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REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF PLUS BALANCED FUND PLC

The Board of Directors presents the report and audited financial statements of Plus Balanced Fund Plc for the year
ended 31 December 2020.

FINANCIAL STATEMENTS AND DIVIDEND
The results for the year are set out in the attached financial statements.
The Board of Directors consider the state of the company's affairs to be satisfactory.

NATURE OF BUSINESS

Plus Balance Fund Plc is a company registered and domiciled in Ghana. It is licensed by the Securities and
Exchange Commission of Ghana to operate as an authorized mutual fund.

Plus Balance Fund Plc (“The Fund”) is an open-end mutual fund which shall invest primarily in equity securities
listed on the Ghana Stock Exchange (GSE) and fixed income securities. The Fund is a fund that seeks to achieve
current income, liquidity and capital preservation for its shareholders.

DIVIDEND DISTRIBUTION POLICY
The fund does not distribute dividend. All income earned are reinvested.

Shareholders should be aware that the mutual fund aims to achieve capital growth and as such income is reinvested
to take advantage of the effects of compounding.

1. Investment distribution:

Total investment as at 31 December is made up as follows:

2020 2019

GH¢ GH¢
Government Notes and Bonds 1,532,489 300,465
Local government securities 474,421 732.573
Equities 9,600 -
Cash and cash equivalents 31,096 279
Total Investments 2,047,606 1,033,317

ii. Below are the asset allocation percentages for the year ended:

2020 2019

(%) (%)

Government Notes and Bonds 74.84 29
Local government securities 23.17 71
Equities 0.47 -
Cash and cash equivalents 152 -

100 100
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REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF PLUS BALANCED FUND PLC (CONT'D)

Approval of financial statements

The financial statements of the company as indicated above were approved by the board of directors on
F0M T 20\ i e sighed onits behalf by:
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PLUS BALANCED FUND PLC
Opinion

We have audited the accompanying financial statements of Plus Balanced Fund Ple, which comprise the statement
of financial position at 31 December 2020, the statement of profit or loss for the year ended, statement of
movements in net assets for the year ended, statement of cash flows for the year ended, and notes to the financial
statements, which include a summary of significant accounting policies and other explanatory notes, as set out on
pages 14-28.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of Plus
Balanced Fund Ple as at 31 December 2020 and the Company’s financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS) and the requirements of
the Companies Act 2019, (Act 992) of Ghana, Unit Trust and Mutual Funds Regulations, 2001 (L.l 1695).

Basis for Opinion

We conducted our  audit  in accordance with International Standards on Auditing (ISAs), Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statemenis section of our report, We are independent of the Company in accordance with the
International Code of Ethics for Professional Accountants (including International Independence Standards) (the
Code) issued by the International Ethics Standards Board for Accountants (IESBA) and have fulfilled our other
ethical responsibilities in accordance with the code. We believe that the audit evidence we have obtajned is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and fair view
in accordance with International Financial Reporting Standards (IFRS) and the requirements of the Companies Act
2019, (Act 992) of Ghana, Unit Trust and Mutual Funds Regulations, 2001 (L.1 1695) and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Board of Directors is also responsible for overseeing the
Company's financial reporting process.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor's Responsibilities for the Awidit of the Financial Statements

Our objectives is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggrepate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PLUS BALANCED FUND PLC (CONT'D)

Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related Lo events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern, If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion, Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

*+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements. represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Key Audit Matters

In accordance with ISAs, this part of our report is intended to describe the matters communicated with thase
charged with governance that we have determined, in our professional judgement, were most significant in the
audit of the financial statements.

. fucome Recognition

Income is an important measure of performance and represents a material item in the mutual fund’s income and
distribution account. The trust generates income from investment of members” funds. Given that some of the
mutual fund’s investments will mature beyond 31 December 2020, the cut-off date of 31 December 2020 is
significant to ensure that amounts that will acerue after this date are not recognized as income in the current
financial statements. In this regard, we consider income recognition as key audit matter.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PLUS BALANCED FUND PLC (CONT'D)

How the matter was addressed in our audit

Our audit procedures included the following;

I. Wereviewed the design and implementation of controls over the mutual fund’s invesiment valuation procedures
and income recognition

2. For a sampie of significant investments, we obtained evidence of their existence, their particulars and recomputed
the income recognized on these investments to verify their accuracy.

