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Clydestone Group
Financial statements for the year ended 31 December, 2017
Report of the Group Directors

The Group Directors have the pleasure in submitting to the shareholders their report together with the audited
financial statements of Clydestone Group for the year ended 31 December, 2017,

Nature of business

The Group is engaged in Information and Communication Technology, specializing in payment systems-
comprising Cheque Code Line Truncation, Transaction Processing and Switching Services to banks and
independent service organisations system integration and outsourcing.

Financial results for the year

GH¢
The (Group recorded a total comprehensive profits /(Joss) of (446,608)
which is added balance on the retained earnings brought forward of (938,128)
leaving a balance on the retained eamings carried forward of {1.384.736)

Going Goncern
The Directors are satisfied that the underlying quality of the business is solid and that profitable returns can

be earmned in the foreseeable future and that the Group will continue as a going concern.

Directors and thelr interests
The present membership of the Board is set out in page 1. The Directors’ interests in the ordinary shares of the
Group as at 31 December 2016 were as follows:

Name No. of shares

Pawl Tse Jacquaye 20,389,500

Directors’ interests in contracts
The Directors have no matearial interest in contracts entered into by the Group.

Auditors .
tessts. Boateng, Offei & Co. were appointed as auditors on 5th March 2018 as auditor In accordance with

Section 143 of the Companies Code 1963 (Act 179).

Approval of financial statements -
These financial statements of the Group were approved by the Board of Directors onl ?" S’ 2018.
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PAUL JACQUAYE TINAWURAH SATUH
DIRECTOR DIRECTOR

Reporing suditors: Boateng, Qffel & Co.




Clydestone Group
Statement of Group Directors’ responsibilities

The Directors are required to ensure that adequate accounting records are maintained so as to disclose at
reasonable adequacy, the financial position of the Group. They are also responsible for steps to safeguard the
assets of the Group and to prevent and detect fraud and other irregularities. They must present financial
statements for each financial year, which give a true and fair view of the affairs of the Group, and the results for
that period. In preparing these financial statements, they are required to:

. select suitable accounting policies and apply them on a consistent basis using reasonable and prudent
judgment

4 .state whether or not the Companies Act 1963 (Act 179) and International Financial Reporting Standards
{*IFRS") have been adhered to and explain material departures thereto.

. use the going concern basis unless it is inappropriate .

The Board acknowledges its responsibility for ensuring the preparation of the annual financial statements in
accordance with IFRS and the responsibility of external auditors to report on these financial statements, The
Board is responsible for ensuring the maintenance of adequate accounting records and an effective system of
internal controls and risk management.

Nothing has come to the Board's attention, to indicate any malerial breakdown in the functioning of the intemal
controls and systems during the period under review, which could have a material impact on the business.

The financial statements are prepared from the accounting records on the basis of consistent use of appropriate
records supported by reasonable and prudent judgments and estimates that fairly present the state of affairs of
the Group. The financial statements have been prepared on a going concern basis and there is no reason to

believe that the Group will not continue as a going concern in the next financial year. The Directors confirm that in
preparing the financial statements, they have:

selected suitable accounting policies and applied them consistently.
made judgments and estimates that are reasonable and prudent
followed the International Financial Reporting Standards

prepared the financial statements on the going ¢oncemn basis

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Group and to enable them ensure that the financial statements comply with
the Companies Act 1963 (Act 178). They are also responsible for safe guarding the assets of the Group and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

By the order of the Board

B e
PAUL JACQUAYE TINAWURAH SATUH
DIRECTOR DIRECTOR

Reporting auditors: Boateng, Cffei & Co.




Boateng, Offei & Co.

Independent auditor report to the members of
Clydestone Group

Opinion

We have audited the Financial Statements of Clydestone Group which comprise the Statement of Financial
Position as at 31 December, 2017, and the Statement of Comprehensive Income, statement of Changes in
Equity and statement of cash flow for the year then ended, and notes 1o the Financial Statements, including a
summary of significant accounting policies and other explanatory notes as set out on pages 12 10 37.

In our opinion, the accompanying Financial Statements give a true and fair view of the financial position cf the
Group as at 31 December, 2017 and of its financial perfarmance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) and in a manner required by the
Companies Act 1963 (Act 179).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have cgbtained is sufficient and

appropriate fo provide a basis for our opinion.

Independence
We are independent of the Group in accordance with the Internaticnal Ethics Standards Board for Accountants’

Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are these matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the year ended 31 December, 2017. Key audit matters are selected from the
matters communicated with management but are not intended to represent all matters that were discussed with
them. Our audit procedures relating to these matters were designed in the context of our audit of the financial
statements as a whole. Our opinion on the financial statements is not modified with respect to any of the key
audit matters described below, and we do not express an opinion on these individual matters.

i. Intangibles
This represent G-Switch, an electronic funds transfer platform with which the Group uses to integrate with
global partners. It is regularly receiving upgrade and enhancement. Our audit review revealed that the
platform started generating some income in the year under review. However management is yet to icdentify
appropriate measures towards amortising this intangibles assets.

fi. Value Added Tax {(VAT)
Revenues in the Financial Statement varied from those reported on the monthly VAT returns, most of

which were deferred. There is therefore a significant regulatory risk associated with this practice.

jii. Ghana Stock Exchange (GSE) - Non performing listed companies
The company has been 'watchlisted' by the GSE from December 28, 2017 following assessed significant
threats to its financial situation. The categorisation comes up for review at the end of May 2018 as stated

in Note 22.

Reporting audiiors: Boateng, Offei & Co.




Boateng, Offel & Co.

Independent auditor report to the members of
Clydestone Group (continued)

Cther information

The Directors are responsible for the other information. The other information comprises the report of Directors
and chairman's report and any other information not subject to audit, which are expected to be made available
to us after that date but does not include the financial statements and our auditor's report thereon, which we
obtained prior to the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we have nothing to report in
this regard.

In connection with our audit of the financial statements, our responsibility is to read the other information
published with the financial statements to identify areas of material inconsistency between the unaudited
information and the audited financial statements and obvious misstatements of fact te other information.

Inconsistency is when other information contradicts information contained in the audited financial statements. A
material inconsistency may raise doubt about the audit conclusions drawn fram audit evidence previously
obtained and, possibly, about the basis for the auditor's opinion on the financial statements.

Misstatement of fact is when other information that is unrelated to matters appearing in the audited financial
statements is incarrectly stated or presented. A material misstatement of fact may undermine the credibility of
the document containing audited financial statements.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required 1o
report that fact. We have nothing to report on this regard.

When we read the other information like Managing Director's repont, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance. .

Directors’ responsibilities for the financial statements

The Directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with Intemnational Financial Reporting Standards and in the manner required by the Companies Act,
1963 {Act 179), and for such intemal control as the Directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Going concern

In preparing the financial statements, the Directors are responsible for assessing the Group's ability to continue
as a going concem, disclosing, as applicable, matters related to going concem and using the going concem
basis of accounting unless the Directors either intend to liquidate the Group or to cease operatigns, ot have no
realistic alternative but to do so.

The Directors are responsible for overseeing the Group's financial reporting process

Reporting auditors: Boateng, Offef & Co.




Boateng, Offei & Co.

Independent auditor report to the members of
Clydestona Group {continued)

Auditor’s responsibilities far the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whele
are free from material misstatements, whether fraud or error, and to issue an auditor's report that includes our
opinion. Reascnable assurance is a high Jevel of assurance, but is not guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exisis. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to infiuence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Intemmational Standards on Auditing (15As), we exercise professional
judgment and maintain professional skepticism throughout the planning and performance of the audit. We also:

. Identify and assess the risks of material misstatements of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 2 material
misstatement resulting from the fraud is higher than for one resuliting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control.

. Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going eoncern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosuras in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's repert. However, future
events or conditions may cause the Group to cease to continue as a going concem,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities and business
activities within the Group to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion,

We were appointed as Auditors on 19th February, 2018 and therefore did not report on the Financial
Statements for the vear ended 2016.

We communicate with the directors regarding, among others the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in intemal controls that we identify during our audit.

Reporting auditors. Boateng, Offel & Co.




Boateng, Offel & Co.

Independent auditor report to the members of
Clydestone Group (continued)

We are also required to provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Directors, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless taw or regulation precludes public disclosure about the
mattar or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse conssquences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on other legal and regulatory requirements
The Companies Act, 1963 (Act 179) requires that in carrying out our audit work we consider and report on the
following matters. We confirm that:

i we have obtainad all the information and explanations which to the best of our knowledge and belief were
necassary for the purposes of our audit

ii. in our opinion, proper books of account have been kept by the Group, so far as appears from our
examination of those beoks,; and

iii. the consolidated staterent of financial position and the consolidated statement of profit or loss and other
comprehensive income of the Group are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor's report is Emmantel Offel.
ICAGIPI1102.

