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REPORT OF THE DIRECTORS

ln occordonce with the requirements of section 132 of lhe Componies Act, 1963, (Act 179), Ihe
Direclors hove ihe pleosure in presenting the repori of the Compcrny for the yeor ended 31

December.2019.

Stolement of Directors' Responsibilities

The Directors ore responsible for the preporotion of finonciol stotements for eoch finonciolyeor
which gives o true ond foir view of the stote of offoirs of the Compony ond of the profit or loss

ond cosh flows for thol period. ln preporing these finonciol stolements, the Directors hove
selected suitoble occounting policies ond then opplied them consistenily, mode judgements
ond estimoles thot ore reosonoble ond prudent ond followed lnternotionol Finonciol Reporting
Stondords (IFRS) ond the requirements of the Componies Code, 1963 (Act 1 79).

The Directors ore responsible for ensuring thot the Compony keeps proper occounting records
thot disclose with reosonoble occurocy, of ony time, the finonciol position of the Compony. Ihe
Directors ore olso responsible for sofeguording the ossets of the Compony ond toking reosonoble
steps for the preveniion ond detection of froud ond other irregulorities.

Going Concern

The finonciol stotements hove been prepored on the bosis of occounting policies opplicoble
to o going concern. This bosis presumes thot funds will be ovoiloble to finonce future
operotions ond thot the reolisotion of ossets ond seltlement of liobilities, conlingent obligolions
ond commitments will occur in the ordinory course of business.

Principo! Aclivities

The principol octivlties of the Compony include

(i) Property Development,
(iil Reol Esiote Development
(iii) Building Construction ond
(iv) Civil Engineering Works

Finonciol resulls

The results of the Compony ore set out on poges 6.

Dividend

The Directors do not recommend ihe poyment of dividend for the period ended 3l December,
2019.

Auditors

ln occordonce with section 134(5) of lhe Componies Code, '1963, lcko Consult will continue in

office os Auditors of the Compony.

By Order of lhe Boord

Si g ned: . K.g.'.......(-.':.: t. r....'..(:':' Signed
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REPORT OF THE INDEPENDENT AUDITOR
TO MEMBERS OF

EDENDALE PROPERTIES LIMITED

Opinion

We hove oudited the consolidoied finonciol stotements of Edendole Properties Limited (the
Compony), which comprise the stotement of finonciol position os of December 3l ,2019, ond
the stotement of comprehensive income, consolidoted stotement of chonges in equity ond
consolidoled stotement of cosh flows for the yeor then ended, ond notes to the finonciol
stotements, including o summory of significont occounting policies.

ln our opinion, lhe occomponying finonciol stotemenls present a true ond foir view of the
finonciol position of the Compony os of December3l ,2019, ond its finonciol performonce
ond its cosh flows for lhe yeor then ended in occordonce with lnternotionol Finonciol
Reporting Stondords (lFRSs).

Bosis for Opinion

We conducted our oudit in occordonce with lnternotionol Stondords on Auditing (lSAs). Our
responsibilities under those stondords ore further described in the Auditor's Responsibi/ities for
lhe Audit of the Finonciol Sfolemenls section of our report. We ore independent of lhe
Compony in occordonce wiih the lnternotionol Ethics Stondords Boord for Accountonts' Code
of Ethics f or Prof essionol Accountonfs (/ESBA Code/ together wilh ihe ethicol requirements thot
ore relevont to our oudit of the finonciol stotements in Ghono, ond we hove fulfilled our other
ethicolresponsibilities in occordonce with these requirements ond the IESBA Code. We believe
thot the oudit evidence we hove obtoined is sufficient ond oppropriote to provide o bosis for
our opinion.

Key Audil Mollers

Key oudit motters ore those motters thot. in our professionol judgment, were of most
significonce in our oudit of 'the finonciolstotements of the current period. These mot'ters were
oddressed in the context of our oudii of the finonciol stotements os o whole, ond in forming
our opinion thereon, ond we do not provide o seporote opinion on these motters.

Responsibilities of Directors ond Those Chorged with Governonce for lhe Finonciol Slqlements

The directors ore responsible for the preporotion ond foir presentotion of the finonciol
stotements in occordonce with lFRSs, ond for such internol control os the directors determine
is necessory to enoble the preporotion of finonciol stoiements thot ore free from moteriol
misstotemenl, whether due to froud or error.

ln preporing the finonciol stotements, the directors ore responsible for ossessing the
Compony's obility io corifinue os o going concern, disclosing, os opplicoble, motters reloted
to going concern ond using the going concern bosis of occounting unless the direc'tors either
intend to liquidote lhe Compony or to ceose operotions, or hove no reolistic olternotive but to
do so.

Those chorged wilh governonce ore responsible for overseeing the Compony's finonciol
reporling process.

Audilor's Responsibililies for the Audit of the Finonciol Slolemenls

Our objectives ore to obtoin reosonoble ossuronce oboul whether the finonciol stotements os
o whole ore free from moteriol misstotemenl, whether due to froud or error, ond to issue on
ouditor's report thot includes our opinion. Reosonoble ossuronce is o high level of ossuronce,
but is noi o guorontee thot on oudit conducted in occordonce wilh lSAs will olwoys delect o
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moteriol missiotement when it exists. Misstotements con orise from froud or error ond
ore considered moieriol if, individuolly or in the oggregole, they could reosonobly be
expected to influence the economic decisions of users token on the bosis of these finonciol
stotements.

As port of on oudit in occordonce with lSAs, we exercise professionoljudgment <rnd mointoin
professionol skepticism throughout the oudit. We olso:

o) ldentify ond ossess lhe risks of moieriol misstotement of lhe finonciol stoiements, wheiher
due to froud or error, design ond perform oudit procedures responsive to those risks, ond obtoin
oudit evidence thot is sufficient ond oppropriote to provide o bosis for our opinion. The risk of
not detecting o moteriol misstotement resulting from froud is higher thon for one resuliing from
error, os froud moy involve collusion, forgery. inientionol omissions, misrepresentotions, or lhe
override of internol control.

b) Obtoin on understonding of internol control relevont to the oudit in order to design oudii
procedures thot ore opproprioie in ihe circumstonces, but nol for the purpose of expressing
on opinion on the effectiveness of the Compony's internolconirol.

c) Evoluote the opproprioleness of occounting policies used ond the reosonobleness of
occounting estimotes ond reloted disclosures mode by The Boord of Directors.

Report on Olher Legol ond Regulolory Requirements

The Componies Act, (Act 992) requires ihot in corrying out our oudit we consider ond reporl
on the following motters. We confirm thot:

i) we hove obtoined oll the informotion ond explonotions which to the best of our knowledge
ond belief were necessory for the purposes of our oudit; ond

ii) in our opinion, proper books of occount hove been kept by the Compony, so for os it
oppeors from our exominotion of those books.

Signed by: Arnold Tetleh Okoi (ICAG/P /'1077)

For ond on Beholf of:
|AKO CONS U Lt (tC AG / r 120201003)
CHARTERED ACCOUNTANTS
32 Somoro Mochel Rood, Asylum Down
P. O. Box TN 617
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STATEMENT OF COMPREHENSIVE INCOME

Notes

4
(

20't9

GHA

3,980,867

20r 8

GHC

4,200,203

4,200,203

10,659,507

14,859,710

(r 5,990,030)
(1,734,s11)

(60,7481

(17,785,289))

(2,925,579)

4,637

(2,920,942)

5,478,802

2,557,860

Rentollncome
Leose Rentolon Operoting Leose

Gross Morgin

Other lncome

TololOperoling lncome

Finonce Cost
Other Operoting Expenses

Depreciotion

Tolol Operoting Expenses

Net Profil/(Loss) Before Toxolion

Toxotion

Net Profit/([oss) Affer Toxolion

Olher Comprehensive lncome

Voluotion Goin

Tolol Comprehensive lncome
+

3.980.867

3,991,514

7,972,381

7 (16,679,8s0)
B (2,002,883)
i 1 (66,6841

(18,7 49 ,417)

(10,777,036)

'100
8,232

(r 0,768,804)

16,688,793

5,9r 9.989
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STATEMENT OF FINANCIAL POSITION

ASSETS

Non-Current Assets

Property, Plont & Equipmenl
lnvestmenl Properlies

Avoiloble for Sole - Assets

Currenl Assets

Loons ond Receivobles
Deferred Tox Assets

Commerciol Popers

Cosh ond Bonk Bolonces

LIABILITIES AND SHAREHOLDERS FUNDS

Current Liobilities

Short Term Loons

Loon from Shoreholder
Accounts Poyoble

Non-Current Liobilities
Medium Term Liobilities

TOTAL LIABILITIES

Equity

Stoted Copitol
lncome Surplus

SHAREHOLDERS FUNDS

TOTAL TIABILITIES AND S}IAREHOLDERS FUNDS

Notes

'tl

12

t3

14

r0b
t5
16

17
'I A

20

2019

GHA

102,039

t7 6,478,381

399,967

t7 6,980,387

11,927,289

8,249

31,437,941

3,9 56,938

47,330,417

224,310,804

40,736,657

34,02),749

1,354,430

76.112,836

47,194,052

r 23,306,888

74,956,026

26,047,890

201 8

GHA

168,723

166,558,464

10,326

166,737,513

9,266,272

17

21,866,934

314,980

31,448,203

198.',r85.716

32,007,283

2s,723,119

1,046.964

58,777,366

IB

)1

44,324,423

't03,'t0l 789

7 4,9 56,026

20.127,901

'r01 ,003.9'r 6 9s,083,927

224.310.804

The Board of Directors approved these financial statemerrts on

I i,: ::,... z-: rl ri,, 
l' .,.r...,.r.,.