3. Evaluated the adequacy of the accounting policies and the disclosures on income recognized in the mutun! fund’s
income and distribution account,

2 Impact of COVID-19

The COVID-19 pandemic had significant impact on management’s assumptions and judgments of the financial
statement. The pandemic led to significant economic, accounting and regulatory developments that affected the
operations of the mutual fund during 2020, These developments also affected our overall approach to the audit. We
therefore consider the impact of COVID-19 as a key audit matier.

Haw the matter was addressed in our audit
Our audit procedures included the following:
I. Reviewed policies and directives from Government of Ghana and the Securities and Exchange Commission
applicable to the operations of the mutual fund to confirm compliance
2. Reviewed the credit risk assessment of the mutual fund’s assets as a result of COVID-19 and reviewed the
adequacy of impairment provisions made for the mutual fund's assets.
3 Performed procedures to ensure income is nol recognized on assets that are impaired as a result of the COVID-
19 pandemic

Report on Other Legal and Regulatory Requirements
Campliance with the requirements of Seetion 137 of the Companies Act, 2019 (Act 992) of Ghana.

We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, proper books of accounts have been kept by the Company
so far as it appears from our examination of those books.

The engagement partner on the audit resulting in this Independent Auditor's Report is John Armstrong Yao
Klinogo (ICAG/P/1116)

(AL 4l

For and on behalf afJohn Kay & Co. (ICAG/E/2021/128)
Chartered Accountants

Acera
......gﬁ'f..zﬂzr
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STATEMENT OF FINANCIAL ASSETS
AS AT 31 DECEMBER 2020

EQUITY INVESTMENTS SHARES PRICE PER MARKET PERCENTAGE
SHARE VALUE OF NET ASSETS
GH¢
MTN 15,000 0.64 9,600 0
9,600 0
FIXED INTEREST SECURITIES
Debt securities
Government notes and bonds 1,532,489 76
Local government securities 474,421 24
2,016,510 100
Funds on call
Cash and cash equivalent 31,096 2
Total Investment securities 2,047,606 102
Total liability (34,751) (2)

Net investment 2,012,855 100
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020 2019

Note (s) GH¢ GH¢
Assets
Cash and cash equivalents g 31,096 279
Financial assets at amortised cost 12 2,006,910 1,033,038
Financial assets at fair value
through profit or loss 13 9.600
Total Assets 2,047,606 1,033,317
Represented By:
Members® fund 4 2,012,855 1,024,311
Liabilities
Accounts payable 15 34,751 9,006
Total Members® Fund and Liabilities 2,047,606 1,033,317

Devwick Nakwah 03fosfosa
Director Date

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllll
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Note (s) GH¢ GH¢
Revenue
Interest income 8 191,188 33,434
Total revenue 191,188 33,434
Expenses
General expenses 16 (63,187) (9,123)
Total operating expenses (63,187) (9,123)
Operating profit before tax 128,001 24,311
Other income 17 72,669 -
Increase in net assets available for benefits 200,670 24,311
ACCUMULATED NET INVESTMENT INCOME
FOR THE YEAR ENDED DECEMBER 2020
2020 2019
GH¢ GH¢
Balance at 1 January 24,311 -
Transfer from income and distribution statement 200,670 24,311

Balance at 31 December 224,981 24,311
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STATEMENT OF MOVEMENTS IN NET ASSETS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
GH¢ GH¢
Changes in net assets from operations
Change in:
Net Investment Income 200,670 24,311
Net change in net assets from operations 200,670 24,311
Change in net assets from capital transactions
Proceeds from Issue of Shares 840,999 1,000,000
Share Redemption (53,125) -
Net change in net assets from capital transactions 787,874 1,000,000
Net additions to net assets 988,544 1,024,311
Analysis of changes in movements in net assets
for the year
At 1 Januvary 1,024,311 -
Net additions to net assets 988,544 1,024,311

At 31 December 2,012,855 1,024,311
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Capital Income Total

Transactions
2020 GH¢ GH¢ GH¢
At 1 January 1,000,000 24,311 1,024,311
Net Income from operations - 200,670 200,670
Share Issue 840,999 - 840,999
Shares Redemption (53,125) - (53,125)
At 31 December 1,787,874 224,981 2,012,855
Capital Income Total

Transactions
2019 GH¢ GH¢ GH¢
At 1 January - - -
Net Income from operations - 24,311 24,311
Share Issue 1,000,000 - 1,000,000
Shares Redemption - - -
At 31 December 1,000,000 24,311 1,024,311
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FOR THE YEAR ENDED 31 DECEMBER 2020

