to customers, Credit
any adverse changes in the economy or marketprudent

policies
lending guidelines,

Key Mitigating actions

incorporate

in which the Group operates, or the credit oversight board control on risk
quality and behavior of borrowers would appetite

reduce the value of the Group's assets and
increase the allowances for impairment losses,
thereby impacting profitability.

The primary objective of risk

management is to

liquidity

The

ALCO
provide a planning emphasizes the maximization

committee

mechanism for unanticipated changes in the and preservation of customer
demand or needs for liquidity created by deposits and other funding

customer behavior or abnormal

conditions.

market sources.
deposit rates,

ALCO

levels,

and significant change

The Group faces a number of market risks
including interest rate risk and foreign the

Bank's

Retail

monitors

trends

Marke! Risk is manage by

and

exchange risks. The Bank's exposure to marketCorporate gnits both of which
risk arises principally from customer driven are supervised by ALCO to

transactions.

are met.

ensure that all regulatory ratios

Commentary on current status

Through effective risk management, Non
performing loans continue to be managed within
acceptable levels. NPL ratio has remained s

at 4%.

A substantial portion of the Bank's assets are
funded by customer deposits widely diversified
by type and maturity. Lending is fully funded by
Deposits, usually in the same currency and a
loan to deposit ratio of not more than 50% is
maintained. The Bank also maintains significant
levels of Treasury Bills with widely diversified
maturity periods. These provide a large pool of
primary assets to meet cash outflows. The Bank's
liquidity ratio has, on average, remained around
72%.

The Bank has throughout the year maintained an
FX exposure position of +10% to guard against

adverse movements in FX rates. The ALCO

committee has also maintained oversight over
interest rate gaps by ensuring appropriate match
between assets and liabilities.
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Operational Risk

Compliance
Regulatory Risk

risks including fraud losses and failings in

The Group faces a number of key operational Operational Risk is inherent in

the Group's business activities

customer processes. The availability, resilienceand is managed through an
and security of the core IT systems is the most overall framework designed to

significant.

andThis includes the Risk of non compliance with
regulatory requirement

balance strong corporate
oversight with independent
risk management. The Bank

continues to upgrade and
secure all it's major IT
platforms

This risk is managed by the

Group's Compliance
Department. They are
responsible for establishing
and maintaining the
appropriate  framework  of
Compliance  policies and
procedures. The Bank has

invested in FIRCOSOFT and
FIRCO Due Deligence
Softwares for improved KYC
processes.

The Bank's core banking system is robust,
readily available and secure from cyber attacks.
However, as we operate in an increasingly
interconnected world of digital opportunity and
while technology can drive innovation and
productivity, it also presents new risks and
challenges that need to be understood to be
overcome. During the year under review the
bank was hit for the first time by a cyber
attack/fraud on one of its Nostro Accounts
through the SWIFT platform. A provision of
D24M has been taken in the books against
potential losses related to this fraud whilst
recovery efforts are ongoing. The Bank has not
suffered from any staff related fraudulent
activities as a result of failed internal processes
during the year.

The Bank generally complied with regulatory
requirements.
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Capital
Management

The Group's policy is to maintain a strong Capital Adequacy and the use
capital base so as to maintain investor and of regulatory capital are

market confidence and
development of the Business.

sustain

future monitored daily by

management. The required
information is filed with the
Central Bank on a monthly
basis. The Central Bank
requires all banks to hold a
minimum regulatory capital of
D200 Million and maintain a
ratio of total regulatory capital
to risk weighted assets plus
risk weighted off-balance she
assets above a required
minimum of 10%.

The Bank complied with the statutory capital
requirements throughout the period. Share
Capital was D200M throughout the year and the
capital adequacy ratio was maintained at above
20%.

Page 47



£ Teust Bank Wtd,

Annual Report and Consolidated Financial Statements
For the year ended 31 December 2016

5.

Interest income and expense

Interest and other similar income for the year enclensist o

The Group The Bank
31-Dec-1t 31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Cash and cash equivale 2,16t 9,36¢ 2,16t 9,36¢
Loans and advances to custor 204,08 208,52« 199, 35¢ 202,42!
Investment securitit 338,50 348,12¢ 335,57 343,38:
Total interest income 544,756 566,016 537,098 555,173
Interest and similar expenses for the year endedistoof
The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Deposits from custome (198,44: (206,71: (199,12¢ (207,47¢
Interbank placemer (76¢ (1,20¢ (76¢ (1,20¢
Total interest expens (199,21« (207,921 (199,89¢ (208,68
Net interest income 345,54 358,09¢ 337,20 346,48t

Includec within various caption: unde interes income for the yeal ende( 31 Decembe 201¢€ is a total of D12.2M
(2015: D12.20M) accrued on impaired financial asset

There is nc componer of interes income anc expens reportec above tha relate to financia asset or liabilities

carried at fair value through profit or loss.