. DIRECTOR
Tlrc accontparrying notes on pages 14 to 40 from part of tlrcse financial statements and should be read in
c onj tmction tlurewith.

1 98.',t85.716
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STATEMENT OF CASH FLOWS

Notes

Operoiing Aclivities

Profil from Operolions

Adjuslmenis for:

Deprecioiion
Decreose / (lncreose) in Loon ond Receivobles

Deferred Tox

Revoluolion Surplus

(Decreose) / lncreose in Poyobles

Net Cosh Generoled from Operoling Aclivities

Toxolion

Toxoiion

Cosh Flow lncluded in lnvesling Activities:

lnvestment Properties

Commerciol Popers

Avoiloble for Sole lnvestment
Purchose of Property ond Equipment

Net Cosh From lnvesting Activities

Cosh Flows From Finoncing Activities

Shoreholders Loon

Stoted Copitol
Medium Term Loons

Short Term Loons

Net Cosh Used ln Finoncing Activities

Nel lncrecjse/(Decreose) in Cosh ond Cosh Equivolents

Cosh ond Cosh Equivolents of Beginning of Yeor

Cosh ond Cosh Equivolents of End of Yeor

2019

GHC

5,9',t9,989

66,684

(2,661,017)

(8,232)

307,466

3,624,890

(9,9le,e171

(e ,571 ,0071

(389,641)

('r9,880,56s)

8,298,630

2,869,629

8,729,374

I9,897,633

3,641,958

314,980

3,956,938

20t 8

GHA

2,557,860

60,7 48

(4,061,837)

(4,637)

5,960

(1,44't,906)

(6,886,e2s)

(4, r 66,580)

(3,1 s6)

(sr,337)

(1 1,107,ee8)

1 ,69 5,814

10,567,330

553,933

12,817,077

267,173

47,807

314,980
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STATEMENT OF CHANGES !N EQUITY

Yeor Ended 3l December20l9
At The Beginning of The Yeor

Profit/(Loss) For The Period

lssuonce of Ordinory Shores

At The End of The Yeor

Yeor Ended 3l December20l8
At The Beginning of The Yeor

Profit/(Loss) For The Period

lssuonce of Ordinory Shores

At The End of lhe Yeor

74,956,026 20,127,901

5,919,989

95,083,927

5,919,989

74,956,026 26,047,890 I01 .003.91 6

74,956,026 17,570,041

2,557,860

92,526,067

2,557,860

74,956,026 20,127,901 95,O83,927
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(i)
(ii)
(iii)

(iv)

NOTES TO THE FINANCIAL STATEMENTS

1.0 CORPORATE INFORMATION

NAIURE OF COMPANY

Edendole Properties Limited is o Public Limited Liobility Compony incorporoted in
Ghono under the Compcrnies Code 1963, Act 179 .The compony is domiciled in Ghono
with its registered office of the Alberts, No.23 Sunyoni Avenue, Kondo Estotes, Accro.

The compony is outhorized io undertoke the following:

Property Development,
Reol Estote Development
Building Construction ond
Civil Engineering Works

Judgmenis ond Esiimqtes

The presentotion of finonciol slolements in conformity with IFRS requires monogement
to moke judgments, estimotes ond ossumptions lhot offects the opplicoiion of policies
ond reporled omounts of ossets ond liobilities, income ond expenses. The estimotes
ond ossocioted ossumptions ore bosed on historicol experience ond vorious olher
foctors thot ore believed to be reosonoble under the circumstonces, the results of
which form the bosis of moking the judgments obout corrying volues of ossets ond
liobilities thot ore not reodily opporent from other sources. Actuol results moy differ from
these estimotes.

The estimotes ond the underlying ossump'tions ore reviewed on on on-going bosis.
Revisions to occounting estimotes ore recognized in the period in which the estimotes
is revised if the revision offects only thot period, or in the period of the revision ond
future periods if the revision offects both current ond future periods.

ln porticulor, informotion obout significonl oreos of estimolion unceriointy ond criticol
judgments in opplying occounling policies thol hove the most significont effeci on the
omount recognized in the finonciolstolemenls ore described in the nole 3

Going concern

The compony's monogement hos mode on ossessment of the compony's obility to
continue os o going concern ond is sotisfied thot the compony hos the resources lo
continue in business for lhe foreseeoble future. Furthermore, the monogement is not.
owore of ony moteriol uncertointies lhot moy cosl significont doubt upon the
compony's obiliiy to eontinue os o going concern. Therefore, the finonciolstotements
conlinue.to be prepored on the going concern.bosis.

New Slondords ond lnterprelolions not yel odopled

IFRS l7

Amend ments/l mprovements

lnsuronce Conlrocls

lnsuronce Conlrocis estoblishes the
principles for the recognition,
meosurement, presentotion ond
disclosure of lnsuronce controcls within

Etfective Dote

Effective for onnuol periods
beginning on or ofter l
Jonuory 2021

IFRS l7 reploces the
following siondord:
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the scope of the Slondord. The
objective of IFRS l7 is to ensure thot on
entity provides relevont informotion thot
foithfully represents those controcts. This

informotion gives o bosis for users of
finonciolstolements lo ossess the effect
thol insuronce controcts hove on the
entity s finonciol position, finonciol
performonce ond cosh flows. IFRS 1 7:1]

IFRS 4 lnsuronce
Conlrocls

|FRS l7

IFRS 17 /nsuronce Confrocfs estoblishes the principles for the recognition,
meosurement, presentotion ond disclosure of lnsuronce controcts within the scope of
the Stondord. The objeclive of IFRS l7 is to ensure thot on eniity provides relevont
informotion thot foithfully represents those conlrocts. This informotion gives o bosis for
users of finonciol stotements io ossess the effect thot insuronce controcts hove on the
entity's finonciol position, finonciol performonce ond cosh flows. flFRS 1 Z:11

Scope

An enlity sholl opply IFRS l7 /nsuronce Conlrocis to: IFRS 1 7:3] lnsuronce controcts,
including reinsuronce controcis, it issues;

Reinsuronce controcts il holds; ond
lnvestment controcts with discretionory porticipotion feotures it issues, provided the
entity olso issues insuronce controcls.

Some controcts meet the definition of on insuronce confroct but hove os their primory
purpose the provision of services for o fixed fee. Such issued controcis ore in the scope
of the stondord. unless on entity chooses to opply to them IFRS l5 Revenue from
Conlrocfs with Customers ond provided the following conditions ore met: flFRS 17:Bl

the entity does not reflect on ossessment of the risk ossocioled with on individuol
customer in setting the price of the controct with thot customer;
lhe conlroct compensotes the customer by providing o service, rother thon by
moking cosh poyments to the customer; ond
the insuronce risk tronsferred by the conlroct orises primorily from the customer's
use of services rother thon from uncertointy over the cost of those services.

(i)

(ii)

o)

b)

c)
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2.0 ACCOUNTINGPOLICIES

BAS'S OF PREPARAIION

These finonciol stotements hove
os modified by the revoluotion of
ond finonciol liobilities (including
loss.

Significonl Accounting Eslimoles,

been prepored under the
ovoiloble-for sole finonciol
derivotives instruments) ol

historicol cost convention,
ossets ond finonciol ossets
foir volue through profit or

Assumptions & J udgements

The preporotion of finonciol slotements
certoin criticol occounling esiimoles. lt
judgemen'f in the process of opplying the
which judgment is opplied include:

Slolement of Complionce

in conformity with IFRS requires the use of
olso requlres monogement lo exercise its

Compony's occounting policy. Key oreos in

These finonciol stotements of Edendole Properties PLC hove been prepored in
occordonce with lnternoiionol Finonciol Reporting Slondords (IFRS). IFRS hos been
opplied in preporing these finonciol stotements. This is in conformity with lhe directives
of the lnsiitute of Chorlered Accountonts (ICAG) in colloboroiion with other regulotory
bodies like the Securities ond Exchonge Commission.

Functionol ond Presenlotion Currency

The finonciol stotements ore presented in Ghono Cedis, which is the Compony's
functionol ond presentolion currency.

Foreign currencies

Foreign currency. tronsoctions ore recorded in the functionol currency using the
exchonge rotes prevoiling of the dote of the tronsoctions. Monetory ossets ond
liobilities denominoled in foreign currencies ore restoted into the functionol currency
of rote of exchonge ruling of the bolonce sheet dote. Foreign exchonge goins ond
losses resulting from ihe settlement of foreign currency lronsoctions ond from the
restotement of monetory ossets ond liobilities denominoted in foreign currencies ot
yeor end ore recognized in the income stotement under the heoding "other operoting
income or "other operoting expenses".