Cash Flow from Operating Activities
Increase in net assets attributable to unit holders
Adjustment for:

Interest Income

Unrealised gain

Change in

Account Payables

Net cash flow from operating activities
Cash Flow from Investing Activities
Purchase of financial Assets

Proceeds from matured financial Asset
Interest Income

Net cash flow from investing activities

Cash Flow from Financing Activities

Proceeds from issuance of units
Amount paid on redemption of units

Net cash flow from financing activities

Net increase/Decrease in cash and cash equivalents
At 1 January

At 31 December

2020
GH¢

200,670

(28,738)
(14,240)

(1,209,787)
269,293

(940,494)

840,999
(53,125)

787,874

2019
GH¢

24,311

(33,434)

(9,123)

9,006

(117)

(2,355,470)
1,354,251
1,615
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1z REPORTING ENTITY

Plus Balanced Fund Plc is a mutual fund investment company whose primary objective is to obtain
contributions from members and invest same for their benefit. Plus Balance Fund Plc is a limited liability
company and is incorporated and domiciled in the Republic of Ghana. The address and registered office of
the company can be found on page 2 of the financial statements.

The Fund was established and operates in accordance with the Unit Trust and Mutual Fund Regulation
(L.I.1695). The Fund shall be marketed as a “Plus Balanced Fund”, which means it will invest in a
combination of listed equities, bonds, as well as other suitable fixed income securities to achieve its
investment objective. The investment activities shall be managed by Black Star Advisors Limited.

2. BASIS OF ACCOUNTING
(a) Basis of preparation

These financial statements have been prepared in accordance with the Unit Trust and Mutual Funds
Regulations, 2001 (L.I. 1695) and comply with the International Financial Reporting Standards (IFRS).

(b)  Functional and presentation currency

These financial statements are presented in Ghana cedi, which is the Fund’s functional currency. All amounts
have been stated in full.

(©) Use of estimates and judgement

In preparing these financial statements, the Unit Trust’s management has made judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

3. SIGNIFICANT ACCOUNTING POLICIES

The following principal accounting policies have been consistently applied during the year in the preparation of the
Unit Trust’s financial statements.

(1) Purchase of Share Units

Applicants complete standard application forms which are sent to the office of the Manager. Telephone or electronic
requests must be confirmed in writing. Application for units is at the discretion of the Board of Directors of the Fund
Manager. Cheques are cleared first before the processing of applications by the Manager. Payments for units shall be
made in Ghana Cedis; however, applicants can settle their payments with easily convertible currencies but bear the
foreign exchange transaction cost.

(ii) Investment income recognition

Interest income, including interest income from non-derivative financial assets at Fair value through profit or loss
(FVTPL), are recognised in profit or loss, using effective interest method. The effective interest is the rate that exactly
discounts the estimated future cash payments or receipts, without consideration of future credit losses, over the
expected life of the financial instrument or through to the next market-based re-pricing date to the net carrying amount
of the financial instrument on initial recognition.




FINANCIAL STATEMENTS FOR THE YEAR ENDED

31°"DECEMBER 2020

3 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Interest received or receivable and interest paid or payable are recognised in the profit or loss as interest income or
interest expense, respectively.

(iii)  Financial Instruments
a. Non-derivative financial instruments

Non-derivative financial instruments comprise loans and receivables, held-to-maturity and available-for-sale. The
Fund Manager determines the appropriate classification of its financial assets and liabilities at initial recognition.

Non-derivative financial instruments are recognised initially at fair value plus, for instrument not at fair value through
profit and loss, any directly attributable transaction cost. Subsequent to initial recognition non-derivative financial
instruments are measured at amortised cost using the effective interest rate method, less impairment losses, if any.

Non-derivative financial instruments are derecognised when the rights to receive cash flows from the financial assets
have expired or where the Unit Trust has transferred substantially all risks and rewards of ownership.

Non-derivative financial instruments are categorised as follows:

e Loans, advances and receivables — these are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market other than (a) those classified as held for trading and those
that the Unit Trust on initial recognition designates at fair value through profit and loss; (b) those that the
Unit Trust upon initial recognition designates as available-for-sale; or (c) those for which the holder may not
recover substantially all of its initial investment, other than because of credit deterioration.

Loans and receivables are carried at amortised cost using effective interest rate method less appropriate allowances
for doubtful receivables. Allowances for doubtful receivables represents the Unit Trust’s estimate of incurred losses
arising from the failure or inability of customers to make payments when due. These estimates are based on aging of
customer’s balances, specific credit circumstances, and the company’s receivables historical experience. Regular way
purchases and sales of loans and receivables are recognised on contractual settlement.

