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Clydcstone Ghana Limited
Financial siaremenis for the year ended 31 December, 2008
Report of the Company Lireciars

The Company Dinccrons have the pleasuee in submitting to the sharclolders thew repott together with the aodied
financial statements of Clydestone Crhana Liymited for the year ended M ece mler, 2019

MNature of business

The Company 15 eogaged in Infonmation and Communicatinn Technology, specialieing in payment syStems
comprising  Chegue Code Ling Truncation, Transaction Pracessing and  Switching Services o banks and
independent service orginisaticns system intepration and aulsourcing,

Finaneial results for the year

GHé
"Yhe Company recarded a total comptehe astve profits /oss) of 222205
which iz gdded halanee on the refained carnings brasghe [orwrard of (B19,10a)
beaving 2 balance v the romined eatnings earsied forward of {596,5111

Guing Coneern
The Directors are satisfied tha the nnderying quatity of the bogiooss ¢ solid and thar prolicable etums can =15
carned in the foreseeable [uture and that the Company will conanueasa 2OINE COOCEIL

Subsidiary Companics
The company own & benelcil nierest F 100% in the Clydestone Nigera Vimited, & company snevrporated 1 the
Feder] Republic of Migeria and Remittanice Processing Lirmited in Ghana.

Dhircctors and their intercdts
The present memubesship of the Bosrd is set autin page 1. The Directoss' interests in the ordinary shares of the
Company & ar 3 Digcember 2019 were as follows:

Mame Mo, of shares
1k Tse Janyguaye 20,389,500

Dircetors’ inteeesis in COnLracts
The Ditectots have no material fnterest in conHaces entered it by the Company-

Auditors
Messts. Boateng, Ofei & Co. contnue in office a5 zuditors in scenpdance with Sectinn 130 of the Compames
Act 2019 {Aet 9929 Lhe audit fee: Foor the cugrent years under rewimar i GI1836,000 (2018:GHS 36,000,

Report on legal and other regulatory requirements

(2) The Divectors do not reconsraend the payment of dividors Jur the pear.

(b) Particudars of entries in Hhe interesé register dirtng the fimanciad year - Wil

fe) Amannt spend diorng e finansiatd year on earparare soeial rerpomithiliiy of the coecpaity and Hs subridiary ii Nit
(d) Audid foes payerlle donring e yoar i GHS 36,000,

fe) There are xo plous yd tit ¢ eek of Donilidiug the disectors ol

Approval of financial statemens =
These faancial statements of e Company were approved by the Boad of DHrectors on 70 .0

by

ALLOH

PAUL TSE JACQUAYE

Igporsiny axditers Boaseng, Ofcf & 1 s




Clydestone Ghana Limited

Srarcimeir of Company Directors' responsibilities

The Tizoctars are fequired to ensure that adequate accounting records are maintaned so a8 o disclose at
reasonable adequacy, the fAnancial position of the Company. They arc 4lsa responsible for steps o safeguard the
assets of the Company and to prevent and detect fraud and other terepularities, They must present financizl
stateraents for cach financial vear, which give a rrue and fair view of the affairs of the Company, and the results
for that pecod, In prepuring these financial satements, they are regulred o

] selecr suitable accounting policies and apply them on 3 consisent Lusis wsng reasonable and prodenr
judgment
. atate whether or not the Companies Act 2019 {Aet 992) and Trucenaional Financal Reporting Stundards

(“TFRS™ have been adhered to and cxwplain ratens] departurus thecero.
- ase the pong concers basis unless it & Irappropriale -

“The Toard acknowledges its responsibility for ensuring the peeparation of tae annual financial starements in
geoordance with IFRS and the cesponsibilny of external auditors o reporl on these financial sratements. The
Board is responsible for ensueing the maintenance of adeczate accaunting vecords and an offective sysem of
interns! controls and sk managerent.

tothing has come to the Board's artennon, 1 meicate any material breakdewn in the lfunctioning of the internal
rontrols and systems during, the period under coviow, which eoald huve a materiad impact on the business.

The financial statements are prepared from the accounting records on the basis of consistent use of appraprate
cecords supported by reasonable and prudent judgments and estimates that faiely present the state of alfaes of
the Company. The financial staternents have been prepared on 4 going concem basis and there 15 no reason o
believe that the Company will not continue as a going concern in the next financial yeae, The Dircctors confiom
that in preparing the financial starements, they have:

sclected suitable accountng policies and auplicd them consistently,
made [udgmenrs and cstimares thal see reasonable and prudent
followed the Inrermational Financial Repurling Stardards

peepared the firancial stalements on the going concern hasis

The Directors are respensible for keeping proper accounting records which disclose with reasonable accuracy at
ary time the financial pesition of the Company and to enable them sasure that the financial statements comply
with the Companies Act 2019 (Act 992). They are also responsilile for sale guarding the assets of the Company
and heree for taking reasonable steps for the prevendon and detectinn of fraud and other irreguiarities.

By the order of the Board

....... T Ty TR T TR P EE RS sramafmentnin

PAUL TSE JACQUAYE RO
DIRECTOR DIRECTOR

L

Reparting swiior - Hnaicng, Offel & .




Boateng, Offei & Co.

Indepondent auditors” repoet to the members of
Clydestone Ghana Limited

Opinion

We have acdited the Tnancial Siaternents of Clydestone Ghana Limited which comprise the Statemenn of
Finunciul Position as at 31 Decembee, 2019, and the Statement of Comprehensive Tncome, statcment of
Clranges in Hquity and statement of cash fow (o the year then cnded, aod notes Lo the Fituncial Staements,
incloding a summary of significant accounting policies and odier explanatory noles as set ol on pages 12 o 37

It vur opindon, the accompanying Financial Srateencnts grve @ teue and fudr view of the financial position of the
Carnpany as at 31 1Jecember, 2009 and of its financial pertormance 2nd its cash flows for the year rhen ended in
secordance with Internatenal Finanial Reporting Standards (JERS) and doa manner requieed by the Companies
Ac 2019 (et 992,

Basis for npinion

We conducted pur awdil 1 sccordence with Thiernationa’ Srandaeds on Avditing T5A5) Our cesponsibilities
ander those stencards are fuether deseribed in the Awditer's responsibiices for the audic of the finanaal
statements scchon of owr repoct. We helieve thar the audit evidenee we have obrained is sufficienr and
appropriate to provide a basis for ooy opinion,

Independence

We are independent of rhe Company in accordence with the Tnernational Ethics Srandards Board lor
Accountanes” Code of Tihics [ur Professional Accountants {11:3BA Code), and we have fulfilled oor othee
cthical responsibilicies in accordance wnth the IESRBA Code. We belivve thar the audit evidence we have
nbrained 15 sutficient and spproprste W provide a basis for our opinion,

Key audit marters

Key audit matters 2re those matters thar, in our peofessonal ludgment, were ol mnost significance v oue audit of
the financial statements (o the year ended 31 December, 2019 Wey andit matters are selecred from the matters
comtrmnicated with management but are not intended to represent all matters thit were discussed with them,
Our audit proveduzes relaung o these matters were designed in the context of our aodit of the financial
sttements as a whole, Our opinion on the Anancial statements s not modified with tespect Lo any of the key
audit matters deseribed below, and we do ot cxpress 20 opinion oo these individoal matrers,

L lnrtangibles
This represent G-Switeh, an clectronic funds transter platform wath wiuch the Company uses (o mtcgrate
with global partnees. I+ is regulacly receiving upgrade and enhancement. e andit seview revealed 1hat the
platform stanted genceanag some nenme . the year under review. However management is yet to identfy
apipropinale measures lowacds amortising this intangibles assces,

i Value Addcd Tax (VAT
Reverues in the Financial Statement vared from those reported on the monthly VAT reorns, most of
which were defer-ed. There i therefore a significant eepulatory risk assodated with this practice.

Medorfay wdiiare: foatcag, e & Lo




Boateng, Offei & Co.

#—_
Independent auditors' report (0 the members of
Clydestone Ghany Limited feoninued)

Other information

The Directors ave tesponsible for the other information. "The other information comprises the report of
Dircctors and chairman's report and aay other information not subject to audit, which are expecied o he
made available to us after thar date but does not include the financial statements and our auditor’s repod
thereon, which we obtained prior to the date of thig auditor’s report

Owar opinion on the Financial starcmenrs does not covee the other information and we have nohing Lo sopoet
in this regard,

in connection wilh our audit of the financial statements, our responsibility is to gead the other informater
puliished. with the financial statements to identify drcas of matersl inconsislency berween the unandited
1 Forrmation and the audited fnancial statements and obvioes misstaternents of fact to orher informarion.

Inconsistency is when other in[oomation contradicts infonmation econrained in the audited fnancia: STACMETLS.
A material inconsistency may raise doubt ahout the audiy conclusions drawn from audit evidence previously
ahtained and, possibly, about the Lasts for the auditer’s upinion ot the finncal statements,

Misstarement of fact is when other information that is anrelared to maflors appearing 1w Lhe audited Anancial
sratements 18 incorrectly stated or presented. A rateeial misslaremnent of fact may andermine the credibiiity of
‘he document containing audited financial starements.

1¥, based oo the work we have performed on the olacs informatiun that we nhraned prios to the date of Lhis
sudilor's report, we conglude that there 15 @ ymaterial roisstatement of this ether i formation, we are required 19
reporl tu fact. We mave nothicg to repors on ths cepard.

When we read the nther information ke Maraging Director’s eport, £ we conclade that roeze is a material
(missaternent therein, we are required 1o comrashicate the matler to those charped with govemance. .

Directors’ responsibilities for the financial statements

The Directors are responsible for the prepacation of financial staiements that give a truc and faic view in
accordance with Inteenational Financial Reporting Standards and in the manner required by the Companies
Act. 2019 (Act 992), and for such internal control as the Dircctors determing is necessary Lo coable the
prepatation of financial statements that sre free from material misstatement, whether due to fraud or ecror

Going concern

fn peeparing the financial smtements, the Directors are pesponsible tor assessing the Company’s ahiluy o
continue as a going congern, disclosing, a5 applicable, matiers pelated to going conooem and using rhe going
conceen basis of accounting unless the Directors cither intend 1o Lquidate the Company or 10 cease
operatons, or hive no cealistic alternative but to do so.

The Lirecrors are responsible for aversecing the Company’s Eranciz] ropotting prorcss
P i B

Reporiing agiliers Bomieng, e & (o




Boateng, Offei & Co.

==

Independent audfeors' report to dre memibers of
Clpdfestone Ghana Limited (continued)

Anditor’s responsibilities (or the audit of the financial statements

Tne objectives of oue andit are 10 obrain rrasunable assurance about whethee the financial sratements as a
whole are Free (rom muerinl misstaternents, whesber fraud o ereor, and to issue an aoditar’s weport ihat
includes our opinior. Reasonable assurance 15 a bugh level of assurance, DUt 15 nob guarantce rhat an audir
conducted in aceardance witl [5As will always derect 2 mateda misstatement when it exsts, Misstalements can
arise fraem fraud or ersor and are considered matedal if, méividvally of in the apgecpate, they could reasunably
be expected w infuence the economic decisions of users taken un the basis of these financal slatements.

