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REPORT OF THE DIRECTORS

In cccordance with the requirements of section 132 of the Companies Act, 1963, [Act 17%), the
Cirectors have the pleasure in presenting the report of the Company for the year ended 31
December, 2019,

Statement of Directors’ Responsibilities

The Directors are responsible for the preparation of financial staterments for each financial year
which gives a true and fair view of the siate of affairs of the Company and of the profit or loss
and cash flows for that period. In preparing these financial statemenis, the Direciors have
selected suitable occounting policies and then applied them consistently, made judgements
and estimates thot ore reasonable and prudent and followed International Financial Reporting
Standards (IFRS) and the requirements of the Companies Code, 1943 |Act 179).

The Directors are responsible for ersuring that the Company keeps proper accounting records
that disclose with reasonable accuracy, at any fime, the financial position of the Company. The
Directars are also responsible for safeguarding the assets of the Company and taking reasonable
steps for the prevention and detection ot fraud and other iregularities.

Going Concern

The financial statements have been prepared an the basis of occounting policies applicable
to @ going concemn. This basis presumes that funds will be available to finance future
operations and that the realisation of assets and settlement of liabilities, contingent obligations
and commitments will occur in the ardinary course of business,

Principal Acfivities

The principal activities of the Company include

) Froperty Development,

1) Real Estate Development

(1ii} Building Construction and

(iv) Civil Engineering Waorks

Financial results

The results of the Company are set out on pages 6.

Dividend

The Directars do nof recommend the payment of dividend for the pericd ended 31 December,
2019,

Auditors

In accordance with section 134(5) of the Companies Code, 1943, lake Consult will continue in
office as Avuditors of the Company.

By Order of the Board

,/f .A I

Signed: L SOt R Signed@ﬁm N
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Chortesed l.c:o;n!un‘-!
REPORT OF THE INDEPENDENT AUDITOR
TO MEMBERS OF
EDENDALE PROPERTIES LIMITED

Opinion

We have oudited the consolidaied financial statements of Edendale Properties Limited (the
Company), which comprise the statement of financial position as ot December 31, 2019, and
the statement of comprehensive income, consolidated staiement of changes in equity and
consolidated statement of cash flows far the: year then ended. and notes fo the financial
stotements, including o summary of significont occounting policies.

In cur opinion, the accompanying financial statements present a true and fair view of the
financial position of the Company as at December 31, 2019, and its financial performance
and its cash flows for the year then ended in accordance with Intemational Fnancial
Reporting Standards {IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audif of the Fnancial Statements section of our report. We are independent of the
Company inaccordance with the International Ethics Stondards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that
are relevant fo cur audit of the financial staiements in Ghana, and we have fulfiled cur other
ethical responsibilities in accordonce with these requirements and the IESBA Code. We believe
that the oudit evidence we have obtained is sufficient and oppropriate to provide a basis tor
our epinion.

Key Audilt Matters

Key audit matfters are those matters that, in our professional judgment, were of maost
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of ocur audit of the financial statements os o whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these maotters.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are respornsible for the preparation and foir presentation of the financial
statements in accordance with IFRSs, and for such infernal cantral as the directors determine
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or efror.

In preparing the financiaol stafements, the directors are responsible for ossessing fhe
Company's ability to conlinue as a going concern, disclosing, as applicable, matters related
to going corncern and using the going concemn basis of accounling unless the directors either
intend fo iguidate the Company or to cease operations, or have no realistic alternative but to
do so.

Those charged with governance dre responsible for overseeing the Company's financial
reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are fo obiain reasenable assurance about whelher the financial siaterments as
a whole are free from material misstatement, whether due o fraud or error, and to issue an
auditor's report that includes our opinion, Reasonakle assurance is o high level of assurance,
but is not o guarantee that an audit conducted in accordance with 15As will always detect a
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matericl misstaternent when it exists. Misstatements can arise from fraud or emor and
are considered material it individually or in the oggregate, they could reascnably be
expected fo influence the economic decisions of users faken on the baosis of these financial
statements,

As part of an audit in accordance with 15As, we exercise prefessional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether
due o fraoud or error, design and perform audit procedures responsive to thaose risks, and obtain
audit evidence that is sufficient and appropriote to provide a basis for our opinion, The risk of
not detecting o material misstatement resulting from fraud is higher than for one resulting from
errcr, as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the
averride of infernal control,

b) Cbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control,

c} Evoluate the appropriateness of accounting policies used and the reasonablensss of
accounting estimates and related disclosures made by The Board of Directors.

Report on Other Legal and Regulatory Requirements

The Companies Act, (Act $92) requires that in camying ouf our audit we consider and report
on the following matters. We confirm fhat;

i| we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit; and

il in our opinion, proper books of account have been kept by the Company, so far as it
appears from our examination of those books.

Signed by: Arnold Tetteh Ckal (ICAG/P/1077)

For and an BEehalf of:

|1AKO CONSULT (ICAG/F/2020/003)
CHARTERED ACCOUNTANTS

32 Samora Machel Road, Asylum Down
P. Q. Box TN 617

Accra
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STATEMENT OF COMPREHENSIVE INCOME

Notes

Rental Income 4
Lease Rental on Operaling Lease 5
Gross Margin
Other Income 6
Total Operating Income
Finance Cost 7
Cther Operating Expenses 8
Depreciation I
Total Operating Expenses
Net Profit/(Loss) Before Taxation
Taxation 100
Net Profit/(Loss) AHer Taxation
Other Comprehensive Income

9

Yaluation Gain

Total Comprehensive Income

2019
GHe

3,780.867

2018
GHe

4,200,203

3,980,867

3.291.514

4,200,203

10,659,507

7,972,381

14,859,710

116,679.850)
(2,002,883)

(66,684)

[15,990,030)
(1,734,511}

(60,748)

(18.749.417)

(10,777,034)

(10,768,804)

16,688,793

5919.98¢%

(17,785,289))

(2,925,579)

4,637

(2,920,942)

5,478,802

2,557,860
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ASSETS

STATEMENT OF FINANCIAL POSITION

Non-Current Assets
Froperty, Plant & Equipment
Investment Froperties
Available for Sale — Assets

Current Assets

Loans and Receivables
Deferred Tax Assets
Commercial Papers
Cash and Bank Balances

LIABILITIES AND SHAREHOLDERS FUNDS
Cunrent Liabllities

Short Term Loans

Loan from Shareholder

Accounts Payable

Non-Current Liabilities
hMediuvm Term Liabilities

TOTAL LIABILITIES
Equity

Sioted Caopital
Income Surplus

SHAREHOLDERS FUNDS

TOTAL LIABILITIES AND SHAREHOLDERS FUNDS

Motes 2019
GH¢

11 102,039
12 176,478,381
13 399 947
176,980,387

14 11,927,289
106 8,249
15 31,437,941
16 3,954,938

47330417
224,310,804

17 40,734,657
19 34,021,749
20 1,354,430
76,112,836

18 47,194,052
123,306,888

21 74,956,024
26,047,850

101,003,916

224,310,804

The Board of Directors approved these financial statements on

R R PR S S
A iy AF en A ot
S S et

DIRECTOR

The accompaiying notes on pages 14 to 40 from part of these financial statements and should be read in

conjunction therewitl.