The effect of exchonge rote chonges on cosh ond cosh equivolents held or due in o
forelgn currency is reported in the cosh flow stolements os port of the reconciliotion of '

cosh ond cosh equivolent of the beginning ond end of the period. This omount is

presented seporotely"from cosh flows from operoting, investing ond finoncing octivities
ond includes the differences, if ony, hod those cosh flows been reported of end of
period exchonge rctes.

Properly, Plont ond Equipmenl

Property, plont ond equipment ore stoled oi cost less occumuloted depreciotion ond
ony impoirment in volue. Depreciotion is provided on the deprecioble omount of eoch
component on o stroight-line bosis over the onticipoted useful life of ihe osset. The

deprecioble omount reloted to eoch osset is determined os the difference between
the cost ond the residuolvolue of the osset. The residuolvolue is the estimoted omount,
nel of disposol costs lhot the Compony would currently obtoin form the disposol of on
osset in similor oge ond condition os expected of the end of the useful life of the osset.
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The current onnuol depreciotion rotes for eoch closs of properiy, plont ond equipment
ore os follows:

Furniture, fixlures ond fittings
Office mochine ond equipmenl

a7/o

20
20

Costs ossocioted with routine servicing
incurred. Subsequent expenditure is

economic benefits ossocioted with the

ond mointenonce of ossets ore expensed os
only copilolized if il is proboble thot future
item will flow to the Compony.

The corrying volues of properiy ond equipment ore reviewed for indicotions of
impoirment onnuolly, or when evenls or chonges in circumslonces indicote lhe
corrying volue moy not be recoveroble. lf ony such indicotion exists ond where the
corrying volues exceed the estimoted recoveroble omounl, the osseis ore written
down to their recoveroble omount.

An item of property, plont ond equipment is derecognized upon disposol or when no
future economic benefits ore expected lo orise from the continued use of the osset.
Residuol volues, useful lives ond methods of depreciotion for property ond equipment
ore reviewed, ond odjusted if oppropriote, of eoch finonciol yeor end.

lnvestment Property

Comprises of properiies thot ore held for long-term rentol yields or for copitol
oppreciotion or both, ond thot ore not occupied by the Compony. lnvestmenl
property olso includes property thot is being construcled or developed for future use
os investment property.

lnvestment property is meosured initiolly of cost. including reloled tronsoction costs ond
(where opplicoble) borrowing costs

Afler initiol recognition, investment property is corried oi foir volue. lnveslment property
under construction is meosured of foir volue if the foir volue is considered to be reliobly
determinoble. lnvestment properties under construction forwhich the foir volue connot
be determined reliobly, bul for which lhe Compony expects thot the foir volue of the
property will be reliobly determinoble when construction is compleled, ore meosured
of cost less impoirment until the foir volue becomes reliobly determinoble or
construction is completed - whichever is eorlier. Foir volue is bosed on octive morket
prices, odjusted, if necessory, for ony difference in the noture, locotion or condition of
the specific ossei. lf this informotion is not ovoiloble, the Compony uses olternotive
voluotion methods, such os recent prices on less octive morkets or discounted cosh "

flow projections. Voluotions ore performed os of the finonciol posi'tion dote by
professionol voluers who hold recognised ond relevont professionol quoliflcotions ond
hove reqent experience in the locotion ond cotegory of 'the investment property being
volued. These voluotions form the bosis for the corrying omounts in the flnonciol
stotements. lnveslment property thot is being redeveloped for continuing use os
investment properiy or for which the morket hos become less octive continues lo be
meosured of foir volue.

It moy sometimes be difficult to determine reliobly the foir volue of inveslment property
under construction. ln order to evoluote whether the foir volue of on investment
property under construction con be delermined reliobly, monogement considers the
following foctors, omong olhers:

. The provisions of lhe construction controct.
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. The stoge of completion.

. Whether the project/property is slondord (typicol for the morket) or non-stondord.

. The level of reliobility of cosh inflows ofter complelion.

. The development risk specific lo ihe property.

. Post experience with similor conslructions.

. Stoius of consiruclion permiis.

Subsequent expenditure is copitolised to the osset's corrying omount only when it is

proboble thot future economic benefits ossocioted with the expenditure will flow to
the Compony ond the cost of the item con be meosured reliobly. All other repoirs ond
mointenonce costs ore expensed when incurred. When port of on investment properiy
is reploced, the corrying omounl of lhe reploced port is derecognised.

Chonges in foir volues ore recognised in the income siotemeni. lnvestment properties
ore derecognised when they hove been disposed. Where the Compony disposes of o
property of foir volue in on orm's length tronsoction, the corrying volue immediotely
prior to the sole is odjusted to the tronsoction price, ond the odjustment is recorded in
the income stotement within nel goin from foir volue odjustment on investment
properiy.

Goin or loss orising from the retirement or disposol of on investment property
is determined os the difference between the net disposol proceeds ond the
corrying omount of the osset ond is recognised in profit or loss in the period
of the retirement or disposol.

When on investment property becomes owner-occupied, it is reclossified os property,
plont ond equipment. lts foir volue of the dote of reclossificolion becomes i'ts cost for
subsequent occounting purposes.

lntongible ossets

Computer Softwore

Acquired computer softwore licenses ore copitolized on the bosis of ihe costs incurred
to ocquire ond bring to use the specific softwore. These costs ore omortized over 3
yeors.

lmpoirmeni of tongible ond intongible ossels excluding goodwill

At eoch bolonce sheet dote, the Compony reviews the corrying omounts of its
tongible ond intongible ossets to determine whether there is ony indicotion thot those
ossets hove suffered on impoirment loss. lf ony such indicotion exisls, the recoveroble
omount of the osset.is eslimoted in order to determine the extent of the impoirment
loss (if ony). Where the osset does not generote cosh flbws thot ore independent from
other ossets, the Compony estimotes the recoveroble omount oT the cosh-generoting
unit lo which the osset belongs. An intongible osset wilh on indefinite useful life is tesled
for impoirment onnuolly ond whenever there is on indicotion thot the osset moy be
impoired.

Recoveroble omount is the higher of foir volue less costs to sell ond volue in use. ln
ossessing volue in use, the estimoted future cosh flows ore discounted to their presenl
volue using o pre-tox discount rote thot reflecls current morket ossessments of the time
volue of money ond the risks specific to the osset for which the estimoles of future cosh
flows hove not been odjusted.
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lf the recoveroble omount of on osset (or cosh-generoting unit) is estimoted to be less
thon iis corrying omount, the corrying omouni of the osset (cosh-generoling unit) is
reduced to its recoveroble omount. An impoirment loss is recognized os on expense
immediotely, unless the relevont osset is corried of o revolued omount, in which cose
the impoirment loss is lreoted os o revoluotion decreose.

Where on impoirment loss subsequently reverses, the corrying omount of the ossei
(cosh-generoting unit) is increosed to the revised esiimote of its recoveroble omount,
so thot the increosed corrying omouni does not exceed the corrying omount thot
would hove been determined hod no impoirment loss been recognized for the osset
(cosh-generoling unit) in prior yeors. A reversol of on impoirment loss is recognized os
income immediotely, unless the relevont osset is corried ol o revolued omount, in which
cose the reversol of lhe impoirment loss is treoted os o revoluotion increose.

Provisions

Provisions ore recognized when the Compony hos o present legol or constructive
obligotion os o result of o post event, it is proboble thot on outflow of resources
embodying economic benefits will be required to setile the obligotion ond o relioble
estimote con be mode of the omount of the obligotion. Where ihe Compony expects
some or oll of o provision to be reimbursed, the reimbursemeni is recognized os o
seporote osset but only when the reimbursement is virtuolly certoin the expense reloting
io ony provision is presented in the income stotement net of ony reimbursement.

lf the effect of the time volue of money is moteriol, provisions ore determined by
discounling the expected future cosh flows of o pre-tox rote thoi reflects current
morkel ossessments of the time volue of money ond, where opproprioie, the risks
specific to the liobility. Where discounting is used. the increose in the provision due to
the possoge of time is recognized os o borrowing cosi.

Contingent liobilities ond contingenl
siotements but ore disclosed.

Employee Benefils

Sociol Securily & Providenl Funds

ossets ore not recognized in the finonciol

The Compony contributes to the notionol pension fund (defined contribution)
governed by the Sociol Security & Notionol lnsuronce Trust Fund low on beholf of
employees. All employer contributions ore chorged to the income stotemenl os
incurred ond ore included under stoff costs.

Revenue

Revenue is recognised to the extent thot it is proboble ihot the economic benefits will
flow to the Compony ond the revenue con be reliobly meosured. Revenue is meosured
of foir volue of the considerotion received or receivoble ond represents omounis
receivoble or received for services provided ond goods delivered, net of discounts ond
Volue Added Toxotion (VAT) ond where there is reosonoble expectoiion thot the
income will be received ond oll ottoching conditions will be complied with. The
following specific recognition criterio ore met before revenue is recognized.

A copilol goin is o profit thot results from o disposition of o copitol osset, such
os slock, bond or reol estote, where the omount reolized on the disposition exceeds
the purchose price. The goin is the difference between o higher selling price ond o
lower purchose price. Conversely, o copitol loss orises if the proceeds from the sole of
o copilol ossei ore less thon the purchose price.
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A dividend is o poyment mode by Compony to its shoreholders, usuolly os o distribution
of profits. When o Compony eorns o profit or surplus, it con re-invest it in the business
(colled reioined eornings), ond poy o frociion of this reinvestment os o dividend to
shoreholders.