Available-for-sale — these are intended to be held for an indefinite period of time, which may be sold in response to
needs for liquidity or changes in interest rates, exchange rates, or equity prices. Investment securities and treasury
bills with a maturity of 182 days or less are classified as available-for-sale.

Available-for-sale financial assets are carried at fair value. Gains and losses arising from changes in the fair value of
available-for-sale financial assets are recognised directly in equity until the financial asset is derecognised or impaired,
at which time the cumulative gain or loss previously recognised in equity is recognised in the profit or loss account.

However, interest calculated using the effective interest method is recognised in the profit and loss account. Dividends
on available-for-sale equity instruments are recognised in the profit and loss account when the Unit Trust’s right to
receive payment is established.

Regular way purchases and sales of available-for-sale financial assets are recognised on trade-date, i.e.

a Non-derivative financial instruments (cont 'd)

the date on which the Unit Trust commits to purchase or sell the asset.

Held-to-maturity assets are non-derivative financial assets with fixed or determinable payments and fixed maturities
that management has the positive intention and ability to hold to maturity.

Were the Unit Trust to sell more than an insignificant amount of held-to-maturity assets, the entire category would
have to be reclassified as available-for-sale. Treasury bills with an original maturity of more than 182 days, treasury
notes and other government bonds are classified as held-to-maturity.

Held-to-maturity assets are carried at amortised cost using effective interest rate method. Regular way purchases and
sales of financial assets held-to-maturity are recognised on trade-date, i.e. the date on which the Unit Trust commits
to purchase or sell the asset.
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3 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

b. Derivative financial instruments

A derivative is a financial instrument that changes its values in response to changes in the underlying variable, requires
no or little net initial investment and is settled at a future date. Derivatives are mainly used to manage exposures to
foreign exchange, interest rate and commodity price risk. The classification of derivatives is determined upon initial
recognition and is monitored on a regular basis.

Derivatives are initially recognised at fair value plus directly attributable transaction costs. These are subsequently
measured at fair value on a regular basis and at each reporting date as a minimum. The fair values of exchange-traded
derivatives are based on respective market prices, while the fair value of the over-the-counter derivatives are
determined using accepted mathematical models based on market data and assumptions. Derivatives are carried as
assets when their fair value is positive and as liabilities when their fair value is negative. Any gains or losses arising
from changes in fair values of derivatives that do not qualify for hedge accounting are recognised directly in the
income statement.

e Financial Liabilities

Financial liabilities, other than trading liabilities and financial liabilities designated at fair value, are carried at
amortised cost using the effective interest method. Financial liabilities are initially recognised at fair value plus
transaction costs and subsequently measured at amortised cost. Financial liabilities are derecognised when they are
redeemed or otherwise extinguished.

d Off Setting

Financial assets and liabilities are set off and the net amount presented in the statement of financial position when,
and only when, the Unit Trust has a legal right to set off the amounts and intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis when permitted by the accounting standards, or for gains and losses
arising from a group of similar transactions.

e Amortisation cost measurement

The amortised cost of a financial asset or liability is the amount at which the financial asset or liability is measured at
initial recognition, minus principal repayments, plus or minus the cumulative amortisation using the effective interest
method, of any difference between the initial amount recognised and the maturity amount, minus any reduction for
impairment.

it Hedge Accounting

Hedge accounting is the method that recognises the proportionate offsetting effects of a hedging instrument on the
changes in value of the hedged item. Hedge accounting applies only when a hedging relationship can be demonstrated
between a hedged item and a hedging instrument. Such method generally applies for transactions that are carried out
to eliminate or mitigate risks. The effectiveness of such hedges is demonstrated at inception and verified at regular
intervals and at least on a quarterly basis, using prospective and retrospective testing.

Recognition of hedged transactions depends on the hedged categories.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
i Fair value hedges

Fair value hedges are used to mitigate foreign currency and interest rate risks of recognised assets and liabilities. The
changes in fair values of hedging instruments are recognised in the income statement. Hedged items are also stated at
fair value in respect of the risk being hedged, with any gain or loss being recognised in the income statement.