Net fee and commission incor
Fees and commission incom
The Group The Bank

31-Dec-1t 31-Dec-1! 31-Dec-1t 31-Dec-1!
Fees and commission income can be summarised D'000 D'00C D'000 D'00C
as follows
Banking customer fe 30,56¢ 34,69¢ 30,56¢ 35,16¢
Credit related fe¢ 16,827 13,90¢ 16,827 13,84°
Foreign currency related fees and commis: 36,51t 57,15( 30,72¢ 49,82
Commission on trade finance transact 9,01: 7,192 9,01: 7,192
Total fees and commission income 923 112,947 87,137 106,029
Fees and commission expense
Interbank transaction fe (2,59¢ (1,59t (2,57( (1,571
Foreign currency related fe (342 (691 (342 (691
Total fees and commission expense o) (2,286) (2,912) (2,268)
Net fees and commission income 89,982 110,661 84,225 103,761
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7. Net trading income

The Group The Bank
31-Dec-16  31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Foreign exchan( 59,30¢ 100,39: 32,19¢ 75,68¢
Net trading income 59,303 100,392 32,198 75,686
. Other operating income
Other income can be summarized as follows: The Group The Bank
31-Dec-16  31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Sundry Incom 15,64¢ 1,125 13,33 97¢
Profit on sale of fixed assi 54¢ 1,89¢ 54¢ 1,913
Rental incom 1,49: 402 1,49: 403
Dividends received on equity investme 3,901 3,71¢ 22,60 28,368
Total other income 21,588 7,146 37,976 31,666
Personnel costs
Personnel costs can be summarized as follows: The Group The Bank
31-Dec-16  31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Salaries and allowanc 106,84 101,72¢ 101,07! 96,56:
Contributions to defined contribution plz 12,73 17,85 12,36¢ 17,52t
staff medical expens 7,30t 7,115 7,00z 7,004
Other staff cos 38,43 33,85¢ 38,24¢ 33,63
Directors fee 3,31¢ 3,62¢ 3,01z 3,30¢
Increase/(decrease) in liability for leave arr (1,224 54z (1,224 54.
Total personnel costs 167,410 164,718 160,484 158,575

The total number of employees as at 31 December 2016 was 3&hioh 40 employees are directors and senior
management of the Bank (2015: 347 and 39 respectively)uBot$o The Gambian legal regulations, an employer is
obliged to pay contributions to the Social Security and Hagiginance Corporation based on a percentage of basic
salary. These expenses are charged to the income statemém period in which the employee was entitled to
salary.

The Bank contributes to a supplementary pension plan adteneid internally, based on the employment period of
the employee. No liabilities arise to the Bank from the paytef pensions to employees in the future.
Supplementary pension contribution expenses amduatB5.3M as of 31 December 2016 (2015: D5.8M).
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10. General and administration expenses

General and administration expenses can be sunedaaiz follows:

The Group The Bank

31-Dec-1t 31-Dec-1! 31-Dec-1t 31-Dec-1!

D'000 D'00C D'000 D'ooc

Advert/publicity 8,50 11,03t 5,56( 8,551
Audit fee: 90 1,16t 554 80C
Consultancy fee 8 51¢ 31 51¢
Electricity and wate 11,70 10,26( 11,31¢ 9,801
Entertainment expens 1 0 4 0
Insurance premiu 6,95 7,06¢€ 6,77¢ 6,881
Legal and professional fe 43 1,47( 34C 1,35¢
Losses and charge ¢ 25,66 83¢ 24,79 62¢
Motor vehicle expens 8,67 8,39¢ 8,15¢ 7,88¢
National education le) 8 80 50 5C
Other office expens 5,38 5,34( 4,70¢€ 5,00¢
Postage and Dt 15 171 151 164
Printing and statione 9,38 10,11« 9,06¢ 9,517
Rent and rate 3,16 3,132 2,113 2,132
Repairs and maintenance property/equipi 20,39 18,86: 18,98:¢ 18,50¢
Security 6,61 5,83¢ 6,131 5,45k
Software and Hardware maintena 55,94 56,40¢ 55,86. 55,72¢
Staff training 9,82 12,57¢ 9,781 12,42¢
Stock exchange expen 52 56€ 52¢ 56€
Subscriptions and donatic 3,97 4,63( 3,88¢ 4,48¢
Telephone/Telex/Swi 7,03 5,39¢ 6,70( 5,13¢
CBG Penaltie 2,33 0 2,33( 0
Trade licens 4,09 3,95¢ 4,05¢ 3,83(
Travel cos 2,42 2,22( 1,99/ 1,697
Total general and admin expenses 194927 170,046 183,886 161,114