Renl, is recognized when it is received. Rent is olso recognized when is due. The
odvonced poyment of rent or fees received must be recognized os deferred income.
The odvonce poyment of rent to terminote o leose eorly must olso be recognized in
the yeor in which it is received.

Revenue is recognized when the Compony's right to receive money is estoblished.

Rendering ol Services

When lhe ouicome of o lronsoction Involving the rendering of services con be
estimoted relioble, revenue ossocioted with the reference to the stoge of completion
of the tronsoction of the S'iotement of Finonciol Position dole. The outcome of o
tronsoction con be estimoted reliobly when oll the following conditions ore solisfied:

The omount of revenue con be meosured reliobly;

(o) lt is proboble thot the economic benefits ossocioted with the tronsoction will
flow to the Compony;

(b) The sioge of completion of ihe tronsoction ot the reporting dole con be
meosured reliobly;

(c) The costs incurred for the tronsoclion ond the cost io complete the tronsoction
con be meosured reliobly.

When the outcome of the tronsoction involving the rendering of services connot be
estimoted reliobly, revenue sholl be recognised only to the extent of the expenses
recognised thol ore recoveroble.

lnleresl income

lnterest income is recognised using the effeciive interest method. When o loon ond
receivoble is impoired, the Compony reduces the corrying omount to its recoveroble
omount, being the estimoted future cosh flow discounted of the originol effective
inlerest rote of the instrumenl, ond continues unwinding the discount os interest
income. lnteresi income on impoired loon ond receivobles is recognised using the
originol effective interest rote.

Borrowing Costs

Generol ond specific borrowing costs directly ottribuioble to the ocquisition,
construction or prodyction of quolifying ossets, which ore ossets thot necessorily loke
o substontiol period of time to get reody for lheir Intended use or sole, ore odded to
the cost.bf those osseis, until such time os the'ossels ore substo'ntiolly reody for their
inlended use or sole.

lnvestment income eorned on the temporory investmenl of specific borrowings
pending their expenditure on quolifying ossets is deducted from the borrowing costs
eligible for copitolisoiion. All other borrowing costs ore recognised in profit or loss in the
period in which they ore incurred.

lncome lox

{ol Current income tox
Current income tox ossets ond liobilities for the current ond prior period ore meosured
of the omouni expected to be recovered from or poid to the toxotion outhorities. The
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lox rotes ond tox lows used to compuie ihe omount ore those thot ore enocled or
substontively enocted by the bolonce sheet dote.

Current income tox reloting to items recognized directly in equily is recognized in equity
ond not in the income stotement.

{b} Defened income iox

Deferred income tox is provided, using the liobility method, on oll temporory
differences of the bolonce sheet dote between the tox boses of ossets ond liobilities
ond their corrying omounis for finonciol reporting purposes.

The corrying omount of deferred income tox ossets is reviewed ol eoch bolonce sheet
dote ond reduced io the extent thoi it is no longer proboble thot sufficient toxoble
profit will be ovoiloble to ollow oll or port of the deferred income tox osset to be utilized.

Deferred income tox ossets ond liobilities ore meosured of the tox rotes thot ore
expected to opply to the yeor when the osset is reolized or the liobility is settled, bosed
on tox roles (ond tox lows) lhot hove been enocted or substontively enocled of the
bolonce sheet dote.

Volue odded lox

Revenues, expenses ond ossets ore recognized net of ihe omount of volues odded tox
except.

where the volue odded tox incuned on o purchose of goods ond services is not
recoveroble from the toxotion outhority, in which cose the volue odded tox is

recognized os porl of the cost of ocquisition of the osset or os port of the expense
item os opplicoble; ond

Receivobles ond poyobles ore stoted with the omount of volue odded tox
included.

The net omount of volue odded tox recoveroble from, or poyoble to, ihe toxotion
outhorily is included os port of receivobles or poyobles in the bolonce sheel.

lnveslments

lnvestments ore recognised ond derecognised on the trode dote when the Compony
commlts itself to purchose or sell on osset ond ore iniiiolly meosured of foir volue plus,

in the cose of investmenls other thon troding securities, tronsoction costs. At eoch
bolonce sheet dote, the Compony ossesses whether there is ony objective evidence.
thot on investmenl or Compony of investments is impoired. lnvesiments ore further
cotegorised into the" following clossificotions for the, mecsurement ofter initiol
recognition

o. Troding securilies

lnvestments in securities held for troding ore clossified os troding securities included in

current ossets ond ore stoted in lhe bolonce sheet ol foir volue. Any ottributoble
tronsoction costs ond goin or loss on the foir volue chonges of iroding securilies ore
recognised in profit or loss.

b. Held-to-molurity invesiments

lnvestmeni in debt securities with fixed or delerminoble poyments ond fixed moturity
thot the Compony hos the positive intention ond obility to hold lo moturity ore

(o)

(b)
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clossified os held-to-moiuriiy investments, which cre meosured of omortised cost using
the effeclive interesl method, less impoirment losses, if ony.

lmpoirment losses on held-to-moturity investments ore recognised in profil or loss when
lhere is objective evidence thot on impoirment loss hos been incurred ond ore
meosured os the difference between its corrying omouni ond the preseni volue of
estimoted future cosh flows (excluding future credit losses thol hove not been incurred)
discounted of its originoleffective interest rote, i.e. the effective inleresl rote computed
ot initiol recognition.

c. Avoiloble-for-sole finonciol ossets

lnvestments other thon those held for troding ond held lo molurity ore clossified os
ovoiloble-for-scrle finonciol ossets ond ore stoted in the bolonce sheet o1 foir volue.
Goin or loss on lhe foir volue chonges of ovoiloble-for-sole finonciol ossets is
recognised directly in equity in the foir volue reserves, except for impoirment losses
ond, in the cose of monetory items such os debt securiiies, foreign exchonge goins
ond losses which ore recognised direcfly in profit or loss.

When the ovoiloble-for-sole finonciol ossets ore derecognised, the cumulotive goin or
loss previously recognised directly in equity is recognised in profii or loss. Where the
ovoiloble-for-sole finonciol ossels ore interest-beoring. interest colculoted using the
effective interest method is recognised in profit or loss.
When o decline in the foir volue of on ovoiloble-for-sole finonciol osset hos been
recognised directly in equity ond there is objective evidence thot the osset is impoired,
ihe cumulotive loss thot hod been recognised directly in equity is removed from equity
ond recognised in profit or loss even though the finonciol ossel hos not been
derecognised.

The omount of lhe cumulotive loss thol is removed from equity ond recognised in profit
or loss is the difference between the ocquisition cost (net of ony principol repoyment
ond omortisoiion) ond current foir volue, less ony impoirment loss on thot finonciol osset
previously recognised in profit or loss.

lmpoirment losses recognised in profit or loss for on invesiment in on equity instrument
clossified os ovoiloble-for-sole ore not reversed through profit or loss. lf, in o subsequent
period, the foir volue of o debl instrument clossified os ovoiloble for sole increoses ond
the increose con be objectively reloted to on event occurring ofier lhe impoirment
loss wos recognised in profit or loss, the impoirmenl loss is reversed, with the omount
of the reversol recognised in profit or loss.

d. Unquoled Equity lnsirumenls Corried of Cost

lnvestmenls in unquoted equity instruments whose foir volue connot be reliobly
meosured ond derivotives thot ore linked to ond must'be settled by delivery of such
unquoted equity instruments, is meosured of cost less impoirmenl losses, if ony.

lf there is objective evidence thol on impoirment loss hos been incurred on such
instrumenl, the omouni of impoirment loss is meosured os the difference between its
corrying omount ond lhe present volue of estimoied future cosh flows discounied ot
the current morket roie of return for o similor instrument. Such impoirment losses ore not
reversed.

e. Foir Volue

Foir volue of on investment on initiol recognition is normolly the tronsoction price, unless
it is estimoled by using o voluotion technique when port of 'fhe considerotion given or
received is for something other thon lhe investments.
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After initiol recognition, the foir volue of on investment quoted in on oclive morket is

bosed on the current bid price ond, for investmenls not quoted in on octive morket;
the Compony esloblishes the foir volue of such inveslment by using o voluotion
technique. Voluotion lechniques include using recent orm's length morket tronsociions
between knowledgeoble, willing porties, if ovoiloble, reference to the currenl foir
volue of onother instrumenl thot is substontiolly the some,discounled cosh flow
onolysis ond option pricing models.

Finonciol Assels
Clossificolion

The Compony clossifies ils finonciol ossets in lhe following cotegories: of foir volue
lhrough profit or loss, loons ond receivobles, ond ovoiloble for sole. The clossificotion
depends on the purpose for which ihe finonciol ossets were ocquired. Monogement
determines the clossificotion of its finonciol ossets of initiol recognition.

Finonciol ossets of foir volue through profil or loss

Finonciol ossets of foir volue through profit or loss ore finonciol ossets held for troding.
A finonciol osset is clossified in this cotegory if ocquired principolly for ihe purpose of
selling in the shorl term.

