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NOTICE OF ANNUAL
GENERAL MEETING (AGM)

NOTICE OF VIRTUAL ANNUAL GENERAL MEETING (AGM)

Notice is hereby given that the 4th Annual General Meeting of the Shareholders of the Fixed Income
Alpha Plus Fund will be conducted virtually and held on Friday 12th May, 2023, at 10:00

a.m. to transact the following business:

1. To receive and consider the Reports of the Directors, Auditors and the Audited Financial
Statements for the year ended December 31, 2022.

2. To re-elect Directors of the Company

3. To authorize the Directors to fix the remuneration of the Auditors for the year ending December
31,2023.

4. To approve the Board of Directors’ Fees
Dated this 13th April, 2023

BY ORDER OF THE BOARD

o[étbl//éé/ﬁ

CONSULTING

Lawfields Consulting
Secretary



CHAIRMAN'’S
STATEMENT

Global Economic Performance

The year 2022 was a very eventful one. The global effort to restart the world economy after a year of
lockdowns saw major setback when Russia invaded Ukraine. The position of Russia and Ukraine as
exporters of cereals, oilseeds, fertilizers and natural gas meant that the global supply chain was
thrown into upheaval. We saw energy costs and the cost of food increase significantly. This increase
in prices coupled with the quantitative easing that central banks initiated during the pandemic era led
to a global rise in inflation rates.

In response, central banks began to initiate interest rate hikes in order to curb consumer demand and
reduce inflation. The US Dollar strengthened against its major trading pairs for over 6 months as U.S
treasuries proved to be more attractive and less risky than equities. As borrowing costs increased and
inflation proved sticky, the US Dollar reemerged as the world reserve currency.

Ghana’s Economic Performance

Just like other economies, Ghana’s economy was greatly influenced by the Russian-Ukrainian war.
The nation saw a steeper balance of payments deficit during this period, with imports becoming
significantly more expensive and exports reducing in value as the cost of gold, oil and cocoa fell from
the peak prices seen during the onset of the Russia-Ukrainian war. The cost of living in the country
rose to record-high levels as consumer spending reduced. In the first quarter of 2022, the overall GDP
grew by 3.3 percent, year-on-year, down from 3.6 percent over the same period in 2021. Non-oil
growth also slowed down significantly (from 5.3 percent to 3.7 percent), reflecting a slowdown in all
the sectors of the economy.

Over the first half of 2022, the fiscal deficit reached 5.6 percent of GDP, well above the 3.9 percent
target. Revenues underperformed, as the flagship e-levy was introduced late and faced major
implementation challenges. As of end-June 2022, public debt reached 78.3 percent of GDP and
interest payments reached 54.4 percent of revenues over the first half of the year. Given growing
macroeconomic imbalances, in July 2022, Ghana’s government began discussions with the IMF on
a three-year extended credit facility program.

Inflation finished off at 54.1 percent in December 2022, from 12.6 percent at the end of 2021. This
was the highest level of inflation recorded in Ghana since May 1996. The impact of soaring global
commodity prices (Ghana imports 40 percent of its fertilizers from Russia) had been compounded by
the depreciation of the Ghana Cedi. The Government and the Bank of Ghana (BoG) sought to
dampen inflationary expectations by cutting expenditures and raising the monetary policy rate
(MPR) to 27 percent in 2022.

(‘5 2002



CHAIRMAN'’S
STATEMENT

Overall, it was a difficult year for the Ghanaian economy; cost of living was very high, especially for
food and energy and this put a considerable strain on household budgets. Some respite was seen
during the last two months of 2022 as the Ghana Cedi appreciated and stabilized against its major
trading currencies, leading to a marginal reduction in fuel prices.

Outlook

On the global scene, inflation is expected to gradually slow down (albeit not significantly enough) as
the effects of the 2022 rate hikes on consumer demand begin to show. The strength of the US Dollar
is expected to weaken as some world economies seek alternatives to the US Dollar for trading
commodities. We expect to see a recession in the 3rd to 4th quarter for many economies, owing to a
combination of monetary tightening policies and weaknesses in the banking sector.

On the local scene inflation is expected to slow down on the back of a projected stable currency. The
government’s suspension of external debt interest payments and the waning strength of the dollar
should see the Ghana Cedi appreciate against the US Dollar and stay relatively stable. GDP growth is
expected to slow in 2023 as macroeconomic instability and corrective policy measures depress
aggregate demand. The weakening impact of high inflation and elevated interest rates on private
consumption and investment will be reinforced by monetary and fiscal tightening. The Monetary
Policy Committee is likely to slow down on rate hikes based on tapering year-on-year inflation rate
figures. On the supply side, in 2023: agriculture is expected to grow as fertilizer prices have reduced
after reaching all time highs during the onset of Russia-Ukrainian war. The export value of cocoa and
crude oil should receive a boost as well following OPEC+ supply cuts decision and the government
of Ghana’s decision to raise Cocoa Farmers’ pay by 21% in the last quarter of 2022. We expect that
Ghana’s Balance of Trade books will receive a significant boost as world economies find their
footing again.