During the year under review , the Bank was hit by a cyber kttecits SWIFT platform to the tune of €747K out if
which €230K has been fully recovered whilst the €516K id siing pursued. The balance outstanding has been
fully provided as shown above under losses and charge-Affg. susbsequent recoveries will be recongnised as
income in subsequent years.
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11. Income taxes

Income tax expense The Group The Bank
31-Dec-16  31-Dec-15 31-Dec-16 31-Dec-15

D'000 D'000 D'000 D'000

Current tax expen 36,36 55,19¢ 29,41: 47,57:

Overprovision in prior yei (2,067 -2,10¢
36,36 53,12¢ 29,41 45,46

Deferred tax expens

Origination/reversal of temporary differen (20,70¢ (23,707 (20,70¢ (23,707

Total income tax 15,65. 29,42! 8,70: 21,75¢

Lega entities in the Gambi: mus individually repor taxabl¢ income anc remit corporatiincome taxe: thereoi to the
appropriate authorities. In 2016 the corporaterimedax rate amounted to 30% (2015: 31%).

Reconciliation of effect tax rate

The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Profit before income tax 121,59 183,92: 115,725 173,817
Income tax using enacted corporation tax 37,69 57,01¢ 34,71 53,88:
Non deductible expens 15,12 17,86¢ 15,12 17,76t
Capital Allowance (20,42¢ (24,17: (20,42¢ (24,07
Over provided in prior ye (2,10¢
Total income tax expense in income stateme 32,38 50,70¢ 29,41, 45,46.
Reconciliation of effective tax rats % %
Domestic tax ral 3 3: 3 3
Non deductible expens 12.4. 9.7: 13.0 10.2
Capital Allowance (16.8( (13.1¢4 (17.6" (13.8¢
Over provided in prior ye - - (1.21
Total income tax expense in income stateme 25.6! 27.5¢ 25.4. 26.1¢
Income tax (asset)/liability
The Group The Bank
31-Dec-16  31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Balance at the beginning of the y (5,96: 4,44 (6,53 2,50:
Adjustmen (2¢ (61
Current tax expen 36,36 53,12¢ 29,41 45,46:
Tax paid during the ye (27,56¢ (63,46¢ (21,29 (54,50
Tax (asset)/ liability at the end of the yee 2,80 (5,961 1,58 (6,53%
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Deferred tax assets and liabilities as of 31 De@r@b16 and as of 31 December 2015 relate to tleviag items:

The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Opening balanc 13,58 37,29( 13,58 37,291
Charged to income (non current tangible as (20,70¢ (23,707 (20,70¢ (23,705
Tax liability/(asset) at the end of the yee (7,12¢ 13,58: (7,12¢ 13,58:

12. Earnings per shar

The calculatior of basic earning per shart al 31 Decembe 201¢ was baser on the profit attributabl¢ to ordinary
shareholders and a weighted average number ofasgdéinares outstanding as shown below:

The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Profit attributable to ordinary shareholc 105,93 154,50( 107,02: 152,06:
Weighted average number of ordinary sh 200,00 200,00( 200,00( 200,00
Earnings per ordinary share (dalasis 0.5 0.7 0.5. 0.7t

Diluted earnings per shar

The calculation of diluted earnings per share at 31 Decer2d&6 was based on the profit attributable to ordinary
shareholders and a weighted average number of ordinargstoartstanding after adjustment for the effects of all
dilutive potential ordinary shares as shown be

The Group The Bank
31-Dec-1t 31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Profit attributable to ord. shareholders (dilu 105,938 347,51: 107,02: 152,06:
Weighted average no. of ord. shares (dilt 200,00 200,00( 200,00( 200,00(
Earnings per ordinary share (dalasis 0.5 1.7¢ 0.5 0.7¢

13. Dividend per shart

At the Annual General Meeting to be held in May 2017, a finaidind in respect of the year ended 31 December
2016 of D0.30 (2015: D0.40) for every ordinary share will begosed. An interim dividend of D0.10 (2015: D0.20)
for every ordinary share was declared and paid during the yéas will bring the total dividend for the year to
D0.40 (2015: D0.60

Payment of dividends is subject to withholding &xhe rate of 159
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14. Cash and cash equivalents

The Group The Bank

31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15

D'000 D'00C D'000 D'00C

Cash and balances with ba 582,45( 589,32: 576,65( 586,76°
Unrestricted balances with the Central B 733,06! 654,70« 733,06! 654,70:
Treasury bills with maturity periods of < 3 mor 142,42 136,00( 142,42 135,00(
Money market placemet - 10,00( - 10,00(
Total cash and cash equivalents 1,457294 1,390,025 1,452,142 1,386,471

The minimumr obligatory reserviis maintainer as a nor interes bearin¢deposi unde the regulation of the Centra Bank

of The Gambia. The amount of the reserve depends on the |édelposits accepted by the Bank. The Bank’s ability to
withdraw the reserve is not restricted by statutory legjishabut will be subject to the payment of a penalty. The
prevailing Cash Reserve Requirement rate as afBdc#mber 2016 is 15% of avearage deposits.