Assets in this cotegory ore clossified os current ossets if expected to be settled within l2
months, otherwisethey ore clossified os non-current.
Loons ond receivobles

Loons ond receivobles ore non-derivotive finonciol ossets with fixed or determinoble
poyments thot ore not quoted in on octive morket. They ore included in current ossets,
except for moturilies greoler lhon l2 months ofter the end of the reporting period.
Ihese ore clossified os non-current osseis. The Compony's loons ond receivobles
comprise 'trode ond other receivobles' ond 'cosh ond cosh equivolents' in lhe
stotement of finonciol position.

Avoiloble-for-sole finonciol ossets

Avoiloble-for-sole flnonciol ossets ore non-derivolives thot ore either designoted in lhis
cotegory or not clossified in ony of the other cotegories. They ore included in non-
curreni ossets unless the investment motures or monogemenl intends to dispose of it
within l2 months of lhe end of the reporting period.

Recognilion ond meosuremenl

Regulor purchoses ond soles of finonciol ossets ore recognised on the trode-dote - the
dote on which the Cbmpony commits to purchose or sell the osset. lnvestments ore
initiolly recognised of foir volue plus tronsoction costs for oll finonciol osse'ls not corried
of foir volue through prof.il or loss.

Finonciol ossets corried of foir volue through profit or loss ore initiolly recognised of folr
volue, ond tronsoction costs ore expensed in lhe stotement of comprehensive income.
Fincrnciol ossets ore derecognised when the rights lo receive cosh flows from the
irrveslments hove expired or hove been tronsferred ond the Compony hos tronsferred
subs'tontiolly oll risks ond rewords ofbownership. Avoiloble-for-sole finonciol ossets ond
finonciol ossets of foir volue through profit or loss ore subsequently corried of foir volue.
Loons ond receivobles ore subsequently conied of omortised cost using lhe effective
interest method.
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Goin or losses orising from chonges in the foir volue of ihe 'finonciol ossets of foir volue
through profit or loss' cotegory ore presenied in the siotement of comprehensive
income within 'Other (losses)/goins - net' in the period in which they orise. Dividend
income from finonciol ossets ol foir volue ihrough profit or loss is recognised in the
stotement of comprehensive income os port of other income when the Compony's
right to receive poyments is estoblished.

Chonges in the foir volue of monetory ond non-monetory securities clossified os
ovoiloble for sole ore recognised in other comprehensive income.

When securities clossified os ovoiloble for sole ore sold or impoired, the occumuloted
foir volue odjustments recognised in equity ore included in the stotement of
comprehensive income os 'Goins ond losses from investment securities'.

lnterest on ovoiloble-for-sole securities colculoted using the effective interest method
is recognised in the slotement of comprehensive income os port of other income.
Dividends on ovoiloble-for-sole equity instruments ore recognised in the siotement of
comprehensive income os pori of other income when the Compony's right to receive
poyments is estoblished.

Otfsetling finonciol inslrumenis

Finonciol ossets ond liobilities ore offset ond the net omount reporied in the stotement
of finonciol position when there is o legolly enforceoble righi to offset the recognised
omounts ond there is on intention to setile on o net bosis or reolise the ossel ond settle
the liobility simultoneously.

lmpoirmenl of finonciol osseis

Assels corried at omortised cost

The Compony ossesses of the end of eoch reporting period whether lhere is objective
evidence thot o finonciol osset or group of finonciol ossets is impoired.

A finonclol osset or o group of finonciol ossets is impoired ond impoirment losses ore
incurred only if there is objeclive evidence of impoirment os o result of one or more
events ihot occurred ofter the initiol recognition of the osset (o 'loss event') ond ihot
loss event (or events) hos on impoct on the estimoted future cosh flows of the finonciol
osset or group of finonciol ossets thot con be reliobly estimoied.

Evidence of impoirment moy include indicotions thot the deblors or o group of debtors
is experiencing significont finonciol difficulty, defoult or delinquency in inleresl or'
principol poyments, the probobility thcrt they will enter bonkruptcy or other finonciol
reorgonisotion, ond ilhere observoble doto indico'te thot there is o meosuroble
decreose in the estimoted future cosh flows, such os chonges in'orreors or economic
conditions thot correlote with defoults.

For loons ond receivobles cotegory, the omount of lhe loss is meosured os lhe
difference between the osset's corrying omount ond ihe present volue of estimoted
fulure cosh flows (excluding future credit losses thot hove not been incurred)
discounted of the finonciol ossel's originol effective interest rote. The corrying omounl
of the osset is reduced ond the omount of the loss is recognised in the consolidoted
stotement of comprehensive income. lf o loon or held-to-moturity investment hos o
vorioble interest rote, the discount rote for meosuring ony impoirmeni loss is the current
effective interesl rote determined under the controct. As o proclicol expedient, the
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Compony moy meosure impoirment on the bosis of on instrument's foir volue using on
observoble market price.

lf, in o subsequenl period, the omount of the impoirment loss decreoses ond the
decreose con be reloted objectively to on evenl occurring ofter the impoirment wos
recognised (such os on improvement in the debtor's credit roting), the reversol of the
previously recognised impoirment loss is recognised in the consolidoted stotement of
comprehensive income.

Assels clossified os ovoiloble for sole

The Compony ossesses of the end of eoch reporting period whether there is objective
evidence ihot o finonciol osset or o group of finonciol ossets is impoired. For debt
securities, the Compony uses lhe criterio referred to in (o) obove. ln lhe cose of equity
investments clossified os ovoiloble for sole, o significont or prolonged decline in lhe foir
volue of the security below its cost is olso evidence thot the ossets ore impoired. lf ony
such evidence exists for ovoiloble-for-sole finonciol ossets, the cumulotive loss -
meosured os lhe difference between the ocquisition cost ond the current foir volue,
less ony impoirment loss on thot finonciol osset previously recognized in profit or loss -
is removed from equity ond recognized in profil or loss. lmpoirment losses recognized
in the consolidoted stotemenl of comprehensive income on equity instrumenis ore not
reversed through the consolidoted stotemeni of comprehensive income.

lf, in o subsequent period, the foir volue of o debt instrument clossified os ovoiloble
for sole increoses ond the increose con be objectively reloled to on evenl occurring
ofter the impoirment loss wos recognized in profii or loss, the impoirment loss is reversed
through the consolidoted stotement of comprehensive income.

Non-currenl ossets (or disposol groups) held for sole

Non-current ossets (or disposol groups) ore clossified os ossets held for sole when their
corrying omount is to be recovered principolly through o sole tronsoction ond o sole is

considered highly proboble. They ore stoted of ihe lower of corrying omount ond foir
volue less costs to sell.

Trode ond olher receivobles

Trode ond other receivobles ore initiolly meosured oi foir volue ond, ofter iniiiol
recognition, of omortized cost less impoirment losses for bod ond doubtfuldebts, if ony,
except for the following receivobles:

o. lnierest-free loons mode to reloted porties without ony fixed repoyment terms or
the effecl of discounting being immoieriol, thot ore meosured of cost less

impoirment losseslor bod ond doubtful debt, if ony;'ond

b. Short-term receivobles with no stoted interesi rote ond the effect of discounting
being immoteriol, ihot ore meosured of their originol invoice omount less

impoirmeni losses for bod ond doubtfuldebt, if ony.

Al eoch reporting dote, the Compony ossesses whelher there is ony objective
evidence thot o receivoble or Compony of receivobles is impoired. lmpoirment losses
on trode ond other receivobles ore recognized in profit or loss when there is objective
evidence thot on impoirment loss hos been incurred ond ore meosured os the
difference between lhe receivoble's corrying omount ond the present volue of
estimoted future cosh flows (excluding future credit losses thot hove noi been incurred)
discounled of its originoleffective interest rote, i.e. the effective interest rote compuled
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of initiol recognition. The impoirmenl loss is reversed if, in o subsequent period, the
omountof the impoirmenl loss decreoses ond the decreose con be reloted objectively
to on event occurring ofter the impoirment wos recognized.

Cosh ond cosh equivolenls

Cosh comprises cosh on hond ond of bonk ond demond deposits wiih bonk. Cosh
equivolents ore short-term, highly liquid investments thot ore reodily convertible to
known omounls of cosh ond which ore subject lo on insignificont risk of chonges in
volue.

For the purpose of stolement of cosh flows, bonk overdrofts which ore repoyoble on
demond form on integrol port of the Compony's cosh monogement ore included os
o component of cosh ond cosh equivolents.

Avoiloble-for-sole finonciol ossels

Avoiloble-for-sole finonciol ossets ore non-derivotive finonciol ossets thot ore
designoled os ovoiloble for sole or ore not clossified in ony of the obove cotegories of
finonciol ossets. Avoiloble-for-sole finonciol osseis ore recognised Initiolly of foir volue
plus ony directly ottributoble tronsoction costs.