FUND MANAGER’S
REPORT

Fixed Income

The global rate hiking policies initiated last year saw the world economy experience its worst bond
market performance in over two decades. Efforts to control inflation saw huge discounts in prices of
bonds being traded (shown in Fig.1) with investors preferring to purchase newly issued bonds in
order to gain higher yields. No market was more indicative of this than the US Bond Market where
prices were hugely discounted as the Federal Reserve raised the benchmark interest rate from 0.25%
t0 5.00% in 2022. In the USA, we saw bonds and equities being uncharacteristically correlated. This
was as a result of investors abandoning the conventional 40/60 portfolio split in favor of more US
treasuries. The possibility of higher yields and less volatility meant that US treasuries were not only a
hedge to investors but also an opportunity to gain good income. Money markets also saw a huge
influx of investor funds as both retail and institutional investors sought to hold more cash in anticipa-
tion of buying higher-yielding US treasuries.

FIGURE 1
Bloomberg Global Bond Aggregate
540
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On the local scene, the year began with the Ghana Sovereign bond index steady on its upward
trajectory. However, a few months into the year, the effects of the Russian-Ukraine war, which
contributed to global macroeconomic challenges, began to show in the performance of the Fixed
Income Market. This was not the only contributory factor to Ghana’s woes as tell-tale signs of the
nation’s internal struggle and threat to debt sustainability became evident. Public Debt Stock rose
significantly as a result of the weakening local currency.
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FUND MANAGER'’S
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In addition, the Government was finding it difficult to fund its budget since access to the international
debt market was closed, and internally generated revenue was inadequate.

Frequent downgrades of the country’s credit rating and the anticipated debt restructuring made
sovereign bonds less attractive, driving more investors to take refuge in short-term maturity securities
in the last half of the year at higher yield levels.

FIGURE 2
T-bills became a safe haven in Q4 after liquidity crunches in Q1 &Q2
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The Government exceeded its annual T-bill auction target for the first time since 2019. There was also
an increased interest in T-Bill activity on the secondary market following the Government’s
announcement of the Domestic Debt Exchange Program (DDEP).

Ghana’s government had to battle with the rising cost of borrowing throughout the year; however,
although rates remained high towards the end of the year, the increased demand for T-Bills and the
Government’s attempt to manage debt caused treasury bill rates to drop marginally.
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FIGURE 3
December Inflation Print - 54.1%
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Cocoa Bill trades on the secondary market were highly influenced by the uncertainty around the
DDEP as investors were uncertain about the impact of the DDEP and COCOBOD’s repayment
ability. For this reason,

FIGURE 4
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trading activity began declining in July, after the Government announced plans to seek help from the
IMF and increased marginally in December as investors repositioned their investment in preparation
for the Domestic Debt Exchange Program.
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FIGURE 5
Gov't exceeds annual Thill auction target for the first time in 2 years due to rising rates
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FUND MANAGER’S
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Equity

The Ghana Stock Exchange in 2022 looked to continue the impressive climb it saw in the Ghana
Stock Exchange Composite Index (GSE-CI), and the Ghana Stock Exchange Financial Stock Index
(GSE-FI) post the COVID-19 pandemic. Trading in financial stocks picked up from where they left
off in 2021 after contributing ~15% to the stocks traded on the bourse. Financial stocks led the way
in the first quarter, with gains in ACCESS, CAL, TBL, ETI, and SIC, driving the GSE-FI to 2,174.96
before hitting a peak of 2,223.67 by April.

The general market was on a downward trajectory throughout the year, with significant market
movers like MTNGH, EGH, and GCB experiencing downward price movements. In contrast, the
New Gold ETF (GLD) had a good run during the year to finish at a ~101% on a price appreciation
basis.

A considerable portion of the trade volumes recorded during the year were skewed towards the
Information Communication Technology sector stocks, followed by financial sector stocks.

Altogether, ICT sector stocks contributed ~95% of the year’s total volumes trades; Finance contribut-
ed ~2%, Insurance ~1%, and the other sectors made up the remaining ~3%. On a sector performance
basis, the Insurance sector finished the year on a solid note with a ~362% total return, driven by the
~288% price appreciation on the SIC stock. Unilever (UNIL) ended the year on top of the laggards,
suffering a 34% drop in price all year. Despite the bearish nature of the Ghana Stock Exchange in
2022, it outperformed the Ghana Fixed Income market as tracked by the Black Star Advisors All
Bond Index.

FIGURE 6
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Fx Market
The Ghana Cedi was hit hard in 2022, tumbling by a staggering ~39% by the close of the year against
the US dollar, ~55.02% to the Euro, and 47.11% against the Great British Pound.

