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Notice Of Annual General Meeting (AGM)

NOTICE IS HEREBY GIVEN that the 5th Annual General Meeting of the Shareholders of the Fixed
Income Alpha Plus Fund will be held virtually on Wednesday 19th July 2024, at 10:00 a.m. fo fransact
Fhe following business:

1.To receive and consider the Reports of the Directors, Auditors and the Audited Financial
Statements for the year ended 31st December, 2023.

2.To re-elect Directors refiring by rotation.

3.To authorize the Directors to fix Fhe remuneration of the Auditors for the year ending 31st
December, 2024.

4.To approve the Board of Direclors' Fees.

Dated rhis 26th June, 2024
BY ORDER OF THE BOARD

Jawﬁe%‘/ﬁ

Consfurrorne

Lawfields Consulting
Company Secrerary

1. Members may join the meeting and participate by virfual means via Microsoft Teams. All members will be
sent a registration link (via SMS) in order to permit those who wish to participate virtually fo do so.

2. Amember is entitled to attend and vote or may appoint a proxy to attend or participate virtually fhrough
the Microsoft Teams link. Such proxy need not be a member of the company. For a proxy fo be valid for the
purposes of the meeting, it must be completed and submitted via email fo admin@lawfieldsconsulting.com
or deposited at the 4th Floor, Rhombus building not less than 48 hours before the meeting.

3. A copy of the Proxy Form can be downloaded from https:/www.blackstargroup.ai and may be filled and
sent via email to admin@lawfieldsconsulting.com not less than forty-eight (48) hours before the
commencement of the meeting.

4. The appointment of the proxy will nof prevent a member from subsequently attending and voting at the
meeling or participating via online participation. Where a member attends the meeting in person or partici-
pates online, the proxy's appointment shall be deemed to be revoked.

5. Electronic versions of the Company’'s Annual Reports consisting of the Financial Statement and
Auditor’s Reports for the year ended 31st December 2023 may be accessed at the Company's website at
https:/www.blackstargroup.ai

6. Members are also encouraged to send in any questions in advance of the AGM by mailing them o
clientservices@blackstargroup.ai . Answers to the questions will be provided at the AGM.

Access and Registration for Virtual AGM:
1. To enable members fo register for the AGM, the Company shall send to all members a registration link via
email and/or by text message. Members are required to provide relevant information to complete the

registration process.

2. Members will receive a confirmation email and/or fext message containing information about joining the
virtual meeting,



Chairman’s Skatement
Dear Shareholders,

The year 2023 presented numerous surprises,
defying many economic predictions. Despite
widespread fears of a recession, global growth
persisted, albeit with significant challenges.
Inflation remained a persistent issue, leading
central banks such as the Bank of England, the
European Central Bank, and the US Federal
Reserve to increase inferest rates.

In the United States, the job markel showed
remarkable resilience, with unemployment rates
staying near historic lows, particularly in service
secftors. However, wage increases struggled fo
keep pace with rising inflation. The stock market's
performance varied depending on investors'
preferences for growth or value sfocks, with
growfrh stocks oufrperforming value stocks by
29.57% in 2023.

Early in 2023, concerns about a potential
recession were prominenf, bul as inflation
showed signs of peaking and central banks
indicared a slower pace of rate hikes, investor
senfiment improved. Nonetheless, the possibility
of a recession remained, with many experts
forecasting a downturn in late 2023 or early
2024, influencing investment decisions.

One of the bright spofs was rhe rapid advance-
ment and adoption of Artificial Intelligence (Al).
Al's pofential fo drive future economic growth
and productivity gains injected optimism into the
equity marketls. While the long-term impact is yefr
to be fully understood, Al's initial influence provid-
ed a counterbalance to the year's economic
uncertainties.

In summary, 2023 was a year of mixed outcomes.
While economic growth was stronger fthan
anticipated, inflation and rising interest rates
caused some concerns. The outlook for 2024
remains uncerfain, with a possible recession on
the horizon. However, the potential of Al as a
transformative force offers hope for future
investrment opportunities.

In 2023, the Ghanaian economy faced a
challenging landscape marked by significant
hurdles and transformative  opportunities.
Persistent inflation reduced purchasing power,
economic growth was below expectations, and
the country experienced ifs first-ever domestic
debf restructuring.

Inflation remained a significant challenge,
squeezing household budgets and affecting real
investment refturns. The Bank of Ghana contin-
ued its monetary tightening measures to control
inflakion, which fell from a 25-year high of 54.1%
fo 23.2%. While this is an impressive reduction,
the Central Bank is encouraged fo persist in its
efforts until inflation is firmly controlled. Despite
these challenges, the economy showed
resilience, ending the year with a 2.9% annual
growth, surpassing the IMF's estimated rargel of
2.3%.

The domestic debt restructuring, while necessary
fo address fiscal challenges, impacted the
financial markets. Liquidity was scarce, and
investor confidence was dampened. The fixed-in-
come market, which had previously seen strong
growth, experienced a significant 57% decline in
year-on-year trading volumes.