AR T

‘e

2018
GHe
1468 723

166,558 464
10,326

166,737,513

2,266,272
17
21,864,734
314,980

31,448,203

198,185,716

32,007,283
25723119
1,046,964

58,777,366

44,324,423

103,101,789

74956026
20,127.901

95,083,927

198,185,714

Fr

cT

AT
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STATEMENT OF CASH FLOWS

Notes
Operating Activities

Profit from Cperations

Adjusiments for:

Depreciafion

Decrease / [Increase) in Loan and Receivables
Defered Tax

Revaluation Surplus

[Decreose) / Increase in Payables

Net Cash Generated from Qperating Activities
Taxation

Taxation

Cash Flow Included in Investing Activities:
Investment Properties

Commercial Fapers

Availoble for Sale Investment

Purchase of Property and Egquipment

Net Cash From Investing Activities

Cash Flows From Financing Activities
Shareholders Loan

Stated Capital

Medium Term Loans

Shaort Term Loans

Net Cash Used In Financing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

201%
GHe

5,919,989
66,684
(2,661,017
(8.232)
307,466

3,624,8%0

(9.919.917)
(9,571,007
(389 441)

(19.880,565)

8,298,630

2,867,629
B,729.374

19,897,633
3,641,958

314,980
3,956,938

2018
GH¢

2,557,860
60,748
(4,061,837)
(4,637)

5760

(1,441,906)

[6.886,925)
(4,166,580)
(3.154)
[51.337)

(11,107,998)

1.695.814

10,567 330
853,933

12,817,077
267,173

47 807
314,980
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STATEMENT OF CHANGES IN EQUITY

Stated Income

Capital Surplus Total
Year Ended 31 December 2019
A1 The Beginning of The Year 74,956,024 20,127,201 95,083,927
Profit/(Loss) For The Period = 5,919,989 5919.989
Issuance of Ordinary Shares : -
At The End of The Year 74,956,026 26,047 870 101,003,918
Year Ended 31 December 2018
At The Bedinning of The Year 74,956,026 17,570,041 92,526 067
Profit/(Loss) For The Period - 2,557 840 2 557,860 |
lssuance of Ordinary Shares } £
At The End of The Year 74,956,026 20,127 .901 95,083,927
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NOTES TO THE FINANCIAL STATEMENTS
1.0 CORFORATE INFORMATION
NATURE OF COMPANY

Edendale Froperties Limited is a Public Limited Liability Company incorporated in
Ghana under the Companies Code 1963, Act 172, The company is domiciled in Ghana
with its registered office at the Alberts, No. 23 Sunyani Avenue, Kanda Esiates, Accra.

The company is autherized to underfake the following:

[i} Property Development,
i) Real Estate Development
(iii] Building Consfruction and
{iv} Civil Engineering Warks

Judgmenis and Estimates

The presentation of financial statements in conformity with IFRS requires monagement
to make judgments, estimates and assumptions that affects the application of policies
and reported amounts of assets and liabilities, income and expenses, The astimaotes
and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances. the results of
which form the basis of making the judaments about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may ditfer from
these estimates.

The estimates and the underlying ossumptions are reviewed on an on-going bosis.
Revisions to accounting estimates are recognized in the period in which the estimates
is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both curent and future periods.

In particular, information obout significant areas of estimation uncertainty and critical
judgments in applying accounting policies that have the mast significant effect on the
amaunt recognized in the financial statemenis are described in the note 3

Going concern

The company's management has made an assessment of the company's ability 1o
continue as a going concern and Is safisfied that the company has the resources 1o
continue in business for the foreseeable future. Furthermore, the management is not.
aware of any material uncertainties that may cast significant doubt upen the
company's ability fo eontinue as a geing concern. Therefore, the financial statements
continue 1o be prepared on the going concern basis.

New Standards and Interpretations not yet adopted

Amendments/Improvements Effeclive Date
IFRS 17 Insurance Contracts Effective for annual periods
beginning on or after |
Insurance Contracts establishes the January 2021
principles for the recognition,
measurement, presentation and IFRS 17 replaces the

disclosure of Insurance contracts within - following standard:
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the scope of the Standard. The

objective ot IFRS 17 is to ensure thatan «  [FRS 4 Insurance
entity provides relevant information that Contracts
faithfully represents those contracts. This

infermation gives a basis for users of

financial statements to assess the effect

that insurance contracts have on the

entity's financial position, financial

performance and cash flows, [IFRS 17:1]

IFRS 17

IFRS 17 Insurance Contracts establishes the principles for the recognition,
measurement, presentation and disclosure of insurance contracts within the scope of
the Standard. The aobjective of IFRS 17 is to ensure that an entity provides relevant
information that faithfully represents those contracts. This information gives o basis for
users of financial statements to assess the effect thal insurance contracts have on the
entity's financial position, financial performance ond cosh flows, [IFRS 17:1]

Scope

An entity shall apply IFRS 17 Insurance Confracts to: [IFRS 17:3] Insurance cantracts,
including reinsurance contracts, it issues;

(Il Reinsurance contracts it holds: and
fiy Investment contracts with discretionary participation features it issues, provided the
entity also issues insurance confracts.

Some confracts meet the definition of an insurance confract but have as their primary
purpose the provision of services tor o fixed fee. Such issued contracts are in the scope
of the standard, unless an entity chooses fo apply 1o them |[ERS 15 Revenue from
Confracts with Customers and provided the following condifions are met: [IFRS 17:8]

a) the eniily does nof reflect an assessment of the risk associated with an individual
customer in setting the price of the contract with that customer;

b) the contract compensates the customer by providing a service, rather than by
making cash payments to the customer; and

c) the insurance risk fransferred by the contract arises primarily from the cusiomer's
use of services rather than from uncertainty over the cost of those services.
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2.0 ACCOUNTING POLICIES
BASIS OF PREFARATION

These financial statements have been prepared under the historical cost conventian,
as modified by the revaluation of available-for sale financial assets and finoncial assets
and financial liabilities {including derivatives instrurments) af fair value through profit or
loss.