= gw—vw/kﬂv(,wvg

For and on behalf of:

Boateng, Offei & Co. (ICAG/F/2018/108)

Chartered Accountants

Correspondent firm; Grant Thomton International
9 Bissau Avenue, East Legon

Accra

Date: (Qm ......... 2018

Reporting auditors: Boatenyg, Offei & Co.




Clydestone Group
Consolidated Staterment of Financial Position
As at December 31, 2017

Notes

Non-Current Assets
Intangible assets
Property plant & equipment 6
Investments

o]

Current Assets

Inventories

Trade receivable ¥
Deferred tax 12{ii)
Due from related subsidiary

Other accounts receivable 8
Cash and cash equivalents 9

Total Assets

Equity

Capital and Reservers Attributable

to Company's Equity Holding

Stated capital 13
Capital surplus

Deposit for shares

Retained earnings

Non-controlling interest 14

Total Equity

Liabilities

Current Llabilities

Bank overdraft 10
Trade payable

Other accounts payable 11
Taxation 12(1)
Due to related company

Total Liabilities

Total Equify and Liabilities

7
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PAUL JACQUAYE
Director

Reporting auditors, Boateny, Offei & Go.

The Company The Group
2017 2016 2017 2016
GHe GH¢ GH¢ GH¢
1,267,362 1,240,164 1,267,362 1,240,164
391,073 109,256 416,247 119,122

222 627 200,560 - ;
1,881,082 1,549,980 1,683,609 1,369,286

62,180 58,229 62,180 58,229
375,591 925,149 440,218 925,149
158,981 5497 159,068 5,584
479,578 408,659 - -
543,020 307,240 934,085 846,485

26,192 68,944 27.882 70,567

1,645,542 1,773718 _ 16823433 2,006,014

—2.526604 ___ 3323608 _3.307.042 _3.365.300

554,850 554,850 554,850 554,850
542,811 440,655 614,893 213,037

: : 328,683 328,683
(824,280) (395,991) (1,384,736)  (938,128)
- - 32247 30,247

273,381 299,814 145937 __ 190,689
515,291 515,291 515291 515,201
501,949 501,949 541,341 4,077 911
2,472,494 2228.085 2,306,160 1,783,096
(283,330) (283,330)  (201,687)  (201.687)
46,819 61,889 . -
3,253,223 3023884 _ 3161105 _3,174.611

3526604 __3.323.698 _3.307.042 _3.965.300

TINAWURAH SATUH
Director




Clydestone Group
Unaudited Consolidated Statement of Comprehensive income
Year ended December 31, 2017

The Company The Group
2017 2016 2017 2016
Notes GH¢ GH¢ GH¢ GH¢
Revenue 5,185,157 2,591,638 5,185,157 2,531,838
Cost of oparations 16 (4,409.456) __{1,367,841) _(4,409.456) (1,367,841}
GROSS OPERATING PROFIT 775,701 1,183,797 775,701 _1.163.797
Directors remuneration 143,836 92,000 143,836 92,000
Interest / financial charges 16,785 13,625 16,785 13,544
Audltors remuneration 35,027 35,000 35,027 42,931
Depreciation 121,311 53,106 121,311 57,753
General & administration expensas 17 1,053,716 847,355 1,092,670 893,630

1,370,674 1,04098¢ _ 1409628 _1,099.868

Operating Profit (594,973) 122,811 (633,927) 63,938

Qther Income 13,200 24,414 13,200 24,414

Profit {l.oss) before tax (581,773) 147,225 (620,727) 88,353

Corporate taxation 153,484 {35,381) 153,484 (35_,424)
Profit {Loss) for the period (428,289) 111,844 (467,243) §2,929
Attributable to: Equity holders - (467,243) 56,082

Non Controlling Interest - - {3,153)
Other comprahensive

income {loss) ) )

Exchange Difference on translation 2 . 20635 ___ 53,360

Total comprehensive incomef{loss) for the year (428,289) 111,844 (448,608} 108,442
Earnings per share (GH¢) (0.0252) 0.0066 (0.0137) 0.0016

Reporting auditors: Boateng, Offei & Co.




Clydestone Group

Statement of Changes in Equity
Year ended December 31, 2017

Company

January 1, 2017
Profit/(Loss) for the period

December 31, 2017

Group

January 1, 2017
Profit/(Loss) for the period
Other group adjustments

December, 31, 2017

Company

January 1, 2016
Profit for the period

December 31, 2016

Group

January 1, 2016
Profit for the period

December 31, 2016

Stated Capital Retained

Capital Surplus Earnings Total

GH¢ GH¢ GH¢ GH¢

554,850 140,955 {395,991) 209,814

- - {428.289) (428,289)

554,850 140,985 (824,280) {128,475)

Non

Stated Capital Retained Deposit Controlling
Capital Surplus Earnings for Shares Interest Total
GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
835,785 213,037 (938,128) 328,683 32,247 271,625
. - {446,608) - = (446,608)
401,856 - - - 401,856
__B35786 _ 614,893 _(1.384,736) 328683 ___33.247 226,873

Stated Capital Retained

Capital Surplus Earnings Total

GH¢ GH¢ GHg GH¢

554,650 140,955 {507 835) 187,970

- - 111,844 111,844

554,850 140,955 {395,991) 299,814

Stated Capital Retained Deposit | Controlling
Capital Surplus Earnings for Shares interest Total
GHg GH¢ GH¢ GH¢ GH¢ GH¢
554,850 213,037  (1.047,570) 328,683 35,400 84,400
- - 109,442 = (3,153 106,289
554,850 213.037 _ (938.128) 328,683 32247 190609

10

Reporting auditors. Boateng, Offei & Co.




Clydestone Group
Statement of Cosh Flows
Year ended December 31, 2017

Cash Flow form Operating Activifies
Profit before taxation

Adjustment for Non-Cash [tems:

Net interest expense

Depreciation

Net cash used In operating activities

Changes in working capital
Inventories

Trade receivables

Other accounts receivables
Trade payable

Other accounts payable

Due from related company

Tax Paid
Corporate

Net cash used in operating activities

Cash Flows from Investing Activities
Purchase of Property, plant & equipment
Exchange Gain On Deposits

Purchase of intangible assets

Net Cash Used in Investing Activities

Cash Flows from Financial Actlvities
Interest expense

Net Cash Used In Financing Activities

Increase in Cash and Cash Equivalents
Cash and cash equivalents at 1 January,

Cash and cash equivalents at 31 Dec

Analysis of balances of cash and cash equivalents

as shown in the balance sheet
Cash and Bank Balances
Bank gverdraft

4

Reporting auditors: Boateng, Offei & Co,

The Company The Group

2017 2016 2017 2016
GH¢ GH¢ GH¢ GH¢
(681,773) 147,225 (620,727) 88,353
16,785 24,414 16,785 57,754
121,311 53,108 121,211 £6,749
(443,678) 224,745 (482,8632) _ 202,856
(3,951) (58,229) (3,951) (58,229)
549,558 (743,868) 484,931 (707,405)
(235,780) {142,842) 32,872 {163,425)
. 561,197 (536,570) 557,049
244,410 451,626 523,064 406,258
(85,990) (26,770) - -
468,247 41,094 500,347 34,248
: (42,946) - __(42,926)
24 568 222 893 17.715 194,178
(10,140) (74,051) {16,418) (74,051)

(13,200) (24,414) -
(27,197) {84,357) (27,197) (84,357)
(50,537} (182,822) __ {43,615} _ {158,408}

(16,785) - (16,785)

(16.785) z (16,785)
(42,753) 40,071 (42,685) 35,770
(446,347) (486,418) (444.,724) _ (480.494)
—(489.100) ___ (446,347) __(487.400) __(444.724)

26,192 68,944 27,882 70,567
(515.291) (515.281) _ (515291} _ (515,291)
(489,100) {446.347) __(4B7.400) _ (444,724)
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Clydestone Group
Notes to the Financial Statements
Year ended December 31, 2017

1,  Reporting entity

Clydestone {Ghana} Limited (“the company”) and its subsidiaries (*forming the group”y is a company domiciled in
Ghana and initially incorporated as a Private Limited Liability Company on 16 June 1989 and issued with a
commencement certificate on 19 June, 1989. It was later converted into a Public Limited Liability Company in
August 2003. It was listed on the Ghana Stock Exchange in March 2004.

The nature of authorized business as amended in December 2002 are as follows

Payment Systems

System Integration

Quigourcing

Networking

Computer and Communication Technolegy
Consultancy

For Companies Act, 1963 (Act 179) reporting purpeses, the balance sheet is rapresented by the statement of
financial position and the profit or loss account by part of the statement of profit or loss and other comprehensive
incoma, in these financial statements.

2. Basis of preparation and consolidation
|. Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the Interational Accounting Standards Board (1ASB).