15. Trading asset:

The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'000 D'000 D'000
Treasury Bills 1,862,988 1,490,116 1,847,324 1,474,235
Less portfolio allowances for impairment 24,909 (1,363) 24,909 (1,363)
Total trading assets 1,887,897 1,488,753 1,872,233 1,472,872
16. Loans and advances to customers at amortiseds!
An analysis of loans and advances to customesfgllaws:
The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Loan: 336,33. 505,39¢ 310,48 472,61«
Overdraft: 276,76: 282,46: 276,76: 282,46.
Government bonc 256,87 287,21( 256,87+ 287,21(
Total loans and advances at amortised cc 869,96 1,075,07: 844,124 1,042,28¢
Less
Individual allowance for impairme (16,78¢ (31,142 (16,62¢ (29,12¢
Collective allowance for impairme (5,30: (6,824 (5,30: (6,824
Total loans and advance 84787 1,037,110/ 822,19¢ 1,006,33!
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An analysis of loans by customer group is as fatlow

The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Corporate Clients 590,88’ 865,06: 590,88 865,06:
Retail Clients 279,08: 210,00¢ 253,23 177,22:
Total loans and advances 869,969 1,075,071 844,124 1,042,286
Allowance for impairment
The movement in individual allowances for The Group The Bank
impairment is as follows: 31-Dec-16 31-Dec-15 31-Dec-16  31-Dec-15
D'000 D'000 D'000 D'000
Balance at the beginning of the year 29,126 25,301 29,126 25,301
Impairment loss for the year
Charge for the year (21,214) (4,473) (21,377) (6,490)
Recoveries 12,012 16,610 12,012 16,610
Write offs (3,135) (6,295) (3,135) (6,295)
Balance at the end of the ye: 16,78 31,14: 16,626 29,126
The movement in collective allowances for impairtrisras follows
The Group The Bank
31-Dec-1t  31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
Balance at the beginning of the y 6,82¢ 6,71¢ 6,82¢ 6,71¢
Impairment loss for the ye
Charge for the year (1,522) 109 (1,522) 109
Balance at the end of the ye: 5,30z 6,824 5,302 6,824
Portfolio allowance for treasury bill investments (24,99t 1,36: (24,99¢ 1,36:
Total impairment charge (47,73. (3,001 (47,89¢ (5,01¢
17. Investment in subsidiaries
The Group The Bank
31-Dec-1t 31-Dec-1! 31-Dec-1t 31-Dec-1!
% of ordinary D'000 D'00C D'000 D'00C
shares
Bayba Financial Services Limit 100% - - 8,500 8,50(
Home Finance Company Gambia 60% - - 12,058 12,05¢
As at 31 Decembe - - 20,558 20,55¢
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18. Investment in other equity securities

The Group The Bank
31-Dec-1t 31-Dec-1! 31-Dec-1t 31-Dec-1!
D'000 D'00C D'000 D'00C
% of ordinary
shares

International Bank of Liberia L 12.97% 48,64 48,645 48,645 48,645
Women's World Banking Ghana | 10% 20,66 20,66" 20,667 20,66°
Gamswitch Company L 5% 6,06 6,06( 6,060 6,06(
Enterprise Life Assurance Compi 25% 5,44 5,44( 5,440 5,440.0(
As at 31 Decembe 80,81 80,81: 80,812 80,81:

Thest equity investment were not recordei al fair value as they do not represer listec investment anc the director: of
the bank have concluded that there are no altemetiiable basis for determining their fair values
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19. Property, plant and equipment