As part of an audit n aeeordanes witk [nlernational Standards on Audinng (T8:4s), we exerase professional
judgment and maintain professional szepriasr: throughout the planaing and performance of the audit. We
alses

. Tdentify and nzsess the nisks of metezial misstuements of the firwncial statements, whether due to fracd
or error, design and perform audit procedures responsive o those risks, and abigin audi: evidence that is
sufficient and appropriate 1o provide a basis for our opinion. The tisk of nol detecing 2 material
misstatement resulring from the fraud 1s higher than for one resulting from cteor, @5 frand may lovalve
collusion, {orgery, intentional amissions, misrepeesentaions, or the override of mternal conreel

. Cibrain an undemstanding of internal control selevant 1o the acdit in ordee to desipn audit procedures that
are appropriaie n the clreumsmances, hut not for the puorpose of expressing an apimon oo Lhe
effeciiveness of the eneiny’s intcrnal cunteol.

. Conclade on tag appropriatencss of the Direclors’ use of the poig coucern basis of sccounting and,
hased on the audi cvidence cbtained, whether a matedal uncertainty exists celated o cwends o
condrions that may cast sigpificant doobl o ke Company's ability to contnne as a going congern. 1E
we conclude that @ materal uneertainty exdsts, we are required o draw atlenlion in our auditor’s repor
ter the related distlosures in the Anancial statements or, if such diaclnsures are inadequare, to modify our
opuon. (e conclusions are based on the audi evdence obtained up to the date of var auditor’s
report, However, future everts or conditions may cause the Compay to cesse 10 COLUNJE 35 4 going
COHLSCET],

. Frvaluate the appropaateness of sccounting policies used and the reasonableness of accounting cstimates
and relared disclosuses made by management.

L Fraluare the overall presentation, stmctare and content of the financal stuements, mclading rthe
discloscres, asd wherher the finanonl statements represent the undeelying transactions and evenls in o
manner that schieves fal presenrabing,

. Oltain safficient approprie audit evidence regareding the financual information ol the entiles and
husiness wolivitics within the Company to express an vpinion on the Bnuncizl statements. We arc
responsible for Lhe direclion, supervision and performance of the Conypany andit, We conain solely
responsible for our audit opinion,

We communicale with the direcears eeparding, among others the planned scone and tminy of Lhe audit and

sigruficant audit findings, inending any significant deficiencies in intecnal cuntrels that we ideniify during our
audhr,

Hefnriing cufiturs: Boaiomr, Offer & Co.




Boateng, Offei & Co.

Independent auditors’ report to the members of
Clydestone Ghana Limired fcontinued)}

W are wsn required to provide those chasged with governance with a stalcment that we have comphed with
relevant ethic requiremnents reparding mdependence, and to communicate with them all relationships and other
marters that may reasonably be thoughr to bear on our independence, and where applicable, relared safopnards,

From the matters communicated wirh the Directors, we determine those matters thet were of moest signilicance
in the gudic of the Anancial statements of the currenit peried and are therefore the key audit mateers, We describe
these matrers in e andiem’™s copart unless law or ecgulanon precludes public disclosure about the matter or
when, in exteemey rare cireumstances, wie detérmine that a maiter should not be communicated in our report
hecause the adverse conscquences of doing so would seasonably be expected o cutseirh the public nterest
henefits of such commun:cation,

Report on other legal and regulatory requitements
The Companies Ac, 2074 (Aot Y92) requires that 1n carving oot our audit work we consider and report on e

follorwing mastees. We confirm char:

i we have obtained all <he infoemation and cxplanations which to the best of our kaowledge and Delief were
necessary for the purposes af oor audi;

i, in our opinion, proper acceuning eecords have been kept by the Company, so far as appears trom our
exarmnaien of those accounidng records; and

. the venseddated stalement of uanctal posidon and the consalidaled statement o peodit or loss and othe
camprencrave income of the Company aee n apreement with the ascounting reconds,

The engagemenr partner on the aadie resulting in this independent wuditor's repeorr is
Ewamnanuvel Offes, ICAG/P/1102.

83\1‘3 = '-—-/? QJA_/UJ-’/Q_%

For and on behialfof

Boateng, Offei & Co. (ICAG/T /20207108
Chartered Accountants

Correspondent fiem; Grant Thoroten Internaonal
& Bissaw Avenne, East Legnn

Acera

Duze: 230 0o

Feparrern audiéen: Baadeng, Cel & o,




Clydestone Ghana Limited

Consofidared Scarernen: of Finaactal Position
As ar Decemnbor 38, 2019

Motes

Man-Cotrent Asscis

Intangible assets g
Properry,plant & oquininend i
Towostmients

Current AsRels

[nrentorics

I'rade eecetvuble i
Dheferred tax 1141}
Urue from related subsidiary

Crther accounts eeceivalylo 5

{ash and cash equivalents

Taotal Asscts

Eguity

Capital and Reruervers Altributable

to Company's Equity Holding

Swated capial 12
Capital surjihes

Lienosit for shanes

Retained eacmirgs

Maon-conteollitg werest 13

Tuwtal Eyuity

Liabilitics

Cucrent Liabilitics

Trade puyslile

Chher accounts payalle L
Taxation 1106
Diig 1o velated company

Tzl Linbilities

Total Equicy and Liabilitics

PAUL JACQUAYE

Dircctor

L —
BT TR Mo etil )

Reparing sedtiors: Boarcng, Offe & Co

The Company ‘The consolidated
GHe Gilg | GH¢ GHy
12700462 1209862 L2062 1200862
235,164 204,065 235,519 311,650
_ 298937 225,737 £ 3,100
| 419,951 419,951 419,951 419,951
| 1,920,453 2784453 2083907 2284453
301,080 137,307 301,167 177 304
497,118 495,208 - .
241,717 33955 632875 76S,13
497,256 106,704 497,478 108,32

_MBB6STE | 2857704 - 3,755,240
5,617.027 S,G48.M8 | 5441358 _ 5339.861

554,850 554,850 554,850 558,.74
654,123 542,811 740,130 524,102
. : 347,186 203,1016
34,668 {207 £71 (396,811) (89,108
5 : =i 13 41K

1,288,291 1,903,768 | LI4Lg62 1006900
3,339,885 3106045 | 3A7L502 3069088
(208,104) (298, 104) (216,570) (Z16,318)
44214 16.8°9 : :

_ 4.374.286 4,768,578 4308008 _ 4,759,677
5617927 _ 548318 | 5440358 _ 5,330.861

- wa..
ROBERT ALLOH
Director




Clydestone Ghana Limited
Unandited Cansolidared Sutement of Comprefiensive fncome
Year endod Decerrrber 31, 2002

The Company The consolidaed
2019 2018 2019 2018
Motes GH¢ Hy GHg | GHy
Revenue 7,244,821 5,455,044 7,244,821 5,561,350
Tt of aperations 14 w {5[,239,&521 _‘w (4,&_&211
GROSS OPERATING PROFIL _ 1922469 _ 1616459 | 1,922.469 1,61¢
LMreelors permilerd ol 260,768 110, 7H) 260,?63 110,700
Ligrest /Gt charpes 74,962 13,986 | 74,962 ! 13,986
Auditers termunersion 36,000 35,027 39,613 36,057
Depseciation §8,252 19,081 90,{)?2 o,081
Creneral & admemistration expenzcs 1% —L169.358 1,108,692 1,187,033 1,154,535

162931 _ LISTES | LGSR _ 1438340

Operatirg Protit 293,128 278,974 270,021 178,194
Chther Incone 13,884 551,201 13,154 551,201
Profit (Loss) before tax 3ﬁ?,D12 7HD,265 283,904 | 729,485
Cnoprrcate Kxatitn (64,472) (163, 856Y [59_,63!!) 153,152)
Profit (Losst [or tae period 242,539 516,00 224,284 576,293
Sumibutable po: Hauaer holders = 222,235 565,630
Moo Coneeclling Incerest 5 (2,863) "

Other comprehensive income (loss) = -

Lschange Lirtorencs on rruglation - . - : =

‘I'atal comprehensive income,/ {loss) for the year 242,530 £16.409 222,295 365,630

Eamings pur share {G114) 00743 263 00GE 00168
g

Faporeiy quarigrz Boateng, OFed & Lo,




Clydestone Ghana Limited
Srarement of Changes in Equity
Vear cnded December 31, 2019

Jeouacy 1, 2019
[roit/ flowssd for the poriod

Orevember 31, 2019

Company
Srated
Capital
GlIg
Januoaey 1, 2010 635, 7HE
Peefitg {1 .ess) for the petiod L
Drecember, 37, 2012 635,746

Company

Jamuary 1, 2012
Prafit for the perind

| zecemizer M, 2013

e
Stated
Capital
GEg
Janwary 1, 2014 635,780
[*eofic For the perind -
Direember 37, 2018 635,786

Rgorring wuciivre Bodvema, Ofcr & Lo,

10

Stated Capital Rerained
Capital Sucplus Latnipgs Total
GHg GH¢ GHg €11¢
A5d,550 140,955 (2078713 48T 934
- - 24253 242,530
554,850 140,955 3568 730,473
Non
Capital  Retained Depogit  Conteolling
Surplug liatningg for Sharey [nterest Tunal
1 GHe GHY GH¢ GHe
(14,89%  (R19,106) 325,643 (4611) 755,645
= 222208 - 12,863 219 432
613,893 {596,811) 328 (7oA 78,076
Stated Capital LEetained
LCapital Surplus Earninge Total
GHs GIIg GHy GHg
RS 4,850 110,255 {524,280) {128,475
_ - . o 616,400 618,409
554,860 140,955 {207,871} 457,934
Capital  Retaincd Deposit m Controlling
Surplus Larnings for Shares [nterest ‘Lol
GHg GHp GH¢ Gl GH¢
A14 893 0.364.730 32E 683 13,818 208 444
505,630 . (18,420 47,2

£14.803 _ (19,106) 328,683 (4,611 __ 755,645




Clydestone Ghana Limited
Sratement of Cagh Fiows
Year ended Docember 31, 2009

Cash Flow form Operating Activitics
Profi Leloe taxation

Adjustment fur Non-Cash [tems:

MeT interost eXponas

Tleorvcialion

MNet cash used 1n operating activities

Changes in wesrkdng capital
Triemtseies

Trade receivainis

ke accounes rocrmabloes
Trade puyablz

(ther accovnty payable

Uiue [eowen celated commpany

Tax Paicd
Cortproearc

Mot cash usecl 1 operating activirics

{Cash Flows from Investing Aciivities
Porchase of roperty, pliny & equipment
bixclinpe Gain On Tleposirs

Pugchise of nmangible assets

Tutercsr Tnosms

Wecr Cash Used in Invesling Activilics
Cash Tlows frm Financial Activities
Slicort Term Loan

[mterest expense

Nt Cash Uaed in Financing Activities

lonceease in Cash and Cagh Kguivalents

Cash and cash equivalencs gt 1 Januarry,

Casly and casls 4.:L|uiva]cnf.s at 31 Dec

Analysis of balances of cash and cash equivalenty
as showm in the halance sheet

Cash und Bank BDalances

liank averdrft

Reporting owsietars: Boateng, (el & Co,

The Company The consolidated
2019 2018 2019 2008
GHg¢ GHe GHe GHe
307,012 147,225 283,904 85,353
74,962 24,414 74,962 57,754
88,252 53,100 90,072 56,749
470,226 224,746 448,038 202,856
- {58,229) s {58,229)
355,000 {743,858) 250,321 (707,405)
132,238 (142,842) 132,238 {163,425)
(615,477) 561,157 (765,844) 557,142
233,841 451,626 402,413 406,258

(4425) _ @.770)

_ 00177 4109 19428 _ 34248

(40,976) (42,946}

(80,976)  (42,926)

— 530,427 222,803 | 487,000 _ 194178

(28,642) (74,051)
(36,000) (24,414 |
@1197)  (24357)

(OL839) (152,807 (65.242) (158408

(74:962) -
390,455 40,071

@8642) (74,051
(36,000).
(60m) (84,357)

(74,962) .
313,716 35,770

183,162 _ (430,404)

497255 {446.347) 495,878 {444, 724)
497256 54,944 497,478 0,567
5 (515,201) = _ {515,201}

497255 (6347 49Id478 (394724




Clydestone Ghana Limited
Notes to the Fronanofal Sraremenes
Year ended Deccmber 34, 2010

1, Reponing eatity

Clydestone [(Ghanay Limited [“the company’) and us subsidiarics (“forming the company™: 18 4 cunpany
domiciled in Ghana and inifally incorporated as # Private Limited Liabilily Comapany on 15 June 1987 and issued
with a commencement cerhificate on 19 June, 1980, Tt was later converted into a Public Limitec Liability
Company in August 2003, It was listed on the Ghana Stock Lachange in NMarch 2004,

The compaty own 4 beneficial interest of 100% in the Clydestone Migena Limited, a company incorporated in the

Federal Republic of Nigesia and Remitrance Processing Limited in Ghana.