Bond trading nearly halted as markel partici-
pants reassessed their options in fixed-income
investments, leading many fo furn to freasury
bills.

In search of diversification, investors also furned
o the equities market. The Ghana GSE Compos-
ite Index recorded a 36% return (GHS), making
Chana equities the fourth best-performing asset
class tracked by Black Star.

While the immediate challenges are significant,
Fhe long-term benefits of a more sustainable debt
profile and a stable fiscal environment cannof be
overlooked. These changes could pave the way
for future economic growth.



Chairman’s Statement

Navigating this challenging environment
required a strategic shift in our investment
approach. Anticipating the domestic debf
restructuring, we focused on selective invest-
ments in global fixed income securities,
prioritizing freasury exposures and Investment
Grade securifies.

Looking ahead fo 2024, we maintain a
caufiously optimistic outlook for the Ghanaian
economy. Successful implementation of the
debt restructuring program and continued
efforts to control inflation could create a more
favorable investment climate. We remain
committed to actively monitoring economic
developments and managing your invest-
ments to achieve your long-term financial
goals.

6-Month  12-Months

Ghana Equities 20.4% 55.9%
Financial Equities (FSI) 7.2% 23.3%
Non- Financial Stock (NFSI) 28.3% 67.4%
S&P 500 (USD) 8.04% 26.29%
NASDAQ 100 (USD) 10.85% 53.81%
Government Bonds (DBI) 15.78% 18.43%
Treasury Bills (TI) 13.16% 31.67%
USD/GHS 4.91% 15.57%
Inflation 8.70% 23.20%

GHETR-Chana Equity Total Return Index; FSI- Financial Stock Index; NFSI-
Non-Financial Stock Index; DBI- Domestic Bond Index; Tl- Treasury Index

Past performance is not an indication of future results. Index performance is shown
for illustrative purposes only. You cannot invest directly in an index.



Fund Summary

Investment Objective

The Fixed Income Alpha Plus Fund is designed to provide steady income and capital appreciation fo
shareholders by investing in fixed-income instruments listed on approved exchanges globally and
REITS.

Fund Manager's Commentary

How did the Fund Perform?

For the 12 months ended December 31, 2023, the Fixed Income Alpha Plus Fund generated a net
return of 25.06% o its shareholders, outperforming its benchmark and peers by 43.54% and 32.36%
respectively. Assets under management also increased from GHS 26.65 million fo GHS 30.08 million,
representing a 1.12x growth.

Cumulative Performance since inception (Nov 19 to Dec 23): 115.68%

Initial Investment of GH¢ 10,000= GH¢ 21,568.00

3-Month 6-Month 1-Year
FIAP 4.85% 8.93% 25.06%
Benchmark 8.19% 15.78% -18.43%
Peers -8.79% -13.08% -7.30%

The benchmark for the fund is the Domestic Bond Index, which tracks all government of Ghana-issued bonds with more than one year to maturity.

Portfolio Activity Within the Year

2023 was an extremely challenging year in Ghana's fixed income markets amid the Domestic Debt
Exchange Program (DDEP) and broader economic turmoil. Uncertainties around the DDEP created
significant volatiliry and disrupted traditional fixed income investments available to Ghanaian
investors.

In response fo the uncertain investment landscape, we took a proactive approach to position the
portfolio defensively at the start of 2023. Government of Ghana bonds reduced to 1.75% by Decem-
ber 2022 (Pre-DDEP); consequently, increasing cash to meet potential shareholder redemptions.
Post DDEP, we favoured short-ferm maturity instruments (GoG treasury bills, U.S Investment Grade
Bonds, reverse repurchase agreement and Fixed Deposits) as we saw yields go up both on the local
scene and the United States.

Portfolio Positioning at Period End

The fund maintained a sfrategic overweight allocation to short ferm maturity securities both locally
and infernationally. Our holdings included Treasury Bills for their safety and liquidity, Reverse Repos
fo manage short-term funding needs, and a significant cash position fo ensure readiness for market
opportunities. We invested in high-quality corporate bonds to capture higher yields while managing
credit risk. This allocation supports our goal of delivering reliable performance across varying market
condifions.



Fund Summary

Fund Allocation Structure Assel Class Allocation

As Of 19.25%
31 December 2023

67.33%
Treasury Bill 35.78%
24.74%

Reverse Repos 25.26%
Cash 24.74%
Corporate bond 12.85%
Govt Bond 1.37% .

Bonds and Local Govt Money REITS Cash and

Bond Market cash
equivalent equivalents

Target W Actual

Fund tenure allocation

Looking ahead, the manager will continue fo
prioritize capital preservation and liquidity by
mainfaining a defensive positioning in fixed
income instruments. We will actively look fo find
opportunities within the yield curve and take
advantage of any arbitrage to generate alpha for

8.17M shareholders.

8.17M

= 0-91 Days 92-182 Days
= 183-364 Days = Above 364 Days



Reporft OF Directors

In accordance with section 136 of the Companies Act, 2019 (Act 992), the directors have the pleasure
in presenting their report and the financial stafements of the fund for the year ended 31 December
2022.