Significant Accounting Estimates, Assumptions & Judgements

The preparation of financial statements in conformity with IFRS requires the use of
certaln crifical accounting estimates. It also requires management io exercise its
judgement in the process of applying the Company's accounting policy. Key areas in
which judgment is applied include:

Statement of Compliance

These financial statemenis of Edendaole Properties PLC have been prepared in
cccordance with International Financial Reporting Standards (IFRS). IFRS has been
applied in preparing these financial statements. This is in confomity with the directives
of the Institute of Chartered Accountants (ICAG) in collaboration with other regulatory
bodies like the Securities and Exchange Commissicn.

Functional and Preseniation Cumrency

The financial stafements are presented in Ghana Cedis, which is the Company’s
functional and presentation currency.

Foreign currencies

Foreign currency transactions are recorded in the functional currency using the
exchange rates prevailing ot the date of the fransactions, Monetary assets and
liabilities denominated in foreign currencies are restated into the functional currency
ot rate of exchange ruling at the balonce sheet date. Foreign exchange gains and
losses resulling from the settlerment of foreign currency fransactions and from the
restafement of monetary ossets and liabiifies dencminated in foreign currencies at
yvear end are recognized in the income statement under the heading "other operating
income or "other operating expenses”.

The effect of exchange rate changes on cash and cash eguivalents held or due in a
foreign currency is reported in the cash flow statements as part of the reconciliation of-
cash and cash equivalent at the beginning and end of the period. This amount is
presented separately from cash flows from operating, investing and financing activities
and includes the differences, if any, had those cash flows been reporfed at end of
period exchange rates.

Property, Plant and Equipment

Froperty, plant and eguipment are stated at cost less accumulated depreciation and
any impairment in value, Deprecialion is provided on the depreciable amount of each
component on o stroight-ine basis over the anticipated useful life of the asset. The
depreciable amount reloted to each asset is defermined as the difference between
the cost and the residual value of the asset. The residual value is the estimated amount,
net of disposal costs that the Company would currently cbtain form the disposal of an
asset in similar age and condition as expected at the end of the useful lite of the asset.
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The current annual depreciation rates for each class of praperty, plant and equipment
are as follows:

ar

%
Furniture, fixtures and fitlings 20
Office mochine ond equipment 20

Costs associated with routine servicing and mainfenance of assets are expensed as
incurred. Subsequent expenditure is only capitalized if it s probable that future
economic benefits associated with the item will flow to the Company.

The camying values of property and eguipment are reviewed for indicafions of
impairment annually, or when evenis ar changes In circumstances indicate the
carrying value may not be recoverable. If any such indication exisls and where the
carying values exceed the estimoted recoverdable amount, the qssets are written
down to their recoverable amaount.

Anitem of property, plant and equipment is derecagnized vpon disposal or when no
future econamic benetits are expected 1o arnse from the continued use of the asset.
Residual values, useful lives and methods of depreciation for property and equipment
are reviewed, and adjusted if appropriote, at each financial year end.

Investment Property

Comprises of properties that are held for long-term rental vields or for capital
appreciation or both, and that are not cccupied by the Company. Investment
property also includes property that is being constructed or developed for future use
as investment property.

Investment property is measured initially at cost, including related transaction costs and
(where applicable) borowing costs

Afterinitial recognition, investment property is carmed at fair value, Investment property
under consfruction is measured af fair value if the fair value is considered to be reliably
determinable. Investment properties under construction for which the fair value cannot
be determined reliably, but for which the Company expects that the fair value of the
property will be reliably determinable when construction is completed, are measured
at cost less impairment until the foir value becomes relicbly detlerminoble or
construction is completed - whichever is earlier, Fair value is based on active market
prices, adjusted, if necessary, for any difference in the nature, location or condition of
the specific asset. If this infarmation is not available, the Company uses alternative
valuation methods, such as recent prices on less active markets or discounted cash’
flow projections. Valuations are performed as of the financial position date by
professional valuers who hold recognised and relevant professional qualifications and
have recent experience in the location and cotegory of the investment property being
valued., These valuations form the basis for the carmying amounts in the financial
statements. Investment property that it being redeveloped for contfinuing use os
investment property or tar which the market has become less active continues to be
measured at fair value.

It may sometimes be difficult to determing reliably the tair value of investment property
under construction. In order to evaluate whether the foir value of an investment
property under construction can be determined reliably, management considers the
following factors, among others,

. The: provisions of the consfruction confract,
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. The stage of completion.

. Whether the project/property is standard (typical for the market) or non-standard.
. The level of reliability of cash inflows dfter completion.

. The development risk specific o the property,

. Past experience with similar constructions.

. Stotus of construction permits,

Subsequent expenditure is capitalised to the asset's carrying amount only when it is
probable that fulure economic benefits asseciated with the expenditure will flow 1o
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expansed when incurred. When part of an investment property
is replaced. the camrying amount of the replaoced port is derecognised.

Changes in fair values are recognised in the income statement. Investment properties
are derecognised when they have been disposed. Where the Company disposes of a
property at tair valde in an arm's length fransaction, the camying value immediately
prior fo the sale is adjusted to the transaction price, and the adjustment is recorded in
the income statement within net gain from fair volue adjustment on investment

property.

Gain or loss arising from  the refirement  or disposal of an investment property
is determined as the difference between the net disposal proceeds and the
camying omount of the osset and s recognised inprofit or loss in the period
of the retirement or disposal,

When an investment property becomes owner-occupied, it is reclassiied as property,
plant and equipment. s fair value al the date of reclossification becomes its cost for
subsequent accounting purposes.

Intangible assets
Computer Software

Acquired computer soffware licenses are capilalized on the basis of the costs incured
to acquire and bring ta use the specific software. These costs are amortized over 3
YEQars.

Impairment of tangible and intangible assets excluding goodwill

At each bolance sheet daote, the Company reviews the carmrying amounis of ifs
tangible and intfangible asseis to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment
lass (if any). Where the asset does not generate cash flows that are independent from
other assets, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. Anintangible asset with an indefinite useful life is tested
for impairment annually and whenever there is an indication that the asset may be
impaired,

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific fo the asset for which the estimates of future cash
flows have not been adiusted,
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If the recoverable amount of an asset (or cash-generating unit) is estimated o be less
than its camying amount, the carrying amount of the asset (cash-generating unit) is
reduced 1o its recoverable amount. An impairment |oss is recognized as an EXDENSE
immediately, unless the relevant asset is caried at a revalued amount. in which case
the impairment loss is freated os a revaluation decrease,

Where an impairment loss subsequently reverses, the carrying amount of the asset
[cash-generating unit) is increased to the revised estimate of ifs recoverable amount,
so thot the increased carrying amount does not exceed the camying amount that
would have been determined had no impairment loss been recognized for the asset
(cash-generating unit] in prior years. A reversal of an impairment loss is recognized s
income immediately, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is freated as a revaluation increase.