The delay in the implementation of the 2023 budget set the ball rolling as the compounded effect of
the pushback of e-levy and the onset of the Russia-Ukraine war pushed the Cedi deeper into hostile
territories. The Bank of Ghana made a determined effort to stabilize the Cedi in the second quarter,
securing $1 billion and implementing measures to control foreign currency pricing and receipts.
Despite these efforts, concerns over the country's debt sustainability continued to grow, culminating
in the announcement of seeking IMF support in the third quarter. As credit rating agencies downgrad-
ed the country, Government repositioned its outflow on the bi-weekly dollar supply, cutting it from
$50 million to $25 million. In August, the government was blocked from borrowing from the domes-
tic capital market, further straining its debt-refinancing effort.

Uncertainty surrounding the country’s debt sustainability was the primary catalyst for the Cedi's
decline in the third and fourth quarters of 2022. However, a positive market reaction to the announce-
ment of an IMF program helped to stem the depreciation temporarily, reducing it from 57.78% to

FIGURE 7
Cedi performance against major trading currencies
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FIGURE 8

Fund performance against Benchmark
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The Fixed Income Alpha Plus Fund saw a lot of volatility because of its exposure to the dollar. In Cedi
terms the fund outperformed its peers throughout the year, with the appreciation of the dollar against
the cedi accounting for this outperformance. This saw the fund’s performance peak at around 53.67%
for the year. However, the steep Ghana Cedi appreciation against the US Dollar in December saw the
fund’s performance settle at 16.93% for the year.

The Fixed Income Alpha Plus Fund ended the year with an AUM of GHS 26,852,272.15, down from
36,008,841.96 at the close of 2021.
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Asset Allocation
FIGURE 9
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Outlook & Recommendation for 2023

Looking at the worldwide perspective, there is an anticipation that inflation will gradually decrease,
although it may not slow down significantly. This projection is due to the expected impact of the 2022
rate hikes on consumer demand. Furthermore, it is expected that the US Dollar’s strength will weaken
as some countries look for other options for trading commodities besides the US Dollar. Unfortunate-
ly, we predict that many economies will experience a recession during the third to fourth quarter due
to a combination of monetary tightening policies and vulnerabilities in the banking sector.

Locally, GDP growth is expected to decline due to macroeconomic instability and corrective policy
measures that will reduce aggregate demand. Monetary and fiscal tightening will reinforce the
weakening impact of high inflation and elevated interest rates on private consumption and
investment. Based on tapering year-on-year inflation rate figures, the Monetary Policy Committee is
likely to slow down on rate hikes.

On the supply side, the agriculture sector is expected to grow in 2023 as fertilizer prices have
decreased after reaching all-time highs during the Russia-Ukraine war. Additionally, the export value
of cocoa and crude oil is predicted to increase following OPEC+ supply cuts and the Ghanaian
government's decision to raise Cocoa Farmers' pay by 21% in Q4 2022. It is expected that Ghana's
Balance of Trade will receive a significant boost as the global economy stabilizes.

(14, 2022
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Inflation is also expected to slow down, thanks to a stable currency. Ghana's Cedi is expected to
appreciate against the US Dollar and remain relatively stable, aided by the government's suspension
of external debt interest payments and a weaker US Dollar. This to a large extent will be made
possible if the managers of the economy close an Extended Credit Facility with the International
Monetary Fund. Successfully closing staff level agreement bodes well for the country, however, an
IMF Board approval will require a commitment from the country’s bilateral lenders to provide debt
relief.

Historically, inflation and currency depreciation have always been curtailed when the country
engages the IMF. We believe this year will be no different. It is also worth noting that Ghana has
engaged the IMF on 17 occasions since it became a member in September 1957 and has since spent
in total of about 31 years under an IMF program.

The Fund Manager will actively track the developments in the international market as 2022 has
proven that changes in the international market have direct impacts on the local markets. We believe
strongly and will prioritize safeguarding investors’ funds as we foresee some turbulence both globally
and locally. The Fund Manager will position the fund to withstand shocks and also take advantage of
opportunities in the market.



REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF
FIXED INCOME ALPHA PLUS FUND LIMITED

In accordance with section 136 of the Companies Act, 2019 (Act 992), the directors have the pleasure
in presenting their report and the financial statements of the fund for the year ended 31 December 2022.

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors are responsible for the preparation and fair presentation of the financial statements,
comprising the statement of financial position as at 31 December 2022, the statement of profit or loss,
the statement of movement in net assets, and the statement of changes in equity for the period then
ended, and notes to the financial statements, which include a summary of significant accounting policies
and other explanatory notes in accordance with International Financial Reporting Standards (IFRS) and
in the manner required by the Securities Industry Act, 2016 (Act 929), the Companies Act, 2019 (Act
992) of Ghana and the Unit Trust and Mutual Funds Regulations, 2001 (L.I 1695).