Directors’ Responsibility Statement

The directors are responsible for the preparation and fair presentation of the financial statements,
comprising the statement of financial position as at 31 December 2023, the skatement of profit or loss,
the statement of movement in nel assets, and the skatement of changes in equity for the period then
ended, and notes to the financial statements, which include a summary of significant accounting
policies and ofher explanatory notes in accordance with International Financial Reporting Standards
(IFRS) and in the manner required by the Securities Industry Act, 2016 (Act 929), the Companies Act,
2019 (Act 992) of Ghana and the Unit Trust and Mutual Funds Regulations, 2001 (L.I. 1695).

The directors’ responsibilities include designing, implementing and maintaining internal controls
relevant fo the preparation and fair presentation of these financial statements that are free from
material misstatement, whether due o fraud or error, selecting and applying appropriate accounting
policies, making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the company’s ability o continue as a going concern and
have no reason to believe the business will not be a going concern in the year ahead.

Financial Statement And Dividend

The results for the year are sef out in the financial statements from pages 9-13. The Fund does nof
distribute dividend. All income earned are reinvested. The Fund aims to achieve capital growth and as
such income is reinvested to fake advantage of the effects of compounding.

i. Investment distribution:
Total investment as at 31 December is made up as follows:

2023 2022

GH¢ GH¢

Government Securities 22,244,990 2,466,864
Exchange Traded Funds 3,155,869 15,963,528
Corporate Bonds 732,312 -
Cash 7,484,838 8,435,402
Total Investments 33,618,009 26,865,794

ii. Below are the asset allocation percentages as af the year ended:

2023 2022

(%) (%)

Government Securities 66 9
Exchange Traded Funds 10 60
Corporate Bonds 2 -
Cash 22 31
Total Investments 100 100




Report Of Directors

Nature Of Business

Fixed Income Alpha Plus Fund PLC is a company registered and domiciled in Ghana. It is licensed by
fhe Securities and Exchange Commission of Ghana to operate as an authorized mutual fund.

Fixed Income Alpha Plus Fund PLC (“The Fund") is an open-end mutual fund, which invests across
government bonds, quasi-government bonds, money markel securities, corporate bonds, cash and
cash equivalents and REITS. The Fund seeks to provide steady long-term capital appreciation
fhrough investments in a diversified portfolio of fixed-income instruments and REITs for its share-
holders.

Interest Register
During the year under review, no interest was registered.

Audilor's Remuneration
In accordance with Section 140 of the Companies Act, 2019 (Act 992), Messrs John Kay & Co. agreed
with the directors to charge a fee of GH¢30,000 exclusive of GEFL, NHIL, COVID Levy and VAT.

Corporate Social Responsibility
The company did nof confribute fo corporate social responsibility during the year under review.

Building The Capacity Of Directors

The directors participated in corporate governance training organized by the Securities and
Exchange Commission to develop their capacity to effectively maintain corporate governance as
required by the Securities Industries Laws, Regulations, Guidelines, and Directives.

Approval Of Financial Statements
The financial statements of the company as indicated above were approved by the board of
directors on ... 20 fpal. 282¥ ... and are signed on its behalf by:

Salihu Ibrahim Salihu
Chairman Director
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Independent Audiftor’s Report

Opinion

We have audited the accompanying financial statements of Fixed Income Alpha Plus Fund PLC, which
comprise the statement of financial position as al 31 December 2023, the statement of profit or loss,
the statement of movement in net assets, and the statement of changes in equity for the period then
ended, and notes to the financial statements, as sel out in pages 15-23.

In our opinion, the accompanying financial skatements give a true and fair view of the financial
position of Fixed Income Alpha Plus Fund PLC as at 31 December 2023, and of its financial perfor-
mance and its movement in net assets for the period then ended in accordance with International
Financial Reporting Standards (IFRS) and the manner required by the Securities Industry Act, 2016
(Act 929), the Companies Act 2019, (Act 992) and Unit Trust and Mutual Funds Regulations, 2001 (L.I.
1695).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsi-
bilities under those standards are further described in the Auditor’'s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Mutual Fund in accordance
with the Infernational Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

We draw attention fo note 12 of the financial statements, which describes unrealized valuation gains
on the fund’s investments and foreign currency. Our opinion is not modified with respect to this
maltter.

Key Audit Matters

In accordance with ISAs, this part of our reportis infended to describe the matters communicated with
those charged with governance that we have determined, in our professional judgement, were most
significant in the audit of the financial sfatements. We have determined that, there are no matters to
report under key audit matters.

Responsibilities of the Board of Directors for the Financial Statements

The Directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards (IFRS) and the manner required
by the Securities Industry Act, 2016 (Act 929), the Companies Act 2019, (Act 992) and Unit Trust and
Mutual Funds Regulations, 2001 (L.I. 1695) and for such internal control as the Directors defermine is
necessary fo enable the preparation of financial statements that are free from material misstatement,
whether due fo fraud or error. The Directors are also responsible for overseeing the Mutual Fund’s
financial reporting process.In preparing the financial statements, the Directors are responsible for
assessing the Mutual Fund'’s ability fo continue as a going concern, disclosing as applicable, matters
related fo going concern and using the going concern basis of accounting unless management either
intends to liquidate the Fund or to cease operations or has no realistic alternative but to do so.