Provisions

Provisions are recognized when the Company has o present legal or constructive
obligation as o result of a past event, it is probable that an outflow of resources
embodying econamic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where the Campany expects
some or all ol a provision to be reimbursed, the reimbursement is recognized as o
separate assel but only when the reimbursement is virtually certain the expense relating
fo any provision is presented in the income statement net of any reimbursement.

it the effect of the fime volue of money is material, provisions ore determined by
discounting the expected fulure cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and, where appropriate. the risks
specific fo the liability. Where discounting is used, the increase in the provision due o
ihe passage of fime is recognized as a borrowing cosft.

Confingent ligbilities and confingent assefs are not recognized in the financial
statements but are disclosed.

Employee Benefits
Social Security & Provident Funds

The Compoany contributes to the national pension fund [defined contribution)
governed by the Social Secuwrity & National Insurance Trust Fund law on behalf of
employees. All employer confributions are charged to the income statement as
incurred and are included under staff costs,

Revenue .

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Revenue is measured
at fair value of the consideration received or receivable and represents amounts
receivable or received for services provided and goods delivered, net of discounts and
Value Added Taxation (VAT) and where there is reasonable expectation that the
income will be received and all atfaching conditions will be complied with. The
following specific recognition criteria are met before revenue is recognized.

A capital gainis a profit that results from o dispesition of o copital asset, such
as stock, bond or real estate, where the amount realized on the disposition exceeds
the purchase price. The gain is the difference between a higher seling price and a
lower purchase price. Conversely, o capital loss arises if the proceeds from the sale of
a capital asset are less than the purchase price.
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A dividend is o payvment made by Company fo its shareholders, vsually as o distribution
of profits, When @ Company earns a profit or surplus, it can re-invest it in the business
|called retained earnings), and pay a fraction of this reinvestmen! as a dividend to
shareholders.

Rent, is recognized when il is received. Rent is also recognized when is due. The
advanced payment of rent or fees recelved must be recognized as deferred income.
The advance payment of rent to terminate a lease early must alse be recognized in
the year in which it is received.

Revenue is recognized when the Company’s right fo receive money is established.
Rendering of Services

When the oculcome of o tfransaction involving the rendering of services can be
estimated reliable, revenue associated with the reference to the sfage of completion
of the transaction at the Statement of Financial Position dote, The outcome of o
fransaction can be estimated reliably when all the following conditions are satisfied:

The amount of revenue coan be measured reliably;

(a) It is probable that the economic benefits associated with the transaction will
flow 1o the Company;
(b] The stoge of completion of the transaction at the reporting dote can be

measured reliakly;
c) The costs incurred for the transaction and the cost 1o complete the tfransaction
can be measured reliably.

When the outcome of the transaction invelving the rendering of services cannat be
eslimated reliably, revenue shall be recognised only to the extent of the expenses
recognised that are recoverable.

Interest income

Interest income s recognised using the effective interest method. When a loan and
receivable is impaired, the Company reduces the camying amount fo its recoverable
omount, being the estimated fulure cash flow discounted at the onginal effective
interest rate of the instrument, and contfinues unwinding the discount as interest
income. Interest income on impaired loan and receivables is recognised using the
original effective interest rate.

Borrowing Cosls

General and specific borowing costs direclly athibutable 1o the ccquisiiion,‘
construction  or production of qualifying assets, which are assets that necessarily take
o substantiol peried of fime to get ready for their infended use or sale, are added to
the cost of those assets, unfil such fime as the assets are substantially ready for their
intended use or sale.

Investment income eamed on the femporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the barrowing casts
eligible for capitalisation. All other borrowing costs are recognised in profit or loss in the
period in which they are incurred,

Income tax

{a] Current income tax
Current income fax assets and liabilities for the cument and prior period are measured
af the amount expected to be recovered from or paid ic the taxatfion gutharities. The
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tax rates and tax laws used fo compute the amount are those that are enacied or
substantively enacted by the balance sheet dale.

Current income tax relating 1o items recognized directly in equity is recognized in eqguity
and not in the income statement.

{b} Deferred income tax

Deferred income tax is provided, using the liakilily method, on all temporary
differences af the balance sheet date between the tax bases of assets and liabilities
and their camying amounts for financial reporting purposes,

The carrying amount of defered income tax assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available 1o allow all or part of the defered income tax asset 1o be utilized.,

Deferred income tax assets and liahilities are measured at the tax rates that are
expecied to apply fo the year when the asset is reclized or the liability is settled, based
on tax rates (and tax lows) that haove been enacted or substantively enacied at the
balance sheet date.

Value added tax

Revenues, expenses and assets are recognized net of the amount of volues added tox
except,

{a) where the value added fax incunred on a purchase of goods and services is not
recoverable from the taxation authority, in which case the value added tax is
recognized as port of the cost of acguisition of the asset or as part of the expense
item as applicable; and

(b) Receivables and payables are stoted with the amount of value added fax
included.

The net amount of value added tax recoverable from, or payable to, the taxation
authority is included as part of receivables or payables in the balance sheet,

Investments

Investments are recognised and derecognised on the trade date when the Company

commits itself to purchase or sell an asset and are initially measured at fair value plus,

in the case of investments other than frading securities, fransaction costs. At each

balance sheet date, the Company assesses whether there is any objective evidence .
that an investment or Company of investments is impaired. Investments are further

cotegorised into the- following classifications for the measurement after  initial

recognition,

a. Trading securities

Investments in securities held for rading are classified as trading securities included in
current assefs and are stated in the balance sheel al fair value. Any otffributable
fransaction costs and gain or loss on the fair value changes of trading securities are
recognised in profit or loss.

b. Held-to-maturity investments

investment in debat securities with fixed or determinalkle payments and fixed maturity
that the Company has the paositive intenfion and ability to hold to maturity are
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classified as held-to-maturity investments, which are measured af amortised cost using
the effective interest method, less impairment losses, if any.

Impairment losses on held-to-maturity investments are recognised in profit or loss when
lhere is objective evidence that an impairment loss has been incurred and are
measured os the difference between its carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have not been incurred)
discounted al ifs original effective interest rate, i.e. the effective interest rate computed
at infial recegnition.

c. Available-for-sale financial assets

Investments other than those held for trading and held to maturity are clossified as
available-for-sale financial assets and are stated in the balance sheet at fair value.
Gain or loss on the fair value changes of ovailable-for-sale financial assets is
recognised directly in equity in the fair value reserves, except for impairment losses
and, in the case of monetary items such as debt securities, foreign exchange gains
and losses which are recognised directly in profit or loss.

When the available-for-sale financial assets are derecognised, the cumulative gain or
loss previously recognised directly in equity is recognised in profit or loss. Where the
available-for-sale financial assets are inlerest-bearing, interest calculated using the
effective interest method is recoanised in profit or loss.