The nature of suthorized business as amended in December 2002 arc s follows

P'ayment Systems

Syslern Inwegranien

Outsourcing

Nerworking

Computer and Communication Tecknology
Consultancy

® & & 8 & o

ior Companies Act, 2019 {Act 992) reporing purposes, the balasee sheet is represented Ly the starement of
financis. pusidon and the profit or Joss acesunt by sart of the stlement of profit ur ks and otfher
comprchensive income, in these financial starements.

2. Basis of preparation and consolidatdon
i. Basis of preparation

The consotidated fnuncial stacemnents of the Company have been prepared w accordance with International
Financial Reporting Srandards (TFRE] 43 issued by he Infernavonal Accounting Standasds Board (TASB).

The consoldated financial statcments have been prepared on a hislorical cost basis, except for investment
properties and  huildings  classified as  property and  equipment, dedvative lnancial  instouments  and
available-for-sale financin assers ihat have heen measured at fair value, The caeryag values of recoguzed agsers
and liabilitics that are desygnated as hedged iteme in (e value hedges that wovld otherwise be carded at amored
cost are adjusted @ revord changes in the faic values antributable o the risks that are being hedged in effecrive
hetdge relationships.

The prepacstion of francial statements in conformity with [FRS requires the use of certain crideal accoutitny
estimates, It also tequircs the directors to exvrvise judpment in the process of appying the Compeny’s accounting
polivies. The arcas involwug a higher degree of judgment or compedty, or arcas where assumptions and
cstimates are significant ro the (inaocial statements.

ii. Basiz of consalidadun

"The consalidated financial stements comprise the fnzncial statements of Clydestone Ghana Lirnired, the paren:,
and her subsidiazies as ar 31 December 2019, Szlistdiaries wre consolidated from the dare nf acquisirion, being he
date on which e Company ubtained contrul and contizue ro he consalidared until the date when such conteo]
ceazes. Lhe [nancial staterments of the subsdiabes are peepared for the same repotting aeriod as the parent
camypany, using eoneisient accounling policies.
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Clydestone Ghana Limited
Notes o the Financial Stacemenis (contnued)
Year ended Decomber 31, 2019

All ntea-comsany dalaners, transactions, uneealized gaing and losses resulting from irm-company transactions
and dividencs are elminated in full. Total comprehensive income wathin a sobsidiary is atrribured o the
non-controlling inserest (NCL} even if ir results in a deficit balnce. A chanpe in the vwnership interest of 3
subsidiary, without a loss af contol, s accounted for as an equuty transacton. T the Company loses control over a
sulbaddiary, 14

derecognizes the asscts (ecluding goodwill) and Kabilities of the sulsidiaey
dr,:i'::cogn;zcs “he car:'}l'ing amnane of any nen —controlﬁng interesl
derecognizes the cumulative transhlion duferences, recorded in copuity
reeopnizes the faic value of the consideation received

secognizes the fuie value of any invesunent reluined

recognizes any sucplug or deficit in penfir or Loss

& & & & & & B

reclassifies the patent’s share of compuonents previously recopnized in other cnmprehensive income o
profil or loss or retained carnings, as appropaate

2.2 Basis of measurement and accounting

"I'he measuremient besis applicd is tlie historical cost basis, except 28 modified by rthe revaluion of land and
suilding, revaluation of financial assets and finmial liabilities ac far value through profis or loss, The financial
statemnenls are presented in Ghana cedi (GHS).

{a) Siguificant judgements amd suurcea of estimation uoncertainty

In preparing these fnancial statements in confomity with ITRS, management makes judgments, esomates and
asswmptions thar affecr the application of polcies and reported amounts of asscts, babililies, incomes and
expenses, [t also requires the usc of accounling estmates and assureprions that may affect disclosares i the
financial stasoments, The estirares and assoviaied ssumptions are based on hislorical cxpericace and warious
factoos Lhat are believed 1o be ressonalile uoder o rcurnstances, the results af which form the bagis of making the
jucgent about carrying values of assers and liabilivies that are not readily appucent fran ether soucees, The acrzal
results could, by definibon theretore, often diffor from the relared accounting esamates,

Fanmates amnd underlying assumarions are reviewed on an onpoing basis. Revisions ro accournting policies and
estimates are recognized retrospectively and penapectively respecuvely

Cermin aceouniicg p(:]ici:s have been idenmtified where LN FCTED. s 9.[3[‘]12!'_‘ 3 hlghl:l' dt‘gl’ﬁe ol judgment 1t
have 2 sgnificant effect on the amounts recopnisml 1o the tinancial statermoots, or estimarcs and assumpuons that
have a significant risk of causing a malerial adjustment o the carrying amaunts of assels and Labiilies wnthin the
rext financial year,

i) Fair value of financial instruwnents

The fair value 0f 2 financlal asset i determined by reference o the quoled bid price or asking price (as
appropamic) m oan active meker. Where the fair valoe of finencial asses and financial Labiliues recorded on the
statement of financial positon cannot be derived from an active macket, it is determined vsing & varicry onf
valuation technigues inciuding tae use of prices obtained in secent arm length transactions, comparizon to sioukr
Ins:ruments for which marker observahle prices exist, net preseat value techniques and mathematical models.
Input to these mathernalical models s wken from ohservalle mackers where pussible, hut where this 15 not
feasible, a degree of udpment is regpaized o establishing fae walues,
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Clydestone Ghana Limited
Notes to the Financial Starcrnenes feontinued)
Year endod Dvoember 35 2019

ii) Estimates of assets economic usefullile and residual values

Property, plant snd equiprent is depreciated over its wseful life wking ioto account cusidua] vawes, where
appropriate. The actual econemic useful lves of the assces and residual values are assessed at cach flncal
year-end gnd may vacy depending un g number of faciors, lo reassesuing asset lives, factors such a3 rechnnlopeal
innovation, pre-cul He eycles and maintenance pragrams are tukci Inter AcCaLnT,

iti) Jodgemems in determining provisions, contingent liabilities and contingent assets,

iy  Deferred tax assels

Dheferred tax assets are recogased to the exwenl it 15 prohable that taxahle income will be avallable in the future
against which they can be urlized, Fulure taxable prollts are ¢stimated based an business plans which inchude
estimmaces wnd assumptions regarding ceonomic growth, interest, inflation, tax rawes and camperitive forces,

b} Business combinations and goodwill

Business combinations are ageounted for nsing the acquistion merhod. The cest of an sequisition 1s measored as
the agprepate of the comsideration ansferred measured at acquision date fair walue and the amount of
anyone-controlling interest in the acquire, For each busmess vombination, the Company clects to measure the
non-centroling interest in the wcyuired eiher ac fwr value oo at the proporionate share of the acquired’s
idenrifiable net assers. Acquisitivn-related costs are expensed as incureed and included in adminisrative cxpenses,

When the Company acquires a Lusingss, it assesses the financial assets and Labilioes assumed [or approprizie
classification and designation in avcosdance with the contactual terms, cennomic ciccumsrances and perlinent
conditions 45 4t the acquisition date. ‘This includes the separation of embedded derivatives in host contracts by the
ACGULELE.

If the business combination is achicved in stages, the previonuely held equity inlesest s remeasured ar irs
acquisition date fair value and any resulling grin oc loss s recopnized in profit or loss, Auy contingent
consideration to be reansferred by the acquirer will be recopnized ab fair value al the aoquisition date, Contingene
consideration claszified a5 an sssel. or lability rhat is a financizl insrament and withm the scope ol TAS 3¢
Tinamiaa Tnttraments: Rocuemition and Measurement, 5 measured L fair value with changes in fair value recogrived
vither in profit oc loss o as 2 change to other enmprehensive income. 1 che conungrat consideration 5 not
within the seape of LAS 39, it s measured in accuedance with the appropdare 1FRE.

Contingert eonyidezarion thut is classilicd as equity s not re-measured and subscquent sertlement ix necounted for
witkin equity. Goodwill is iniually measured ar cost, being the excess of the aggrepate of the consideration
teansfeecd and the amount reengnized for non-condeoiling interest pver tac ner identiGable assets acquirec and
linbilities asszmed

If the [air value of the net assets acquired is in excess of the aggrepate consideration trans ferred, the gain iz
recagnized i profir or loss.

After nitial recogrution, poodwill s measuzed at cost less any accurmrated impaiercent losses,
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Clydestone Ghana Limited
Noees ro the Firrancial Siarements fovidineed)
Year ended December 31, 2079

For Lhe pacpuse of umpairment testing, gondwill acquired in 4 husiness combinaicn s, from the acqusinon datc,
allocated to each of the Company’s casi-generating unes that are expered (o benchit from the combination,
irrespective of whether olher assels or Labulities of the actuicer arc assigned to those uairs.

Where poodwill has been allocared to a razh generating unir and pun of the operation within that unit is dsposed
of, the goodwill associated with the disposed operation s included in the operetion within thar unir is disposed of,
the goodwill associated with the dispased operarion is included in the carrying arounr of the upurition when
detormining the gain or loss on dispesal. Goodwill disposed in these circumstance is measured based on the
relfive values of the disposed opeanon and the portion of the cash-generating unir retained,

b) Interests in joint ventures

The Company has interests in joinl venrures thut are jointly costolled entities, whesedy the ventuzess have
contraciual arcangerment that establishes joinr conrzol over the economic acovines af the enlily. The anangement
requites unanimous agreement for linanaal and uperatng decisions among the venmicees. The Gruup recognizes
its mterests in jpinl vensores using the proportionate eonsolidalion method.

The Company combines tis proportionate share of cach of the assets, lianilines, meome and expenses of the jodut
venture with similar ilers, line by lize, in its consolidated financial statements. The financial statements of the
joint venture age prepared for the same reporfing prziod as the Company. Adjusuments aee made where nccessary
ta heing the accounting peheres in ne with Lhose of the Company

‘T'he Cormpany’s share of intra-group halanees, transactions and uerealized pains and .osses vn such transactions
berswren the Company and its ‘e venture are elitnmated on consolidation.