The fair values of financial instruments are determined using market prices for quoted instruments and widely
accepted valuation techniques for other instruments. Valuation techniques include discounted cash flows, standard
valuation models based on market parameters and dealer quotes for similar instruments. When fair values of unquoted
instruments cannot be measured with sufficient reliability, such instruments are carried at cost less impairments, if
applicable.

i, Cash flow hedges

Cash flow hedges are used to mitigate foreign currency risks of highly probable forecast transactions, such as
anticipated future export sales, purchases of equipment and raw materials, as well as the variability of expected interest
payments and receipts. The effective part of the changes in fair value of hedging instruments is recognised against
equity, while any ineffective part is recognised immediately in the income statement. When the hedged item results
in the recognition of a non-financial asset or liability, the gains or losses previously recognised against equity are
included in the measurement cost of the asset or the liability. Otherwise the gains or losses previously recognised
against equity are removed from equity and recognised in the income statement at the same time as the hedged
transaction,

(g) Effective Interest Rate

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

(h) Determining fair value

Where the classification of a financial instrument requires it to be stated at fair value, this is determined by reference
to the quoted bid price or asking price (as appropriate) in an active market wherever

(h) Determining fair value (cont'd)

possible. Where no such active market exists for the particular asset, the Group uses a valuation technique to arrive at
the fair value, including the use of prices obtained in recent arms’ length transactions, discounted cash flow analysis,
option pricing models or other valuation techniques commonly used by market participants.

(i) Impairment of financial assets

The Unit Trust assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more events that occurred after initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows
of the financial asset or group of financial assets that can be reliably estimated.

Objective evidence that a financial asset or group of assets is impaired includes observable data that comes to the
attention of the Unit Trust about the following loss events:
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

L. Significant financial difficulty of the borrower;

II. A breach of contract, such as default or delinquency in interest or principal repayments;

111 The Unit Trust granting to the borrower, for economic or legal reasons relating to the borrower’s financial
difficulty, a concession that The Unit Trust would not otherwise consider;

Iv. It becoming probable that the borrower will enter bankruptcy or other financial reorganization;

V. The disappearance of an active market for that financial asset because of financial difficulties; or

VI Observable data indicating that there is a measurable decrease in the estimated future cash flows from a

group of financial assets since the initial recognition of those assets, although the decrease cannot yet be
identified with the individual financial assets including:

> Adverse changes in the payment status of borrowers; or

» National or local economic conditions that correlate with defaults on the assets of The Unit Trust.

The estimated period between losses occurring and its identification is determined by management for each
identified portfolio. In general, the periods used vary between three months and twelve months. In exceptional
cases, longer periods are warranted.

0 Foreign Currency

Transactions in foreign currencies during the period are converted into cedis at exchange rates ruling at the dates
of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated into cedis at
exchange rates ruling at the financial year-end. Non-monetary assets and liabilities denominated in foreign
currencies that are measured at fair value are retranslated into cedis at the exchange rates at the date on which the
fair value was determined. Foreign currency differences arising on retranslation are recognised in profit or loss as
net foreign exchange losses, except for those arising on financial instruments at FVTPL, which are recognised as a
component of net gains from financial instruments at FVTPL.

(k) Transfer values

Transfer values represent the capital sums paid to and from the Unit Trusts on the basis of when the member liability
is accepted or discharged.

(1) Cash and Cash equivalents

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets with maturity of three
months or less from the date of acquisition that are subject so an insignificant risk of changes in their value and are
used by the Unit Trust in the management of short-term commitment, other than cash collateral provided in respect
of derivatives and security borrowing transactions

(m) Fees and commission

Fees and commissions expenses are recognised in profit or loss as the related services are performed.
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4. NEW AND AMENDED STANDARDS EFFECTIVE FOR THE CURRENT PERIOD
(a) Amendments to References to the Conceptual Framework in IFRS Standards

Together with the revised Conceptual Framework published in March 2018, the IASB also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document contains amendments to IFRS 2, IFRS
3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.
Not all amendments, however update those pronouncements with regard to references to and quotes from the
framework so that they refer to the revised Conceptual Framework. Some pronouncements are only updated to
indicate which version of the framework they are referencing to (the IASC framework adopted by the IASB in 2001,
the IASB framework of 2010, or the new revised framework of 2018) or to indicate that definitions in the standard
have not been updated with the new definitions developed in the revised Conceptual Framework.