Subsequenl to initiolrecognition, they ore meosured of foir volue ond chonges therein,
olher lhon impoirment losses ond foreign currency differences on ovoiloble-for-sole
debt instruments, ore recognised in other comprehensive income ond presented in the
foir volue reserve in reserves. When on invesfment is derecognised, the goin or loss
occumuloted in equity is reclossified to profit or loss.

lmpoirment losses on ovoiloble-for-sole finonciolosseis ore recognised by reclossifying
the losses occumuloted in the foir volue reserve to profit or loss. The cumulotive loss thot
is reclossified from equity to profit or loss is the difference between the ocquisition cost,
net of ony principol repoyment ond omortisotion, ond lhe current foir volue, less ony
impoirment loss recognised previously in profit or loss. Chonges in the cumulotive
impoirment losses ottributoble to ihe opplicotion of ihe effective interest method ore
reflected os o component of inlerest income. lf, in o subsequent period, the foir volue
of on impoired ovoiloble-for-sole debt security increoses ond the increose con be
reloted objectively to on event occurring ofter the impoirment loss wos recognised,
then the impoirment loss is reversed, with the omount of the reversolrecognised in profit
or loss. However, ony subsequent recovery in the foir volue of the impoired ovoiloble-
for-sole equity security is recognised in other comprehensive income.

lmpoirmenl of finonciol ossets

A finonciol osset not ilossified os of foir volue through profit or loss is ossessed of eoch
reporting dote to determine whether there us objective evidence thot it is impoired.
A finonciol osset is impoired if lhere is objective evidence of impoirmenl os o result of
one or more events thot occurred ofler the initiol recognition of the osset, on thot loss

event(s) hod on impoct on ihe estimoted future cosh flows of thot osset ihot con be
estimoled reliobly.

Objeclive evidence thot finonciol ossets ore impoired includes defoult or delinquency
by o debtor, restructuring of on omouni due to the Compony on terms thot the
Compony would consider olherwise. indicotions thot o debtor or issuer will enter into
bonkruptcy, odverse chonges in the poyment stotus of bonowers or issuers, economic
conditions lhot correlote with defoults or the disoppeoronce of on octive morket for
security. The Compony considers evidence of impoirment for finonciol ossels
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meosured of omortised cosl (loons ond receivobles ond held-to-moturity Investment
securilies) of both o specific osset ond collective level. Allindividuolly significont ossets

ore ossessed for ony impoirment thot hos been incurred but noi yet identified. Assets

thot ore not individuolly significont ore collectively ossessed for impoirment by
occomponying together ossets with similor risk chorocteristics.

ln ossessing collective impoirment, the Compony uses historicol trends if the probobility
of defoult, the timing of recoveries ond the omount of loss incurred, odjusled for
monogement's judgement os to whe'ther current economic ond credit conditions ore
such thot lhe ocluol losses ore likely to be greoler or less thon suggested by hisloricol
trends.

An impoirment loss in respect of o finonciol osset meosured of omoriised cost is

colculoted os ihe difference between its corrying omount ond the present volue of
the estimoted cosh flows discounted of the ossets originol effeclive interest role.
Deficits ore recognised in profit or loss ond reflected in on ollowonce occount ogoinst
loons ond receivobles or held-lo-moturity investment securities. lnterest on the impoired
osset conlinues to be recognised. When on event occurring ofter the impoirment wos
recognised couses the omount of impoirmen't loss to decreose, lhe decreose in
impoirment loss is reversed through profit or loss.

Finonciol liobilities

Trode qnd other poyobles

Trode poyobles ore obligotions to poy for goods or services thot hove been ocquired
in the ordinory course of business from suppliers. Accounts poyoble ore clossified os

current liobilities if poyment is due within one yeor or less (or in the normol operoting
cycle of the business if longer). lf not, they ore presenied os non-current liobilities.

Borrowings

Borrowings ore recognised initiolly of foir volue, net of lronsoction costs incurred.
Borrowings ore subsequently corried of omortised cost; ony difference between the
proceeds (net of tronsoclion cosis) ond the redemption volue is recognised in the
stotement of comprehensive income over the period of the borrowings using the
effective interest method.

Fees poid on the esioblishment of loon focililies ore recognised os tronsoction costs of
the loon to the extent thot it is proboble ihot some or oll of the focility will be drown
down. ln this cose, the fee is deferred until the drow-down occurs. To the exten't there
is no evidence thot it is proboble thoi some or oll of the focility will be drown down,.
the fee ls copitollsed os o pre-poyment for liquidity services ond omortised over the
period of the focility to which it relotes.

Slote Copitol - Ordinory Shores

Ordinory shores ore clossified os equity. lncrementol costs directly ottribuloble to the
issue of ordinory shores ore recognised os o deduction from equiiy, net of ony tox
effects.

lnterest- beoring borrowings

lnterest-beoring borrowings, molnly bonk loons ond overdrofts, ore meosured initiolly
of foir volue less tronsoction costs ond, ofter initiol recognition, of omortised cost, plus

or minus the cumulotive omortisotion using the effective interest method of ony
difference between thot initiol omount ond the moturity omount.
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Reloled porties

For the purposes of these finonciol slolements, o porty is considered to be reloted to
lhe Compony if:

o) directly, or indirectly through one or more inlermediories, the porty controls, is

controlled by, or is under common conlrolwith, the Compony, hos on inlerest
in the Compony lhot gives it significont influence over lhe Compony, or hos
joint control over the Compony;

b) the porty is on ossociote of the Compony;

c) the porty is o joinl venture in which the Compony is o venture;

d) the porty is o member of the key monogement personnel of the Compony or
its porent;

e) the porty is o close member of the fomily of ony individuol referred to in (o) or
(d);

f) the porty is on entity thot is conlrolled, jointly controlled or significonlly
influenced by or for which significont voting power in such entity resides with,
directly or indirectly, ony individuolreferred to in (iv) or (v); or

g) lhe porty is o post-employment benefit plon for the benefit of employees of the
Compony, or of ony entity thot is o reloted porty of the Compony.
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4. lncome

Rentol lncome

5. Cost of Service

Leose Rentolon Operoting Leose

6. Olher lncome

Forex Goin
Reolised Goin
lnterest lncome

7. Finqnce Expenses

lnterest Expense

Exchonge loss

Bonk Chorges

8. Other Operoting Expenses

Audit fees

. Cleoning ond Sonitotion
lnsuronce - Property

lnlernet Servicel
Listing Expenses

Monogement Febi

Prinling ond Stolionery
Properiy Monogement Expenses

." Legol & Professionol Expenses

Registroiion ond Licenses

Stomp Duty

Oihers

2019
GHC

3,980,867

201 8
GHA

4,200,203

3,980,867 4,200,203

2019
GHc

20r I
GHC

2419
GHi

'1,538

3.989 .97 6

201 8
GHi

6,891 ,336

3,768171

3,991,514 10,659,507

2019
GHC

| 6,655,337

24,513

2018
GHC

15,551 .031

423,260
' 15,739

16,679.850 15,990,030

2019
GHC

28,000

73,790

43,975_

95,072

390,500

4,430

8O3,342

127,850

435,824

2018
GHC

28,000

45,952

38,000

675

41,080

699,840

500

362,963

65,r5r

46,560

405,680

2,002,883 1,734,511
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9. Voluotion goins on investmenls

Goin on investmenl properlies

1Oo. INCOME TAX EXPENSE

Current lncome Tox

Deferred Tox

2019
GHC

16,688,793

16,688.793

2019
GHA

(8,232)

2019
GHI
(17)

(8,232)

Office
Equipment

GHC

35,520

2018
GHd

5,478,802

5,478,802

201 8
GHC

(4,637)

2018
GHC

4,620
(4,637)

(8,232) (4,637)

Deferred Tox

Deferred lox is colculoted, in full, on oll temporory differences under the liobility method
using o principol lox rote of 25%. The movemenl on the deferred income tox occount is os
follows:

10b. DEFERREDTAXASSet/(tiobility)

At stort of yeor
lncome stotement (credii)/chorge

Bolonce of December 3l

'l'1. Properly, Plont & Equipment

(8,24e) (17)

Cosl/Voluolion

Bolonce os of lst Jon 2019

Additions for the yeor
Disposol/Write Off
Bolonce os of 3lst Dec 2019

Depreciotion
Bolonce os of I st Jon 2019

Chorge for the yeor

Disposol/Write Off
Bolonce os ot 3lsl Dec 2019

Nel Book Volue 20]9

214,580 34,520

Generotor
Set

214,580

Furnilure &
fittings

GHC

Totol

GHA

250, I 00

250,'.t00

67 ,117

55,959
14,260

10,725

81,377

66,684

123,076 24,985 r48,06r

9r .504 ',r0.535 r 02,039
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Cosl/Voluotion

Bolonce os of lst Jon 20lB
Additions for the yeor
Disposol/Write Off
Bolonce os ot 3lst Dec 20l8

Depreciolion
Bolonce os of lst Jon 2018

Chorge for the yeor
Disposol/Write Off
Bolonce os of 3lst Dec 20lB

Nel Book Volue 2018

214,s80 34,520

Generolor
Set

177,213

37,367

Office
Equipmenl

GHC

21,550

13,970

Furniture &
fittings

GHC

Tolol

GHA

198,7 63

5t,337

250,1 00

r 5,83l
51,286

4,798
9,462

20,629

60,7 48

67,117 14.260 81,377

147,463 21,260 168,723

12. lnvestment Properlies

lnveslmenf Property - Airport
lnvestment Property - Contonments
lnvestment Property - Eost Legon
lnveslment Property - Lojoyo
lnvestment Property - Ringwoy

'13. FinonciolAssets - FVTPI

Omego lncome Fund

Mego Africon Copitol
Acorn Property Fund

Omego Equity Fund

Loons ond Receivobles

Ioxgtion
lnterest Receivobles
Others

2019
GHC

92,018746

70,644,349

3,3r6,553

5,796,233

4,702,500

20r I
GHC

80,641,882

6t ,910,138

2,906,506

15,329,572

5,770,366

176,478,381 166,558,464

2019
GH6

4,12s

371,179

18,462
6,201

201 8
GHA

4,125

6,201

399,967 10,326

2019
GHi

25,300
9,046,218
2,855,771

2018
GHA

25,300
5,660,734
3,s80,238

14.