T.osscs on transactions aee tecopnized immediutely if there is cvidence of & reduction in the net cealizable vahie of
current 4ssets or an impeirment loss. The joine venture is propostionarely consolidaled until the date on which t-e
Company ceases to have jolat conool gver the joint venture,

Upon Inss of joint control, the Company measures and cecognizes its romaining investment ar its Fair value. The
difference between the carrving amonnt of the investment upon loss of joint comrol and the fair valoe of the
remaining imvestment and proceeds from disposal is recognized in profit or loss, When the remaining investenr
comstituees significant influence, 11,13 accouniud for as an Grvestment In an assoare,

c) Investment in assnciatcs

‘The Company’s investment in its associate, an enncy in which the Company bz syoibicant influence, Js accounted
for using the eguity method. Under the equity method, the investment in the associate i initally secogmized a1
cost “Lhe carrying amount of the investment 15 adjusted 10 recognize changes in the Comoany's share of net asscts
of the assotiate since the acquisition date. Goodwill relating 1o the assoeiate s inchuded i the catrrying amount of
the invesbment and 13 neither amortized nor individually tested for impairment. The mcome staternent reflects the
Company’s share of the results of operativns of the associate. When there has been 4 change recopnized Jirectly
in the cquity of the associate, the Company recognizes its share of any changes, when applicable, in the statement
of changes in cquity, Uncgalized gains und losses resultng from reansactions between the Company and the
asspeinie are edminated to the evtent of rhe interest in the associae,
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Clydestone Ghana Limited
Nores ta the Financial Seatememts feontinned)
Year ended Decomber 36, 2000

{All amounts are expressed in Ghana Cedis nuless othenwise stated)

The Company’s shure of profir or loss of an associate i shown on the face of the meome strement and represents
prufit or loss after rax wnd non-contrailing micrests in the subsidiaries of the associate. The Brancial statements of
“he assnciate are prepared For the same reporiing period as the Company, When necessicy, acjustmenrs are made
10 Lring the accounting policies in line with those of the Company. after application of the equity method, the
Company determines whecher it is necessary 1o recognize an impaioment 1oss on U5 investment in irs assnciate, At
cach reporting dete, the Company determiaes whether there is objectrve evidence that the wovestment b the
assoowmte is impaired. If there is such evidence, the Company caleulates the amount of impairment as the
difference berween the recoverable amount of the associare and its carrying value, then recognizes the loss as
Share of losses of an associate in the income statement, Upon Ioss of signiticant izfluence over the assoaate, the
Company meascres and recogriaes any cetained investment at im fajr vaue, Any dilference between the cacrying
anounts of the associate upan loss of significant infloence and the fair velue of the rerining invesrment and
pruceeds from

dhisposal i recognized in profiz or lnas.

2.3 Application of new and revised International Finaneial Reporting Standards (IFR3s)
2.3.1 Application of new and revised inteenadonal Financial Reporting standards {TFRSs)

The standards and interpretations that wre issued, i not ye cifeslive, up 1o the date of isswance of the company's
financial staternents are disclosed below. The company intends to adopt these standards, if 2pplicable, when they
become eflcotive.

Initial azplieation of new ameadmends Lo the existing Standards effectve for current fingacial peried

The folowing new amerdments Lo Lhe caistng standards Issued by the International Accounting Standards Baard are
efferive far current fnancial perind:

Amgadmeats to TAS 19 *Employece Beanefits” - Dafined Benelit Plans: Employee Contriutions (effecnse for
annual perieds beginnug on or after 1 July 2014}, issued by TASE an 21 Nevember 2013 The nacmow scope
amendrments apply to contriburions from employees or third parties 10 defined bencir plans. The ohjeetive of
the amendments is o sunolify the ascouating [or coruributions rac ace independent of the numbier of years ol
employee service, for cxample, emplayee conidbutions tha: are calenlaed according to a fixed purcentage of
salary, These amendments claiy that, il the amount of the contributions is indeaendent of the number of pears
of service, an entity is permitred to recognise such contributions as a reduction in the service cost in the periad in
which the service '3 rendered, instead of allocating the contributions to the pedods of sorvice as a agpative cusl,

Amendments w vardous standards “Improvements to TFRSs (eycle 2010-2012)7 issued by IASE on 12
December 2003, Amendments to vadous standards and interpretations cesultng fromn the snnual impzovemont
projeat of TFRS (IFES Z, IFRS 3, IFRS 8, 145 16, [AS 24 and TAS 38) ponadly with 3 now to removing
inconsistencies and clarifying woeding. The revisions clarify the required accounting recognition in cases where
free intcepretation used to be permited. The mest important changes include new or revised requisements
regarding: () definiton of 'vesting conditon {ff) accounting fur contingent comsideration a4 busmess
combination; (1) aggregation of operating segments acd reconcliation of the total of the repartable scpments’
assete to the enlity's assets; (v} proportionate wsratement of acenmulared depreciation; amortisanon application
in sevahuation method and &) carfication on key management personnel. The amendments are to be applied for
annual periods beginning on or after 1 July 204,
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Clydegtone Ghana Limited
Notes o the Financiaf Sratemients (comtinucd)
Vear coded Decemnbor 31, 2019

{All amouats are expressed in Ghana Cedis unless otherwise staced)

2.3.2. Application of new and revised internarinnal Financial Reporting standards
{IFR5s) {contimuel)

Amendments to various standards “Improvements to [FRSs (cycle 2011-2013)” issued by IASE on 12
Necember 2013, Amendments o varions srandards and interpretations resuleng Brom the sanual improvement
project of IFRS (IFRS 3, IFRS 13 and TAS 40} primarly with a view [0 removing Lecensisteneics and carifying
wording. The revisions clanfy the cequiced accounting recognition 'n cuses where frec mtempreiation used 1o be
permitted. The mast important changes include new of tevised requirements regarding: iy scope of exception for
jninr ventures; (i} scope of paragraph 521 IFRE 13 (partfolic exception) and (i) clarifying the imerrelationstip of
RS 3 and 145 40 when classifying property as mvestmenl pioperty of vwnee-occupied properiy. The
amendiments are o be apolied Lor annual periads Seginning on or after 1 July 2014),

The adoption of these amendments (o ke exsting standards has nat led o any mytenal changes in the Batiry's
Enancial statcments,

1, Mew Standards and amendments to existing standards in issuc oot yer adopeed

At the dare of authorisation of these Anancial staterments the following new stancards and amendment: 1o casting
standards were 10 ssue, but nor yer effective;

| IFRS € “Financial Instruments™ {cffective for arnual periods beginning on or after 1 Januacy 2018).

IFRS 9 “Financial Instruments” issued on 24 Tuly 2014 is the TASB's replacernent of IAS 39 Financal
Instrasmeets: Recopnition and Meagarement, ITFRS 9 incledes requirerments for recopnition and meascrement,
imparment, derecagnition and peneral hedge aconanting,

Chaseification snd Measurerzens - IFRS 9 intenduces new appraach for the classificanon of Onandial assets,
which is driven Ly cash Dow charactedslics and the business model in which an asset is hed, This single,
pricciple-based appreach replaces exisling ile-based requirements undes IAS 39, The new mocel dlso resalts
in « single impairment model Heng applicd to all nancal instraments.

Fempafrmrene - [FRS U nas inreduced a now, expucled-loss fmpairment mpdal that will reguire moze tmely
recogmtion of exateted credir losses. Specificaily, the new Standard reqaises entitics fo account for expecred
credir losses [eom when financial instramenis sre first recognised and 1o recngnise full Lfetime enpected losses
o0 4 mare tmely basis.

Hedge accountng - TR @ introduces a subsrandally reforned mode! for hedge aceounting, with en“anced
disclosarer abour sisk mangzgement activity. The new codel represents a significant overhaul of hodge
accaunting Faal aligns the accounting rreanment with risk munagement activities.

Own credit - TTRS U removes the volaclity in proft or Loss that was caused by changes in the credir osk of
liabilides elected to Lo ragastred at Fair walue. This chuspe in accounting means that gans cawsed by the
deterioration of aa cotity's own credi nsk on such Babibues are no Jonger recopnised in profi or loss,

Il TFRS 14 “Regulatory Deferral Accounts” (effective for annual pecincs beginning on or afrer 1 January
20,

IFRS 14 “Regulatory Deferral Accounts” issued by IASB vn 30 January 2014. "This standard iz intended to

allow enlitics that are fst-time adaprers of IFRS, and thut cuzrently recognise regulatary deferesl accounts in
accordance with their previous GAAT, to contieue te do so upen trangiinn to IFRS.
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{Al amounts are expressed in Ghana Cedis onless otherwise stated)

1IFRS 14 “Regulatory Deferral Accounts” issued by TASB on 30 Januvary 2014, This Standard 12 intended 10
allow entitics thas are first-tirne adepress of IFRS, and that coreently recognise regulatory deferral accounrs in
accordance with thew previcus GAAP, to cuntinee 10 do se upon trassitian to THRS,

1 IFR% 15 “Revenue from Cuntracts with Costomers” and further amendments (effective for anmmal pededs
beginrning oa o aftee | January 20180

IFtS 15 “Revenur from Contracts with Cuscomers™ issued by LASDE on 28 May 2014 fon 11 Septembe: 2015
LASE deferred effective date of 1URS 15 w0 1 January 2018). TERS 15 specifies how and when 2n [FRS reporter will
ecognise eovenue as well as requiting such entines to provide users of fnanaal statvnents with moee informative,
reiovunt disclosuces. The standard supessedes Ta% 18 "Revenue”, TAS 11 TConstmction Conoracts”™ and & number
of rewenne-related interprerations. Applicaton of the stundard is mandatory for all IFRS reporters and it applies o
rearly all contraeis with customers: the maln excepricns are leases, Enancial nstenments and insusstice Conracts.
"The core principle of the new Standard is far companies 1o recognise revenue to depict the transfer of goods or
seevices Lo customers in amounts thar rellect the consideration (2t s, payment) w0 which the company expects to
be entitled in ¢xchange for those goods or services.

‘Ihe new Standard wil! alse cesult in enhaneed diselosures aboal revenae, provide gudance for transactions that
were not previously addeessed comprehensvely (Toc example, service revenue and contract modifications) and
impreree guidanee for eultiple-clement arraagemenrs.

Il Amendments to IFRS 10 “Consolidated Financial Statements” and 1AS 28 “Investmcats in Associates
and Joint Ventures® - Sale or Concibution of Assets berween an Tnvestor and its JAsapoiate or Joist Venture
anc. [urther amendments (cffeetive date was deferred indeliniely until the rescarch project on the equity methad
has been concluded).

2. Application of new and tevised intemational Financial Reporing standards (ITRSs) (continued)

Amendments 10 IFRS 10 “Consolidated Financial Statcments” and TAS 28 “Iovestments in Associates
and Joint Venmres® - Sale or Contribution of Assers between an lovestor and its Associate or Joint
Venture issced by 1ASE on 11 September 2014 {on 17 Deoemler 2015 IASE deferzed indefinirely effecnve date).
The smendments adcress a conflict berwcen the soquirements of [AS 28 and 1PRS 10 and canly that i a
transaction involving an wssociate or joinl ventare 1he cxtenl of gain or loss recogaition depends on whether the
assets sold or contrilnted constiture a business.

Amendments to TFRS 10 “Consolidated Financial Stacements”, IFRS 12 “Disclosure of Interests in
Other Entities” uad IAS 28 “Invesiments in Awsociates and Joime Ventures™ - Investment Hotities:
Anplyng the Cousolidation Txeeption {effective for anmial peeinds beginning on or atter 1 Jamary 2016),

Amendments to IFRS 1 “Consclidated Financial Staternens”, IFRS 12 “Disclosure of Interests in
Othee Eatitics” and IAS 28 “Investments in Associates and Joint Veatures” - Invesrment Entities:
Applying the Consolidation Fxception issucd by TAST on 18 December 2014, The narrow-scope amendments
to [FRS 10, TFRS 12 and TAS 28 inwoduce clacifications to the requiremonts when accounting for Invesiment
entilies. The amendments also poovide eolict in particulsr clrcumsLandes.