When a decline in the fair value of an available-for-sale financial asset has been
recognised directly in equity and there is objective evidence that the asset is impaired.
the cumulative loss that had been recognised directly in equity is removed from equity
and recognised in profit or l10ss even though the financial asset has nol been
derecognised.

The amount of the cumulative loss that is removed from equity and recegnised in profit
or loss is the difference between the acquisition cost (net of any principal repayment
and amartisation) and current fair value, less any impairment loss on that financial asset
previously recognised in profit or loss.

Impairment losses recognised in profit or loss for an invesiment in an equity instrument
classified as available-for-sale are not reversed through profit or loss. If, in a subsequent
petiod, the fair value of a debt instrument classified as available for sale increases and
the increase can be objectively related to an event occuring after the impairment
loss was recegnised in profit or loss, the impairment loss is reversed, with the amount
of the reversal recognised in profit or loss.

d. Unquoted Equity Instruments Carried at Cost

Investments in unquoted equity instruments whose fair value cannot be reliably
measured and derivatives that are linked fo and must be setiled by delivery of such
unquoted equity instruments, is measured at cost less impairment losses, if any.

It there is objective evidence that an impairment loss has been incured on such
instrument, the amount of impairment loss is measured as the difference between its
carrying omount and the present value of estimated future cash flows discounted at
the current market rate of return tor a similar instrument. Such impairment losses are not
reversed,

e, Fair Value

Fair value of aninvesiment on initial recognition is normally the transaction price, unless
tis estimated by using o valuafion technique when part of the consideration given or
received is for something other than the investmenis.
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After initial recognition, the fair value of an investment quoted in an active market is
based on the current bid price and, for investments not guoted in an active market;
the Company ssiablishes the fair value of such investment by using a valuation
technigue. Yaluation fechnigues include using recent arm’'s length maorket fransactions
between knowledgeable, wiling parties. if available, reterence to the curren! fair
value of another  instument that is substantially the saome. discounted cash flow
andlysis and optfion pricing models.

Financial Assets
Classification

The Company classifies its financial assets in the foliowing categories: at fair value
through profit or loss, loans and receivables, and available for sale, The classification
depends on the purpese for which the financial ossets were acquired. Management
determines the classification of its financial assets ot initial recognition.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading.
A financial asset is classified in this categaory if acguired principally for the purpose of
selling in the short ferm.

Assels in this category are classified as curent assels If expected to be settled within 12
months, otherwisethey are classified as non-curent.
Loans and receivables

Loans and receivables are non-derivalive financial assets with fixed or determinable
payments thal are not quofed in an active market. They are included in current assets,
excep! for maturifies grealer than 12 menths after the end of The reporling period.
These are classified as non-curreni assets. The Company's loans and receivables
comprise ‘trode ond other receivables’ and ‘caosh and cash equivalents' in the
statement of financial position.

Available-for-sale financial assets

Availoble-for-sale financial assets are non-derivatives thot are either designated in this
category or not classified in any of the other catfegories. They dre included in non-
curent assets unless the investment matures or management intends to dispose of it
within 12 months of the end of the reporting period.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date - the
date on which the Company commits to purchase or sell the asset. Investments are
initially recognised ot fair value plus transaction costs for all financial assets riotl carried
at fair value through profit or loss.

Financial assets carried ot fair value through profit or loss are initially recognised at fair
value, and transaction costs are expensed in the statement of comprehensive income.
Financial assets are derecognised when the rights fo receive cash flows from the
investments have expired or have been transterred and the Company has fransterred
substantially all risks and rewards ofbownership. Available-for-sale financial assets and
financial assets at fair value through profit or loss are subsequently camied at fair value,
Loans and receivables are subsequently cared ot amoriised cost using the effective
interest method.



Edendale Properties PLC
Anmnreal Repary
Fuor the year ended 31 December 2019

Gdin or losses arising from chianges in the fair value of the ‘financial assets at fair value
through profit or loss' category are presented in the statement of comprehensive
income within 'Other (losses)/gains — net’ in the perioed in which they arise. Dividend
income from financial assets at fair value through profit or loss is recognised in the
statement of comprehensive income as part of other income when the Company's
right to receive payments is established.

Changes in the fair volue of monetary and non-moneiary securities classified as
available for sale are recognised in other comprehensive income.

When securities classified as available for sale are sold or impaired, the occumulated
fair value adjustimenis recognised in equity are included in the statement of
comprehensive income as 'Gains and losses fram investmendt securifies',

Inferest on available-for-sale securities calculated using the effective interest method
is recognised in the sfatement of comprehensive income as part of other income.
Dividends on available-for-sale equity instruments are recognised in the statement of
comprehensive income as part of other income when the Company's right to receive
payments is established.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement
of financial position when there is a legally enforceable right to offset the recognised
amounts and there is an intention o settle on a net basis or redlise the asset and settle
the liability simultaneously,

Impairment of financial assets
Assets coried af amorlised cost

The Company assesses ¢t the end of each reporiing period whether there is objective
evidence that a financial asset or group of financial assets is impaired.

A financial asset or o group of financial assets is impaired and impairment losses are
incurred only it there is objective evidence of impoirment as a result of one or more
events that occurred ofter the initial recognition of the asset (a 'loss event’] and that
loss event [or events) has animpaoct on the estimated tuture cash flows of the financial
asset or group of financial assets that can be reliably estimated,

Evidence of impairment may include indications that the debtors or o group of debtors
is experiencing significant finoncial difficulty, default or delinguency in inferest or’
principal payments, the probability that they will enter bankruptey or other financial
reorganisation, and where observable dala indicote that there is @ measurable
decreose in the estimated future cash flows, such as changes i arrears or economic
conditions that correlate with detaults.

For loans and receivables category, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows (excluding fulure credit losses that have nol been incurred)
discounted at the financial osset's original effective interest rate. The camying amount
of the asset is reduced and the amount of the loss is recognised in the consolidated
statement of comprehensive income. If a loan or held-ie-maturity investment has o
variable interest rate, the discount rate for measuring any impairment loss is the current
effective inlerest rote determined under the contract, As g practical expedient, the
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Company may measure impdirment on the basis of an instrument’s fair value using an
observable market price.