The directors’ responsibilities include designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies,
making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the company’s ability to continue as a going concern and
have no reason to believe the business will not be a going concern in the year ahead.

FINANCIAL STATEMENT AND DIVIDEND

The results for the year are set out in the financial statements from pages 9-13. The Fund does not
distribute dividend. All income earned are reinvested. The Fund aims to achieve capital growth and as
such income is reinvested to take advantage of the effects of compounding.

i. Investment distribution:

Total investment as at 31 December is made up as follows:

2022 2021

GH¢ GH¢
Government Notes and Bonds 2,466,364 29,658,884
Investment Grade Bonds 15,963,528 7,718,117
Cash 8,435,402 3,529,054

Total Investments 26,865,794 40,906,055

(16 2022



REPORT OF THE BOARD OF DIRECTORS

TO THE MEMBERS OF

FIXED INCOME ALPHA PLUS FUND LIMITED

ii. Below are the asset allocation percentages as at the year ended:

2022
(%)
Government Notes and Bonds 9
182 Day Cocoa Bill -
Investment Grade Bonds 60
Cash 31
100
NATURE OF BUSINESS

2021
(o)

72
19

9

100

Fixed Income Alpha Plus Fund PLC is a company registered and domiciled in Ghana. It is licensed by
the Securities and Exchange Commission of Ghana to operate as an authorized mutual fund.

Fixed Income Alpha Plus Fund PLC (“The Fund”) is an open-end mutual fund, which invests across
government bonds, quasi-government bonds, money market securities, corporate bonds, cash and cash
equivalents and REITS. The Fund seeks to provide steady long-term capital appreciation through
investments in a diversified portfolio of fixed-income instruments and REITs for its shareholders.

INTEREST REGISTER

During the year under review, no interest was registered.

AUDITOR’S REMUNERATION

In accordance with Section 140 of the Companies Act, 2019 (Act 992), Messrs John Kay & Co. agreed
with the directors to charge a fee of GH¢ 17,000 exclusive of GEFL, NHIL, COVID Levy and VAT.

CORPORATE SOCIAL RESPONSIBILITY

The company did not contribute to corporate social responsibility during the year under review.



REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF
FIXED INCOME ALPHA PLUS FUND LIMITED

BUILDING THE CAPACITY OF DIRECTORS
The directors did not engage in any training on corporate governance.

Approval of financial statements
The financial statements of the company as indicated above were approved by the board of directors on

Amold Elton Kavaarpuo
Chairman




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
FIXED INCOME ALPHA PLUS FUND LIMITED

Opinion

We have audited the accompanying financial statements of Fixed Income Alpha Plus Fund PLC,
which comprise the statement of financial position as at 31 December 2022, the statement of profit or
loss, the statement of movement in net assets, and the statement of changes in equity for the period
then ended, and notes to the financial statements, as set out in pages 14-22.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Fixed Income Alpha Plus Fund PLC as at 31 December, 2022, and of its financial
performance and its movement in net assets for the period then ended in accordance with
International Financial Reporting Standards (IFRS) and the manner required by the Securities
Industry Act, 2016 (Act 929), the Companies Act 2019, (Act 992) and Unit Trust and Mutual Funds
Regulations, 2001 (L.I 1695).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Mutual Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the [IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of the Board of Directors for the Financial Statements

The Directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards (IFRS) and the manner required
by the Securities Industry Act, 2016 (Act 929), the Companies Act 2019, (Act 992) and Unit Trust
and Mutual Funds Regulations, 2001 (L.I 1695) and for such internal control as the Directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Directors are also responsible for overseeing the
Mutual Fund’s financial reporting process.

In preparing the financial statements, the Directors are responsible for assessing the Mutual Fund’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Fund
or to cease operations or has no realistic alternative but to do so.

(19 2022



INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
FIXED INCOME ALPHA PLUS FUND LIMITED

Auditor 5 Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if; individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
amaterial misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Mutual Fund to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

(20 2022



INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
FIXED INCOME ALPHA PLUS FUND LIMITED

Key Audit Matters

In accordance with ISAs, this part of our report is intended to describe the matters communicated
with those charged with governance that we have determined, in our professional judgement, were
most significant in the audit of the financial statements. We have determined that, there are no matters
to report under key audit matters.

