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ALUWORKS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

2011

Note GH¢’000

Revenue 21 49,716
Cost of sales (45,926)
Gross (loss)/profit 3790
Other income 22 85
General and administrative expenses (4,877)
Results from operating activities
before financing cost (1,002)
Net finance expense 25 (2,348)
Loss before income taxation 23 (3350)
Income tax (expense)/relief 9 a27)
Loss for the year (3477)

Other comprehensive income
Revaluation of property, plant and equipment -

Other comprehensive income for the year -

Total comprehensive (loss)/income for the year (3,477)

2010
GH¢’000
25,167

(26,564)



ALUWORKS LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2011

2011 2010

Note GH¢’000 GH¢’000
Assets
Property, plant and equipment 6 39,854 41,859
Intangible assets 7 - 19
Long term investments 8 144 168
Total non-current assets 39,998 42,027
Inventories 11 7,085 6,599
Income tax asset 9 856 848
Trade and other receivables 12 5,630 5,270
Cash and cash equivalents 13 500 688
Total current assets 14,071 13,405
Total assets 54,069 55,432
Equity
Share capital 18 24,731 24,731
Share deals 90 90
Retained earnings — (Deficit) (20,319) (16,843)
Revaluation Surplus 19,358 19,383
Total equity 23,860 27,361
Non-current liabilities
Medium-term loans 15 10,254 4,875
Deferred tax liabilities 10 2,283 2,156
Total non-current liabilities 12,537 7,031
Current liabilities
Bank overdraft 14 5,762 6,895
Trade and other payables 20 5,082 2,982
Short-term loan 16 6,129 10,464
Dividend payable 17 699 699
Total current liabilities 17,672 21,040
Total liabilities 30,209 28,071

Total liabilities and equity 54,069 55,432



ALUWORKS LIMITED

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 31 DECEMBER 2011

Cash flows from operating activities

Loss before taxation

Adjustments for:

Depreciation charges

Amortisation of intangible asset

Exchange loss

Interest expense

Loss on disposal of property, plant and equipment

Change in inventories
Change in trade and other receivables
Change in trade and other payables

Cash (utilised for)/generated from operations
Interest paid
Income taxes paid

Net cash (outflow)/ in flow from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash flow used in investing activities
Cash flows from financing activities
Loan proceeds

Loan repaid

Net proceeds from issue of shares

Net cash flow from financing activities

Net (decrease)/increase in cash and cash equivalents

Analysis of changes in cash and
cash equivalents during the year

Balance at 1 January

Net cash flow

Balance at 31 December

Analysis of balances of cash and cash
equivalents as shown in the balance sheet

Cash and bank balances

Bank overdraft

2011

GH¢’ 000
(3,350)
3,011

1,266
2,348

2010

GH¢’000'!
(7,799)
2,937
19
1,296

2,425
52

3,178
(18,220)
19,729

(3,546)
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2" April 2012.
Profitability into the Future.
We have noted the drop in the price of Aluworks Shares over the last few weeks.

We have surmised for quite a while that there has been a pent up supply of Aluworks Shares
waiting for buyers and the share price goes down based on the difficulties of the past few
years and not on current performance based on the difficulties of the past few years.

Indeed the outlook has been improving nevertheless the share price has been falling.

As we have reported in the past, Aluworks had been beset with significant external problems
that threatened throughput which it has fought hard to resolve.

Our analysis follows three distinct phases of the business process i.e. Supply, Demand, and
Conversion.

SUPPLY SIDE:

The combined effect of the energy crisis, the credit crunch followed by the recent
recession which appears to be reducing, was the closure of VALCO and the need for
Aluworks to import raw materials at very high additional costs. Unfortunately not
were the raw materials expensive but supply was severely constrained as a result of a
steep drop in raw material price which forced suppliers to restrict sales. The closure of
VALCO was due to the steep drop in price which would have resulted in their making
huge losses on high cost raw material they were holding and therefore they decided to
shut down.

In 2010, the prices started to rise again to a level where it made sense for VALCO to
resume. However resumption was only effected in 2011 by government after a long
round of negotiations with VALCO to resume supply of power.

This phenomenon immediately accrued huge benefits to Aluworks Limited i.e.
consistency of supply, consistent quality, and above all huge reductions in cost. Much
of this windfall was however passed to customers in the form of price reductions.

The consequence is that with VALCO back in production the supply side problem has
been largely eliminated. This is very good news which has not factored into the share
price information stream. Since 2011 we have no problem whatsoever with supply as
VALCO has fully supplied our needs.

Directors: Kwadwo Kwarteng (Chairman); E. Kwasi Okoh (Managing); Togbe Afede XIV; Anthony Fofie; Miriam Okwabi (Ms); Victor Djangmah



ALUWORKS LIMITED

Income Statement

& Expense Review

SALES (mt)

NET SALES

Cost of Sales

GROSS PROFIT

General Admin and Selling Expenses
TRADING PROFIT /(LOSS)

Sundry Income

PROFIT/(LOSS) BEFORE INTEREST AND TAX
Net Interest Expense

|Exchange Gain/(Loss)

Exceptional ltem

|PROFIT/(LOSS) BEFORE TAXATION
|Taxation

TRANSFERRED TO INCOME SURPLUS

Unaudited AP

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
17 656 19497 17 647 15985 14 185 14264 7711 4787 8754 10 500
37719 45796 47772 49 246 52018 57127 34271 25167 49716 65564
(31997) (40 220) (41 684) (43 872) (48 946) (52 734) (28 906) (26 564) (45 926) (58 158)
5722 | 15%| 5576 12%| 6088 13%| 5374|11%| 3072 6%| 4393| 8% 5365|16% (1397)] -6% 3790 | 8%| 7406
(2539) (2 614) (2807) (3243) (3678) (2987) (3517) (2 830) (2323) (2 829)
3183 2962 3281 2131 (606) 1406 1848 (4227 1467 4577
64 96 71 61 61 82 69 46 85 528
32471 9%| 3058 7%| 3352 7%| 2192| 4% (545) -1%| 1488 3%| 1917| 6% (4181)] -17% 1552| 3% 5105
(797) (678) (728) (473) (1380) (2333) (2609) (2 268) (2348) (2317)
93 148 208 150, (527) (2797) (5210) (1350) (2 554) (2 146)

(1811)

2543 2528 2832 1869 (4263) (3642) (5902) (7799) (3350) 642
(697) (475) (574) (229) (187) 684 (2103) 449 (127) (118)
1846 2053 2258 1640 (4 450) (2958) (8 005) (7 350) (3477) 524

11%

8%