Amendments to IFRS 11 *Joint Aerangements” — Accounnng for Acguisitions of loteresls in Joint Opecations
{etfective for annual periods beginning on e atter 1 January 2076}

Amendments to [FRS 11 “Joint Areangements” — Accounting fos Acquisitions of Inreceses in Joint
Operations sssued by TASB oo 6 May 2014, The amendments add new guidance on how to account for the
acquisition of an interest in i joinl operanon thal consiiules a hosiness. The armendments specify the appropriate
aceounting treatment [or such acquisidons,
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(All amounts are expressed in Ghana Cedis wnless otherwise staced)

2. Application of new and revised international Financial Reportiag standards (TFRSs) (continued)

[l Amendoents tuv [AS 1 “Prescatation of Financial Statements® - Disclosure Initdauve {zifecuve [vr
anmial perinds beponing on or after 1 January 2016,

Amendments to TAS 1 “Presentation of Finaacial $tatements” - Disclosure [nitiative issucd by TASH on
18 Lecemnber 2014, The amendments to IAS 1 are designed to further encourage compacies wapply prolessional
judgement in determinmy wrat infarmadon to disclose in their fnancisl stmements, For example, he
smendments make clear that mateciality applicz to the whole of francial starcments and that the inclusion of
immuarcrial infoematon can inhildl ‘he wsefulness of financial disclosuees, Tarthermore, the amendmenrs clardly
that companies should use professional judgement in determining wheee and in what order information is
presented in the firancial discosures.

Amendments to 1A8 16 “Property, Plant and Lquipment” and TAS 38 “Intangible Assets” - Clasificaiion of
Aceeprable Merhads of Depreciation and fumortisation (effective for antwal peciods beginning on or afrer 1
January 20163

Amengdments to 1AS 16 “Property, Plant and Equipmenat” and TAS 38 “Intangible Assets” - Clarilication
of Acceptable Methods of Depreciation and Amortizsation issued by [ASD o 12 May 20H4. Armendments
clanfy that the use of revenue-based methods to caleulale the depreciztion of an asser is not appropriare leciuse
revenue penerated by an activity thar includes the use of an assel generally reflects factors other than the
consumption of the coonomic benefls embeodied in the asser. Amendments alser clacify that revenue is generally
presumed ro be an inapprepriate hasis for meaanring the consamption of the evonomic benefirs embodied in an
intanpible asset. This presumprion, however, van be rebutted in certain hmited circuestances.

Amendments to [AS 16 “Properly, Plant and Equipment” and IAS 41 “Agricolowe™ - Agricalture: Bearer
Plarus feffective for aomual pecnds beginning on ae after 1 January 2016).Amendments 1o IAS 16 "Property,
Plant and Equipment” and JAS 41 “Apriculture” - Agticulture; Bearec Plants jssued by TASE on 30 June
2014, The amendments bring bearer plants, which are used sokly o grow produce, into the scope ol IAS 16 50
that they arc accounted Sz in the same way as prooerty, plant and equipment.

Amendments to IAS 27 “Separate Financial Statements™ - Equity Method in Separate 1Yinancial Satements
feffective for anmual periods bepinning on or after T January 20006).

Amendments 1o TAS 27 “Scparate Financial Statements” - Equity Method in Scparate Financial
S1atements issucd by IASR un 12 Augnst 2014, The amendments eanstate the equity method as an accounting
option for investments in in suhadiaries, joinl ventures and associales in an eNREY'S scoarate foandcial statements.

Amendments to varicus standards “Improvements to IFR3s (eycle 2012-2014)" issued by TASD on 25
Sentember 2014, Amendments (o varous stniards and intecpretations resclting froum rthe annual improvement
project of TERS (IFRS 5, TFRS 7, TAS 19 and 1AS 34 primerily with a view Lo romoving Ingonsistencics and
cedlying wording, ‘The revisions claufy the required accounting recognition in cases wheoe frec intorpretation
uscd to be permitted. Changes include new or cevised requirements regarding: (f) churges in methods of cisposal,
{ify servicing contracts: (i) applicability of the amendmects o IFRS 7w condensed interim financi] sratements;
{iv) discount mle: reginnal market issue; (v) disclosure of information 'dsewhere in the inlerim fmancial report’
The amendments are 1o be applied for annual periods beginning on or after 1 January 2016,

The lintity has clected not to adopt these new srandards and amenduients to exdsting standards i advanee of theie
effeetive dates.
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233 Standards and Interpretations effective io the current period
"Ihe following standards, amendrnents o the existing standards and inierpretutions issued by the Internytional
Accounting Standards Board ure effective for the curment peaod:

Ampeadments 1o FAS 19 “Employee Benefits™ - Defined Bencfit Plans: Employec Cootribations (effective for
annual perinds beginning on or after 1 July 2004}, issued by TASE on 21 Movember 2013, The numrow scope
aruendments apply 1o cuntcibutions {rom employees o third pardes o defingd benefil plans. The objective of
the amendments is to simplify tae accountng for contributions that are independent of the number of years of
ernployee service, [or exmnple, employee conmmbutans thar are caleulated according ro a fixed percentage of
salary.

234 Application of new apd revised International Finanmial Reposting Standards {IFR3s) -

cootinned

These amendments clarify that, if the amount of the ¢onributions s independent of <he oumber ol years of
service, an couly is pernaiied to recognise such eontrittions as a reduction in the seevice €ost in the perod in
which the service i readered, instead of allocanng the contcibutions 10 the periods of service as a negagwe cost,

Amendments to various standords “Improvements 1o IFRSs (cycle 20010-2012)" ssued by [ASE on 12
Drecernber 2013, Amendments 1o various standards and aterpectations resulting (o the annaal impeovermnent
procet of [FRS IFRS 2, KRS 3, [FRY &, LAS 16, [AS 24 and IAS 38) primily with a view to removing
inconsistencics and clacfying werding, The revisions clarify the required accounting recognition in cages where
free interpreration vsed Lo be permiced.

T'e most bnpoctant changes include new or revised requurcments regarding: (1) definitior of 'westing eondition’;
fii} accounring for contingent consideration in 4 business combinatinn; (1) apgreradon of voeraing segments and
eeconcilarion of the towal of the reporiable segments’ assets o the entity's assews; (V) proportionare restatement
of accumulated depreciarion;/ amortisation application in revalugrion method and (v danfeaion on key
management personnel. The amendments wre (o be applied (o antual perods beginming on or after 1 July 2014

Amendments to various standards “Improvements te IFRSs (eycle 2011-2013)" issued by [ASD on 12
Decemher 2013, Amendments 1o vatous standards and mterpretations resulting from the annual improvement
praject of [FRE {TFRS 3, [FRS 13 and IAS 40) poimarily with ¢ vurw 1o removing inconsistencies and clirilying
wording. The revisions clarify Lhe required accounting recognition i cases where free intemrerztion used to be
pernitred,

The most important chanpes include new or revised requirements regarding: 1) scope of exceprion for Lok
ventuces; (U} scope of paragraph 52 i TFRS 13 (nontfolio excepting) and (i) clarifying rhe intczrelatonship of
TFRS 3 and [4% 40 when classifving propeny s invesiment property or owner-occopicd property. The
amendments arc to be applied for annual perods bepinning on or afrer 1 July 2014),

‘The adoption of rthese amendments to the existing standards and inrerpectations has not led 1o any changes ie the
company's (inancal slatements,
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24 Standards and Interpretalions i 15sue oot yet adopted

At the dare of acthesisaton ol these Gnancial siurements the (llowing srandards, amendments to cxisting
standards and inwrprelativms weee in fSasue, bot not yet effective

IFRS 9 “Financial Instruments™ (cffcetive for annval periods beginning on ar after 1 fanvary 2018).

Classificaron and Measurenend - TERS 9 inteodures new approach (oc the dassificanon of linancial assets, which
iz d=iven by cash flow characterisrics and the business model in which an asset is beld. Thus single, principle-based
approach ceplaces existing mle-based requiraneots under TAS 39 The new model zlso results in o2 single
impaiement madel being applicd 10 al0 fnancial instrusems,

Impairmert - TFRS 9 har ineenduced o new, crpeoted loss impairment model thae will require more timely
recognition of cxpected coediz losses, Sprafaally, the new Standand vequires catities to account foc expected
credit losses from when fnancial inseeimeers are first tecogiiaed and to recopnise full lifetme expecred losses on
4 more dmely basis,

Hedpe accountiog - IFRS 9 introduces w substactally-reformes model for hedpe accovnting, with enhaneed
discfosures adout rise management activity. The new mode] represents a sigmificant overhau, of hedge accountiag
that aliens the accourbng trearment with osk munagerent actvides.

Crwn credrt - LERS 9 removes the volanlity in prefit ar loss 1hal was cavsed by changes in the credit cisk of
dabilities elected o be measurad &t faic valve, This change in accountdng means chat gaing cauwsed by the
dererineatinn of an conne's own credi osk on such labilidies wee o longer recegnised i pooll or loss.

ITFRS 14 “Regulacory Defercal Accounts® (effecdve for annual pedods beginning on or after 1 Janwary
2014).

[FRS 14 “Regulzrory Deferral Socounts” issued by TASE on 30 January 2014, This Standard is intended o allaw
entles that arc first ome adoptess of 1ERS, and lwt curcenily recopnise regulutory defeeral accovars in
accordance with theie provious GA AP, to continue tn do 5o upon transition to [FRS.

IFRS 15 “Revenne from Contracts with Customers™ and furither amendments (effective for annnal
periods beginning on or after 1 Janvacy 2018).

IFES 15 “Revetwe {rom Cemteacts with Customees” lssned by LASE on 28 May 2014 (on 11 Seprember 2015
[ASD deferced effective date of 1FRS 15 to 1 January 2018) TERS 15 specifies how and when an IFRS reporter
will recogrise revenue as well a3 requiring such cntoes o provide users of (ouncial siaements with more
infurialive, relevant cisclosures, The standurd supcrsedes TAS 18 *Revenue”, TAS 11 “Consraicton Contractz”
and a number of revenue-related interprerations. Apphearion of the swndand is mandarory for all IFRS eepomers
and il applies o neatly all contracts with customers: The main cxeeptions are leases, {inancial instruments and

INALANCe Contocls.
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The core nrinciple of L new Srandard is for companies (o rECOpNISE EVEIuE W depict the transfer of goods or
semvices Lo cuslemers in amounts thar coflect (he consideration (that is, payment) 1o which the company expects
<0 be entitled in exchanpe far those goods or services, The new Seandard will nlso result in enhanced disclosures
aboue revenue, pravide gudance fo: mransagrions that weee not previously addressed comprehensively (for
pxample, SErVICE TOVENLC and conircl modifications) and Enprove puidance for multiple -element arrangements.

Amendments to IFRS 10 “Consolidated Jinancial Satements” and TAS 23 “Investments in Associated
and Joint Ventures” - Sale or Contribution of Asscis berween an Javestor and its Associate ot Joio
Venture and further amendments (effcctive date was deferred indefinitely wndl the research project nn
the equity method has been concluded).

Amendments to [FRS 10 “Consolidared Financial Statements” and TAS 28 “Invesiments in Associates angd Joit
Ventuces”  Sale o Contrbuion of Assets between an Investor and its sAssuciate of Joint Venrure issued by
TASB ar 11 Scprember 2014 {on 17 Degerber 2015 LASB deferved indefinitcly effective date). The amendments
address a confuct berween thi reguirements of TAS 28 and IFRS 10 and ¢lanify that in A teansaction involying an
azsuciate or joint venmure the cxkent nf gain or loss recopniinon depends on whether the assets sold orf
contobuted constiute a Msiness.