Land anc Furniture & Machines & Total Total
The Group and The Bank Work in Progress buildings Fittings equipment  Motor vehicles The Bank The Group
Cost D'000 D'000 D'000 D'000 D'000 D'000 D'000
At 01-Jan-15 58,689 288,130 43,484 208,624 43,512 642,439 648,048
Additions 96,385 375 3,931 11,875 17,299 129,865 131,547
Transfers (13,919) 13,126 93 700 - - -
Revaluation - 160,649 - - - 160,649 160,649
Disposal - - (274) (2,458) (9,087) (11,819) (10,228)
At 31-Dec-15 141,155 462,280 47,234 218,741 51,724 921,13 930,016
Additions 23,242 2,550 5,371 16,611 8,751 56,525 57,251
Transfers (120,521) 86,620 13,753 20,148 - -
Disposal/write offs (142) (28) (1,190) (5,694) (7,054) (7,293)
At 31-Dec-16 43,876 551,308 66,330 254,310 54,781 970,605 979,974
Depreciation
At 01-Jan-15 - (35,572) (29,181) (145,037) (24,662) (234,452) (235,366)
Depreciation expense - (7,106) (5,044) (20,752) (11,705) (44,607) (45,811)
Revaluation 32,364 - - - 32,364 32,364
Disposals - - 206 2,458 8,640 11,304 9,681
At 31-Dec-15 - (10,314) (34,019) (163,331) (27,727) (235,391) (239,132)
Depreciation expense - (8,819) (7,282) (24,847) (12,358) (53,306) (54,684)
Adjustments - 63 - 223 - 286 286
Disposal/write offs - 100 28 1,132 4,772 6,032 6,177
At 31-Dec-1¢ - (18,970 (41,273 (186,823 (35,313 (282,379 (287,353
Carrying amount
At 31-Dec-1! 141,15! 451,96t 13,21¢ 55,41( 23,997 685,74. 690,38:
At 31-Dec-1¢ 43,87¢ 532,33t 25,057 67,48’ 19,46¢ 688,22t 692,62:

A professional valuer, Francis Thomas Jones Associate015 revalued the bank's freehold and leasehold propentieen open market basis. The
resulting surplus of D193 Million which is comprised of thejastments of D160.6M and D32.3M shown above was transfdoa revaluation reserve
account as shown in the statement of financialtioosi
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20. Intangible assets

Purchase Total Total

The Group and The Bank software The Bank The Group
D'000 D'000 D'000

At 01-Jan-15 192,133 192,133 192,745
Additions 12,132 12,132 12,132
At 31-Dec-15 204,265 204,265 204,877
Additions 32,047 32,047 32,047
At 31-Dec-16 236,312 236,312 236,924
Accumulated amortisation
At 01-Jan-15 (97,110) (97,110) (97,363)
Amortisation expense (24,504) (24,504) (24,596)
At 31-Dec-15 (121,614) (121,614) (121,959)
Amortisation expense (26,096) (26,096) (26,188)
At 31-Dec-16 (147,710) (147,710) (148,147)
Carrying amount
At 31-Dec-15 82,651 82,651 82,918
At 31-Dec-16 88,602 88,602 88,777

Intangible assets represent licences for compoferare.
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21. Recognised deferred tax assets and liabilisie
Deferred tax assets and liabilities are attribugablthe following:

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-1631-Dec-15
D'000 D'000 D'000 D'000
Property, plant, equipment and software (8,135) 13,583 (8,135) 13,583
Net tax (assets)/liabilities (8,135) 13,583 (8,135) 13,583
Movements during the year
2016 Opening Recognised it  Recognised ir  Closing
P/L equity
D'000 D'000 D'000 D'000
Property, plant, equipment and software 13,583 (21,718) - (8,135)
13,583 (21,718) - (8,135)
Movements during the year
2015 Opening Recognised it  Recognised it Closing
P/L equity
D'000 D'000 D'000 D'000
Property, plant, equipment and software 37,290 (23,707) - 13,583
37,290 (23,707) - 13,583
22. Other assets The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-1631-Dec-15
D'000 D'000 D'000 D'000
Bills discounte! 88,48( 76,83¢ 88,48( 76,83¢
Prepaymen 21,18¢ 19,54« 21,18:¢ 19,51¢
Western Union clearing - 23 - 23
Stationery Stoc 8,41°F 10,56¢ 8,41°¢ 10,355
Interest Receivable on NAWEC Bor 15,54¢ 313 15,54¢ 31z
Assets on Ord: 2,84( 6,72: 2,84( 6,72:
Share Deal Account/Unpaid she 38,01t 43,81 38,01t 43,81:
Other: 8,45¢ 11,094 1,69t 4,74¢
182,940 168,913 176,177 162,328
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23. Deposits from banks

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Money market deposits 10,956 12,22¢ 10,95 12,22
Total deposits from banks 10,65 12,228 10,956 12,228
24. Deposits from customers
Deposits from customers by product group are dsvist
The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Time deposits 557,418 633,51! 560,67t 642,87t
Current accounts 1,238,509 1,088,19 1,255,55: 1,093,29.
Savings accounts 2,594,442  2,375,02 2,594,48! 2,379,32
4,38H9 4,096,727 4,410,714 4,115,494

Total deposits from customers

The amounts shown as deposits above are all cufirbatBank does not hold deposits to be settlet &2 months.