If. In o subsequent period, the amount of the impairment loss decreoses and the
decrease can be related objectively 1o an evenl occuning after the impairment was
recognised (such as an improvement in the debtor's credit rating), the reversal of the
previausly recognised impairment loss is recognised in the consolidated statement of
comprehensive income,

Assets classified as available for sale

The Company assesses at the end of each reporting pericd whether thers is objective
evidence that a financial asset or o group of financial assets is impaired. For debt
securities, the Company uses the criteria referred to in (o) above. In the case of eguity
investments classified os available for sale, o significant or prolonged decling in the tair
value of the security below iis cost is also evidence that the assets are impaired. If any
such evidence exists for availoble-for-sale financial cssets, the cumulative loss —
measured as the difference between the acquisifion cost and the current fair value,
less any impairment loss on that financial asset previously recognized in profit or loss -
is removed from equity and recognized in profit or loss. Impairment losses recognized
in the consolidated statement of comprehensive income on equity instrumenits are not
reversed through the consolidated statemeni of comprehensive income.

If, in a subsequent period, the fair value of a debt instrument classified as available
for sale increases and the increase can be objectively related 1o an event occurring
after the impairment loss was recognized in profit or loss, the impairment loss is reversed
through the consolidated statement of comprehensive income.

Non-current assets (or disposal groups) held for sale

Non-current assets [or disposal groups) are classified as assets held for sale when their
carrying amount is o be recovered principally through a sale transaction and a sale is
considersed highly probable. They are staled at the lower of carrying amount and fair
value less costs to sell.

Trode and other receivables

Trade and other receivables are inifially measured at fair value ond, after initial
recognition, at amortized cost less impairment losses for bad and doubtful debts, if any,
except for the following receivables:

a. Inferest-free loans made to related parties without any fixed repayment temms or”
the eftect of discounting being immoteriol, that are measured at cost less
impairment losses for bad and doubtful debt, if any; and

b. Short-term receivables with no staled interest rate and the efiect of discounting
being immaterial, that are measured at their origingl invoice amount less
impairment losses for bad and doubtful debd, if any.

Al eoch reporling daole, the Company assesses whether there is any objective
evidence that a receivable or Company of receivables is impaired. Impairment iosses
on trade and other receivables are recognized in profit or loss when there s objective
evidence that an impairment loss has been incurred and are measured as the
difference between the receivable's carying amount and the present value of
estimated future cash flows (excluding fulure credit losses thol have not been incurred)
discounted at its ariginal effective interest rate, i.e. the effective interest rate compuied
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at initial recognition. The impairment loss is reversed if, In a subsequent period. the
amaount of the impairment loss decreases and the decrease can be related objectively
to an event cccuring after the impairment was recognized,

Cash and cash equivalents

Cash comprises cash on hand and at bank and demand depasits with bank, Cash
equivalents are shorl-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject fo an insignificant risk of changes in
value,

For the purpose of statement of cash flows, bank overdrafts which are repayable on
demand form an integral part of the Company's cash management are included as
o component of cash and cash equivalents.

Available-for-sale financial agssets

Avaloble-for-sale  financial assets ore non-derivative financial ossets that are
designated as available for sale or are not classified in any of the above categories of
financial assets. Availlable-for-sale financial assets are recognised inifially at fair value
plus any directly atfributable transaction costs.

Subsequent to inifial recognition, they are measured at tair value ond changes therein,
other than impairment losses and foreign currency differences on available-for-sale
debt instruments, ore recognised in other comprehensive income and presented in the
fair value reserve in reserves. When an investment is derecognised. the gain or loss
accumulated in equity is reclassified to profit or loss,

Impairment losses on available-for-sale financial assets are recognised by reclassifying
the losses accumulated in the fair value reserve to profit or loss. The cumulative loss that
is reclassified from egquity to prefit or loss is the difference between the acguisifion cost,
net of any principal repayment and amaortisation, and the current fair value, less any
impairment loss recognised previously in profit or loss, Changes in the cumulative
impairment losses atiributable lo the application of the effective interest method are
reflected as a component of interest income. If, in a subsequent periad. the fair value
of an impoired availoble-forsale debt security increases and the increase can be
reloted objectively to an event cccurring after the impaoirment loss was recognised,
then the impairment loss s reversed, with the amount of the reversal recognised in profif
or loss, However, any subsequent recovery in the fair value of the impaired available-
for-sale equity security is recognised in other comprehensive income.

Impairment of financial assets

A financial asset not classified as at fair value through profit or loss is assessed al each
reporting date to determine whether there us objective evidence that it s impaired.
A financial asset is impaired if there is objective evidence of impairment as a result of
one or more events that occurred dfter the initial recognition of the asset, an that loss
event(s) had an impact on the estimated future cash flows of that asset that can be
aestimated reliably.

Ohjective evidence that financial assets are impaired includes default or delinquency
by o debtor, restructuring of an amount due to the Company on terms that the
Company would consider otherwise, indications that a debtor or issuer will enter into
bonkruptcy, adverse changes in the payment status of borrowers or issuers, economic
conditions thal correlale with defaulis or the disappearance of an active market for
security. The Company considers evidence of impairment for financial assets
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measured al amortised cost (loans and receivables and held-to-maturty investment
securifies] at both a specific asset and collective level. All individually significant assets
are assessed for any impairment that has been incurred but not yel identified, Assels
that are not individually significant are collectively assessed for impairment by
accompanying together assets with similar risk characteristics.

In assessing collective impairment, the Compony uses historical trends if the probability
of defaull, the timing of recoveries and the amount of loss incurred, adjusted for
management's judgement as to whether current econamic and credit conditions are
such that the actual losses are likely fo be grealer or less than suggested by historical
frends.

An impairment loss in respect of a financial asset measured at amortised cost is
calculated as the difference between its camying amount and the present value of
the estimated cash flows discounted at the assets original effective interest rate.,
Deficits are recognised in profit or loss and reflected in an allowance account against
loans and receivables or held-to-maturty investment securities. Interest on the impaired
asset continues to be recognised. When an event occurring affer the impairment was
recognised causes the amount of impaiment loss to decrease. the decrease in
impairment loss is reversed through profit or loss.

Financial liabilities
Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired
in the ordinary course of business from suppliers. Accounts payable are classified as
current liabilities if payment is due within one year or less (or in the normal operaling
cycle of the business if longer). If not. they are presented as non-current lichilities.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently caried at amortised cost; any difierence between the
proceeds [net of transaction ‘costs) and the redemption value is recognised in the
statement of comprehensive income aver the period of the bomrowings using the
elfective interest method.