Amendments w IFRS 10 “Consolidated Financial Statements®, JTERS 12 ¥Disclosure of Interests in
Ohher Entities” and 1A% 28 “lavestments in Associates and Joint Venmurees™ - Tnvestment Entities:

Applying the Consolidation Exception (effective [or anmmal periods heginning on of afier 1 January
20Ha).

Sonendments te JIRS 10 v onsohdated Financial Spafemnenrs™, JFRS 12 “Disclosure of Interests in Other
Fantties and [A% 28 “Investments in Associates and Joint Venpures” - Investment FEntities: Applymg the
Consolidation Exception issued by [ASE on 18 December 2014, The narroW-scope amendments to IFRS 10,
[FRS 12 and IAS 28 inmoduce clarificarions the roquirements when accounting for investment entities. The
amendmients also previde relief in pasten lar Clrelms o

Amendments w ITRS 11 “foint Atfangements” = Accounting for Auguisitions of Iuterests in Joint
Operations (cffective for ananal periods beginning oo or after 1 Janmary 2096).

Amendoents o TFRS 11 “Joint Arrangements” — Accounting for Acquisitions of Lalerests in Joinr Operations
issued by [ASB an & May 2014, The amendments add aew guidance on how to account for the acquisirion of ar
interest w1 4 joint operation that constirutes a business, The amendments specify the approp-iate accounting
spratenent For sueh agguisitions.

Amendments to 145 1 wPrescntaton of Fimancial Srtements” - Disclosure Initiative (clfective for
amnual pefiods beginning oo or aftee 1 January 2016).

Amendmenss Lo Li% 1 “Presenmtion of binancizl Stferwns” - Dsclosure Initiative izsued by IASB on 1R
Drecernber 2014, T smendments to 145 ] ere desymed ro fuether.
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Amendments to IAS 16 “Property, Plant and Equipinent™ and 1AS 38 “lotangible Asscta® - Clarificarion
of Acceptable Mcthods of Depreciation aud Amurtisation (effective for annual periads beginning on or
after 1 Januacy 2015).

Amendments o [AS 16 “Property, Tlant and Fquipment” and 1AS 38 “Intangible Assets™ - Clarifiearion af
Aeceprable Merhods of Depreciation and Amortivalion issued by TASE po 12 May 2014, Amendments clerify
that the use of revenue-based methods to calonlate the deprecianon ul an asscr is nob appropriate becazse
revenve generated by an activity that includes the wse of an asset generally refecrs factors other than the
consumption of the economic benefits cmbodied 10 the asset. Amendments also clarfy that rovenue s gencrally
presumed to be an inappropriate basis for measuring the consumption of the cconomic henells embadied o an
intangible asset. This presumprion, however, can be rebutted in eerrain limited clocumstances.

Amendments tn TAS 16 “Property, Plant and Equipment” and IAS 41 “Agdculture® - Apricultore: Bearcr
Plants (effective (ot annual periods beginning on nr after 1 January 2016},

Amendments to JA% 16 “Iroperly, Plant and Figuipment” and 1AS 41 “Agriculture” - Agricoltare: Bearer Plans
issued e JASE on 30 June 2014 The mrendments bring bearer plants, which are used solely to prow prodhce,
into the scape o[ LAS 16 so 1hat they are accounted forin the sace way as propecty, plant and equinmenr.

Amendments tn TAS 27 “Separute Financial Statemcents” - BEquity Method in 3eparate Financial
Statements (clfective for annual periods beginaing on of after 1 January 2016).

amendments 10 [AS 27 “Separate Financial Starements” - Equity Methud in separate Financial Sratements
tssued Sy LASD on 12 Aupust 2014, The amendments reinstare the equity taethod 23 an sccounung opton tor
fyvestrents in in subsidiagies, joint ventores and associates in an ennty's scpamle fimancial statements.

Amendments 1o varous standards “Improvements to [FRSs (cycle 2012-2014)" issued by IASH an 25 September
2014. Amendments to various standards and interpretations resulting from the annual improvement project of
IFRS (IFRS 5, IFRS 7, IAS 19 and IAS 34) primarily with & view to femoving incongistenicies and clarifying
wording, The revisions clarify the required accounting recognition in cases wheee free interpreation used to be
permitted, Changes include new or revised requirements regarding: (i) changes in methods of disposal; (i)
secvicing conteaets; (iif) applicability of the amendments 1 [FRS 7 to condensed interim Anancial statements; (iv)
discount rate: regional market issug; (v) disclosuce of information ‘elsewhere in the interim fAnancial report’. The
amendments are to be applied for annual pesiods beginning on or after 1 January 2016

The company has elected not to adonr these siandacds, revisions and intceprerations in advance of thelr effeccve
dates.
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2.5 Consolidagon

25,1 Subsidiarics

Subsidiades are all entities {including structured entives} aver which the Company has control. The Company
contrals an entity when the Company is exposed to, or has rights to, variable retums from its invelvement with
the entity and has the ability to affect those remms thraugh is power oves the entity. Subsidiades acc lolly
consolidated feom the date on which coneol is transferred 1o the group. They ase deconsolidated from the date
that cuntrol coases,

The Company applies the acguisition merhod w0 account fur busincss combinatons. The consideraton
trarslerred for the acquisition of 1 subsidiary is the fale values of the assets transfeered, the liabilitics incurred to
the former owrers of the acauiree and che equity intercsis issued by the Company. The considertion ransferred
mchddes the Fair valie of any Asse or Lisbiity resulting from & contingent considesation areangement. Identifiable
assers acquired and lbilities aud contingent liabilitics assurmed in a business combination are measured initially at
their fair values at the acyuisizon date, The Company recognizes any non-controling interest in the acquiree on
an acquisition-hy-acquisition hass, eilbee at fadr value ne at the non-conrrelling interess’s proportionate share of
the cecoymized amounts of acquicer’s identifiable net assets.

Acquistion-relzred custs are espensed as incucred. 1F the business combination is achieved in stages, the
zcquisition date corcying vahe of the acquirer’s previously held equity mterest in the acquiree 15 re-mensured 10
fair value at the acquisition date; any gains or losses arising from such re-measurement are recagnized in profit o
lerss,

Any contingent consideration to be reansfersed by the group is recognized 2t Gir value at the wequisition date.
Subsequent ehanges to the fir value of the contingent considerazion thar is deemed to be an asser or liability is
recognized in accordance with 1AS 39 either in profit ur loss or as a change o orher comprehensive incume.
Contingent consideration that is classified as equity is not re-mmeasured, and its mubscquent seitlement is accounted
for within equity. Intes-company transactions, balances and unrralived gans on Dansaclions DETWEER FIOUD
eompanies are eliminated.

Tinseakized losses are also elimnated. When necessary, amaunts seported by suhmidiaries have Leen adjusted 1o
confurm with the Cosmpany's acoounting polices,

2,5.2 Changes in ownership interests in subsidiarics without change of control.
Transactions with non-contolling interests rnat du oot cesult in Joss of control are aceounied for as equity
(ransactions— that 5, 43 transactiuny with the owners in their capacity 45 owaess. The difference berwgen fuir valae

of any considerativn: paid and the eclevant share acquiced of the carrying value of net assets of the subsidiary is
recorded inequity, Gains or losses un disposals 1o non-controlling inrerests are also recorled in equity.
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Changes in ownership interests in subsidiagics without change of control {continned)
2.5.3 Disposal of subsidiatics

When the Company coases 1o have control, any rerained 1nterest in the enlity i3 premeasured 10 uts fair value at the
date when control is lost, with (he change i cacrping amount recognized in profit or loss, The fair value is the
minal carrying amonnd [or the purposes of subsequently accounring for the retained interest 43 an AESLCILLE, TOHTLE
vortuer or fnancial asser,

In addition, any amaouars previcusly recognized in other comprehensive income in respect of that colity are
ageuunted For as if the Company had diccctly disposed of the related assers or labilivies. This may mean Lhat
amounls previously recopnized another comprehensive income are veclasified to profit or loss,

2,5,4 Separate financial slateinents

In the scpaeare Bnancial siarements, investments 1o subsiduries and assocates ace accounted for at cost Jess
irapairnent. Cost is adjusted to refleet changes m consideration snusmg from conungent consideration
amendments. Cost alzo neludes direcr attdbutable costs of investment,

2.6 Forcign currency transaction

2.6.1 Functinnal and presentation cutrency

[tems included in the financial statements of cach of the Company's entities are measured using the curzency of
the primary ceonontc enviromnent in which the catity operates (the functional currency’). The finanuial
statemments are presented in Cedi (GHE, which is the Group's presentation currener.

2.6.2 Transactuons and balances

Foreipm currency cransacions wee transhied o the functional currency using the exchange rates prevailing af the
dales of 1he transachons o valuatinn where items are re-meassred,

Foreign exchanpe pains and losses resubting from che serzlement of such ransacdens and from the trany.ation at
yeat-cnd exchange rates ol monetary asscts and lisbilities deneminated in foreign cursencies are recopmized in the
INLCOMC SEALCITENT.

Foreipn exchanpe gains and losses that relares to cash and cash equivalents ace presented in profit or ‘oss within

‘finunce income or cost’. All other foreipn exchange gadns and losses are presented in profit o loss within “other
income’.
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3. Significant Accounting Policies

The accountdng policies set out below have been adopled aed applied wheee necessary in these financtal
states=ents by the Company.

a. Revenue recognition

Sales comprise invoiced value of goods and services thar are measured at the fair value of the consideration
received or recetvable,

Gains and losses arising from changes in rhe far value of Anancial assets and labiites held ac faic value theongh
profit or luss, as well a5 any intccest receivable or payable, is included in the income statement in the year in which
they arise. Gaing and losses ardsing from changes in the fair value of available — for-sa’e financial assets, ather than
foreign exchange gains and losses from monetary items, are recopnized diceotly in equity, until the financial asset is
derecogrized or impaired at which time the camulative gun oz loss previously recopnized in viuity is recognizcd
in Lhe income statement. Dividends ace recognized in the income statement when the Company's rght w receive
naymiencs is csteblished.

b Property, plant and equipmcot (PFE)
1. Recognition and measurcment

Ierss of property, plant and cquipment are measured ut cost less accumulated depreciation and imparment bosses.

Coat inc'udes expenditures that arc dircedy sitabutable 1o the acquisition of the assel, The eost of self-constrected
assets includes the cost of maledals and divect laboue, and

any olher costs directly attoibutable to bringing the asset to 2 warking condition for its intended e’ Purchased
sofrware thar &5 integral to the functonality of the eclated equipmen: is capicalized as past of the cquipment.

YWhen parts of an ttem of property, plant and equipment have different usefu] lives, they are accounted for as
SENIFAID [LeMS [Majs somponents)’.

ii, Subsequent cost
The cost of reolacing parl of a0 item of property or equipment s recognized in the carrying amaount of the irem if
it is prabable that the funee economic benefirs embodied within the part will flow to the Company and its cost

can e measured zedably, The cosls of the day-to-duy servicing of property and eguipment are recognized in the
Income stalement as incwrred.
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Drepreciatinn

Depreciation i recognized in the income statement on a slraighi-line basis over the estimared wseful lives of cach
patt of an item of property and cquipment. Leased assers zec depreciated over the shorter of the lease term and

their nsefu! Mwes. Land i ool denceciated.