It was effective for Annual periods beginning on or after 1 January 2020
Definition of a Business (Amendments to IFRS 3)

The amendments in Definition of a Business (Amendments to IFRS 3) are changes to Appendix A Defined terms, the
application guidance, and the illustrative examples of IFRS 3 only. They:
o clarify that to be considered a business, an acquired set of activities and assets must include, at a minimum,
an input and a substantive process that together significantly contribute to the ability to create outputs;
e narrow the definitions of a business and of outputs by focusing on goods and services provided to customers
and by removing the reference to an ability to reduce costs;
e add guidance and illustrative examples to help entities assess whether a substantive process has been
acquired;
¢ remove the assessment of whether market participants are capable of replacing any missing inputs or
processes and continuing to produce outputs; and
e add an optional concentration test that permits a simplified assessment of whether an acquired set of activities
and assets is not a business.

Applicable to business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after 1 January 2020

Definition of Material (Amendments to IAS 1 and IAS 8)

The amendments in Definition of Material (Amendments to IAS I and IAS 8) clarify the definition of ‘material’ and
align the definition used in the Conceptual Framework and the standards.

It was effective for annual reporting periods beginning on or after 1 January 2020

Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

The amendments in Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) clarify that entities
would continue to apply certain hedge accounting requirements assuming that the interest rate benchmark on which
the hedged cash flows and cash flows from the hedging instrument are based will not be altered as a result of interest
rate benchmark reform.

It was effective for annual reporting periods beginning on or after 1 January 2020

Covid-19-Related Rent Concessions (Amendment to IFRS 16)

The amendment provides lessees with an exemption from assessing whether a COVID-19-related rent concession is
a lease modification.

It was effective for Annual reporting periods beginning on or after 1 June 2020
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5 NEW AND REVISED STANDARDS IN ISSUE NOT YET EFFECTIVE

At the date of authorisation of these financial statements, the entity has not applied the following new and revised
IFRS Standards that have been issued but are not yet effective.

IFRS 17 Insurance Contracts

IFRS 17 requires insurance liabilities to be measured at a current fulfilment value and provides a more uniform
measurement and presentation approach for all insurance contracts. These requirements are designed to achieve the
goal of a consistent, principle-based accounting for insurance contracts. IFRS 17 supersedes IFRS 4 Insurance
Contracts as of 1 January 2023,

Applying IFRS 9 'Financial Instruments' with IFRS 4 'Insurance Contracts' (Amendments to IFRS 4)

Amends IFRS 4 Insurance Contracts provide two options for entities that issue insurance contracts within the scope
of TFRS 4:
 an option that permits entities to reclassify, from profit or loss to other comprehensive income, some of the
income or expenses arising from designated financial assets; this is the so-called overlay approach;
* an optional temporary exemption from applying IFRS 9 for entities whose predominant activity is issuing
contracts within the scope of IFRS 4; this is the so-called deferral approach.

The application of both approaches is optional and an entity is permitted to stop applying them before the new
insurance contracts standard is applied.

Classification of Liabilities as Current or Non-Current (Amendments to IAS 1)

The amendments aim to promote consistency in applying the requirements by helping companies determine whether,
in the statement of financial position, debt and other liabilities with an uncertain settlement date should be classified
as current (due or potentially due to be settled within one year) or non-current.

Effective for annual reporting periods beginning on or after 1 January 2023

Reference to the Conceptual Framework (Amendments to IFRS 3)

The amendments update an outdated reference to the Conceptual Framework in IFRS 3 without significantly
changing the requirements in the standard

Effective for annual reporting periods beginning on or after 1 January 2022

Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16)

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from
selling items produced while bringing that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an entity recognises the proceeds from selling such items,
and the cost of producing those items, in profit or loss.

Effective for annual reporting periods beginning on or after 1 January 2022

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’.
Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples would be
direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts (an example would
be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the
contract).

Effective for annual reporting periods beginning on or after 1 January 2022
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5. NEW AND REVISED STANDARDS IN ISSUE NOT YET EFFECTIVE (CONT’D)
Annual Improvements to IFRS Standards 2018-2020

Makes amendments to the following standards:

e IFRS 1- The amendment permits a subsidiary that applies paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by its parent, based on the parent’s date of
transition to IFRSs.

o IFRS 9 - The amendment clarifies which fees an entity includes when it applies the 10 per cent’ test in
paragraph B3.3.6 of IFRS 9 in assessing whether to derecognise a financial liability. An entity includes only
fees paid or received between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf.

e IFRS 16 — The amendment to Illustrative Example 13 accompanying IFRS 16 removes from the example
the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any
potential confusion regarding the treatment of lease incentives that might arise because of how lease
incentives are illustrated in that example.