The consolidated financial statements have been prepared on a historical cost basis, except for investment
properties and buildings classified as property and equipment, derivative financial instruments and
available-for-sale financial assets that have been measured at fair value. The carrying values of recognized
assets and liabilities that are designated as hedged items in fair value hedges that would otherwise be carried at
amortized cost are adjusted to record changes in the fair values atfributable to the risks that are being hedged in
affective hadge relationships.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
astimates. it also requires the directors to exercise judgment in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial siatements.

ii. Basis of consolidation

The consolidated financial statements comprise the financial statements of Clydestone Ghana Limited, the
parent, and her subsidiaries as at 31 December 2017. Subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtained control and continue o be consolidated until the date when such
control ceases. The financial statements of the subsidiaries are prepared for the same reporting period as the
parent company, using consistent accounting policies.

12

Reporting auditors; Boatenyg, Offel & Co.




Clydestone Group
Nates to the Financial Statements {continued}
Year ended December 38, 2017

All intra-group balances, transactions, unrealized gains and losses resuiting from intra-group transactions and
dividends are eliminated in full. Total comprehensive income within a subsidiary is attributed to the
non-controlling interest (NCI) even if it results in a deficit balance. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group loses control aver a
subsidiary, it:

derecognizes the assets (including goodwill} and liabilities of the subsidiary

derecognizes the carrying amount of any non-controlling interest

derecognizes the cumulative translation differences, recorded in equity

recognizes the fair value of the consideration received

recognizes the fair value of any investment retained

recognizes any surplus or deficit in profit or loss

reclassifies the parent's share of components previously recognized in other comprehensive income to
profit or loss or retained eamings, as appropriate

2.2 Basis of measurement and accounting

The measurement basis applied is the historical cost basis, except as modified by the revaluation of land and
building, revaluation of financial assets and financial liabilities at fair value through profit or loss. The financial
statements are presented in Ghana cedi (GHC).

{a) Significant judgements and sources of estimation uncertainty

In preparing these financial statements in conformity with IFR$, management makes judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities, incomes and
expenses. It also requires the use of accounting estimates and assumptions that may affect disclosures in the
financial statements. The estimates and associated assumptions are based on historical experience and various
factors that are believed to be reasanable under circumstances, the results of which form the basis of making
the judgment about carrying values of assets and liabilities that are not readily apparent from other sources. The
actual results could, by definition therefore, often differ from the related accounting estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting policies and
estimates are recognized retrospectively and prospectively respectively

Certain accounting policies have been identified where management has applied a higher degree of judgment
that have a significant effect on the amounts recognised in the financial statements, or estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

i) Fair value of financial instruments

The fair value of a financial asset is determined by reference to the quoted bid price or asking price (as
appropriate) in an active market. Where the fair value of financial assets and financial liabilities recorded on the
statement of financial position cannot be derived from an active markst, it is determined using a variety of
valuation technigues including the use of prices obtained in recent arm length transactions, comparisen to
similar Instruments for which market observable prices exist, net present value techniques and mathematical
modsls. Input to these mathematical models is taken from observable markets where possible, but where this is
not feasible, a degree of judgment is required in establishing fair values,

13

Reporting auditors: Boateng, Offei & Co.




Clydestone Group
Notes to the Financial Statements {continued)
Year ended December 31, 2017

i) Estimates of assets economic useful life and residual values

Property, plant and equipment is depreciated over its useful life taking into account residual values, whers
appropriate. The actual economic useful lives of the assets and residual values are assessed at each financial
year-end and may vary depending on a number of factors. In reassessing asset lives, factors such as
technological innovation, pre-cut life cycles and maintenance programs are taken into account,

iii) Judgements in determining provisions, contingent liabilities and contingent assets.
ili} Deferred tax assets

Deferred tax asaets ara recognised to the extent it is probable that taxable income will be available in the future
against which they can be utilized. Future taxable profits are estimated based on business plans which include
estimates and assumptions regarding economic growth, interest, inflation, tax rates and competitive forces.

(b) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured
as the aggregate of the consideration transferred measured at acquisition date fair value and the amount of
anyone-controlling interest in the acquire. For each business gombination, the Group elects to measure the
non-controlling interest in the acquired either at fair value or at the proportionate share of the acquiree’s
identifiable net assets. Acquisition-related costs are expensed as incurred and included in administrative
expenses.

When the Group acquires @ business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circurmstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by

the acquiree.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is recognized in profit or loss. Any contingent
consideration to be transferred by the acquirer will be recognized at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of
IAS 39 Financial Instruments: Recognition and Measurement, is measured at fair value with changes in fair
value recognized either in profit or loss or as a change to other comprehensive income. If the contingent
consideration is not within the scope of IAS 39, itis measured in accordance with the appropriate IFRS.

Contingent consideration that is classified as equity is not re-measured and subsequent settlement is
accounted for within equity. Goodwill is initially measurad at cost, being the excess of the aggregats of the
consideration transferred and the amount recognized for non-controlling interest over the net identifiable assets
acquired and liabilities assumed.

1f the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the gain is
recognized in profit or loss,

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
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For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date,
aliocated to each of the Group's cash-generating units that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill has been allocated to a cash generating unit and part of the operation within that unit is disposed
of, the goodwill associated with the disposed operation is included in the operation within that unit is disposed of,
the goodwill associated with the disposed operation is included in the carrying amount of the operation when
determining the gain or loss on disposal. Goadwill disposed in these circumstance is measurad based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

b) Inferests in joint ventures

The Group has interests in joint ventures that are jointly controlled entities, whereby the venturers have
contractual arrangement that establishes joint control over the economic activities of the entity. The arrangement
requires unanimous agreement for financial and operating decisions among the venturers. The Group recognizes
its interests in joint ventures using the proportionate consolidation method.

The Group combines its proportionate share of each of the assets, liabilities, income and expenses of the joint
yerture with similar items, line by line, in its consolidated financial statements. The financial statements of the
joint venture are prepared for the same reporting period as the Group. Adjustments are made where necessary to
bring the accounting policies in line with those of the Group.

The Group’s share of intra-group balances, transactions and unrealized gains and losses on such transactions
between the Group and its joint venture are eliminated on consolidation.

Losses on transactions are recognized immediately if there s evidence of a reduction in the net realizable valus
of current assets or an impairment loss. The joint venture is proportionately consolidated yntil the date on which
the Group ceases to have joint control over the joint venture.

Upon loss of jeint control, the Group measures and recognizes its remaining investment at its fair value. The
difference between the carrying amount of the investment upon loss of joint contral and the fair value of the
remaining investment and proceeds from disposal is recognized in profit or loss. When the remaining investment
constitutes significant influence, it is accounted for as an investmentin an associate.

¢) Investment in assoclates

The Group's investment in its associate, an entity in which the Group has significant influence, is accountad for
using the equity method. Under the equity method, the investment in the associate is initially recognized at cost.
The carrying amount of the investment is adjusted to recognize changes in the Group's share of net assets of the
associate since the acquisition date. Goodwill relating to the associate is included in the carrying amount of the
investment and is neither amortized nor individually tested for impairment. The income statement reflects the
Group's share of the results of operations of the associate. YWhen there has been a change recognized directly in
the equity of the associate, the Group recognizes its share of any changes, when applicable, in the statement of
changes in equity. Unrealized gains and losses resuiting from transactions between the Group and the associate
are eliminated to the extent of the interest in the associate.
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The Group’s share of profit or loss of an associate is shown on the face of the income statement and represents
profit or loss after tax and non-controlling interests in the subsidiaries of the associate. The financial statements of
the associate are prepared for the same reporting period as the Group. When necessary, adjustments are made
to bring the accounting policies in line with those of the Group. After application of the equity method, the Group
determines whether it is necessary to recognize an impairment 108 on its investment in its associate. At each
reporting date, the Group determines whether there is objective evidence that the investment in the associate is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying valug, then recognizes the less as Share of losses of an
associate in the income statement. Upon loss of significant influence over the associate, the Group measures and
recognizes any retained investment at its fair valus. Any difference between the carrying amounts of the associate
upon loss of significant influence and the fair value of the retaining investment and proceeds from

disposal is recognized in profit or l0ss.

2.3 Application of now and revised International Financial Reporting Standards {IFRSs)
2.31 Application of new and revised international Financial Reporting standards (IFRSs)

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
company's financial statements are disclosed balow. The company intends to adopt these standards, if
applicable, when they become effective.

Initial application of new amendments to the existing Standards effective for current financial petiod

The following new amendments to the existing standards issued by the International Accounting Standards Board
are effective for current financial period:

Amendments to I1AS 19 “Employes Benefits” - Defined Benefit Plans: Employee Contributions (effective for
annual periods beginning on or after 1 July 2014), issued by IASB on 21 November 2013. The namow scope
amendments apply to contributions from employees or third parties to defined benefit plans. The objective of the
amendments is to simplify the accounting for contributions that are independent of the number of years of
employee service, for example, employee contributions that are calculated according to a fixed percentage of
salary. These amendments clarify that, if the amount of the contributions is independent of the number of years
of service, an entity is permitted to recognise such contributions as a reduction in the service cost in the period in
which the service is rendered, instead of allocating the contributions to the periods of service as a hegative cost.