Fees paid on the establishment of loan facilities are recognised os fransaction costs of
the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred unfil the draw-down occurs. To the extent there
is no evidence that it is probable that some or all of ihe facility will be drawn down..
the fee is capitalised as a pre-payment for liquidity services and amaortised over the
pericd of the facility fo which it relates,

State Capital - Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attibutable fo the
issue of ordinary shares are recognised os o deduction from equity, net of any tax
effects,

I'nieresl-bauring borrowings

Inferest-bearing borrowings, mainly bank loans and overdrafts, are measured inifially
ol fair value less transaction costs and, after inifial recognition, at amertised cost, plus
or minus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount.
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Related parties

For the purposes of these financial statements, a party is considered to be related o
the Company if;

a)

o)
cl

d)

|

direcily, or indirecily through one or more intermediaries, the party contraols, is
controlled by, or is under commaon control with, the Company, has an interest
in the Company that gives it significant influence over the Company, or has
icint control over the Company;

the party is an associate of the Company:
the party is a joint venture in which the Company is a venture;

the party is a member of the key management personnel of the Company or
its parent;

the party s a close member of the family of any individual referred to in (a) or
(d):

the parly is an entity thal is controlled, joinily controlled or significantly
influenced by or for which significant voting power in such entity resides with,
directly or indirectly, any individual referred toin (iv) or (v}; or

the party is a post-employment benefit plan for the benefit of employees of the
Company, or of any entity that is a related party of the Company.
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4. Income 2019 2018
GHe GHe
Rental Income 3,980 867 4,200,203
3,980,847 4,200,203
5. Cost of Service 2019 2018
GHe GHg
Lease Rental on Operating Lease -
. Other Income 2019 2018
GHe GHe
Forex Gain 1.538 6,821,336
Realised Gain < N
Interest Income 3989976 3.768171
3,991,514 10,659,507
Finance Expenses 2019 2018
GHe GHeg
Interest Expense 16,655,337 15,551,037
Exchange loss - 423,260
Bank Charges 24,513 15,739
16,679,850 15,990,030
8. Other Operating Expenses 201% 2018
GHg GHe
Audit fees 28,000 28,000
Cleaning and Sanitation 73.7590 45952
Insurance - Property 43,975 35,000
Internet Services = 675
Listing Expenses 95,072 41.080
Management Fees 390.600 699.840
Printing and Stationery 4,430 400
Froperty Monagement Expenses 803,342 362,963
Legal & Professional Expenses 127,850 65,161
Registration and Licenses -
Stamp Duty = 46,560
Others 435,824 4?5.68«0
2,002,883 1,734,511
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9.  Valuation gains on investments 2019 2018
GHg GHe

Gain on investmen| properties 16,688,793 35,478,802
16,688,793 5,478,802

10a. INCOME TAX EXPENSE 2019 2018
GHe GHe

Current Incame Tax s .
Deterred Tax (8,232) [4,637)

(8,232) (4.637)

Deferred Tax

Deferred tax is colculated, in full, on all temporary differences under the liability method
using a principal tax rate of 25%. The movement on the deferred income tax account is as
follows:

10b. DEFERRED TAX Assel/(Liability) 2019 2018
GHe GHe¢

At start of year {17} 4,620
Income statement (credit)/charge (8,232) (4,637)
Balonce at December 31 (8,249) (17)

11. Property, Flant & Equipment

Generator Office Furniture & Total

Cost/Valuation Set Equipment fittings
GHe GHe GHe

Balance as af 1st Jan 2019 214,580 35,520 - 250,100
Additions for the year : - = S
Disposal/Write Off = - = =
Balance as at 31st Dec 2019 214,580 34,520 - 250,100
Depreciation
Balance os at 1st lan 2019 67 117 14,260 = 81,377
Charge for the year 35,959 10,725 - 46,684
Disposal/Write Off
‘Balance as at 31st Dec 2019 123,076 24,985 - 148,061

Net Book Value 2019 91,504 10,535 - 102,039
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Generator Office Furniture & Toial
Cost/Valuation Set Equipment fittings
GHe GHg GHg
Balance as at 1sf Jan 2018 177.213 21,550 - 198,763
Additions for the year 37.367 13,970 - 51,337
Disposal/Write Off = =
Balance as at 31st Dec 2018 214,580 34,520 - 250,100
Depreciation
Balonce as at 1st Jan 2018 1 5.831 4,798 20,629
Charge for the year 51,286 9,462 60.748
Disposal/Write Off
Balance as at 31st Dec 2018 47,117 14,260 - 81,377
Net Book Value 2018 147,463 21,2460 - 168,723
12. Investment Properties 2019 2018
GHe¢ GHe
Investment Property - Airport 72018746 80,641,882
Investment Froperty — Cantonments 70,644,349 61,910,138
Investment Property — East Legon 3.316.553 2906506
Investment Property - Lajoya 5796,233 15,329,572
Investrrent Property — Ringway 4,702,500 5770366
176,478,381 166,558,464
13. Financial Assetfs - FVTPL 2019 2018
GHe GHe
Omega Income Fund 4,125 4,125
Mega African Capital 371,179
Acorm Property Fund 18,462 :
Omega Equity Fund 6,201 &, 201
399,947 10,326
14, Loans and Receivables 2019 2018
GHe GHe
Taxation 25,300 25,300
Interest Receivables 046,218 5,660,734
Others 2,855,771 3.580,238
11,927,289 9,266,272
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15. Commercial Paper

Commercial Papers
Valuation of Commiercial Paper

16. Cash and Bank

Cash Bolonces
Bank Balances

17. Short Term Loans

Tenured Deposifs
Interest Payable on Depaosil

2019
GHe
31,437,941

31,437,941

2018
GHe
21,846,734

2019
GHe

3,954,938

3,956,938

2019
GHe

34,294,471
6,440,186

40,736,657

_ 21,866,934

2018
GHe

314,980

314,980

2018
GHg

29,859,380
2,147,503

32,007,283

The interest on these loans ranges from 12% to13% per annum. These loans are US
dallar denominated loans. The durations of the loans ranaes from 49 days to 345 days.

18. Medium Term Loans

Freference Shares
Listed Bonds

2019
GHe

14,579,028
32,615,024

47,194,052

2018
GHe

11,648,455
32,675,968

44,324,423

Listed bonds comprise of a three-yvear bonds listed on the Ghana $tock Exchange with variable
interest rate of 182 Treasury bill rate plus 3% and 27% fixed rate. The purpose for the loans was
to acquire new investment properties and pay off some outstanding balances on investment
properties already purchased.