Report on Other Legal and Regulatory Requirements

Compliance with the requirements of Section 137 of the Companies Act, 2019 (Act 992) of Ghana.
We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit. In our opinion, proper books of accounts have
been kept by the Fund as far as it appears from our examination of those books

The engagement partner on the audit resulting in this Independent Auditor’s Report is Gilbert Adjetey
Lomofio (P/No-ICAG/P/1417)




STATEMENT OF FINANCIALASSETS
DESIGNATED THROUGH PROFIT OR LOSS

AS AT 315" DECEMBER 2022

FIXED INTEREST SECURITIES

Debt Securities MARKET PERCENT
VALUE OF NET

GH¢ ASSETS
Government Notes & Bonds 2,466,864 13
Investment Grade Bonds 15,963,528 87
18,430,392 100




STATEMENT OF FINANCIAL POSITION

AS AT 315" DECEMBER 2022
2022 2021

Note GH¢ GHg¢
Assets
Cash and cash equivalents 9 8,435,402 3,529,054
Investments at FVTOCI 10 18,430,392 37,377,001
Other receivables 11 - 11,710
Total Assets 26,865,794 40,917,765
Represented By:
Members’ fund 12 26,738,520 34,900,410
Liabilities
Repurchase Agreement - 1,026,351
Security Purchase Outstanding - 4,906,545
Account payables 13 127274 84,459
Total Liabilities 127,274 6,017,355

Total Members’ Fund and Liabilities 26,865,794 40,917,765

The notes on pages 27 to 36 form an integral part of these financial statements.
The Financial Statements on pages 22 to 26 were approved by the Board of Directors on

. Q“All/o 07/ 2023and were signed on their behalf by:

Armold Elton Kavaarpuo
Chairman




STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 315" DECEMBER 2022

2022 2021

Note GHg¢ GHg¢
Investment Income
Interest Income 7 3,674,331 4,639,075
Total Investment Income 3,674,331 4,639,075
Expenses
Management Fees 556,283 465,998
Custody Fees 89,005 77,666
CSD Fees 165,450 415,474
Audit Fees 17,000 14,000
Other Expenses 8 52,965 242 861
Total Expenses 880,703 1,215,999
Net Investment Income 2,793,628 3,423,076
Other Comprehensive Income
Net gain/(loss) on Investments 10 (7,171,028) 1,452,563
Exchange gain 11,358,858 91,610
Total Other Comprehensive Income 4,187,830 1,544,173

Total Comprehensive Income 6,981,458 4,967,249

The notes on pages 27 to 36 form an integral part of these financial statements.



STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 315" DECEMBER 2022

Capital Investment Valuation Total
Transactions Income Reserve
2022 GHg¢ GHg¢ GHg¢ GHg¢
At 1 January 28,538,127 4,818,110 1,544,173 34,900,410
Net Income - 2,793,628 - 2,793,628
Other Comprehensive Income - - 4,187,830 4,187,830
Share Issue 26,771,109 - - 26,771,109
Shares Redemption (41,914.457) - - (41,914,457)
At 31 December 13,394,779 7,611,738 5,732,003 26,738,520
Capital Investment Valuation Total
Transactions Income Reserve
2021 GHg¢ GHy¢ GHg¢ GHg¢
At 1 January 14,040,096 1,414,237 - 15,454,333
Net Income - 3,423,076 - 3,423,076
Other Comprehensive Income - - 1,544,173 4,967,249
Share Issue 63,132,174 - - 63,132,174
Shares Redemption (48,634,143) - - (48,634,143)
Prior Year adjustment - (19,203) - (19,203)

At 31 December 28,538,127 4,818,110 1,544,173 34,900,410

The notes on pages 22 to 26 form an integral part of these financial statements.
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STATEMENT OF MOVEMENTS IN NET ASSETS
FOR THE YEAR ENDED 315" DECEMBER 2022

Note 2022 2021
GH¢ GH¢

Changes in net assets from operations
Net Investment Income 2,793,628 3,423,076
Unrealised Gain/Loss (7,171,028) 1,452,563
Exchange gain 11,358,858 91,610
Prior Year Adjustment - (19,203)
Net change in net assets from operations 6,981,458 4,948,046
Change in net assets from capital transactions
Proceeds from Issue of Shares 26,771,109 63,132,174
Share Redemption (41,914.,457) (48,634,143)
Net change in net assets from capital transactions  (15,143,348) 14,498,031
Net increase in net assets (8,161,890) 19,446,077
At 1 January 34,900,410 15,454,333

At 31 December 26,738,520 34,900,410

The notes on pages 27 to 36 form an integral part of these financial statements.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

NOTES TO FINANCIAL STATEMENTS

1. Reporting Entity

Fixed Income Alpha Plus Fund PLC (The Fund) is a mutual fund investment company registered
and operating in the Republic of Ghana. The address and registered office can be found on page 2
of the financial report. The objective of the Fund is to provide steady long-term capital appreciation
through investments in a diversified portfolio of fixed income instruments and REITs for its
shareholders.

2. Basis of Accounting

These financial statements have been prepared in accordance with the Unit Trust and Mutual Funds
Regulations,2001(L.1.1675) and comply with the International Financial Reporting Standards
(IERS).

3. Functional and Presentation Currency
These financial statements are presented in Ghanaian cedi, which is the Fund’s functional currency.
All amounts have been stated in full.