25. Other liabilities

Suspense creditors/Payables
Provision for losses
Provision for Staff Bonus
Dividends Payable

Other creditors and accruals

Other liabilities

26. Statement of changes in equity
Share capital

On issue at 1 January
Exercise of options

On issue at 31 December

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
46,537 37,479 35,150 27,075
26,393 9,569 26,393 9,569
8,201 13,040 8,201 13,040
2,259 2,660 2,259 2,660
8,397 11,45¢ 1,17 4.,81!
91,787 74,206 73,178 57,159
The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
200,000 200,00( 200,00( 200,00(
200,000 200,000 200,000 200,000

Share capital consists of 200 Million ordinary shares witlaia value of D1 each (2015: 200M ordinary shares of
D1 each). The structure of shareholders is includeke “General Information” section.
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Description of rights:

Each holder of the equity share is the Company's sharehdt@eh shareholder enjoys its fundamental shareholder
rights resulting from the Bank’s Articles, namely:

The right to share in the Company's profit (dividend), basedhe proportion of total face value of their shares to

the total face value of all shareholders;
The right to attenc the Genere Meeting vote al the Genere Meeting asl for informatior thereor anc explanation

regarding the Company's issues and/or issues concerrgngotfitrolled entities and related to the agenda of the
General Meeting, make motions at the General Mggtin
The right to share in the liquidation balance.

Eacl holde! of preferrec share enjoy: similar rights the only difference is that the preferrecshare are not equippe:

with the right of voting at a General Meeting, except for cafee which the law assigns voting power to such shares.
Preferred shares are assigned a preferential right apjdita dividends, i.e. if the Company generates minimum net
profit equal to the number of issued preferred shares, anmimi dividend of D1 per preferred share will be paid to
the preferred shares holders.

Equity shares are publicly traded on the securitiasket, while preferred shares are non-publicigéd.

Statutory reserves

This represents amounts set aside as a non-distributa@e/eefrom annual profits in accordance with Section 19 of
the Banking Act 2009, Guideline 3.

Credit risk reserve

Credit risk reserve represents the amount required to nteetCentral Bank of The Gambia guidelines for
allowances on impairment. This is not distributable andresents the excess of loan provisions computed in
accordance with the Central Bank of The Gambia prudenti@aines over the impairment of loans and advances
arrived at in accordance with 1AS39.

Reconciliation between IAS 39 and the Prudential Gdelines

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Provisions as per Prudential Guidelines 26,269 46,436 26,269 46,43
Provisions as per IAS 39 (21,928) (35,950) (21,928) (35,950)
4,341 10,486 4,341 10,486
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Dividends

The following dividends were declared and paidhsy Group for the year ended 31 December:

201¢€ 201t

D'000 D'00C

DO0.10 per ordinary share (2015:D0.20) 20,00( 40,00(
20,000 40,000

After 31 December 2016, the following dividends were praabby the directors in respect of 2016. The dividends
have not been provided for and there are no indameonsequences.

201¢ 201¢

D'000 D'00C

DO0.30 per ordinary share (2015: D0.40) 60,000 80,000
60,000 80,000

27. Off-balance sheet contingencies and commitment

In the ordinary course of business, the bank conducts basimgolving guarantees, acceptances and performance
bonds. These facilities are offset by corresponding obibga of third parties. At the year end, the contingencies
were as follows:

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Bonds and guarantees 75,307 133,922 75,307 272,579
Letters of credit, acceptances and other 149,912 56,155 149,912 1,397
documentary credits
225,219 190,077 225,219 273,976

Derivatives/Commitments
The bank does not engage in any derivative finAms&ruments to hedge risk exposures for any pggpo
Nature of contingent liabilities

Guarantees are generally written by a bank to support padioce by a customer to third parties. The bank will only
be required to meet these obligations in the ewktite customer's default.

Letters of credit commit the bank to make payments to thirdigm on production of documents, which are
subsequently reimbursed by customers.

An acceptance is an undertaking by a bank to pay a bill of exgarawn on a customer. The bank expects most
acceptances to be presented and reimbursemeng loystomer is almost immediate.
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28. Other contingencies
In the ordinary courst of busines: the Bank is subjec to lega action: anc complaints Base( on lega advice the

Directors do not expect the ultimate liability, if any, anig from such actions or complaints to have a material effect
on the financial situation or the results of thiufa operations of the Bank.

29. Significant subsidiaries

Country of incorporation Ownership interest

201¢ 201t

Bayba Financial Services Limited The Gambia 100% 100%
Home Finance Company Limit The Gambi 60% 60%

Bayba Financial Services Ltd and Home Finance Company Lé&tade accounts with the bank. Interest accrues on
these accounts and placements are at normal comafmates

Gain on bargain purchase resulted from the value of theifie net assets exceeding the value of the purchase
consideration of our subsidiary Home Finance Compad.