» TAS 41 —The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude taxation
cash flows when measuring the fair value of a biological asset using a present value technique.

These are effective for annual reporting periods beginning on or after | January 2022

Amendments to IFRS 17
Amends IFRS 17 to address concerns and implementation challenges that were identified after IFRS 17 Insurance
Contracts was published in 2017. The main changes are:
o Deferral of the date of initial application of IFRS 17 by two years to annual periods beginning on or after 1
January 2023
*  Additional scope exclusion for credit card contracts and similar contracts that provide insurance coverage as
well as optional scope exclusion for loan contracts that transfer significant insurance risk
¢ Recognition of insurance acquisition cash flows relating to expected contract renewals, including transition
provisions and guidance for insurance acquisition cash flows recognised in a business acquired in a business
combination
e Clarification of the application of IFRS 17 in interim financial statements allowing an accounting policy
choice at a reporting entity level
»  Clarification of the application of contractual service margin (CSM) attributable to investment-return service
and investment-related service and changes to the corresponding disclosure requirements
Extension of the risk mitigation option to include reinsurance contracts held and non-financial derivatives
e Amendments to require an entity that at initial recognition recognises losses on onerous insurance contracts
issued to also recognise a gain on reinsurance contracts held
 Simplified presentation of insurance contracts in the statement of financial position so that entities would
present insurance contract assets and liabilities in the statement of financial position determined using
portfolios of insurance contracts rather than groups of insurance contracts
e Additional transition relief for business combinations and additional transition relief for the date of
application of the risk mitigation option and the use of the fair value transition approach

Effective for annual reporting periods beginning on or after 1 January 2023

Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4)

The amendment changes the fixed expiry date for the temporary exemption in IFRS 4 Insurance Contracts from
applying IFRS 9 Financial Instruments, so that entities would be required to apply IFRS 9 for annual periods
beginning on or after 1 January 2023.
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5. NEW AND REVISED STANDARDS IN ISSUE NOT YET EFFECTIVE (CONT’D)
Classification of Liabilities as Current or Non-current —Deferral of Effective Date (Amendment to IAS 1 )

The amendment defers the effective date of the January 2020 amendments by one year, so that entities would be
required to apply the amendment for annual periods beginning on or after 1 January 2023.

Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 1 6)

The amendments in Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16) introduce a practical expedient for modifications required by the reform, clarify that hedge accounting
is not discontinued solely because of the IBOR reform, and introduce disclosures that allow users to understand the
nature and extent of risks arising from the IBOR reform to which the entity
is exposed to and how the entity manages those risks as well as the entity’s progress in transitioning from IBORs to
alternative benchmark rates, and how the entity is managing this transition.

Effective for annual reporting periods beginning on or after 1 January 2021

6. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company's accounting policies, which are described in note 3, the Directors are required
to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

7 RELATED PARTIES AND KEY CONTRACTORS
a.  Fund Managers

The Directors of the fund appointed Black Stars Advisors Limited, an investment management company
incorporated in Ghana and duly licensed by the Security and Exchange Commission of Ghana to implement the
investment strategy and objectives as stated in the Fund’s investment management policy manual. Under that
investment management agreement, Black Stars Advisors Limited receives a management fee at annual rate of 0.2%
of the net asset value attributable to members of the Fund. The management fees incurred during the year amounted
to GHg6,977. Included in the payables as at 31 December 2020 were fund management fees payable of GH¢9,236.

b.  Fund Custodians

The Directors of the fund appointed Stanbic Bank (Ghana) Custody Services a Limited Liability Company
incorporated in Ghana and duly licensed by Security and Exchange Commission of Ghana, to provide custody
services as prescribed in the Fund’s policy manual. Under the custody agreement, the Custodian receives a custodian
fee at an annual rate of 0.25% of the net asset value attributable to members of the Fund. The Custodian fees charged
during the year amounted to GH¢3,489. Included in the payables as at 31 December 2020 were custodian fees of
GH¢3,489.
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NOTES TO THE FINANCIAL STATEMENT (CONT’D)