Amendments to various standards “Improvements to IFRSs (cycle 2010-2012)" issued by IASB on 12
December 2013. Amendments to various standards and interpretations resulting from the annual improvement
project of IFRS (IFRS 2, IFRS 3, IFRS 8, |AS 18, 1AS 24 and IAS 38) primarily with a view to removing
inconsistencies and clarifying wording. The revisions clarify the required accounting recognition in cases where
free interpretation used to be permitted. The most important changes inciude new ar revised requirements
regarding: (i) definiton of 'vesting condition”; (i) accounting for centingent consideration in a business
combination; (iii) aggregation of operating segments and reconciliation of the total of the reportable segments’
assets to the entity's assets; (iv) proportionate restatement of accumulated depreciation/ amortisation application
in revaluation method and (v) clarification on key management personnel. The amendments are to be applied for
annual periods beginning on or after 1 July 2014,
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2.3.2. Application of new and revised international Financial Reporting standards (IFRSs) (continued)

Amendments to varlous standards “Improvements to IFRSs (cycle 2011-2013)” issued by [ASB on 12
December 2013. Amendments to various standards and interpretations resulting from the annual improvement
project of IFRS (IFRS 3, IFRS 13 and IAS 40) primarily with a view to removing inconsistencies and clarifying
wording. The revisions clarify the required accounting recognition in cases where free interpretation used to be
permitteg. The most important changes include new or revised requirements regarding: {i) scope of exception for
joint ventures; (ii) scope of paragraph 52 if IFRS 13 (portfolio exception) and {iii) clarifying the interrelationship of
IFRS 3 and 1AS 40 when classifying property as investment property or owner-occupied property. The
amendments are to be applied for annual periods beginning on or after 1 July 2014}

The adoption of these amendments to the existing standards has not led to any material changes in the Entity's
financial statements.

1. New Standards and amendments to existing standards in issue not yet adopted

At the date of authorisation of these financial statements the following new standards and amendments to existing
standards were in issue, but not yet effective:

O IFRS 9 “Financial Ingtruments” (effective for annual periods beginning on or after 1 January 2018),

IERS 9 “Financial Instruments” issued on 24 July 2014 is the IASB's replacement of IAS 39 Financial
Instruments: Recognition and Measurement. IFRS 9 includes requirements for recognition and measurement,
impairment, derecognition and genaral hedge accounting.

Classification and Measurement - IFRS ¢ introduces new approach for the classification of financial assets,
which is driven by cash flow characteristics and the business model in which an asset is held. This single,
principle-based approach replaces existing rule-based requirements under IAS 39. The new model also
results in a single impairment model being applied to all financial instruments.

impairment - IFRS 9 has introduced a new, expscted-loss impairment model that will require more timely
recognition of expected credit losses. Specifically, the new Standard requires entities to account for expected
credit losses from when financial instruments are first recognised and to recognise full lifetime expected losses
on a more limely basis.

Hedge accounting - IFRS 8 introduces a substantially-reformed model for hedge accounting, with enhanced
disclosures about risk management activity. The new model represents a significant overhaul of hedge
accounting that aligns the accounting treatment with risk management activities.

Own credit - IFRS 9 removes the volatility in profit or loss that was caused by changes in the credit risk of

liabilities elected to be measured at fair value, This change in accounting means that gains caused by the
deterioration of an entity's own credit risk on such liabilities are no longer recognised in profit or loss.

O IFRS 14 “Reguiatory Deferral Accounts” (effective for annual periods beginning on or after 1 January
2018).

IFRS 14 “Regutatory Deferral Accounts” issued by IASB on 30 January 2014. This Standard is intended to
allow entities that are first-time adopters of IFRS, and that currently recognise regulatory deferral accounts in
accordance with their previous GAAP, to continue to do so upon transition to IFRS.
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IFRS 14 “Regulatory Deferral Accounts” issued by IASB on 30 January 2014, This Standard is intended to
allow entities that are first-time adopters of IFRS, and that currently recognise regulatory deferral accounts in
accordance with their previous GAAP, to continue to do so upon transition to IFRS.

0 IFRS 15 “Revenue from Contracts with Customers” and further amendments (effective for annual periods
beginning on or after 1 January 2018).

IFRS 15 “Revenue from Contracts with Customers” issued by IASB on 28 May 2014 (on 11 September
2015 IASB deferred effective date of IFRS 15 to 1 January 2018). IFRS 15 specifies how and when an IFRS
reporter will recognise revenue as well as requiring such entities to provide users of financial statements with
more informative, relevant disclosures. The standard supersedes IAS 18 “Revenue’, [AS 11 "Construction
Contracts” and a number of revenue-related interpretations. Application of the standard is mandatory for all
IFRS reporters and it applies to nearly all contracts with customers: the main exceptions are leases, financial
instruments and insurance contracts. The core principle of the new Standard is for companies to recognise
revenue to depict the transfer of goods or services to customers in amounts that reflect the consideration {that
is, payment) to which the company expects to be entitled in exchange for those goods or services.

The new Standard will also result in enhanced disclosures apout revenue, provide guidance for transactions
that were not previously addressed comprehensively (for example, service revenue and confract
modifications) and improve guidance for multiple-element arrangements.

0O Amendments to [FRS 10 “Consolidated Financial Statements” and 1AS 28 “Investments in Associates
and Jolnt Ventures” - Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture and further amendments {(effective date was deferred indefinitely until the research project on the
equity method has been concluded).

2. Application of new and rovised international Financial Reporting standards {IFRSs) {continued)

Amendments to IFRS 10 “Consolidated Financial Statements” and |IAS 28 “Investments in
Associates and Joint Ventures” - Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture issued by IASB on 11 September 2014 (on 17 December 2015 IASE deferred
indefinitely effective date). The amendments address a conflict between the requirements of IAS 28 and
IFRS 10 and clarify that in a transaction involving an associate or joint venture the extent of gain or loss
recognition depends on whether the assets sold or contributed constitute a business.

0 Amendments to IFRS 10 “Consolldated Financial Statements”, IFRS 12 “Disclosure of Interests in
Other Entities” and |AS 28 “Investments in Associates and Joint Ventures” - Investment Entities:
Applying the Consolidation Exception (effective for annual periods beginning on or after 1 January 2016).

Amendments to IFR$ 10 “Consolidated Financial Statements”, IFRS 12 “Disclosure of Interests in
Other Entities” and IAS 28 “Investments in Associates and Joint Ventures” - Investment Entities:
Applying the Consolidation Exception issued by IASB on 18 December 2014. The narrow-scope
amendments to IFRS 10, IFRS 12 and IAS 28 introduce clarifications to the requirements when accounting
for investment entities. The amendments also provide relief in particular circumstances.

0  Amendments to IFRS 11 “Joint Arrangements” — Accounting for Acquisitions of Interests in Joint
Operations (affective for annual pericds beginning on or after 1 January 2016).

Amendments to IFRS 11 “Joint Arrangements” — Accounting for Acquisitions of Interests in Joint
Operations issued by IASB on 6 May 2014, The amendments add new guidance on how to account for the
acquisition of an interest in a joint operation that constitutes a business. The amendments specify the
appropriate accounting treatment far such acquisitions.
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2. Application of new and revised international Financial Reporting standards (IFR$s) {continuad)

O Amendments to 1AS 1 “Presentation of Financial Statements” - Disclosure Initiative (effective for
annual periods beginning on or after 1 January 2016).

Amendments to IAS 1 “Presentation of Financial Statements” - Disclosure Initiative issued by JASB on
18 December 2014. The amendments to IAS 1 are designed to further encourage companies to apply
professional judgement in determining what information to disclose in their financial statements. For example,
the amendments make clear that materiality applies to the whole of financial statements and that the inclusion
of immaterial information can inhibit the usefulness of financial disclosures, Furthermore, the amendments
clarify that companies should use professional judgement in determining where and in what order information is
pressented in the financial disclosures.

Amendments to 1AS 16 “Property, Plantand Equipment” and |AS 38 “Intangible Assets” - Clarification of
Acceptable Methods of Depreciation and Amortisation {effective for annuzl periods beginning on or after 1
January 2016).

Amendments to IAS 16 “Property, Plant and Equipment” and IAS 38 “Intangible Assets” - Clarification
of Acceptable Methods of Depreciation and Amortisation issued by IASB on 12 May 2014. Amendments
clarify that the use of revenue-based methods to calculate the depreciation of an asset is not appropriate
because revenue generated by an activity that includes the use of an asset generally reflects factors other than
the consumption of the economic benefits embodied in the asset. Amendments also clarify that revenue is
generally presumed to be an inappropriate basis for measuring the consumption of the economic benefits
embodied in an intangible asset. This presumption, however, can be rebutted in certain limited circumstances.