'11,927,289 9,266,272



Edenda le Properti es PLC
Annual Report
Fnr the veur encled 3l Dec:entber 2019

15. Commerciol Poper

Commerciol Popers
Voluotion of Commerciol Poper

20r 9

GHC

31,437 ,941

201 I
GHA

21,866,934

31,437,941 21,866,934

2018
GHC

16. Cosh ond Bonk

Cosh Bolonces

Bonk Bolonces

'17. Shori Term Loons

Tenured Deposits

lnterest Poyoble on Deposit

Medium Term Loons

Preference Shores

Listed Bonds

20't9
GHC

3,9s6,938 3r 4.980

3.956.938 3r 4,980

2019
GHA

34,296,471

6,440,186

201 8
GHC

29,859,380

2,147,903

40.736.657 32,007 283

The interest on these loons ronges from 12% lo13% per onnum. These loons ore US

dollor denominoted loons. The durotions of the loons ronges from 49 doys to 365 doys.

't8.
2019
GHC

14,579 ,028
32,615,024

2018
GHC

11,648,455

32,67 5,968

47,194,052 44,324,423

Listed bonds comprise of o three-yeor bonds lisled on the Ghono Stock Exchonge with vorioble
interest rote of 'l82 Treosury bill rote plus 3% ond 27% fixed rote. The purpose for the loons wos
to ocquire new inveslment properties ond poy off some outstonding bolonces on investmenl
properties olreody purchosed.

19. Loon from Shorehglders

Acorn Properties Limited

Mego Africo Copiiol Limiled
. Rehoboth Copitol Limited

34,021,749 25 723,1',t9

2019
GHA

22,754

33,882,187

r r 6,808

2018
GHC

25,280

25,590,781

107,058

These ore oddi'tionol contributions from shoreholders oside iheir Copitol Conlribution.
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20. Accounts Poyoble

Tenonts Deposit

Monogement Fees

Accrued Professionol Fees

Others

2"1. Stoted Copitol

Authorized Shores

lssued Shores

Ordinory Shores

Tolol

Acorn Properties Limited

Mego Africo Copitol Limited

Rehoboth Copitol Limited

100,000,000

No. of Shores

8,799,O33

2019
GH/

1,023,320
65,674

265,436

I,354,430

2019

GHi

74,956,026

20r I

GHA

74,956,026

20r I
GHA

264,137

699,840
58,162

24,825

046,964

8.799.033 74.956,026 74,?56,026

22. Reloied Porly Tronsoctions

The following tronsoctions were entered into with other reloted componies during the
yeor:

lnvestments from lhe following business

2019
GHA

22,754

33,882,187

I r 6.808

201 I
. GHN

25,280

25,590,781

r 07,058

34,021,749 25,723,119

Key monogement compensotion

The compensotion poid or poyoble to key monogement for employee services is

shown below: 
+

Totol key monogement.compensotion

20'19
. GHC

Nil

20r 8
GHC

Ni!

23. Finonciol Risk Monogement

The Compony hos exposwe lo the following risks from its use of finonciol instruments:

Credil risk

Liquidity risk

Morket risk
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This nole presents informotion obout the Compony's exposure to eoch of the obove
risks, the Compony's objectives, policies ond processes for meosuring ond monoging
risk, ond lhe Compony's monogement of copitol.

Risk Monogemenl Fromework

The Compony's risk monogement policies ore estoblished to identify ond onolyze the
risk foced by the Compony, to set oppropriote risk limits ond controls, ond to monitor
risks ond odherence to limils. Risk monogement policies ond systems ore reviewed
regulorly to reflect chonges in mcrrket in conditions, products ond services offered. The

Compony, through its troining ond monogement stondords ond procedures, oims to
develop o disciplined ond constructive conlrol environment in which oll employees
understond their roles ond obligotions.

The Compony's Audit ond Finonce Committee is responsible for monitoring
complionce with the Compony's risk monogement policies ond procedures, ond for
reviewing the odequocy of risky monogement fromework in relotion to the risks foced
by the Compony. This committee is ossisted in these functions by o risk monogement
struciure in oll the units of the Compony which ensures o consistent ossessment of risk

monogement control ond procedures.

Credit Risk

Credii risk is the risk of finonciol loss to the Compony if o customer or counterporty to
finonciolinstrument foils to meet its controctuol obligotions, ond orises principolly from
lhe Compony's receivobles from cusiomers.

Exposure lo Credit Risk

The corrying omouni of finonciol ossets represents the moximum credit exposure. The

moximum exposure to credil risk ol the reporting dote wos:

Loons ond Receivobles
Avoilolble for Sole - Assets

Commerciol Popers
Cosh ond Cosh Equivolents

2019

GHC
12,650,8O2

399,967

31,437 ,941

3,956,938

201 8

GHA
9,266,272

10,326

21,866,934

314,980

48,445,648 31 ,458,5r 2

Liquidity Risk

Liquidity risk is th6 risk thot the Compony either does not hove sufficient finonciol
resouices ovoiloble lo meet olli'ts obligotionsond commitments os lhey folldue, or con
occess lhem only of excessive cost. The Compony's opprooch to monoging liquidity is

to ensure thot it will mointoin odequote liquidity to meet its liobiliiies when due.

Morket Risks

Morket risk is the risk thot chonges in lhe money ond copi'tol morket such os Interest
rotes ond equi'ty prices will offect the Compony's income or the volue of its holdings of
finonciol instruments. The objective of morkei risk monogemeni is to monoge ond
controlmorket risk exposures within occeptoble porometers, while optimising the return
on inveslments.
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Operotionol Risk

Operotioncrl risk is the exposure to finonciol or other domoge orising through
unforeseen events or foilure in operotionol processes ond systems. Exomples include
inodequole controls ond procedures, humon error, deliberote molicious octs including
froud ond business interruption. These risks ore controlled ond monitored through
system controls, segregotion of duties, exception ond exposure reporting, business

continuity plonning, reconciliotions, ond timely ond relioble monogement reporting.

lnleresl Risk

At the reporting dote the inleresl rote profile of the Compony's interest beoring
finonciol instruments wos:

Assels
lnvestment Properties
Loons ond Receivobles
Avoiloble for Sole - Assets
Commerciol Popers
Cosh ond Cosh Equivolents

Liobilities
Loon from Shoreholders
Short Term Loons
Accounts Poyoble
Medium Term Locrns"

25. Evenl otler the reporling period

No significont even't occurred
-these finonciol stotements.

26. Commitmenls

There were no commitments
December 20l 9.

123,086,702 086 r 03.'10'r ,789 '103 101 789123 702

ofter the end of the reporting dote which is likely to offecl

Fixed Rofe lnslrumenfs
Loon from Shoreholders
Short Term Loons

24. Foir Volues

Foir volues versus corrying omounls. The

together with corrying omount shown in

2019

GHA
34,021,749
40,736,657

3'l December 2019
Corrying Foir
Amounl Volue

cHc cHa
17 6,478,381 17 6,478,381
12,650,802 12,650,802

399,967 399,967
31 ,437 ,941 31,437 ,941
3,956,938 3,956,938

224 924,029

74,758,406 57,730,402

foir volues of finonciol ossels ond liobilities
ihe bolonce sheet ore os follows:

2018

GHC
25,723,119
32,007,283

3] December 2018
Corrying Foir
Amounl Volue

cHa GHa
166,558,464 166,558,464

9,266,272 9,266,272
10,326 10,326

21,866,934 21,866,934
314,980 314,980

't98 016 97 6 198,016,97 6

25,723,119 25,723,119
32,007,283 32,007,283
1,046,964 1 ,046,964

44,324,423 44,324,423

224

34,021,749
40,736,657

1,134,244
47,194,052

34,021,749
40,736,657

1,134,244
47,194,052

copitol expendlture of the bolonce sheet dote os of 3l
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Finonciol Tronsporency ond Olher Disclosures

l. Objectives of the ComPonY:

ls to be the leoding property ond reol eslole lnveslmenl compony.

2. Boord's responsibilities regording finonciol communicotions:

The Boord recognizes lhe importonce of two-woy communicolion with the Compony's

shoreholders. ThL Chqir, ond the CEO, meel regulorly wilh mojor shoreholders ond reporl

lhe views of such shoreholders to the Boord. As well os lhe Compony giving o bqlonced

reporl of finonciol resulls ond progress of eqch AGM, oll shoreholders hqve on opportunity

to osk questions in Person.

3. The decislon-moking process for opproving tronsociions with reloled porties.

There is no decision-moking process for opproving lronsoclions with reloled porties

4. lnternol control systems.