11



Independent Audiftor’s Report

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whefther the financial statements as a
whole are free from material misstatrement, whether due to fraud or error and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstate-
ment when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users faken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain profes-
sional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstarement of the financial statfements, whether due to
fraud or error, design and perform audit procedures responsive fo those risks, and obtain audit
evidence rhat is sufficient and appropriate to provide a basis for our opinion. The risk of not detect-
ing a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, infentional omissions, misrepresentations, or the override of
infernal control.

» Obtain an understanding of internal contfrol relevant to the audit in order to design audit proce-
dures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund’s infernal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, wherther a material uncertainty exists related fo events
or conditions that may cast significant doubt on the Fund'’s ability to continue as a going concern.
Ifwe conclude thal a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
fo modify our opinion. Our conclusions are based on the audit evidence obftained up fo the date of
our auditor’s report. However, future events or conditions may cause the Mutual Fund to cease fo
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial stafements, including the
disclosures, and whether the financial stafements represent the underlying fransactions and
evenrs in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and Fiming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

12



Independent Audiltor’s Report

Report on Other Legal and Regulatory Requirements
Compliance with the requirements of Section 137 of the Companies Act, 2019 (Act 992) of Ghana.

We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of our audit. In our opinion, proper books of accounts have been
kept by the Fund as far as it appears from our examination of fhose books.

The engagement partner on the audit resulting in this Independent Auditor’s Report is Gilbert Adjetey
Lomofio (P/No-ICAG/P/1417)

For and on behalf of John Kay & Co. (ICAG/F/2024/128)
Chartered Accountants
Accra
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Statement OF Assels And Liabilities

As Ar
31 December 2023

Markel Percentage
Value of Net Assets
Assels GH¢ %
Equity Invesiments
Investment Grade Bonds 3,155,869 10.50
Government Bonds
4.5 Yr Bond 213,898 0.71
5.5 Yr Bond 199,689 0.66
413,587 137
Government Bills
364 Day T.Bills 8,167,738 27.17
182 Day T.Bills 1,066,901 3.55
91 Day T.Bills 1,593,177 5.30
10,827,816 36.02
Corporate Bonds
BFS 3 Yr Bond 178,723 0.59
Stern ABS 182 Day Bill 553,589 1.84
732,312 243
Money Markel Securities
Reverse Repurchase Agreements 11,003,587 36.61
Cash and Cash Equivalent
Bank 7,484,838 24.90
Total Assets 33,618,009 111.83
Liabilities
Repurchase Agreements (3,421,360) (11.38)
Accounts Payable (136,520) (0.45)
Total Liabilities (3,557,880) (11.83)
Nel Assets 30,060,129 100
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Statement OF Financial Position

As At
31 December 2023

Note(s) 2023 2022
Assels GH¢ GH¢
Cash and cash equivalents 13 7,484,838 8,435,402
Investments at FVTOCI 14 26,133,171 18,430,392
Total Assets 33,618,009 26,865,794
Represented By:
Members’ fund 15 30,060,129 26,738,520
Current Liabilities
Repurchase Agreement 3,421,360 -
Account payable 16 136,520 127,274
Total Liabilities 3,557,880 127,274
Total Members’ Fund and Liabilities 33,618,009 26,865,794

The notes on pages 20 to 27 form an integral part of these financial stkatements.

The Financial Skatements on pages 9 to 14 were approved by the Board of Directors on .. bvdl...
2024 and were signed on their behalf by:

Salihu Ibrahim Salihu
Chairman Director
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Statement OFf Profit Or Loss And Other
Comprehensive Income

For the Year Ended
31 December 2023

Note(s) 2023 2022
Income GH¢ GH¢
Investment Income 10 2,057,283 3,674,331
Other Income 11 3,482,491 -
Total Income 5,539,774 3,674,331
Expenses
Management Fees 436,116 556,283
Custody Fees 69,779 89,005
Trade Costs 77,561 165,450
Audif Fees 30,000 17,000
Other Expenses 12 5117,115 52,965
Total Expenses 5,730,571 880,703
Nel Investment Income (190,797) 2,793,628
Other Comprehensive Income
Valuation gain/(loss) on Investments 14 1,268,059 (7,171,028)
Exchange gain/(loss) (12,179) 11,358,858
Total Other Comprehensive Income 1,255,880 4,187,830
Total Comprehensive Income 1,065,083 6,981,458

The notes on pages 20 to 27 form an integral part of these financial statements.
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Statement OF Changes In Equity

For the Year Ended
31 December 2023

Capital Investment Valuation

Transactions Income Reserve Total
2023 GH¢ GH¢ GH¢ GH¢
Ar1 January 13,394,779 7,611,738 5,732,003 26,738,520
Nel Investment Income - (190,797) - (190,797)
Transfer to from Val. Reserves - 11,952,192 (11,952,192) -
Reclassification Adjustment - - 5,010,188 5,010,188
Other Comprehensive Income - - 1,255,880 1,255,880
Share Issue 13,627,885 - - 13,627,885
Share Redemption (16,381,547) - - 16,381,547
Al 31 December 10,641,117 19,373,133 45,879 30,060,129