The estimared useful lives for the cucrent and comparatve years arc as tollows:

Class af assels Rate of depreciatinn
Mo nr Vehicles /Cyeles 2054
Furcisare, Bixrares & Fittings 7.5
{1Mice Equipment & Machinery 207
Compurer and Aceessories 3%

Gairs and losses on disposal of PRI are detcomined by comparing proceeds from disposal with the carrying
amounts of PPL and are recognized in the income statement as other income.

¢ Foreign curmengy translation

LTransachons in forgien currencies ate converted ar marker races ruling ut the dares ol scch transactions,
Fxchange differences realised are uccounted for through the stalement of comprehensive ncome.

fi. Assers and liahilities, which are denominated in other currencies, ure teanslated into the reporting enereney af the
perind end rares of exchange. Fxchanpe differences arising on such translutions ace wreated through the staternent
of comprebensive incomd,

d. Ttade and other accounts receivable

Trade accounrs reccivable are recognized initally ar far value and subsequeatly at amorised cost less any
provision [or impairmenl. Specific provisions for doubeful debrs aee rade for receivalies of which recovery 1
doubtZal, Other reccivables are stated ar thelr cost less impaicment Lusses,

e. Cash and cash equivalents

Cash and cash cquivalents coenprise cash an =and, deposits held ot call with banks and bank overdrair.

f. Provicions

Previsions are recngnized when a legal ur construcave obligation as @ resuit of past transaction exists ar the

reporting date, it is prubable that an outflow of reseurces Wil be eequired to settle the obligation and the amount
of the obligation can be velizhly estimarcd,
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g. Taxation
Tneome tax comprizes current rax and deferred max,
{1y Curfent tax

Current tax 15 the expected tax payable on the reable income for the year, using an sutes substantively or enacted
at the vear cud and any adjuslment to lax payable i respect of previous yeacs.

{uy Defeceed income laxes

Deferred meone tax I provided in full, using the liability method, en temposacy differences ardsing between the
1z% hases of assers and liahilities and rtheir carrying amounts in the Gnancial starements.

Tax rates cnacred or substantvely enacted by the fnancisl posmion date are used 10 derermine deferred incume
T,

Deferred income Gan assets are cecopnized Lo the extent thar it is probable thar funwee rzwable profit will Le
available against which the temporary dicferences can be neilized.

[eferred tax assets are reviewed af each reposfing date and wre reduced Lo rhe exrent that it is no longer probable
that the related 1ax benchr will be realiesd,

h.  Impairment of assets

Assets that have indelinite uscful liver and ame ool subject 1o amorization ace tested annually for impaicnient.
Aszets that are subject o amnortizatdon or depreciztion arc roviewed for impairment whenever events or changes in
vircumastances inthicate that the careying amount may oot be recoverable. dn impairment loss is cecogrumed for the
ameunt By wheeh the asset’s earrying amounnt execeds irs recoverable amount. The recoverable amount s the
higrer of an assets e value less cost to sell and value in use,

i Ewents after reporting period

Ewents subsequent o the halance sheer dare are reflecied in the finuncial sunemems only to the exten: that they
relate 1o the yeur under consideration and the effect s material.

i Operating scpments

A segment is a distinguishalile compunent of the Company that is engaged either providing products or services
{business segments) or in providieg products oc seevices within a partenlar econamic environmenr {geographical
segmenry, which is subjecr to rsks and rewards thal ace different from those of other sepments. Tre identlicanon

of ¢oerating segments on intermal reporls thas are regularly ceviewed by the Company™s chief eperating decision
raker i order to allocare resaarees to the seyment md wsses its performance,
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Financial agsets and liabilities

k Ofiseiting

Financial sssets and lishilites ace soc off and the net amounr presenced o che balance shees when, and anly when,
the Commpany has a logal right 1o set off e amounts and intends with 1o setle on a net basis o to realive the assel
and sertle ene labilio simultanesush.

il Amortisal cost measuremment

The amortised cost of Dosncial asset or labiliey 15 che amouano a0 which financial asser or Hability 15 messored ot
imica] recognition, minus prindpal repaymments, plus or minus the cwmulative amoctizaton using the eflective
interast methad of any difference betoween the initial amcen® recoghized acd the maturity amount, minus any
reduciion of impa: oment.

i, lmpaimment of financial assets

The Company assesscs a0 cach year end dare wherher there is objective evidenee tha a financial asser ar group of
fipaneial assets is impaired A foanczl asset or a Compeny of (nancial esscrs 1s mmpaired and imparment losses are
mewered 1, and woly il there s obypectve evidence ol impauoment as 2 cesull of vne or moe events that coourred
after the initlal eecopmition of the asser @ “loss event™), and that loss evest (oc eventsy has an impact on the
estimated futuee cash flosrs of the finanoal asset ar group of financial assers that czn he reliably estimated.

i Determination nf fair values

The fair value of finanoal insoroments aded inacive markets 15 based on quoted marker price ac the balance
sheet date, Lhe Gair value of financial assers that are not oeded inoan 2eove markes 1 determined by asing waluation
techiniques. The Company uses a vardety of melhods and mabes assumprions that are based on macket conditions

extating ot ¢ach Anancial position dare.

The nomizal value less csticmated credit adjustnents of rade receivables and payables are assumed to approximate
their fair values.

The fair walue of financial labiliGes [or disclosure purposes s estmated by discountog the foture conttaciuul cush
flowrs at rhe curesent marker interest eare chat is available to the Company for future simdlar linancial instruments,

l. Borrowing cosls

Borrowing eosts that are diceotly arriburable to the acquisinon, construction or pracuction of a quabifyirg asser arc
those borrowing costs that wood bave been avoided if the expenditnee nn che qualifring asset bad not been made,

m. Investments in sobsidiary

The fair value of mvestment in subsidiary funlisted] approsicmabes its costas s far value cannot be relably
measurgd.
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Clydestone Ghana Limited

Noies 1o the Financial Seavements froniinuced)
Year caded December 31, 2019

{All amounts arc cxpressed in Ghana Cedis wnless otherwise rrated)
n. Intangiblc assets — Switching software

Custs incurred 10 aceuire wod bring to use speeific computer software licenses are capitalized. Following, initia’
recopnition, intangille assets are cacmied at cost less accumulated amenization and any impainment loszes. The
arnrzadon period and method for an mianpible asset, m this case compuler soflware, ace eviewed ar lease at
each roportng date, Chunges in the expecled vselul Jife in the asset ae accounted for by chamgng the
arnwr Leauon period or method, as appropriate, and treated as changes in sccounting estimates.

The amordsasien cxpense on rhe inangible assets iz recogrized in profit or loss in lhe expense category
crmsistent with the function of e intamgalle asses
Amartzation is caleulsled vsing Lhe straight-line method oo the basis of the expecied useful lives of the assets.

The carrying values af intangible assets are revivwed for indicalons of impairment anouelly ar when events or
changes in circumstances indicate the carrying value may nor be recoverable.

I any snch indiration exists and where the carrving values exceed rhe estimared recoverable amousr, the assens
ot cash penerating units are written down o their seeoverable amount.

The recoversble amount of intangible aszets is the preater of far value less coats to sell and walue o use. Tn
assessing value in use, the cstimated future cash flows are dwcounted Lo their present walue wsing 2 pre-fax
ciscoune eate thar refleets cuerent marker asscasments of the tme vale of money and the nisks specific to the
AsELL

Gaing oo losses ansing from de-recognilion of an intzngihle asser are measuced as the difference Delween the
nel disposal proceeds and the carrving amount af oo asser and ace recogmzed 0 profit or loss when the assa

15 dersecopneed,

4. linancial nisk management

This rote presents information abowt the Compriny’s exposure ta cach of *he following risks, the Company’s
abjectives, policies and processes for measucing and manaping dsk, and the Company's maragement of capital.
Further quantabve disglosares are included throughous these Dmancal statements.

terest fsk
credie risk
Liguaclil sk
murket zish
operational risk
Regulalory risk

o & 8 8 °© B

Intcrest nisk

The Cixmpany s sulyect 1o cash e interest rate disk due o Aucnuations in the prevailing levels of marker
interest rates. All debt included in the category of [nancial liabilitics a1 fair value through profit o loss has
Jxed interest rates.

Credic risk

Creilt risk is the risk of Ananoal less to the Company i a customer or counterparty to 2 finaneial insurement
Fails to racet s contractual obligations, and arises principally from the Company's recetvables from customers.
The credit osis of the Company at the sepocting date s the same as the trade accounts receivables and ather
aceonnts recetvables in the Financial Staramenes as ar 31 Decemnber, 2015,

3
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Clydestone Ghana Limited
Nwtes to the Financial Searcments feonirued)
Year coded December T, 2009

(All amounts are expressed in Ghana Cedis nnless otherwise stated)
Liquidity sk

Liguudity risk is the risk that the Company will not be able to meet 218 linaneial ohlipatons as they fll due The
Company's approach to managing hquidity is 1o ensure, as far as possible, that it will aways have sufficient
Lguidity 1o meet its liabiliees when due, nnder both normal and stressed condidons, withou: incurring
unaceeptable losses or rsking damage to the Company's reputation. The Compuny’s activities arc bring fonded by
its shaceholders, nevertheless the Campany s exposed o liguiditg sk 43 it cannot meineain funding w its expived
overdratt obligation which is causing high the operional expenses through its profitand loss.

Blarket risk

Marker sk is the risk har chanpes in market prices, such as foreign exchange rates, interest raics and equity
prices will aftect the Comnany’s income or the value of its holdings of ficancial instrements. The ohjeetive of
market dsk management is 10 manuge and conuo] maket nsk expusures within acceprable parameters, while
epandsing rhe rerirn,

Currency risk
‘L'he Company is cxposed Lo curreney risks on its purchases 45 it is mainly denominated in US Dollavs which

Is ditferent from the functional curcesey of the Company Tn respoor of this menerary assets and Liabalities
denominated in foreign enerencics are managed in 4 way thetl the Company cosures that its net exposure is kept to
an aceepizble level by buying or selling forcign carrercies at spat rares when necessary 1o address showt term
imbalances and glso Invedos some sales in foreign currengy.

Operanoenal nsk

Operational cisk is the dsk of direer or indireer lnss arising from a wide varicty of causes wssoctated with company
processes, personnel, technelogy and infrascruclure, and feom extoenal fuctors other than eredit, macker and
liquidity risks such as thosc arsing from legal and regulatory requirements and generally accepred sandacds of
corporate behaviur, Operational risks arise from all of the Campany’s opcrations.

The Company's objecrve 1 10 manage voeratonal csk so as 10 balunce the avoidance of finanadal losses and
damage to the Company’s repulatinn with overall eost effectiveness and to avnid contrl procedures Lhat cestract
initiative and creativicy.

The primary responsibility for the development and implementation of conuols o address opecational risk

Is assigned to senor managemnent, | Towever, this cesponsiblity is supporied by any symificant copcenlranon
on eonteols and procedure 10 address it identified sisk, and has no nsk ouligacon strategy is place,

Interest rate risk

Taterest =ate risk is the ritk tha fumre cash flows of 4 financial mstrument will fluctuate beeause of changes in
mrazket prices. The Arancia] instrument held by the Compary that aec affecred by maret risk arc principully its
bark avcedraft whick is ar £ Swed rare,

Regulatory rizk

The Company is subject ra laws and reguations which relates Lo its operations and invesrment in Ghana a5 a
lisred company,

kY
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Clydestone Ghana Limited
MNores o the Financial Statements fconinrcd)
Yrar ended December 35, 2019

5. Intangible assets Company Company Consclidated Consolidaed
201y 2018 2010 2018

Switch sofoware GHS GHS GHS GHS

Coet

Baliice a1 1 January 1,268,362 1,267,302 1,209,862 1267362

Addinons Gk 2500 84} 2,500
L2700 AG2 1259 #6d 1 2T0AG2 1,260.R02

MAmartisation

Palanee 4t | Januarny - -

Charpe for the year - = . «
Carrylop ammeuol

Balance at 31 Drecember 1270 462 1,259 852 1,270,162 1,240 802
Sofiarace

“This cepresents the G-Swdrch pladurn wice whicly 1he Company does its techmcal inrepraion watl ats plolal pariners.