8. Interest Income
2020 2019
GH¢ GH¢
Financial assets at fair value through profit or loss 6,194 -
Financial assets at amortised cost 184,922 33,383
Credit Interest 72 51
191,188 33,434
9; Cash and cash equivalents
2020 2019
GH¢ GH¢
Cash and bank balances 31,096 279
31,096 279
10. Financial Instruments
Analysis of changes in fair value of financial instruments
2020
Balance Purchases/ Accrued Changesin Value
1/1/2020 (Sales) at cost interest fair value 31/12/2020
GH¢ GH¢ GH¢ GH¢ GH¢
Government notes and bonds 300,465 1,199,887 28,739 3,398 1,532,489
Local government securities 732573 (269,293) = 11,141 474,421
Equity - 9,900 - (300) 9,600
1,033,038 940,494 28,739 14,239 2,016,510
2019
Balance Purchases/ Accrued Value
1/1/2019 (Sales) at cost interest 31/12/2019
GH¢ GH¢ GH¢ GH¢
Government notes and bonds 929,347 (646,088) 17,206 300,465
Local government securities 1,426,123 (708,163) 14,613 732,573

2,355,470 (1,354,251) 31,819 1,033,038
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

11. Capital transaction
2020 2019
No. of shares No. of shares
Shares in issue at beginning 1,000,000 -
New issues 783,488 1,000,000
Redemptions (49,758) -
1,733,730 1,000,000
12. Financial assets at amortised cost
2020 2019
GH¢ GH¢
Government notes and bonds 1,532,489 300,465
Local government securities 474,421 732,573
2,006,910 1,033,038
13. Financial asset at fair value through profit or loss
2020 2019
GH¢ GH¢
Equity (MTN) 9,600 -
9,600 -
14, Members’ funds
2020 2019
GH¢ GH¢
Balance at 1/1 1,024,311 -
Contributions 840,999 1,000,000
Redemption (53,125) -
Net investment income 200,670 24,311

2,012,855 1,024,311
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

15. Accounts payable

2020 2019
GH¢ GH¢
Management fees 9,236 2,566
Custody fees 3,489 534
Administrator fees 11,538 -
Sales agent fees 2,298 -
Audit fees 5,906 5.906
Transaction costs 1,647 -
Other payable 637 -
34,751 9,006
16. General Expenses
2020 2019
GH¢ GH¢
Management fees 6,977 2,566
Custody fees 3,489 534
Administrator fees 11,538 -
Sales agent fees 2,298 -
Audit fees 5,906 5,906
Cost of Securities 29,824 117
Other expense 3,155 -
63,187 9,123
17. Other income
2020 2019
GH¢ GH¢
Unrealised gain/(loss) 14,258 -
Realised gain(loss) 58,411 -
72,669 -
18. Taxation

Income of approved unit trust scheme or mutual fund is exempt for tax from tax under the Income Tax Act, 2015
(act 896) as amended.

The fund currently withholds taxes on payment made to directors and other service providers.

19. Transactions through stock brokers

The fund’s transactions were through Black Star brokers Limited.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
20. FINANCIAL RISK MANAGEMENT

(a). Asset/Portfolio/Credit risk

Credit risk is the risk that counterparties (i.e. financial institutions and companies) in which the Fund's assets are
invested will fail to discharge their obligations or commitments to the Fund, resulting in a financial loss to the Fund.

The Scheme's policy over credit risk is to minimise its exposure to counterparties with perceived higher risk of
default by dealing only with counterparties that meets the standards set out in the SEC guidelines and the Fund's
investment policy statement.

(b). Liquidity risk

Liquidity risk is the risk that the fund either does not have sufficient financial resources available to meet all its
obligations and commitments as they fall due. The Scheme’s approach to managing liquidity is to ensure that it will
maintain adequate liquidity in the form of cash and very liquid instruments to meet its liabilities (including benefits)
when due.

The following are contractual maturities of financial asset

31 December 2020

Financial Assets 3 Months or less 4-6 Months 7 Months or
(GH¢) (GH¢) more (GH¢)

Government Notes and Bonds - - 1,532,489

Local Government Securities - 474,421

Total - 474,421 1,532,489

(b). Liquidity risk (cont’d)
The following are contractual maturities of financial Liabilities

31 December 2020

Financial Liabilities 3 Months or less
(GHg¢)
Administrative Expenses 34,751
Payable
Total 34,751
(¢). Fair value of financial assets and liabilities

Fair values are based on discounted cash flows using a discount rate based upon the borrowing rate that the
Directors expect would be available to the Company at the balance sheet date. The fair values of the Company’s
financial assets and liabilities approximate the respective carrying amounts.
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23. Events after reporting period

No significant event occurred after the end of the reporting date which is likely to affect these financial
statements.

24, Approval of the financial statements

The financial statements were approved by the directors of the fund and authorized for issue
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