Capital Investment Valuation

Transactions Income Reserve Total
2022 GH¢ GH¢ GH¢ GH¢
At 1 January 28,538,127 4,818,110 1,544,173 34,900,410
Nef Investment Income - 2,793,628 - 2,793,628
Other Comprehensive Income - - 4,187,830 4,187,830
Share Issue 26,771,109 - - 26,771,109
Share Redemption (41,914,457) - - (41,914,457)
Ar 31 December 13,394,779 7,611,738 5,732,003 26,738,520

The notes on pages 20 to 27 form an integral part of these financial skatements.
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Statement OFf Movements In Nel Assetls

For the Year Ended
31 December 2023

2023 2022
Changes in net assets from operations GH¢ GH¢
Net Investfment Income (190,797) 2,793,628
Unrealised gain/(loss) 1,268,059 (7,171,028)
Exchange gain/(loss) (12,179) 11,358,858
Reclassification Adjustment 5,010,188 -
Net change in net assets from operations 6,075,271 6,981,458
Change in nel assets from capital transactions
Proceeds from Issue of Shares 13,627,885 26,771,109
Share Redemption (16,381,547) (41,914,457)
Net change in net assets from capital transactions (2,753,662) (15,143,348)
Net change in net assets 3,321,609 (8,161,890)
Ar 1 January 26,738,520 34,900,410
At 31 December 30,060,129 26,738,520

The notes on pages 20 to 27 form an integral part of these financial statements.

18



Capital Account

2023 2023 2022 2022

Units GCH¢ Units GH¢

Balance af 1 January 15,452,461 13,394,779 23,671,242 28,538,127
Value of units sold and Converted 6,638,201 13,627,885 19,877,311 26,771,109
22,090,662 27,022,664 43,548,553 55,309,236

Value of Units Disinvested (8,145,733) (16,381,547) (28,096,092) (41,914,457)
Value of the trust Fund af 31 Dec 13,944,929 10,641,117 15,452,461 13,394,779

19



Notes to Financial Skatements

1. Reporting Entity

Fixed Income Alpha Plus Fund PLC (The Fund) is a mutual fund invesfment company registered and
operating in the Republic of Ghana. The address and registered office can be found on page 2 of the
financial report. The objective of the Fund is to provide steady long-term capital appreciation through
investments in a diversified portfolio of fixed income insfruments and REITs for its shareholders.

2. Basis of Accounting
These financial statements have been prepared in accordance with the Unit Trust and Mutual Funds
Regulations,2001(L.1.1675) and comply with the Infernational Financial Reporting Standards (IFRS).

3. Functional and Presentation Currency
These financial stafements are presented in Ghanaian cedi, which is the Fund’s functional currency.
All amounts have been stated in full.

4. Use of Judgements and Estimates

In preparing these financial stafements, the Fund’s management has made judgments, estimates
and assumplions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

5. Accounting Policies
The following principal accounting policies have been consistently applied during the period in the
preparation of the Fund's financial stafements.

i. Investment Income Recognition

a) Interest Income

Inferest income, including inferest income from non-derivative financial assets at Fair value through
profit or loss (FVTPL), are recognized in profit or loss, using effective interest method. The effective
interest is the rate thal exactly discounts the estimated future cash payments or receipts, without
consideration of future credit losses, over the expected life of the financial insfrument or through to
Fhe nexr market-based re-pricing date fo the nef carrying amount of the financial instrument on initial
recognition. Interest received or receivable and interest paid or payable are recognized in the profit or
loss as interest income or interest expense, respectively.

b) Pooled Investment Income

Income arising from the underlying invesfment of the pooled investment vehicles that is reinvested
within the pooled investment vehicles is reflected in the unif price. Such income is reporfed within the
change in markel value.

ii. Financial Instruments

a) Financial Assels

The fund classifies its investments into the following categories: financial assets af fair value through
profit or loss, and assets at amortized cost. The classification depends on the purpose for which the
investments were acquired. The Fund defermines the classification of the investments art the initial
recognition and re-evaluates this at every reporting date.

20



Notes to Financial Skatements

b) Financial Assets at Fair Value Through Profit or Loss

This category has two sub-categories: financial assets held for frading and those designated at fair
value through profit or loss at inception. A financial asset is classified into this category af inception
and is acquired principally for the purpose of selling in the short ferm, if it forms part of a portfolio of
financial assets in which there is evidence of shorf-term profit-taking or if so designated by Fund.

c) Investment Held at Amortized Cost

Investments held at amortised cost are non-derivative financial assets with fixed or determinable
payments and fixed maturity. In defermining the classification of financial assets to the above class,
fwo test criteria are applied;

Business Model Test:

The objective of the entity's business model is fo hold the financial assel fo collect the confractual
cash flows (rather than to sell the instrument prior to its confractual maturity fo realise its fair value
changes).