30. Related parties

Transactions with key management personnel

Key management personnel and their immediate velatiave transacted with the bank during the pexsofllows:

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'00C D'000 D'00C
Gross amount at 1 January 15,786 34,92¢ 15,78 34,92
Interest charged 3,080 5,69: 3,08 5,69:
Loan disbursed 5,979 1,51¢ 5,97 1,51
Cash received (8,990) (25,974 (8,991 (25,97
Net movement in overdraft balances (8,559) (377 (8,55! (377
Net amount at 31 December R 15,786 7,296 15,786

For Directors and companies in which they have equity irerigdt rates charged on balances outstanding are the
same as that which would be charged in an arm's length trémsatlowever, interest has been suspended for non
performing accounts amounting to Nil (2015: P

Impairment losses of Nil have been recorded agaimsinces outstanding from Directors (2015: Nil).

Included within loans and advances as at 31st December 2048 (2015: Nil) due from our subsidiaries. Interest
and charges received on advances granted during#ieamounted to Nil (2015: D0.019 Million).

Included in deposits as at 31st December is D20.3Millionl@@M18.7Million) due to our subsidiary companies.
Interest paid on these deposits during the yeauatad to D0.685 Million (2015: D0.766 Million).
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Loans and advances to employe

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Balance at 1 January 29,996 27,88¢ 33,35 28,62
Loans advanced during the year 18,735 16,88 17,68 22,69
Loan repayments received (20,074) (16,43C (19,16: (17,97:
Balance at 31 December 28,657 28,341 31,877 33,355

For Senior Management and all other staff, interest ratasgelll on balances outstanding are a quarter of the rates
that would be charged in an arm's length transactio

Impairment losses of D0.242 Million have been recorded regabalances outstanding from Staff (2015:
D0.336Million)

Key management personnel compensation for the goecmprised:

The Group The Bank
31-Dec-16 31-Dec-15 31-Dec-16 31-Dec-15
D'000 D'000 D'000 D'000
Directors board fees 2,330 2,60¢ 2,33 2,601
Directors sitting fees 683 49: 68 70.
Senior Management salaries 9,063 8,76! 9,06 8,33l
Senior Management pension contributions 1,99 1,92¢ 1,99 1,75
14,069 13,789 14,069 13,398

31. Penalties

There were penalty charges imposed by the Central Bank amer degulatory bodies during the year of
D2.331M(2015: Nil) relating to Cash Reserve Requiat violations.

32. Events after statement of financial position ate

The Bank has no events after the financial position date lwhiculd materially impact on its financial position or
results.

33. New standards, interpretations and amendment®texisting standards
that are not yet effective

Standard issued but not yet effective

IFRS 9 Financial instrumer

The version of IFRS 9 issued in 2014 supersedes all previeusions and is mandatorily effective for periods
beginning on or after 1 January 2018 with earlypdidm permitted.
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Key requirements:

Classification and measurement of financial assets

All financial assets are measured at fair value on initiabgnition. Debt instruments may be subsequently measured
at amortised cost, if the fair value option (FV®nbt invoked, and:

(i) The asset is held within a business model that has thectibgeto hold the assets to collect the contractual
cashflows.

i) The contractual terms of the financial asset give risespecified dates, to cash flows that are solely payments of
principal and interest on the principal outstanding

All other debt instruments are subsequently measatréair value.

Equity instrument are measure at fair value througt eithel othel comprehensiv income (OCI) or profit or loss
Entities have an irrevocable choice to recognise changeéifair value of non trading instruments either in OCI or
profit or loss by instrument. However, equity instrumengsdhfor trading must be measured at fair value through
profit or loss.

Classification and measurement of financial lidiei$

For FVO liabilities, the amoun of chang in the fair value of a liability thar is attributabli to change in credit risk
must be presented in OCI. The remainder of the change indfievs presented in profit or loss, unless presentation
of the fair value change in respect of the liability’s credigk in OCI would create or enlarge an accounting
mismatch in profit or loss.

All other IAS 39 classification and measurement requireiséor financial liabilities have been carried forward into
IFRS 9, including the embedded derivative sepanatites and the criteria for using the FVO.

Hedge accounting
Hedge effectiveness testing must be done prospectivelycande qualitative, depending on the complexity of the
hedge

A risk component of a financial or non-financial instrumenay be designated as the hedged item if the risk
component is separately identifiable and reliabbasureable

Transition

Entities may elec to early apply only the accountini requirement for gains anc losse from own credii risk without
applying the other requirements of IFRS 9 (2014) at the same fThese provisions require an entity to present in
OCI the changes in the fair value of non-derivative finahliédilities designated at fair value through profit or $os
that are attributable to the entity’s own credskri

Impact
The applicatior of the completer versior of IFRS 9 will likely resul in significan change to ar entity’s curren

accounting, systems and processes. For entities congidearly application, there are a number of benefits and
challenges that should be considered. Careful pigrfor this transition will be necessary.
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IFRS 15 Revenue from contracts with customers

IFRS 15 was issued in May 2014 and applies to anarreporting period beginning on or after 1 Jap2®18.
Key requirements

IFRS 15 specifie: how anc wher ar IFRS reporte will recognis revenur as well as requiring suct entities to
provide users of financial statements with more informatirelevant disclosures. The standard provides a single,
principles based five step model to be appliedltocmtracts with customers.