It is conscantly reociving wpgndes and enhansement m meet corren opemtional levels,

6 Property, planit and equipment

Furniture Oifice Motor Waorkshop Storage

Ruilding &Fixtures cyuipment  Vehicles  Compurees  equipment  Conciner Total
Cost
At1 January 88,747 135314 M3306 408,222 431,070 7891 8240 1,422,799
Dispusulfrr.v wlua i . . . - - = . -
Mdditions . 1,250 Boad 0 - 18,828 - . 28042
Mt 31 Decoimber e N 130,504 351 570 408 220 405,007 780 8,240 1,451 441
Depreciation
At1 [y 17,750 100,646 180,245 309,178 406,981 6,739 TARL 1128025
sposal . .
Charpe {oc ihe year 8,875 706 45 790 Y14 13,256 288 192 88252
At M Decomnbet 20,6025 108,446 238 044 404,227 4200 237 7027 Toia 1216277
Carrying amount
At 31 December 62,1322 28113 113,624 s 29,670 B4 _ _5(.14 235,163
At 21 Decemmber 097 34,600 154,061 5,044 24 1Y 1,152 46 204,774

Company  Company Consolidated Consolidaed

7. Tradc accounts receivable 2019 2018 2019 2018

These have been stated at their Bai- valoes 1,920,453 2,284,453 2,083,907 2,284,453

Reportivg aeditarr, Boateng, Ofel & Co.




Clydestone Ghana Limited
Notes to the Financial Statements feontinoed)
Year ended Decernber 38, 2079

Company  Company Consolidated Cournlidaced

A. Diher acenunts receivable 2019 28 2019 2ivA
Staf! debtors 5,028 2,128 5,028 21248
Lrirectors curren: scoo 33,044 242,300 62,3040
Dwposit-This ceprosee sl reseeve depeosit with:

China Union Pay - 250,400 = 230,400
Chase Banlk Kenswircelh 57600 57000 37600 3700
Cachurs 174,54 45774 307,947 21E 0585
TEFLALL 241,717 373,055 632,875 155,113

Compuny Company Consolidated Consolidated

%. Cash and canh equivalenis 2001 2018 2017 2018
9.1 Cush and bank balance
Coash on hand 12115 833 1,205 833
LFoobank trhary Dinited G D008 (i) 9508
Renollic Buod C) iy £ 091
Jenih Bank (Fhana Lorated 204 10,208) 2 G, AHE)
Unibank Ghana Lisuel 0,254 (3,063 .24 VG063
[Irired Banl of Abdcs Liouted 584 1538 ahd 13K
Guaranty Lost Buok Tinned 5,635 21,087 5035 21,087
Fidelity Bana Limited 470,489 #a, 548 AT,A80 H6,548
Viesr Bank,/TLL Nigeria 5,761 5,983 (44
Iniversal Mercaant Banlk 263 263 263 205
505 {Thama 6,327 - 6,327
Platoaral hywestingad Bank Joarated 38 _2_' 08 Iﬁﬂd-
TOTAL 407,256 106,799 497,478 108,239

5.2 Cash and cash equivalenty fur the purpose of cash flow include:

Cash snd Lank balanco AYT 250 106,740 407 476 108237

Bank vverdraft - - -
497,256 106,799 497,478 108,237

Company Company Consolidated Consolidated

10. Diher accounts payable 2019 2018 2019 2018

Audir fees A 519 36,5065 - 36,5004

National recomstroction levy 358 3% - 356

Rruar 235,380 - 2HEA U -

Oirhers 3,017 638 : 3065 180 3 1H2 509 28905267

‘Tatal 3,330,885 3,106,045 3,471,502 3,002,132
33
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Clydcstone Ghana Limiced
MNaves te the Financial Statemonts (eontinued)
¥ear ended Dooember 35, 20019

11, Income tax cxpense Company  Company Consolidared Consolidaed

2019 2018 2019 2018
Cutrent tx (14,774) L ENEEY
Dicfermed tax o020 {20,650 153,484 (20,6501

Charge o statement of
comnpretiensive lncome

11(i). Taxaiion

Yooy Assrssment

59 620} (35 424)

Balance Payments/
17172048 Tax credits

153,484 (35.424)

Charge fuor Balance
the year 12731720019

Upre

2015 196,327 - 196,327

204 =L - ThE

2my 4,602 4,602

2018 - -

2uly -
201,687 - 201,687

‘The tax charge for the year at 25% it subject to apresnent with Damestic Tax Reverne

13ivaton of the Ghara Revenue Ausnardty,

Company Company Conaolidated Conachdated

U1.(i1) Deferred tax Asset 2019 20y 2019 2018
The balanee is decived as follows

Balance as a1 1 Jumary A EVAULY (5,584 (159,068 (5,584}
Applied (o current year (30,620 (153,480 (59,620 (15%,484)

Bulance as at 31 1ecember

12. Stated capital

(218,688)  (159,068)

(218,658) (159,068)

2019 2018
Number Amounl MNumber Asnguiil
Auntiiorsed Nurther of
shaces of no par value: - 1060, 00 1), K0 (1000
Tssaed and fully paid: -
Taeued for caxh S 0000 55 050 00000 354,550
13, Non-conuolling interest 201y 2018
Share of e aueete of sabsidiacy
At Janary 32,247 32247
Share of less- =
At 31 Derember 32,247 32 247
34
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Clydestone Ghana Limited

MNores ro the Financial Starcments feontnued)

Year caded December 35, 2009

14 . Coat of operations

Murchascs

Cleating and delrery

Clnsing inventorics

15, General and adminisirative expenses
el ude: -

Interest and fnancial changes

Dircceos

Aunditors remuneration

Drepreciation

Satlaties & wages

Rent

Ulides

Chihers

16, Fair values of financial agsers and Liabilitics

Financial asyees

Trade accaunts teceirable
Dicpoait

Cither aceomits roecivable
Cash and cash equivalencs
[ntangibles

Financial Habilitics
Trade accounts payabile
Otk ancounts payahle

Reparting audidorr: Boatong, Ol & o,
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Company Company Consolidated Consolidatcd
2019 2018 2019 2018
GHS: GHS GHS GIIS
5,018,267 2048402 5,018,267 35T
M08 710678 30 080 MOGTE
5322352 4650080 5322382 4,664,415
: 419,591 £419,597)
5,32‘.2,352‘ . 4,238 430 5,322,352 4,244 874
Company Company Consolidated Consolidaced
2019 208 2019 2008
4,962 13,986 74,062 13,156
260,768 110,700 200,768 110,700
36,000 36,0000 36,000 44,037
8E,252 119,081 Q0072 119 4181
607,830 48,381 O B5Y 445,381
285,380 136,336 285 380 156,654
59,130 6l 518 559,159 65,515
216,081 154,944 218 268 475,084
L G20 341 1387 485 1h32 148 1,454,340
Fair Value Carrying
Armount
205 218 2019 2018
1929453 3994453 1929453 1,2B4453
153,301 288,000 153 301 288,00
211,117 373,935 241,77 373955
407 256 108 327 4907 256 108,327
1,270,462 1,267 362 1,270,442 1,267,392
1,288,201 1,906,906 1,288,291 1,506,505
3,300,885 3106,045 3,330 885 3,106,045




Clydestone Ghana Limited
Noes ro vhe Financiad Statemenes (continued)
Year endpd Reocenrher 31, 2010

17, Twenty largest Sharcholders as at 31 December, 2019

Mumber NAMID OF SHAREHOILDER VOLUML
1 TACQUAYL LE1 [MALL 20,389 5000
2 SCOGW A NTLIC FUIT, SCGHMNTIT ITORTROM TN It ERL )
3 ETARLITE ARSURASCE CO T T, 3TARTITTE AZSURA ERYA LA
4 SIHC SHCURCU RS VIR HLY, W UHEC SROURITIES LI 516,800
o ARITCHBALTO, BRSUNE 412,1K0}
0 MAVWUENYTGA, TRARNY FASKMON 412, (K3
7 VAMGUARDY ASSTIRAMUE C T/, 2153,
& ECOBANEK STOCKERORERS LIMITED 185,263
G STAR ASSIIRANCE COMPANTY, 141,824
10 U IS IFOL WA BENY N 135,000
11 AROSAIL BEMPA L WOW AR D MR 125,000
12 CITH ASSET daMAGREMENT T.TI, 123,000
13 CATHGLIC ARCHLDIOCESE CF CANE COAST 110,000
14 [E8akl, BMICITOL AR GBEAMNA 110,000
15 HOLDER CHRIETOPITER MaRE Wk 100,001
16 SALALE, SaUEL 82,008
|7 CIE SECURITIRS 1,11, 20,000
18 GO0, BEMN]AMIN ARUETLE T6,700
17 DPLELLA FIFUITER A ARKOSALLBEMTATL QPFILLLA T,I00
20 CLIE-AR LI TN VLN TLURLS 0,004

Sharchoiders distribonon as at 31 Tecembee, 2019

L Mo Bhares
STHG 1063086
3085 2841181
63 1982 658
469 23,107 Y
100 53 CHICH M

Perceniage
1 lu]ding
5997
1.9
154
1.52
1.21
1.21
0.2
054
R
0440
037
0.36
0.32
052
(.29
.24
0.24
023
021
(.21

Percentipe
biolding
114

3.3

53.83

B2t
100103

Mo of

Catepoey of holdmps Sharcholders
T 1,000 2023
1,007 to 5,000 1,078
2 JHIT b T0,DE0 232
Ohver 10,000 164
3,497
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Clydestone Ghana Limited

MNoeos to the Financial Starements {contiraed)
Vear ended Decomboer 31 2009

18. Vive-year financial summary

201 2078 2T 2016 215
Revenue 7,244,821 5,161,350 5,183,157 2531 A3H 1,064, BYZ
Peafit/ (Los) before ax 283904 T2 485 (620,727 BB 353 104,931
Tneime tax expoenge 39,620 153,152 153,484 35,424 32 7a0;
Prafit/ ().oss) after tx 224,284 376,293 (6T 2 3y 52920 132,182
Iinancial Pokritinn
Mon-current asscts
Lntangilile 1,270,462 1,269,362 1,267,352 1,240 1 Gd 1,155,407
Mroperty, plant and cquipment 235,319 317,589 410,247 114,22 106,734
LIuprend assces _EDASATE 3753340 1623433 x0c0l4 155
Taral assets SA41 380 33530861 3307042 3365300 2297342
"I'atal current lahilitick 4,305,995 4780677 3 161,105 3,174,611 2,213,142
Srated capital 54 850 B5E 174 554,850 554,350 551,850
Capical reservs T40,1 3% 82 192 14 8593 213,037 23057
Deposic lpr shares 3T 186 303, 106 328 683 328083 323,683
Non controlling inlerest - 15,818 12247 32247 33,400
Retalned earamgs TRT6,E1) I GLER L A [958, 1 28] (1,047.570"
T'ntal liabilitics and
sharchnlders’ cquity 5,441,359 5,330,861 3,307,042 3,365,300 2,297,642

&

Reporitup anditors; Hoareng, MYed & Co,