Cash Flow Characteristics Test:

The confractual ferms of the financial assel give rise on specified dates fo cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. The Fund have
assessed the business model and cash flow characteristics of its fixed income investments and
elected to classify all fixed income instruments at fair value through profit or loss.

d) Initial Recognition of Financial Asset

Purchase and sales of financial assets held af fair value through profit or loss and liabilities are recog-
nized on fhe date the Fund commit fo purchase or sell the asset. Financial assets are initially recog-
nized at fair value plus directly attributable fransaction costs, except for financial assets at fair value
Fhrough profit or loss.

e) Subsequent Measurement of Financial Asset
Financial Assets classified as fair value through profit or loss are subsequently measured at fair value
with fhe resulting changes recognized in the Statement of Changes in Nefl Assetrs.

f) De-Recognition

Financial assels are derecognized when the right fo receive cash flows from the financial assefs has
expired or where the Fund has transferred substantially all risks and rewards of ownership. Any
interest in the fransferred financial assets that is created or retained by the Fund is recognized as a
separate asset or liability.

Financial liabilities are derecognized when the contractual obligations are discharged, cancelled or
expired.

g) Amortized Cost Measurement

The amortized cost of a financial assel or financial liability is the amount at which the financial assef
or liability is measured at initial recognition, minus principal repayment, plus or minus the cumulative
amortization using the effective interest method of any difference befween the initial amount recog-
nized and the maturity amount, minus any reduction for impairment.
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Notes to Financial Stafements

h) Identification and Measurement of Impairment

A financial assel or a group of financial assets are impaired using the “expected credit loss” model,
where the Fund calculate the allowance for credit losses by considering on a discounted basis the
cash shortfalls it would incur in various defaull scenarios for prescribed future periods and multiply-
ing the shortfalls by the probability of each scenario occurring. The allowance is the sum of these
probability weighted outcomes. The Expected Credit Loss Model (ECL) is used in the recognition of
impairment losses. The ECL means that on the day an entity recognizes (enfers into an investment
confrach) a financial assetl, it has to provide from day 1 credit losses up to 12 months expected credit
loss even if the financial assets are not credit impaired. When the issuer’s credit risk worsens due fo
some observed conditions, then a lifetime ECL must be booked.

Objective evidence thal financial assets are impaired can include default or delinquency by a debt
issuer and other observable data that suggests adverse changes in the payment status of the debr
issuer.

The Fund first assess whether objective evidence of impairment exists individually for financial assets
that are individually significant, and individually or collectively for financial assets that are nof individ-
ually significant. If the Fund defermine that no objective evidence of impairment exists for an individu-
ally assessed financial assel, whether significant or nof, it includes the asset in a group of financial
assels with similar credit risk characteristics and collectively assesses them for impairment. Assefs
that are individually assessed for impairment and for which an impairment loss is or continues to be
recognized, are not included in a collective assessment of impairment.

Future cash flows in a group of financial assets that are collectively valuated for impairment are
estimated on the basis of the historical loss experience for assels with credit risk characteristics
similar fo those in the Fund. Historical loss experience is adjusted on the basis of current observable
data to reflect the effects of current conditions that did not affect the period on which the historical
loss experience is based, and fo remove the effects of conditions in the historical period that do not
exist currently. If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed by adjusting the allowance account. The amount of
the reversal is recognized in the Statement of Changes in Net Assets.

iii. Cash and Cash Equivalents

Cash and cash equivalents comprise deposits with banks and highly liquid financial assefs with
maturity of three months or less from the date of acquisition rhal are subject so an insignificant risk of
changes in their value and are used by the Trust in the management of short ferm commirment, other
than cash collateral provided in respect of derivatives and security borrowing fransactions.

iv. Redemption Payable

Redemplion payables are included in the financial stafements on an accrual basis where members
become entitled to such benefits.
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6. New And Amended Standards Effective For The Current Period

Amendments to IFRS 9, Financial Instruments

The amendment clarifies which fees fo include in the '10%' test fo defermine whether a financial
liability has been substantially modified (i.e. the derecognition analysis). A borrower includes only fees
paid or received between itself and the lender, including fees paid or received by either the borrower
or lender on the other’s behalf.

7. New And Amended Standards Not Effective For The Current Period

Amendments to IAS 1 Presentation of Financial Statements—Classification of Liabilities as Current
or Noncurrent

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the
statement of financial position and not the amount or timing of recognition of any assel, liability,
income or expenses, or the information disclosed aboul those items.

The amendments clarify that the classification of liabilities as current or non-current is based on
rights that are in existence at the end of the reporting period, specify that classification is unaffected
by expectations about whether an entity will exercise its right fo defer settlement of a liability, explain
fhat rights are in existence if covenants are complied with at the end of the reporting period, and
infroduce a definition of ‘seftlement’ to make clear that seftlement refers to the transfer to the
counterparty of cash, equity instruments, other assetls or services.