4. Use of Judgements and Estimates

In preparing these financial statements, the Fund’s management has made judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

5. Accounting Policies
The following principal accounting policies have been consistently applied during the period in the
preparation of the Fund’s financial statements

i. Investment Income Recognition

a) Interest Income

Interest income, including interest income from non-derivative financial assets at Fair value through
profit or loss (FVTPL), are recognized in profit or loss, using effective interest method. The
effective interest is the rate that exactly discounts the estimated future cash payments or receipts,
without consideration of future credit losses, over the expected life of the financial instrument or
through to the next market-based re-pricing date to the net carrying amount of the financial
instrument on initial recognition. Interest received or receivable and interest paid or payable are
recognized in the profit or loss as interest income or interest expense, respectively.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

b) Pooled Investment Income

Income arising from the underlying investment of the pooled investment vehicles that is reinvested
within the pooled investment vehicles is reflected in the unit price. Such income is reported within
the change in market value.

ii. Financial Instruments

i. Financial Assets

The fund classifies its investments into the following categories: financial assets at fair value
through profit or loss, and assets at amortized cost. The classification depends on the purpose for
which the investments were acquired. The Fund determines the classification of the investments at
the initial recognition and re-evaluates this at every reporting date.

il. Financial Assets at Fair Value Through Profit or Loss

This category has two sub-categories: financial assets held for trading and those designated at fair
value through profit or loss at inception. A financial asset is classified into this category at inception
and is acquired principally for the purpose of selling in the short term, if it forms part of a portfolio
of financial assets in which there is evidence of short-term profit-taking or if so designated by Fund.

iii. Investment Held at Amortized Cost

nvestments held at amortised cost are non-derivative financial assets with fixed or determinable
payments and fixed maturity. In determining the classification of financial assets to the above class,
two test criteria are applied;

Business Model Test:

The objective of the entity's business model is to hold the financial asset to collect the contractual
cash flows (rather than to sell the instrument prior to its contractual maturity to realise its fair value
changes).

Cash Flow Characteristics Test:

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. The Fund have
assessed the business model and cash flow characteristics of its fixed income investments and
elected to classify all fixed income instruments at fair value through profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

iv. Initial Recognition of Financial Asset

Purchase and sales of financial assets held at fair value through profit or loss and liabilities are
recognized on the date the Fund commit to purchase or sell the asset. Financial assets are initially
recognized at fair value plus directly attributable transaction costs, except for financial assets at fair
value through profit or loss.

v. Subsequent Measurement of Financial Asset
Financial Assets classified as fair value through profit or loss are subsequently measured at fair
value with the resulting changes recognized in the Statement of Changes in Net Assets.

vi. De-Recognition

Financial assets are derecognized when the right to receive cash flows from the financial assets has
expired or where the Fund has transferred substantially all risks and rewards of ownership. Any
interest in the transferred financial assets that is created or retained by the Fund is recognized as a
separate asset or liability.

Financial liabilities are derecognized when the contractual obligations are discharged, cancelled or
expired.

vil. Amortized Cost Measurement

The amortized cost of a financial asset or financial liability is the amount at which the financial asset
or liability is measured at initial recognition, minus principal repayment, plus or minus the
cumulative amortization using the effective interest method of any difference between the initial
amount recognized and the maturity amount, minus any reduction for impairment.

viii. Identification and Measurement of Impairment

A financial asset or a group of financial assets are impaired using the “‘expected credit loss” model,
where the Fund calculate the allowance for credit losses by considering on a discounted basis the
cash shortfalls it would incur in various default scenarios for prescribed future periods and
multiplying the shortfalls by the probability of each scenario occurring. The allowance is the sum of
these probability weighted outcomes. The Expected Credit Loss Model (ECL) is used in the
recognition of impairment losses. The ECL means that on the day an entity recognizes (enters into
an investment contract) a financial asset, it has to provide from day 1 credit losses up to 12 months
expected credit loss even if the financial assets are not credit impaired. When the issuer’s credit risk
worsens due to some observed conditions, then a lifetime ECL must be booked.

Objective evidence that financial assets are impaired can include default or delinquency by a debt
issuer and other observable data that suggests adverse changes in the payment status of the debt

issuer.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

The Fund first assess whether objective evidence of impairment exists individually for financial
assets that are individually significant, and individually or collectively for financial assets that are
not individually significant. If the Fund determine that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant or not, it includes the asset in a
group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss
is or continues to be recognized, are not included in a collective assessment of impairment.