Amendments to IAS 16 “Property, Plant and Equipment” and IAS 41 “Agriculture” - Agriculture: Bearer
Plants (effective for annual periods beginning on or after 1 January 201 6).Amendments to IAS 16 “Property,
Plant and Equipment” and IAS 41 “Agriculture” - Agriculture: Bearer Plants issued by IASB on 30 June
2014. The amendments bring bearer plants, which are used solely to grow produce, into the scope of IAS 16 so
that they are accounted for in the same way as property, plant and equipment.

Amendments to JAS 27 “Separate Financial Statements” - Equity Method in Separate Financial Statements
(effective for annual periods beginning on or after 1 January 2016).

Amendments to IAS 27 “Separate Financial Statements” - Equity Method in Separate Financial
Statements issued by IASB on 12 August 2014. The amendments reinstate the equity method as an
accounting option for investments in in subsidiaries, joint ventures and associates in an entity's separate

financial statements.

Amendments to various standards “Improvements to IFRSs (cycle 2012-2014)” issued by IASB on 25
September 2014. Amendments to various standards and interpretations resulting from the annual improvement
project of IFRS (IFRS 5, IFRS 7, IAS 19 and IAS 34) primarily with a view to removing inconsistencies and
clarifying wording. The revisions clarify the required accounting recognition in cases where free interpretation
used to be permitted. Changes include new or revised requirements regarding: (i) changes in methods of
disposal; (ii) servicing contracts; (iif) applicability of the amendments to IFRS 7 to condensed interim financial
statements; (iv) discount rate: regional market issue; (v) disclosure of information 'elsewhere in the interim
financial report. The amendments are to be applied for annual periods beginning on or after 1 January 2016.

The Entity has elected not to adopt these new standards and amendments to existing standards in advance of
their effective dates.
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2.3.3  Standards and Interpretations effective in the current period
The following standards, amendments to the existing standards and interpretations issued by the Intemational
Accounting Standards Board are effective for the current period:

Amendments to IAS 19 “Employee Benefits” - Defined Benefit Plans: Employee Contributions (effective for
annual pericds beginning on or after 1 July 2014}, issued by IASB on 21 November 2013. The narrow scope
amendments apply to contributions from employees or third parties to defined benefit plans. The objective of
the amendments is to simplify the accounting for contributions that are independent of the number of years of
employee service, for example, employee contributions that are caleulated aceording to a fixed percentage of

salary.

2.34  Application of new and ravised International Financial Reporting Standards (IFR$s) -
continued

These amendments clarify that, if the amount of the contributions is independent of the number of years of
service, an entity is permitied to recognise such contributions as a reduction in the service cost in the period in
which the gervice is rendered, instead of allocating the contributions to the perieds of service as a negative
cost.

Amondments to various standards “Improvements to IFRSs (cycle 2010-2012)" issued by IASB on 12
December 2013, Amendments to various standards and interpretations resuiting from the annual improvement
project of IFRS (IFRS 2, IFRS 3, IFRS 8, IAS 18, I1AS 24 and IAS 38) primarily with a view to removing
inconsistencies and clarifying wording. The revisions clarify the required accounting recognition in cases where
free interpretation used to be permitted.

The most important changes inciude new or revised requirements regarding: (i) definition of 'vesting condition’;
{ii) accounting far contingent consideration in a business combination; {iii} aggregation of cperating segments
and reconciliation of the total of the reportable segments’ assets to the entity's assets, (iv) proportionate
restatement of accumulated depreciation/ amortisation application in revaluation method and {v} clarification on
key management personnel. The amendments are to be applied for annual periods beginning on or after 1 July
2014,

Amendments to various standards “Improvements to IFRSs (cycle 2011-2013)" issued by |ASE on 12
December 2013. Amendments to various standards and interpretations resulting from the annual improvement
project of IFRS (IFRS 3, IFRS 13 and IAS 40) primarily with a view to removing inconsistencies and clarifying
wording. The revisions dlarify the required accounting recognition in cases where free interpretation used to be
permitted.

The most important changes include new or revised requirements regarding: (i) scope of exception for joint
ventures: (i) scope of paragraph 52 if IFRS 13 (portfolio exception) and (i) clarifying the interrelationship of
[FRS 3 and IAS 40 when classifying property as investment property or owner-oceupied propery. The
amendments are to be applied for annual periods beginning on or after 1 July 2014).

The adoption of these amendments to the existing standards and interpretations has not led to any changes in
the company's financial statements.
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2.4 Standards and interpretations in issue not yet adopted

At the date of authorisation of these financial statements the following standards, amendments to existing
standards and interpretations were inissue, but not yet effective:

IFRS 9 “Financial Instruments” (effective for annual periods beginning on or after 1 January 2018).

Classifieation and Measurement - IFRS 9 introduces new approach for the classification of financial assets,
which is driven by cash flow characteristics and the business model in which an asset is held. This single,
principle-based approach replaces existing rule-based requirements under IAS 39. The new mode! also results
in a single impairment mode| being applied to all financial instruments.

Impairment - IFRS 9 has introduced a new, expected-loss impairment mode! that will require more timely
recognition of expected credit losses. Specifically, the new Standard requires enfities to account for expected
credit losses from when financial instruments are first recognised and to recognise full lifetime expected losses
on a more timealy basis.

Hedge accounting - IFRS @ introduces a substantially-reformed model for hedge accounting, with enhanced
disclosures about risk management activity. The new model represenis a significant overhau! of hedge
accounting that aligns the accounting treatment with risk management acfivities.

Own credit - IFRS 9 removes the volatility in profit or Joss that was caused by changes in the credit risk of
liabilities alected 1o be measured at fair value. This change in accounting means that gains caused by the
deterioration of an entity’s own credit risk on such liabilities are no longer recognised in profit or loss.

IFRS 14 “Regulatory Deferral Accounts” {effoctive for annual periods beginning on or after 1 January
2016).

IFRS 14 “Regulatory Deferral Accounts” issued by IASB on 30 January 2014, This Standard is intended to
allow entities that are first-time adopters of IFRS, and that currently recognise regulatory deferral accounts in
aceordance with their previous GAAP, to continue to do so upon transition to IFRS.

IFRS 15 “Revenue from Contracts with Customers” and further amendments (effective for annual
periods beginning on or after 1 January 2018).

IFRS 15 "Revenue from Contracts with Customers” issued by IASB on 28 May 2014 {on 11 September 2015
IASB deferred effective date of IFRS 15 to 1 January 2018). IFRS 15 specifies how and when an IFRS reporter
will recognise revenue as well as requiring such entities to provide users of financial statements with more
informative, relevant disclosures. The standard supersedes IAS 18 “Revenue’, IAS 11 "Construction Contracts”
and a number of revenue-related interpretations. Application of the standard is mandatory for all IFRS reparters
and it applies to nearly all contracts with customers: the main exceptions are leasges, financial instruments and

insurance contracts.
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The core principle of the new Standard is for companies to recognise revenue to depict the transfer of goods or
services to customers in amounts that reflect the consideration (that is, payment) to which the company
expects to be entitled in exchange for those goods or services. The new Standard will also result in enhanced
disclosures about revenue, provide guidance for transactions that were not previously addressed
comprehensively {for example, service revenue and contract modifications) and improve guidance for multiple-
element arrangements.

Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments in Assoclates
and Joint Ventures” - Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture and further amendments {effective date was daferred indefinitely until the research project on
the equity method has been concluded).

Amendments to IFRS 10 “Consolidated Financial Statements’ and IAS 28 "Investments in Associates and Joint
Ventures” - Sale or Contribution of Assets between an Investor and its Associate or Joint Venture issued by
IASB on 11 September 2014 (on 17 December 2015 IASB deferred indefinitely effective date). The
amendments address a conflict between the requirements of IAS 28 and IFRS 10 and clarify that in a
transaction involving an associate or joint venture the extent of gain or loss recognition depends on whether the
assets sold or contributed constitute a business.

Amendments to IFRS 10 “Consolidated Financial Statements”, IFRS 12 “Disclosure of Interests in Other
Entities” and 1AS 28 “Investments in Associates and Jeint Ventures” - Investment Entities: Applying the
Consolidation Exception {effective for annual periods beginning on or after 1 January 2016).

Amendments to IFRS 10 “Consolidated Financial Statements”, IFRS 12 “Disclosure of Interests in Other
Entities” and IAS 28 “Investments in Associates and Joint Ventures" - Investment Entities: Applying the
Consolidation Exception issued by IASB on 18 December 2014. The narrow-scope amendments to IFRS 10,
IFRS 12 and IAS 28 introduce clarifications to the requirements when accounting for investment entities. The
amendments also provide relief in particular circumstances.

Amendments to IFRS 11 “Joint Arrangements” — Accounting for Acquisitions of Interests in Joint
Operations (effective for annual periods beginning on or after 1 January 2016).

Amendments to IFRS 11 “Joint Arrangements” — Accounting for Acquisitions of Interests in Joint Operations
issued by IASB on 6 May 2014. The amendments add new guidance on how to account for the acquisition of
an interest in a joint operation that constitutes a business. The amendments specify the appropriate accounting
treatment for such acquisitions.