The amendments are applied refrospectively for annual periods beginning on or after 1 January 2024

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures—Sup-
plier Finance Arrangements

The amendments add a disclosure objective to IAS 7 skating thal an entity is required fo disclose
information about its supplier finance arrangements that enables users of financial statements to
assess the effects of those arrangements on the entity’s liabilities and cash flows. In addition, IFRS 7
was amended to add supplier finance arrangements as an example within the requirements to
disclose information about an entity’s exposure to concentration of liquidity risk.

The amendments, which contain specific transition reliefs for the first annual reporting period in which
an entity applies the amendments, are applicable for annual reporting periods beginning on or after 1
January 2024. Earlier application is permitted.

8. Critical Accounting Judgements And Key Sources Of Estimation Uncertainty

In the application of the frust's accounting policies, which are described in note 3, the fund manager is
required fo make judgments, estimates and assumptions aboul the carrying amounts of asselts and
liabilities thal are nof readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimaltes.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to account-
ing estimates are recognised in the period in which the estimate is revised if the revision affects only
Fhat period, or in the period of the revision and future periods if the revision affects both current and
future periods.
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9. Transactions With Related Parties And Key Contractors

a) Fund Manager

The Fund’s investment activities are managed by Black Star Advisors Limited. The fund manager
receives a fee based on the assel under management of 1.5% per annum accrued daily and paid
quarterly. Total management fee charged during the period amounted to GH¢ 436,116. There was a
payable amount of GH¢ 45,600 af the end of the year.

b) Custodian

The Custodian of the Fund is Guaranty Trust Bank Ghana Limited. The Custodian receives a fee based
on the asset under management of 0.25% per annum accrued daily and paid quarterly. The total
custodian fee charged during the period amounted to GH¢ 69,779. There was a payable amount of
GH¢ 584 at the end of the year.

2023 2022
10. Investment Income GH¢ GH¢
Government Securities 1,680,602 3,411,279
Corporate Bonds 67,243 -
Dividend Income - ETFs 200,906 74,822
Call Interest 108,532 188,230
2,057,283 3,674,331
11. Other Income
Realized Gains- GOG Securities 1,382,968 -
Realized Gains — ETFs 2,099,523 -
3,482,491 -
12. Other Expenses
VAT on audit fees 6,570 3,723
Bank Charges 1,441 896
General Expenses 25,322 10,346
Directors Fees 46,000 38,000
Realised Losses on Foreign Exchange 27,594 _
Reclassification Adjustment* 5,010,188 -
5,117,115 52,965

* Reclassification adjustments are realised losses on ETFs, Government Securities and Foreign Exchange that were reclassified to profit
or loss in the current period. In previous periods, the unrealised gains or loss on these financial assefs were recognised in other
comprehensive income

13. Cash And Cash Equivalents

Transaction account 2,121,536 2,833,532
Call account 5,363,302 5,601,870
7,484,838 8,435,402
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14. Investment at FVTOCI

Analysis of changes in fair value of financial instruments through other comprehensive income

Balance Purchases/ Accrued Interest  Changes in Value

1/1/23 Sales at cost Interest Received  Fair Value 31/12/23

2023 GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
Government Securities 2,466,864 18,763,132 1,680,602 (1,433,043) 767,435 22,244,990
Corporate Bonds - 662,849 67,243 (12,961) 15,181 732,312
Exchange Traded Funds 15,963,528 (13,293,102) - - 485,443 3,155,869
18,430,392 6,132,879 1,747,845 (1,446,004) 1,268,059 26,133,171

Balance  Purchases/ Accrued Interest  Changes in Value

1/1/22 Sales at cost Interest Received  Fair Value 31/12/22

2022 GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
Government Securities 29,658,884 (23,761,074) 118,593 (3,411,279) (138,260) 2,466,864
Corporate Bonds 7,718,117 (8,117,426) - - 399,309 -
Exchange Traded Funds - 23395605 - - (7,432,077) 15,963,528
37,377,001 (8,482,895) 118,593 (3,411,279) (7,171,028) 18,430,392

2023 2022

15. Members’ Fund GCH¢ GCH¢
Opening Balance 26,738,520 34,900,410
Total Comprehensive Income 1,065,083 6,981,458
Movement on shares (2,753,662) (15,143,348)
Reclassification Adjustment 5,010,188 -
30,060,129 26,738,520

2023 2022

16. Account Payable GCH¢ GCH¢
Custlody fees payable 584 58
Management fees payable 45,600 41,989
Directors Fee Payable 32,000 38,000
Other Payables 267 5,005
Audit fees payable 30,000 17,000
VAT on Audil fees payable 6,570 3,723
General Expenses Payable 21,499 21,499
136,520 127,274
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17.Taxation
Income of approved unit frust fund or mutual fund is exempt from tax under the Income Tax Act, 2015
(Acl 896) as amended.