Transition

The standar shoulc be appliecin ar entity's IFRS financia statement for annua reportin¢ period« beginning on or
after 1 January 2018. Earlier application is permitted. Atite that chooses to apply IFRS 15 earlier than 1 January
2018 should disclose this fact in its relevantficial statements.

Wher applyin¢ IFRS 15, entities shoulc apply the standar in full for the curren period including retrospectiv
application to all contracts that were not yet complete atitbginning of that period. In respect of prior periods, the
transition guidance allows an option to either apply IFRSrLfull to prior periods or retain prior period figures as
reported under the previous standards, recognising theletirre effect of applying IFRS 15 as an adjustment to the
opening balance of equity as at the date of inggadlication.

Impact

Almost all entities thar generat revenur will be affectec by the issue of this new standar as it may resul in
substantial changes to the timing and measurement of reveseognition and introduces significantly revised
disclosure requirements.

Amendments to standards

IFRS 16 Amendment - Leases

IFRS 16 specifies how leases should be recognized, meaancedresented. The standard provides a single lessee
accounting model requiring lessees to recognize assetédidies for all leases unless the lease term is 12 months
or less or the underlying asset has a low value. Lessorsmento classify leases as operating or finance with IFRS
16’s annroach to lessor acecolintina siihstantialhhanaed from its nredecessor IAS 1

IAS 7 Amendment — Statement of Cash Flows

This amends IAS 7 and brings in some disclosure initiativéishe amendment requires the entity to provide
disclosures that enable users of financial statements &uate changes in liabilities arising from financing
activities.

IFRS 2 — Classification and Measurement of Shagsed payment transactions
The amendment clarifies the standard in relation to the ading for cash-settled share based payment transactions

that include a performance condition, the classificatidrstmare-based payment transactions with net settlement
features and the accounting for modifications @fretbased transactions from cash- settled to esgiitied.
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Amendments to IAS 16 and IAS 38 Clarification akatable methods of depreciation and amortisation

The committee considered a request to clarify the meanintghefterm "consumption of the expected future
economic benefits embodied in the asset" when determirtigappropriate amortisation method for intangible
assets under IAS 38 intangible assets. The specific reqe¢sied to the amortisation of service concession
arrangements within the scope of IFRIC 12 Servioadgssion Arrangemer

Clarification of acceptable methods of depreciation andriisation (amendments to IAS 16 and IAS 38) was
issued in May 2014 and is effective for annual ga@sibeginning on or after 1 January 2!

IAS 12 Amendment - Recognition of Deferred TaxtééseUnrealised Loss
The amendments to IAS 12 are as follows:

Unrealised losses on debt instruments measured at faie eld measured at cost for tax purposes give rise to a
deductible temporary difference regardless of whethed#ia instrument’s holder expects to recover the carrying
amount of the debt instrument by sale or by

The carrying amount of an asset does not limiestanation of probable future taxable benefits;

Estimates for future taxable profits exclude tax deductiesulting from the reversal of deductible temporary
differences

an entity assesses a deferred tax asset in combination thigh deferred tax assets. Where tax law restricts the
utilization of tax loses, an entity would assess a deferagdatsset in combination with other deferred tax assets of
the same tyg
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VALUE ADDED STATEMENT

33. Value Added Statement for the year ended 31ebember 2016

The Group The Bank
31-Dec-16 31-Dec-1% 31-Dec-16 31-Dec-14
D'000 D'000 D'000 D'000
Interest earned and other operating income 696,982 779,355 656,433 736,888
Direct cost of services (202,151 (210,207 (202,807 (210,955
Value added by banking services 494,831 569,148 453,626 525,933
Non banking income 21,588 7,146 37,976 31,666
Impairments 47,732 3,001 47,895 5,018
Value added 564,15: 579,295 539,49 562,617
Distributed as follows:
To employees:
Directors (without executives) 3,318 3,626 3,013 3,309
Executive Management 11,056 10,691 11,056 10,089
Other Employees 153,036 150,401 146,415 145,177
To Government:
Income Tax 36,361 53,128 29,412 45,463
To providers of capital:
Dividends to Shareholders 103,266 104,316 100,000 100,000
To expansion and growth:
Depreciation and amortisation 80,872 70,407 79,402 69,111
Retained earnings 123,035 131,356 95,914 98,800
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