Amendments to IAS 1 “Presentation of Financial Statements” - Disclosure Initiative (effective for annual
periods beginning on or after 1 January 2016).

Amendments to |AS 1 “Presentation of Financial Statements” - Disclosure Initiative issued by IASB on 18
December 2014. The amendments to IAS 1 are designed to further.
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Amendments to IAS 16 “Property, Plant and Equipment” and IAS 38 “Intangible Assets™ - Clarification
of Acceptable Mothods of Depreciation and Amortisation {effective for annual periods beginning on or
after 1 January 2016).

Amendments to JAS 16 "Property, Plant and Equipment” and IAS 38 “Intangible Assets” - Clarification of
Acceptable Methods of Depreciation and Amortisation issued by IASB on 12 May 2014. Amendments clarify
that the use of revenus-based methods to calculate the depreciation of an asset is not appropriale because
revenue generated by an activity that includes the use of an asset generally reflects factors other than the
consumption of the economic benefits embodied in the asset. Amsndments also clarify that revenue is generally
presumed to be an inappropriate basis for measuring the consumption of the economic benefits embodied in an
intangible asset. This presumption, however, can be rebutted in certain limited circumstances.

Amendments to IAS 16 “Property, Plant and Equipment” and IAS 41 “Agriculture™ - Agriculture: Bearer
Plants {effective for annual periods beginning on or after 1 January 2018},

Amendments to 1AS 16 “Property, Plant and Equipment” and 1AS 41 "Agriculture” - Agriculture: Bearer Plants
issued by IASB on 30 June 2014. The amendments bring bearer plants, which are used solely to grow produce,
into the scope of IAS 16 s0 that they are accounted for in the same way as property, plant and equipment.

Amendments to LAS 27 “Separate Financial Statements” - Equity Method in Separate Financial
Statements (effective for annual periods beginning on or after 1 January 2016}

Amendments to 1AS 27 “Separate Financial Statements’ - Equity Method in Separate Financial Statements
issued by IASE on 12 August 2014. The amendments reinstate the equity method as an accounting option for
investments in in subsidiaries, joint ventures and associates in an entity's separate financial statements.

Amendments to various standards ‘lmprovements to IFRSs (cycle 2012-2014)" issued by IASB on 25
September 2014. Amendments to various standards and interpretations resulting from the annual improvement
project of IFRS (IFRS 5, IFRS 7, IAS 19 and IAS 34) primarily with a view to removing inconsistencies and
clarifying wording. The revisions clarify the required accounting recognition in cases where free interpretation
used {o be permitted. Changes include new or revised requirements regarding: (i) changes in methods of
disposal; (i) servicing contracts; (jii) applicability of the amendments to IFRS 7 to condensed interim financial
statemments; (iv) discount rate: regional market issye; (v) disclosure of information "elsewhere in the interim
financial report’. The amendments are to be applied for annual periods beginning on or after 1 January 2016.

The company has elected not to adopt these standards, revisions and interpretations in advance of their
effective dates.
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2.5 Gonsolidation
2.5.1 Subsidiaries

Subsidiaries ars all entities (including structured entities) over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability te affect those returns through its power over the entity. Subsidiaries are fully consolidated
from the date on which control is transferred to the group. They are deconsolidated from the date that control
ceases.

The Group applies the acquisition method to account for business combinations. The consideration transferred
for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former
owners of the acquiree and the equity interests issued by the Group. The consideration transferred includes the
fair value of any Asset or liability resulting from a contingent consideration arrangement. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date. The Group recognizes any non-controlling interest in the acquires on an
acquisition-by-acquisition basis, either at fair value or at the nen-controlling interest's proportionate share of the
recognized amounts of acquirer's identifiable net assets.

Acquisition-related costs are expensed as incurred. If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer's previously held equity interest in the acquiree is re-measured to
fair value at the acquisition date; any gains or losses arising from such re-measurement are recognized in profit
or loss,

Any contingent consideration to be transferred by the group is recognized at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is
recognized in accordance with IAS 39 either in profit or loss or as a change to other comprehensive income.
Contingent consideration that is classified as equity is not re-measured, and its subsequent settlement is
accounted for within equity. Inter-company transactions, balances and unrealized gains on transactions
between group companies are eliminated.

Unrealized losses are also eliminated. When necessary, amounts reported by subsidiaries have been adjusted
to conform with the Group's accounting policies.

2.5.2 Changes in ownership interests in subsidiaries without change of control.
Transactions with non-controlling interests that do not result in loss of control are accounted for as equity
transactions=- that is, as {ransactions with the owners in their capacity as owners. The difference between fair

value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded inequity. Gains or losses on dispesals to non-controlling interests are also recorded in

equity.
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Changes In ownership interests in subsidiaries without change of control {(continued}
2.5.3 Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is premeasured to its fair value at the
date when control is lost, with the change in carrying amount recognized in profit or loss. The fair value is the
initial carrying amount for the purposes of subsequently aceounting for the retained interest as an associate,
joint venture or financial asset.

In addition, any amounts previously recognized in other comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognized another comprenhensive income are reclassified to profit or loss.

2.5.4 Separate financial statements

In the separate financial statements, investments in subsidiaries and associates are accounted for at cost less
impairment. Cost is adjusted to reflect changes in consideration arising from contingent consideration
amendments. Cost also includes direct attributable costs of investment.

2.6 Foreign currency transaction

2.6.1 Functional and presentation currency

ltems included in the financial statements of each of the Group's entities are measured using the currency of
the primary economic envirgnment in which the entity operates (‘the functional cumency’). The financial
statements are presented in Cedi (GHg), which is the Group’s pr esentation currency.

2.6.2 Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at

the dates of the transactions or valuation where items are re-measured,

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized
in the income statement.

Foreign exchange gains and losses that relates to cash and cash equivalents are presented in profit or loss
within ‘finance income or cost’. All other foreign exchange gains and losses are presentad in profit or loss within

‘other income’.
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3. Significant Accounting Policies

The accounting policies set out below have been adopted and applied where necessary in these financial
statements by the Group.

a. Revanue recognition

Sales comprise invoiced value of goods and services that are measured at the fair value of the consideration
received or receivable.

Gains and losses arising from changes in the fair value of financial assets and liabilities held at fair value through
profit or loss, as well as any interest receivable or payable, is included in the income statement in the year in
which they arise, Gains and losses arising from changes in the fair value of available — for-sale financial assels,
other than foreign exchange gains and losses from monetary items, are recognized directly in equity, until the
financial asset is derecognized or impaired at which time the cumulative gain or loss previously recognized in
equity is recognized in the income statement. Dividends are recognized in the income statement when the
Group's right to receive payments is established.

b Property, plant and equipment (PPE)
i. Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, and

any other costs directly attributable to bringing the asset to a working condition for its intended use.” Purchased
software that is integral to the functionality of the related equipment is capitalized as part of the equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components)”.

ii. Subsequent cost

The cost of replacing part of an item of property or equipment is recognized In the carrying amount of the item if it
is probable that the future economic benefits embodied within the part wil! flow to the Group and its cost can be
measured reliably. The costs of the day-to-day servicing of property and equipment are recognized in the income
statement as incurred.
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Depreciation

Depreciation is recognized in the income statement on a straight-line basis over the estimated usefu! lives of
each part of an item of property and equipment. Leased assets are depreciated over the shorter of the lease
term and their useful lives. Land is not depreciated.

The estimated useful lives for the current and comparative years are as follows:

Class of assets Rate of depreclation
Motor Vehicles/Cycles 20%
Furniture, Fixtures & Filtings 7.5%
Office Equipment & Machinery 20%
Computer and Accessories 30%

Gains and losses on disposat of PPE are determined by comparing procescls from disposal with the carrying
amounts of PPE and are recognized in the income statement as other income.

¢ Foreign currency translation

i.Transactions in foreign currencies are converted at market rates ruling at the dates of such transactions.
Exchange differences realised are accounted for through the statement of comprehensive income.

i Assets and liabilities, which are denominated in other currencies, are translated into the reporting currency at
the period end rates of exchange. Exchange differences arising on such translations are treated through the
statement of comprehensive income.

d. Trade and other accounts receivable

Trade accounts receivable are recognized initially at fair value and subsequently at amortised cost less any
provision for impairment. Specific provisions for doubtful debts are made for receivables of which recovery is
doubtiul, Other receivables are stated at their cost less impairment losses.

e. Cagh and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks and bank overdraft.

f. Provisions

Provisions are recognized when a legal or constructive obligation as a result of past transaction exists at the
reporting date, it is probable that an outfiow of resources will be required to settle the obligation and the amaunt
of the obligation can be reliably estimated.
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g. Taxation
Income tax comprises current tax and deferred tax.
(il Currenttax

Current tax is the expected tax payable on the taxable income for the year, using tax rates substantively or
enacted at the year end and any adjustment to tax payable in respect of previous years.