18. Transactions Through Stock Brokers
The fund’s transactions were through Black Star Brokerage Limited.

19. Financial Risk Management

a) Asset/Portfolio/Credit risk

Credir risk is the risk that counterparties (i.e., financial institutions and companies) in which the
Fund's assels are invested will fail fo discharge their obligations or commirments to the Fund, result-
ing in a financial loss to the Fund. The Fund's policy over credif risk is fo minimise its exposure to
counterparties with perceived higher risk of default by dealing only with counterparties that meets
the standards set out in the SEC guidelines and the Fund's investment policy statement.

b) Liquidity risk

Liquidity risk is the risk that the Fund either does not have sufficient financial resources available to
meet all its obligations and commitments as they fall due. The Fund’s approach to managing liquidity
is fo ensure that it will maintain adequate liquidity in the form of cash and very liquid insfruments to
meet its liabilities (including benefits) when due.

3 Month 4-6 7-12 More than
orless Months Months 12 months
Financial Assets (GH¢) (GH¢) (GH¢) (GH¢)
Government Securities 19,303,552 - 2,527,850 413,587
Corporate Bonds 553,589 178,723 - -
Total 19,857,141 178,723 2,527,850 413,587
3 Month
orless
Financial Liabilities (GH¢)
Administrative Expenses Payable 114,754
Other Payables 21,766
Total 136,520

c) Fair value of financial assets and liabilities

Fair values are based on discounted cash flows using a discount rate based upon the borrowing rate
fhat the Direclors expect would be available fo the Company af the balance sheet date. The fair
values of the Company’s financial assets and liabilities approximate the respective carrying
amounts. The fair value hierarchy is as follows:

« Level 1: Quoted (unadjusted) prices in active markers for identical assets or liabilities

« Level 2: Other fechniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly and

+ Level 3: Techniques that use inputs that have a significant effect on the recorded fair value that are
not based on observable marker data.

The fair values of the Company’s investments at FVTPL and FVTOCI approximates its carrying
amounts.
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d) Market risk
The objective of markert risk management is fo manage and control marker risk exposures within
acceptable parameters, while optimising the return. This systematic risk cannof be mitigated through
diversification.

e) Interest Rate risk

Interest risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in markef interest rates. The invesfrment managers advise the Trustees on the
appropriate balance of the portfolio between equity, fixed-rate interest, and variable-rate interest
investrments. The Fund uses duration targeting as a means of mitigating the effects of the risk. The
target duration is regularly reviewed by the Trust Board. For some of the bonds with issuers ofher
than the Government of Ghana, investments are placed with a floating rate to hedge against this risk.

f) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with rthe Fund's processes, personnel, fechnology, and infrastructure, and from external factors other
than credit, market and liquidity risks such as those arising from legal and regulatory requirements
and generally accepted standards of Fund behaviour. Operational risks arise from all of the Fund's
operations and are faced by all mutual Funds.

The Fund'’s objective is fo manage operational risk so as to balance the avoidance of financial losses
and damage to the Fund’s reputation with overall cost effectiveness and to avoid control procedures
that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address opera-
tional risk is assigned to the administrator. This responsibility is supported by the development of the
following policies and standards;

« governing rules;

« investment policy statement;

« requirements for the reporting of non-compliance with regulatory and ofther legal requirements;
* fraining and professional development;

« efthical and business standards;

« risk mitigation, including insurance where this is effective.

Compliance with the Fund governing rules is supported by a program of annual reviews undertaken
by the external auditor. The results of these reviews are discussed with the trustees.

20. Events After Reporting Period

Events subsequent fo the balance sheel date are reflected in the financial statements only to the
extent that they relate to the year under consideration and the effect is material. As at the end of the
reporting period, there were no events affter the reporting period that relate to the year under consid-
erafion.

20. Approval of the Financial Statements

The financial statements were approved by the directors of the fund and authorized for issue
on....5m fed....2024
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Proxy Form

I/We of.

being a member(s) of Fixed Income

Alpha Plus Fund(“the Company”) hereby appoint or

failing him the duly appointed Chairman of the meeting as my/our proxy to vote for me/us on my/our
behalf at the 9th Annual General Meeting of the Company to be held af the Calvary Baptist Church in
Shiashie, Accra, on Wednesday 19th July 2024, at 10:00am prompt and any adjournment thereof.

I/We direct that my/our vote(s) be cast on the specified resolution as indicated by an X in the appro-
priate space.

Resolution For Against Abstkain

1. To receive and consider the Reports of the Directors,
Audirors and the Audited Financial Statements for the
year ended 31st December, 2023;

2. To re-elect Direcftors retiring by
rotation;

3. To authorize the Directors to fix the
remuneration of the Auditors for the year
ending 31st December, 2024,

4.To approve the Board of Directors’
fees.

Shareholder’s Signature: .........cccceeceeeveeeeenene. DAk oo . 2024

Nores

1. A proxy need nof be a Shareholder of the Fund.

2. Unless ofherwise insfructed, the proxy will vote as he sees fit.

3. To be valid, this form must be signed and sent via email to assermanagement@blackstargroup.ai
or deposited at 4th Floor, Rhombus building not less than forty-eight (48) hours before the
commencement of fhe meeting.

4. In the case of joint holders, the signature of only one of the joint holders is required.

5. In the case of a body corporate, the form must be under seal or under the hand of a duly autho-
rized officer.

6. The completion of and refurn of a proxy form does not prevent a shareholder from attending the
meeting and voting thereat.
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