Future cash flows in a group of financial assets that are collectively valuated for impairment are
estimated on the basis of the historical loss experience for assets with credit risk characteristics
similar to those in the Fund. Historical loss experience is adjusted on the basis of current observable
data to reflect the effects of current conditions that did not affect the period on which the historical
loss experience is based, and to remove the effects of conditions in the historical period that do not
exist currently. If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed by adjusting the allowance account. The amount
of the reversal is recognized in the Statement of Changes in Net Assets.

iit. Cash and Cash Equivalents

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets with
maturity of three months or less from the date of acquisition that are subject so an insignificant risk
of changes in their value and are used by the Trust in the management of short term commitment,
other than cash collateral provided in respect of derivatives and security borrowing transactions.

iv. Redemption Payable
Redemption payables are included in the financial statements on an accrual basis where members
become entitled to such benefits.

6. Transactions with Related Parties and Key Contractors

a) Fund Manager

The Fund’s investment activities are managed by Black Star Advisors Limited. The fund manager
receives a fee based on the asset under management of 1.5% per annum accrued daily and paid
quarterly. Total management fee charged during the period amounted to GH¢ 556,283. There was a
payable amount of GH¢ 41,989 at the end of the year.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

b) Custodian

The Custodian of the Fund is Guaranty Trust Bank Ghana Limited. The Custodian receives a fee
based on the asset under management of 0.25% per annum accrued daily and paid quarterly. The
total custodian fee charged during the period amounted to GH¢ 89,005. There was a payable
amount of GH¢ 58 at the end of the year.

7. Interest Income

2022 2021
GH¢ GH¢
Government Bonds and Notes 3411,279 4,532,194
Interest Income - Investment Grade Bonds 74,822 -
Call Interest 188,230 106,881
3,674,331 4,639,075
8. Other Expenses 2022 2021
GH¢ GHg¢
VAT on audit fees 3,723 2,695
Overdraft interest expenses - 74,018
Bank Charges 896 9,165
Other expenses - 1,088
AGM expenses - 2,883
General Expenses 10,346 132,626
Directors Fees 38,000 4,000
Secretary Fees - 16,387
52,965 242,862
9. Cash and cash equivalents
2022 2021
GH¢ GHy¢
Transaction account 2,833,532 838,361
Call account 5,601,870 2,690,693

8,435,402 3,529,054



NOTES TO THE FINANCIAL STATEMENTS
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10. Financial Instruments

2022

Gov. Notes & Bonds
Local Gov. Bills

Investment Grade Bonds

2021

Gov. Notes & Bonds
182 Day Cocoa Bill

11. Account receivable

Other Receivables

Balance Purchases  Accrued Interest Changesin  Vale
1/1/2022 (Sales) at cost interest received fair value 31/12/2022

GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
29,658,884 (23,761,074) 118,593 (3,411,279) (138,260) 2,466,864
7,718,117 (8,117,426) - - 399,309 -
- 23,395,605 - - (7,432,077) 15,963,528
37,377,001 (8,482,895) 118,593 (3,411,279) (7,171,028) 18,430,392

Balance Purchases Accrued Interest Changes in Vahe
1/1/2021 (Sales) at cost interest received fair value 31/12/2021

GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
10,355,722 23,399,736 568,143 (4,532,194) (132,523) 29,658,884
5,633,244 499,787 - - 1,585,086 7,718,117
15,988,966 23,899,523 568,143 (4,532,194) 1,452,563 37,377,001

2022 2021
GH¢ GH¢
. 11,710




NOTES TO THE FINANCIAL STATEMENTS
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12. Members’ funds

Opening Balance

Total Comprehensive Income
Movement on shares issued
Prior Year adjustment

13. Account Payable

Custody fees payable
Management fees payable
Directors Fee Payable
Other Payables

Audit fees payable

VAT on Audit fees payable
General Expenses Payable

14. Taxation

2022 2021
GHg¢ GH¢
34,900,410 15,454,333
6,981,458 4,967,249
(15,143,348) 14,498,031
- (19,203)
26,738,520 34,900,410
2022 2021
GH¢ GHg¢
58 17,598
41,989 L
38,000 L
5,005 L
17,000 14,000
3,723 2,695
21,499 50,166
127,274 84,459

Income of approved unit trust Fund or mutual fund is exempt from tax under the Income

Tax Act, 2015 (Act 896) as amended.

15. Transactions through stock brokers

The fund’s transactions were through Black Star Brokerage Limited.
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16. Finacial Risk Management

(a). Asset/Portfolio/Credit risk

Credit risk is the risk that counterparties (i.e. financial institutions and companies) in which the
Fund's assets are invested will fail to discharge their obligations or commitments to the Fund,
resulting in a financial loss to the Fund. The Fund's policy over credit risk is to minimise its
exposure to counterparties with perceived higher risk of default by dealing only with counterparties
that meets the standards set out in the SEC guidelines and the Fund's investment policy statement.

(b). Liquidity risk

Liquidity risk is the risk that the Fund either does not have sufficient financial resources available to
meet all its obligations and commitments as they fall due. The Fund’s approach to managing
liquidity is to ensure that it will maintain adequate liquidity in the form of cash and very liquid
instruments to meet its liabilities (including benefits) when due.