(ii} Deferred income taxes

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabitities and their carrying amounts in the financial statements.

Tax rates enacted or substantively enacted by the financial position date are used to determine deferred income
tax.

Deferred income tax assete are recognized to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

h. Impairment of assets

Assets that have indefinite useful lives and are not subject to amortization are tested annually for impairment.
Assets that are subject to amortization or depreciation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's fair value less cost to sell and value in use.

i Events after reporting period

Events subsequent to the balance sheet date are reflected in the financial statements only to the extent that
they relate to the year under consideration and the effectis material.

j)  Operating segments

A segment is a distinguishable component of the Group that is engaged either providing products or services
(business segments) or in providing products or services within a particular economi¢ environment {geographical
segment), which is subject to risks and rewards that are different from those of other segments. The identification
of operating segments on internal reports that are regularly reviewed by the Group's chief operating decision
maker in order to allocate resources to the segment and asses its performance.
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Financial assets and liabilities
k Offsetting

Financial assets and liabilites are set off and the net amount presented in the balance sheet when, and only
when, the Group has a legal right to set off the amounts and intends with to settle on a net basis or to realize the
asset and settle the liability simultaneously,

il Amortised cost measurement

The amortised cost of financial asset or liability is the amount at which financial asset or liability is measured at
inttial recognition, minus principal repayments, plus or minus the cumulative amortization using the effective
interest method of any difference between the initial amount recognized and the maturity amount, minus any
reduction of impairment.

iii. Impairment of financial assets

The Group assesses at éach year end date whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred if, and only if, there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a "loss event”), and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated,

vi Determination of fair values

The fair value of financial instruments traded in active markets is based on quoted market price at the balance
sheet date. The fair value of financial assets that are not traded in an active market is determined by using

valuation techniques. The Group uses a variety of methods and makes assumptions that are based on market
conditions existing at each financial position date.

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to
approximate their fair values.

The fair value of financial libilities for disclosure purposes is estimated by discounting the future contractual cash
flows at the current market interest rate that is available te the Group for future similar financial instruments,

l. Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
those borrowing costs that would have been avoided if the expenditure on the qualifying asset had not been
made.

m. Investments in subsidiary

The fair value of investrment in subsidiary (unlisted) approximates its cost as its fair value cannot be reliably
measured.
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n. Intangible assets — Switching software
Costs incurred to acguire and bring to use specific computer software licenses are capitalized. Following inittal

recognition, intangible assets are carried at cost less accumulated amortization and any impairment losses. The
amortization period and method for an intangible asset, in this case computer software, are reviewed at |éast at
each reporting date. Changes in the expected useful life in the asset are accounted for by changing the
amontization period or method, as appropriate, and treated as changes in accounting estimates.

The amortisation expense on the intangible assets is recognized in profit or loss in the expense category

consistent with the function of the intangible asset.
Amortisation is calculated using the straight-line method an the basis of the expected useful lives of the assets,

The carrying values of intangible assets are reviewed for indications of impairment annuatly or when events or
changes in circumstances indicate the carrying value may not be recoverable,

if any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets
or cash-generating units are written down to their recoverable amount.

The recoverable amount of intangible assets is the greater of fair value less costs to sell and value in use. In
assessing value n use, the estimated future cash flows are discounted to their present value using a pre-tax
discaunt rate that reflects eurrent market assessments of the time value of money and the risks specific to the

asset.

Gains of losses arising from de-recognitior of an intangible asset are measured ag the difference between the
net disposal proceads and the carrying amount of the asset and are recognized in profit or loss when the asset
is derecogrized.

4. Financlal risk management
This note presents information about the Group's exposure to each of the following risks, the Group’s objectives,

policies and processes for measuring and managing risk, and the Group's management of capital. Further
quantitative disclosures are included throughout these financial staterments.

interest risk
credit risk
liquidity risk
market risk
operational risk
Regulatory risk

e o & & o o

Interest risk
The Group is subject to cash flow interest rate risk due to fluctuations in the prevailing levels of market interest

rates. All debt included in the category of financial liabilities at fair value through profit or loss has fixed interest
rates,

Creditrisk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to

meet its contractual obligations, and arises principally from the Group's receivables from customers. The credit
risk of the Group at the reporting date is the same as the trade accounts receivables and other accounts
receivables in the Financial Statements as at 31 December, 2017,
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Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The
Group’s approach to managing liguidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Group's reputation. The Group's activities are being funded by its shareholders,
nevertheless the Group is expased to liquidity risk as it cannot maintain funding to its expired overdraft obligation
which is causing high the operational expenses through its profit and loss.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Group’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

Currency risk
The Group is exposed to currency risks on its purchases as it is mainly denominated in US Doltars which

ls different from the functional currency of the Group. In respect of this monetary assets and Liabilties
dencminated in foreign currencies are managed in a way that the Group ensures that its net exposure is kept to
an acceptable level by buying or selling foreign currencies at spot rates when necessary to address short term
imbalances and also invoice some sales in foreign currency.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
company processes, personne!, technolegy and infrastructure, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatery requirements and generally accepted
standards of corporate behavior. Operational risks arise from all of the Group’s operations.

The Group's objective is to manage operational risk sc as to balance the avoidance of financial losses and
damage to the Group's reputation with overall cost effectiveness and to avoid control procedures that restrict
initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational risk |s
assigned to senior management. However, this responsibility is supported by any significant concentration
on controls and procedure to address it identified risk, and has no risk mitigation strategy in place.

Interost rate risk

Interest rate risk is the risk that future cash flows of a financial instrument will fluctuate because of changes in
market prices. The financial instrument held by the Group that are affected by market risk are principally its bank
overdraft which is at a fixed rate,

Regulatory risk

The Group is subject to laws and regulations which relates to its operations and investment in Ghana as a listed
company.
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Group
2017

GHS

Group
2018
GHS

1,240,164 1,155,807

27,197

84 357

1207.362 1240164 __1.267.362 1.240.104

5. Intangible assets Company Company
2017 2016

Switch software GHS GHS

Cost

Balance at 1 January 1,240,164 1,155,807

Additions 27,197 84,357

Amaortisation

Balance at 1 January - 2

Charge for the year - -

Carrying amount
Balance at 31 December
Software

1267362 1240164 __ 1267362 1240164

This represents the G-Switch platform with which the Group does its technical integration with its global partners.
It is constantly receiving upgrades and enhancement to mest current gperational levels.

& Property, plant and equipment

Furniture Offlce Motor Workshop Storage

Building &Fixtures equipment Vehicles  Computers equipment Container Total
Cost
At 1 January - 105,451 104,507 390,542 390,894 5,971 7160 1,004,525
Disposalfrevaluation 88,747 23111 233,833 17,680 35485 1,820 1,080 401,856
Additions - 6,752 4,966 = 4,700 - - 16418
At 31 December 88,747 135314 343,306 408,222 431,079 7,891 8240 1,334,052
Depreclation
At 1 January - 85,050 92,179 314,574 380,469 5,071 7,160 885403
Disposal - - - - - - - -
Charge for the year _ 8,875 7.799 48,533 __ 42,302 13,256 384 182 121,311
At 31 December 8,875 92,849 140,712 356,876 303,725 8,355 7,160 1,008,652
Carrying amount
At 31 December 79,872 42,465 202,584 51,346 37,355 1,536 1080 416,247
At 31 December - 20.401 12,328 75,968 10,425 - - 119,122
Revaluation

Revaluation surplus arose mainly from professional valuation of the company’s fixed assets by Messrs Alpha Property
Services Ltd in December 2017. The related revaluation gains or losses has been recognised in the company's

account.

Company Company Group Group
7. Trade accounts receivable 2017 2016 2017 2016
I:Es;: have been stated at their fair 375,50 925.1 49 440,218 925,149
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Company Company Group Group
8. Other accounts receivable 2017 2018 2017 2016
Staff debtors 2,128 2,328 2,128 64,380
Prepaid rent - - - .
Directors current account 38,049 34,922 262,300 297,222
Deposit-This reprent risk reserve depoist with:
China Union Pay 221,000 210,000 221,000 210,000
Chase Bank Kenswitch 44,200 42,000 44,200 42,000
Others 237,643 17,990 404 457 332,883
TOTAL 543,020 307,240 934,085 946,485
Company Company Group Group
9, Cash and cash equivalents 2017 2016 2017 2016
9.1 Cash and bank balance
Cash on hand 497 92 497 92
Ecobank Ghana Limited 1,800 1,998 1,800 1,098
HFC 500 - 500 -
Standard Chartered Bank - 48 - 45
Zenith Bank Ghana Limited 7,140 336 7,140 336
Unibank Ghana Limited 6,871 15,703 6,871 15,703
United Bank of Africa Limited 217 16,873 217 16,873
Guaranty Trust Bank Limited 1,632 1,042 1,632 1,042
:-I.ie:g P 5,768 30,418 5,768 30,418
Bank of Africa - 666 - 666
First Bank/PLC Nigeria - - 1,690 1,623
Universal Merchant Bank 263 263 263 283
National Investment Bank Limited 1,604 1,505 1,504 1,505
TOTAL 26,192 63,944 27,882 70,567
9.2 Cash and cash equivalents for the purpose of cash flow include;
Cash and bank balance 26,192 68,944 27,882 70,557
Bank overdraft (515,291) (515,291) (515,291) {515,261}
{489,099) {446,347) {487,409) {444,724)
Company  Company Group Group
10. Bank overdraft 2017 2016 2017 2016
This represents overdrawn balance
FirsTrust Savings and Loans Limited 518291 __ 515294 ___ 815291 _ 51524

The above balance has not been confirmed by the bank due to current litigation between the majority
shareholder (Paul Jacquaye) and the new owners of FirsTrust Savings and Loans Limited, tdeal

Finance Holdings.