The Boord is responsible for mointoining o sound syslem of risk monogemenl ond inlernol

control, ond for iegulorly reviewing its effectiveness. lt hos delegoted oulhority to the Audil

Committee to ossiit it in iulfilling ils responsibilities in relolion lo internol control ond finonciol

reporling

The Boord confirms thol lhere is o robust process for ideniifying, evoluoling ond monoging

the principol risks lo lhe ochievemenl of Edendole's objeclives. This hos been in ploce

lhroughout 20't9 ond up to lhe dole of lhis Reporl ond is regulorly reviewed by the Boord

qnd occords wiih the lnlernol Control

5. Process for oppoinlment of exlernol ouditors

The procedure for the seleclion ond oppoinlmenl of exlernol oudilor is bosed on lhe

following fromework:

(i) The Boord is responsible for oppointing the externol ouditor, subject lo shoreholder

oPProvol;
(ii) lf the role of externol ouditor becomes voconl, or if lhe Audil ond Risk Commitlee

olherwise considers il oppropriole lo do so, the Audit ond Risk Committee will conducl

o formol selective lendering process. Tenders will be evoluoled in occordonce wilh

estoblished criterio os oppropriole of the lime;
(iii) The Committee sholl ensure lhol prospective ouditors ore provided with sufficient

informotion obgul the Compony lo develop on oppropriole proposol ond fee

estimole;
(iv) Onie the review process hos token ploce'ihe Audii ond Risk Commitlee provides the

Boord wilh informoiion concerning lhe process odopled in underloking lhe review, the

recommended externol ouditor qnd the reosons for the recommendotion;

6. Process for interoction wiih externol ouditors.

(i) Upon engogemenl, the externol ouditor will reporl lo lhe Audit & Risk Commitlee,

hove unfe6ered occess lo monogemenl, stoff, records, compony focilities ond will

be permitled reosonoble time to conduct its oudit; ond
(ii) The Audit ond Risk committee will onnuolly review lhe externol ouditor's performonce

ond indePendence.
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7. Durotion of currenl ouditors.

5 yrs. Since 2015

B. Auditors' involvement in non-oudlt work ond the fees poid to ihe oudiiors.

Our Auditors ore nol involved in non-oudil work. The exlernol ouditor services ore limiled
lo lhe slolutory oudit.

9. Policy ond performonce in connection with environmentol ond sociol responsibility.

The compony does hove o Corporoie Sociol Responsibilities Policy. Bul no CSR octivity
wos conducted in 2019.

10. A Code of Ethics for oll compony employees.

Direclors, officers, employees ond conlrocl stotf ore required to comply wilh the Compony
Code of Conducl, which is intended io help them pul Compony's business principles into
proctice. This code clorifies lhe bosic rules ond stondords they ore expecled to follow ond
the behoviour expecled of lhem.

We strive to moinloin o heollhy induslriol relolions environment in which diologue belween
monogement ond employees - boih directly ond, where oppropriole, through employee
representotive bodies - is embedded in our work proclices. On o quorterly bosis,
monogement briefs employees on our operolionol ond finonciol results through vorious
chonnels, including teom meelings, foce-to-foce gotherings, qnd emoil from the Chief
Executive Officer.

Strong employee engogement is especiolly significont in mointoining strong business
delivery in times of greot chonge. We promole sofe reporling of views obout our processes
ond proclices.

I l. Code of Ethics for the Boord ond woivers to the ethics code.

Members of the Boqrd of Directors ore committed lo observing ond promoting the highest
slondords of elhicol conducl in the performonce of lheir responsibilities on lhe boord.

Boord members pledge lo occepl this code os o minimum guideline lor elhicol conducl

Accountobilily

1. Foithfully obide by ihe regulolions, by-lows ond policies of Edendole Properties PLC

Ltd.
2. Exercise reosonoble core, good foith ond due diligence in orgonizolionol offoirs.

3. Fully disclose, ot the eoiliesl opporlunity, informolion thot moy resull in o perceived
or octuol conflicl of interest.

4. Fully disclose, ol the eorliesl opportunily, informolion of focl thot would hove
significonce in boord decision-moking.

5. Slrive lo uphold ihese proctices ond ossist members of the boord in upholding the
highest slondords of conducl.
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12. Risk monogemenl objectives, system ond octivities

Objectives

. To identify ond prioritise polenliol risk evenls

. Help develop risk monogemenl strolegies ond risk monogement plons

. Use esloblished risk monogemenl melhods, lools ond techniques lo ossist

. in lhe onolysis ond reporting of identified risk events

. Find woys lo identify ond evoluole risks

. Develop slrotegies ond plons for losling risk monogemenl strolegies

Monogemenl hos overoll responsibility for lhe monogemenl ol risks, ond for lhe
implementotion ond mointenonce of control syslems in occordonce with the Boord's
policies.

13. Types ond duties of outside boord ond monogement positions.

Terence Dorko- Boord Choir - Ecobonk Ghono Limited,
Monoging Direclor - Mechonicol Lloyd

President - Ghono Employers Associolion

KwesiAmonoo-Neizer Monoging Director- Mego Africon Copitol,
Director - Mechonicol Llyod Compony
Director - Omego Copitol Limited

Director - Eosy Loons (Molowi)

Nono Nkelioh Director, Omego Copitol Limiled

Director, Omego Equity Fund

Director, Kumopremereh Resources Limiled

Director, Acorn Properlies Limited

Sophio Obeng-Aboogye Director - Omego Portners

Edward Ntim-Addae Director - Mego Africqn Copilol

14. Quolificotions ond biogrophicollnformolion of boord members.

KwesiAmonoo-Neizer - BSc, MSc, MBA
Nono Nketioh BSc, MBA
Sophio Obeng-Aboogye - B.Com, MBA
Edword Ntim-Addoe - BBA, CPA

I 5.' Professionol development ond troining octivities.

NONE
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16. Composilion of boord of directors

Terence Dorko
Kwesi Amonoo-Neizer
Nono Nkelioh
Sophio Obeng Aboogye
Edward Ntim-Addae

(execulives o nd non-executives)

Choirmon
Direcior
Direclor
Direclor
Director

(Non-Executive)
(Executive)
(Non-Executive)
(Execulive)
(Executive)

I 7. Performonce evoluotion process

NO

lB. Role ond functions of the boord of directors ond commitiees of the boord.

ROLE OF DIRECTORS

The roles of lhe Choir, o non-execuiive role, ond the CEO ore seporole, ond ihe Boord hos
ogreed their respeclive responsibilities. The Choir is responsible for the leodership ond
monogement of ihe Boord ond for ensuring thot the Boord ond iis commitlees function
effeciively. One woy in which this is ochieved is by ensuring Directors receive occurole,
limely ond cleor informolion.

The CEO beors overoll responsibility for the implementotion of the slrolegy ogreed by the
Boord, the operolionol monogemeni of lhe Compony ond the business enlerprises
connecled with it. He is supported in this by lhe Execulive Committee which he choirs.

NON - EXECUTIVE DIRECTORS

Non-execulive Direclors ore oppoinled by the Boord or by shoreholders of generol
meelings ond, in occordonce with lhe Code. Upon oppoinlment, Nonexeculive Directors
confirm ihey ore oble to ollocote sufficient lime to meel the expeclolions of the role.

The Non-Execulive Direclors bring o wide ronge ond bolonce of skills ond experience lo
lhe Compony. Through their coniribulion lo Boord meelings ond to Boord committee
meeiings,lhey ore expecied to chollenge conslructively ond help develop proposols on
slroiegy ond bring independent judgement on issues of peformonce ond risk.

The Boord recognises ils colleclive responsibility for the long-ierm success of lhe
Compony. This includes: overoll slrotegy ond monogemenl; corporote slruclure ond
copilolstruclure;linonciol reporting ond control, oversighl ond review of risk monogemenf
ond internol control; significoni conirocts; ond succession plonning ond new Boord
oppoinlmenls.

19. Existence of procedurels; tor oddressing conflicls of interesl omong boord mernbers.

CONFLICTS OF INTEREST

Cerloin slotuiory duties with iespect lo directors' conflicts of interesl ore in force under lhe
Componies Act I963 (the Act). !n occordonce wilh the Act ond the regulotions, ihe Boord
moy oulhorise ony motler ihot otherwise moy involve ony of lhe Direclors breoching their
duty to ovoid conflicis of interesl.
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20. Checks ond bolonces" mechonisms boloncing the power of the CEO with the power of
lhe boord.

The roles of lhe Choir, o non-execulive role, ond the CEO ore seporote, ond lhe Boord hos
ogreed lheir respective responsibililies. The Choir is responsible for lhe leodership ond
mqnogement of the Boord ond for ensuring thot the Boord ond its commillees function
effeclively. One woy in which lhis is ochieved is by ensuring Direclors receive occurote,
timely ond cleor informolion.

The CEO beors overoll responsibilily for lhe implementolion of the stroiegy ogreed by the
Boord, lhe operotionol monogement of the Compony ond lhe business enterprises
connecled with it. He is supported in this by the Execulive Committee which he choirs.

The Monogemenl Commiftee operoles under the direction of the CEO in supporl of his
responsibility for the overoll monogement of the Compony's business. The CEO hos finol
outhority in oll motlers of monogemenl ihot ore nol wilhin lhe duties ond oulhorilies of ihe
Boord or of lhe shoreholders' generol meeting.