The following are contractual maturities of financial assets as at 31 December 2022.

Financial Assets 3 Months or 4-6 Months 7-12 Months More than 12
less (GH¢) (GH¢) (GHg¢) months (GH¢)

Government Notes

& Bonds 1,999,655

467,209 1,999,655

Financial Liabilities 3 Months or less
(GHy)

Administrative Expenses Payable

Total 127,274
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NOTES TO THE FINANCIAL STATEMENTS
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16. Finacial Risk Management (Cont’d)

(c). Fairvalue of financial assets and liabilities

Fair values are based on discounted cash flows using a discount rate based upon the borrowing rate
that the Directors expect would be available to the Company at the balance sheet date. The fair
values of the Company’s financial assets and liabilities approximate the respective carrying
amounts. The fair value hierarchy is as follows:

* Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

* Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly and

* Level 3: Techniques that use inputs that have a significant effect on the recorded fair value that are
not based on observable market data.

The fair values of the Company’s investments at FVTPL and FVTOCI approximates its carrying
amounts.

(d) Market risk

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return. This systematic risk cannot be mitigated
through diversification.

(e) Equity Price risk

Listed equity securities are susceptible to market price risk arising from uncertainties about future
values of the investment securities. The Fund's policy over equity price risk is to minimise its
exposure to equities and only deal with equities that meets the standards set out in the SEC
guidelines and the Fund's investment policy statement. Keen attention is paid to the equity market to
realize capital gains on equity securities.

(f) Interest Rate risk

Interest risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The investment managers advise the Trustees on the
appropriate balance of the portfolio between equity, fixed-rate interest, and variable-rate interest
investments. The Fund uses duration targeting as a means of mitigating the effects of the risk. The
target duration is regularly reviewed by the Trust Board. For some of the bonds with issuers other
than the Government of Ghana, investments are placed with a floating rate to hedge against this
risk.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

16. Finacial Risk Management (Cont’d)

(2). Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Fund’s processes, personnel, technology, and infrastructure, and from external factors other
than credit, market and liquidity risks such as those arising from legal and regulatory requirements
and generally accepted standards of Fund behaviour. Operational risks arise from all of the Fund’s
operations and are faced by all mutual Funds.

The Fund’s objective is to manage operational risk so as to balance the avoidance of financial losses
and damage to the Fund’s reputation with overall cost effectiveness and to avoid control procedures
that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address
operational risk is assigned to the administrator. This responsibility is supported by the development
of the following policies and standards;

* governing rules and trust deed,

* investment policy statement;

* requirements for the reporting of non-compliance with regulatory and other legal requirements;

* training and professional development;

« ethical and business standards;

« risk mitigation, including insurance where this is effective.

Compliance with the Fund governing rules is supported by a program of annual reviews undertaken
by the external auditor. The results of these reviews are discussed with the trustees.

17.  Events after reporting period

The Government of Ghana launched Ghana’s Domestic Debt Exchange Programme on 5th
December 2022 with an invitation for the voluntary exchange of domestic notes and bonds of the
Republic, including E.S.L.A and Daakye bonds for a package of new bonds to be issued by the
Republic. The Fund Manager of the Fixed Income Alpha Plus Fund PLC is currently in the process
of participating in the voluntary exchange of the fund’s face value of 568,064 in Government Notes
and Bonds. Consequently, the Expected Credit Loss (ECL) provision relating to forward-looking
information will be impacted. However, the fund is not able to produce a reliable estimate of this
impact at this point.

18. Approval of the financial statements

The financial statements were approved by the directors of the fund and authorized for issue

on 24/ca/ 2023
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PROXY

FORM
T/we of. being
amember(s) of the Fixed Income Alpha Plus Fund (the “Company”) hereby
appoint of. as my/our

proxy to attend on my/our behalf, the 4th Annual General Meeting of the Shareholders of Fixed
Income Alpha Plus Fund Limited will be held virtually on Friday 12th May 2023 at 10:00 a.m. for
the following purposes and to vote on my/our behalf on matters as directed below:

1/We direct that my/our vote(s) be cast on the specified resolution as indicated by an ‘X’ in the
appropriate space

RESOLUTION FOR AGAINST

1. To receive and consider the Reports of the Directors,
Auditors and the Audited Financial Statements for the year
ended December 31, 2022

2. To re-elect Directors of the Company

3. To authorize the Directors to fix the remuneration of the
Auditors for the year ending December 31, 2023.

4. To approve the Board of Directors’ Fees

Shareholder’s Signature: Date 2023

Notes:

1. A proxy need not be a member of the Company.

2. Unless otherwise instructed, the proxy will vote as he sees fit.

3. To be valid, this form must be signed, scanned, and sent via email to:
admin@lawfieldsconsulting.com not less than forty-eight (48) hours before the commencement
of the meeting.

4. In the case of joint holders, the signature of only one of the joint holders is required.
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