Company Company Group Group
11. Other accounts payable 2017 2016 2017 2016
Audit fees 80,336 87482 80,336 87,482
National recenstruction levy 356 368 356 4,740
Rent - 100,918 - 100,916
Others 2,391,802 2,039,321 2,227 467 1 .589.958
Total 2,472,494 2,228,085 2,308,159 1,783,006
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12. Income tax expense Company Company Group Group
2017 2016 2017 2016

Current tax - {14,774} 0 (14.774)
Deferred tax 153,484 (20,650) 153,484 (20,650)
Charge to statement of
comprehensive income 153,434 {35,424) 153,484 (35,424)
12(i). Taxation

Balance Payments/ Charge for Balance
Year Assessment 1/1/2017 Tax credits the year 123112017
Upto
2010 226,242 - - 226,242
2011 (9,555) - - (9,555)
2012 (3,740} - - (3,740}
2013 (29,525) - - {29,525)
2014 12,905 - 12,905
2015 758 - - 758
2016 4,602 . - 4,602
207 - - - -

201,687 - - 201,687

The tax charge for the year at 25% is subject to agreement with Domestic Tax Revenue

Division of the Ghana Revenue Authority.

12.(ii) Deferred tax Asset

The balance is derived as follows
Balance as at 1 January

Applied to current year

Balance as at 31 December

13. Stated capital

Authorised Number of
shares of no par value: -

Issued and fully paid: -
lssued for cash

14. Non-controlling interest

Share of net assets of subsidiary
At 1 January
Share of loss-

At 31 December

Reporting auditors. Boateng, Offei & Co.

Company  Company Group Group
2017 2016 2017 2016
(5,584) (26,234) {5,584) (26,234)
(153,484) 20,650 (153,454) 20,650
(159,068) (5,584) (159,068} {5,584)

2017 2016
Number Amount Number Amount

100,000,000 100,000,000

34000000 _SC4.850 _ 34000000  £54.890

2017 2016

32,247 35,400

- (3,153)

32,247 32,247
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15. Related party transactions

Payable to related party
FirsTrust Savings and Loans Limited

16. Cost of

Purchases
Clearing and delivery

Closing inventories

17. General and administrative expenses
include: -

Interest and financial charges
Directors

Auditors remuneration

Cepreciation

Salaries & wages

Rent

Lhilities

Others

18. Fair values of financial assets and liabllities

Financial agssets

Trade accounts receivable
Deposit

Other accounts receivable
Cash and cash equivalents
Intangibles

Financial liabilities

Trade accounts payable
Other accounts payable
Bank overdraft

Reporting auditors: Boateng, Offei & Co.

Company Group Company Group
2017 2mr 2016 2016
515,291 515,291 515.291 515,291
Company Company Group Group
2017 2016 2017 2016
GHS GHS GHS GHS
3,879,823 1,262,908 3.879,823 1,262,908
591813 163,162 591.813 163,162
4,471,636 1,426,070 4,471,636 1,426,070
{62,180) (58,229) (62,180) {58,229)
4400456 1,367 841 4,409,456 1,367,841
Company Company  Group Group
2017 2016 2017 2016
16,785 13525 16,785 13,544
173,700 92,000 173,700 92,000
36,000 35,000 44,000 42,931
116,664 53,106 121,311 57753
560,722 368,010 560,722 337,765
74512 86,940 94,500 106,828
96,047 95,401 96,047 95,401
_296244 207004 302,563 353536
1370674 1.04093€ 1400828 1000858
Fair Value Carrying
Amount
207 2016 2017 2016
440,218 925,149 375,591 025,149
252,000 252,000 252,000 252,000
934,178 964,485 934,178 964,485
27,882 70,567 27.882 70,567
1,267,362 1,240,164 1,267,362 1,240,164
541,341 1,707,911 541,341 1,707 911
2,260,820 1,783.096 2,260,820 1,783,096
515,291 515,291 515,291 515,291
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19. Twenty largest Shareholders as at 31 December, 2017

Number of

Parcentage of

Number Shareholders shares Shareholding
1 JACQUAYE TSE PAUL 20,389,500 59.97
2 SCGNFNTHC FUND, SCGNINTHG HORIZON FUND NTHC 648,000 1.9
3 STARLIFE ASSURANCE CO.LTD, STARLIFE ASSURANGE ¢ 532,000 1.56
4 NTHC SECURITIES LIMITED, NTHC SECURITIES LIMITED 518,800 1.52
5 AKOTO-BAMFO, EDMUND 412,000 1.21
6 MAWUENYEGA, DANNY EASMON 412,000 1.21
7 VANGUARD ASSURANCE CO. LTD. 212,000 0.62
8 ECOBANK STOCKBROKERS LIMITED 185,263 0.54
9 STAR ASSURANGE COMPANY, 141,824 0.42
10 HUTCHFUL NANA BENYIN 133,000 Q.40
11 AKOSAH-BEMPAH, KWAKU MR. 125,000 0.37
12 CDH ASSET MANAGEMENT LTD, 123,000 0.36
13 CATHOLIC ARCHDIOCESE OF CAPE COAST 110,000 0.32
14 ISSAKA, NICHOLAS GBANA 110,000 032
15 GOGO, BENJAMIN AKUETE 105,000 0.31
16 HOLDEN CHRISTOPHER MARK MR 100,000 0.29
17 DADZIE, SAMUEL 82.608 0.24
18 CDH SECURITIES LTD, 80,000 0.24
19 OFHELIA FIFUITERA AKQSAH-BEMPAH, OPHELIA FIFUITE 70,700 0.21
20 COH-AM/LIPTIN VENTURES 70,000 0.21
Bhareholders distribution as at 31 December, 2017
No. of Percentage
Category of holdings Shareholders % No. Shares holding
110 1,000 2,097 58.33 1,101,246 3.24
1,001 to 5,000 1,093 304 2,884,797 8.48
5,001 1o 10,000 244 6.79 2,088,382 6.14
Over 10,000 161 448 _ 27525575 8214
2,598 100 _34,000000 ___10000
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20, Five-year financlal summary

2017 2018 2015 2014 2013 2012
Revenue 5,185,157 2531638 1,984,892 1,500,113 1,239,043 1,228,301
Profit/ (Loss) before tax (620,727) 88,353 164,931 (1,102,638) (148,934)  (329,721)
Income tax expense 153,484 (35,424) {32,749} (5668) {1,385) (4,493)
Profit/ (Loss) after tax (467,243) 52,929 132,182 (1,115,306} {150,319y  {334,214)
Financial Position
Non-current assets
Intangible 1,267,362 1,240,164 1,155,807 997 176 571,164 500,802
Property, plant and equipment 415,167 119,112 106,134 148,510 162,464 67,035
Current assets 1,623,526 2.000,430 1035801 998,829 1,002,653 1,083,090
Total assets 3,306,055 3,359,716 2.297.542 2,144,515 1,736,281 1.650.927
Total current liabilities 3,180,118 3,169,027 2,213,142 3.073,375 1,676,845 1,676,845
Stated capital 554,850 554,850 554,850 554,850 554,850 554 850
Capital reserve 614,893 213.037 213,037 213,037 213,037 213,037
Deposit for shares 328,683 328,683 328,683 328,683 - -
Non-controlling interest 32,247 32,247 35,400 32,567 41,318 41,315
Retained earnings (1,364,736) _ (938,128) _(1,047,570) {2.057,997) {835,120) _ (B35,120)
Total liabilities and
shareholders’ equity 3,306,055  2,359716 _ 2,297,542 _ 2144615 1650927 1.650.927

21. Ghana Stock Exchange (GSE) - Non-Performing listed companies

Clydestone Ghana (CLYD) is one of non performing listed companies identified by the GSE as a result, CLYD
has been put on the watch list till end of May 2018 on account of the fact that their financial situation is

significantly threatened. At the end of the watch list period,

improvements in their financial situation and decide on their continued listing status.

22, Contingent Liability

the GSE will assess whether there have been

There is a pending court case for an undisclosed claim by a former employee for damages for wrongful dismissal

from 2014,
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