19. Loan from Shareholders ' 2019 2018
GHe GHe

Acorn Properties Limited 22,754 25,280

Meaa africa Capital Limited 33,882,187 25,590,781
Rehoboth Caopital Limited 116,808 107,058
34,021,749 25,723,119

These are additional contributions from shareholders aside their Capital Contribution.
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2018
GHe
264,137
699 840

58,162
24 825

1,046,964

20. Accounts Poyable 2019
GHg
Tenants Deposil _
Management! Feas 1,023,320
Accrued Professional Fees 65,674
Others 265,436
1,354,430
21. Stated Capital

201%

Authorized Shares 100,000,000
Issued Shares No. of Shares GHe
Crdinary Shares 8.799.033 74,956 026
Total 8,799,033 74,956,028

2018

GHe

74,956,026

22, Related Party Transactions

The following transactions were enlered into with other related companies during the

year:

Investments from the following business

Acorn Properties Limited
Mega Africa Capital Limited
Rehoboth Capital Limited

2019

GHe
22,754
33,882,187
116,808

74,956,026

2018

GHe¢
25,280
25,590,781
107 058

34,021,749

Key management compensalion

25,723.11%

The compensation paid or payable to key management for employee services is

shown below:

Tolal key management campensation

23. Financial Risk Management

The Cdmpany has exposure 1o the following risks from its use of financial instruments:

Credit risk
Liquidity risk
Market risk

201%
GHe
NIl

2018
GHe
Nil
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This note presents information about the Company's exposure to each of the above
risks, the Company's objectives, policies and processes for measuring and managing
risk, and the Company's managemen! of capital.

Risk Management Framework

The Company's risk management policies are established 1o idenfify and analyze the
risk faced by the Company, 1o set appropriate risk limits and controls, and o monitar
risks ond adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market in conditions, products and services offered. The
Company, through ifs training and management standards and procedures, aims 1o
develop a disciplined and constructive control environment in which all employees
understand their roles and obligaticons.

The Company's Audit and Finance Committee is responsible for monitoring
compliance with the Company's risk management policies and procedures, and for
reviewing the adequacy of risky management framework in relation to the risks faced
by the Company. This commitiee is assisted in these functions by a risk management
structure in all the units of the Company which ensures a consistent assessment of risk
management conirol and procedures.

Credit Risk

Credit nisk s the risk of financial loss to the Comipany if a customer or counterparty o
financial instrument fails o meet its contractual obligations, and arises principally from
the Company's receivables from customers,

Exposure to Credit Risk

The carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk at the reporting date was:

2019 2018

GHe GHeg

Loans and Receivables 12,650,802 9,266,272
Availalble for Sale - Assets 399967 10,326
Commercial nge;s 3],437,941 21,866,934
Cash and Cash Eguivalents 3956938 314,780
48,445 648 31,458,512

Liguidity Risk

Liquidity risk is the risk that the Company either does not have sufficient financial
resouices available to meet all its obligations and commitments as they fall due, or can
access them only at excessive cost. The Company's approach te managing liquidity is
to ensure that it will maintain adeguate liquidity to meet its iakilities when due.

Market Risks

Market risk is the risk that changes in the money ond capital marke! such as interest
rates and equity prices will affect the Company's income or the value of ifs holdings of
financial instruments. The objective of market risk management is f¢ manage and
control market risk exposures within acceptable parameters, while optimising the retumn
an investments,
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Operational Risk

Operalional risk is the exposure fo financial or other damage arking through
unforeseen events or tailure in operational processes and systems, Examples include
inadequate controls and procedures, human error, deliberate malicious acts including
fraud and business interruption. These risks are controlled and maonitored through
systern controls, segregation of duties. exception and exposure reporting, business
continuity planning, reconciliations, and timely ond reliable management reporting.

Interest Risk

At the reporting date the interest rate profile of the Company's interest bearing
financiol instruments was:

2019 2018

Fixed Rate Instruments GHe GHg
Loan fram Shareholders 34,021,749 25,723,119
Short Term Loans 40,736,657 i 32,007,283
74,758,406 57,730,402

24. Fair Values

Fair values versus carrying amounts, The fair values of financial assets and liabilities
together with camying amount shown in the balance sheet are as follows:

31 December 2019 31 December 2018

Carrying Fair | Carrying Fair
Amount Value Amount Value
Assetfs GHe GH¢g GHe¢ GHg
Invesiment Properties 176.478,381 176,476,381 164,558,464 166,558 464
Loans and Receivables 12,650,802 12,650,802 9,266,272 Q266272
Available for Sale - Assets 399 9467 399,967 10,324 10,326
Commercial Fapers 31,437,941 31,437 941 21,864,934 21,866,934
Cash and Cash Equivalents 3,956,938 3,956,938 314,980 314,980
224,924,029 224,924,029 | 198,016,976 198,014,974

Liabilities
Loan from Shareholders 34,021,749 34 021,749 25,723,119 25723119
Shorl Term Loans 40,736,457 40,736,657 32,007,283 32,007,283
Accounts Payvable 1,134,244 1,134,244 1,046,964 1,046,564
Medium Term Loans’ 47,194,052 47,194,052 | 44,324,423 44,324,423
123,084,702 123,084,702 103,101,789 103,101,787

25. Event after the reporting peried

No significant event occurred after the end of the reporting date which is likely to aftect
‘these financial statements.

26. Commitments

There were no commitments capital expenditure of the balance sheet date as at 31
December 2019,
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Financial Transparency and Other Disclosures
1. Objectives of the Company:.

Is to be the leading property and real estate Investment Company.

rD

Board's responsibilities regarding financial communications;

The Board recognizes the importance of two-way communication with the Company's
shareholders. The Chair, and the CEO, meet regularly with major shareholders and report
the views of such shareholders to the Board. As well as the Company giving @ balanced
report of financial results and progress at each AGM, all shareholders have an opportunity
to ask guestions in person.

3. The decision-making process for approving transactions with related parties,
There is no decision-making process for approving transactions with related parties
4. Internal control systems.

The Board is responsible for maintaining a sound system of risk management and internal
control, and for regularly reviewing its effectiveness. It has delegated authority to the Audit
Committee to assist it in fulfilling its responsibilities in relation to internal control and financial
reporting

The Board confirms that there is a robust process for identifying, evaluating and managing
the principal risks to the achievement of Edendale’s objectives. This has been in place
throughout 2019 and up to the date of this Report and Is regularly reviewed by the Board
and accords with the internal Control

5 Process for appointment of external auditors

The procedure for the selection and appointment of external auditor is based on the
following framewaork:

(i) The Board is responsible for appointing the external auditor, subject to shareholder
approval;

(ii) i the role of external auditor becomes vacant, or if the Audit and Risk Commitiee
otherwise considers it appropriate to do so, the Audit and Risk Committee will conduct
a formal selective tendering process. Tenders will be evaluated in accordance with
established criteria as appropriate at the time;

(iii) The Committee shall ensure that prospective auditors are provided with sufficient
information about the Company fo develop an appropriate proposal and fee
estimate;

(iv) Once the review process has taken placethe Audit and Risk Commitiee provides the
Board with information concerning the process adopted in undertaking the review, the
recommended external auditor and the reasons for the recommendation;

6. Process for interaction with external auditors,

() Upon engagement, the external auditor will report to the Audit & Risk Committee,
have unfettered access to management, staff, records, company facilities and will
be permitted reasonable time to conduct its audit; and

(ii) The Audit and Risk Committee will annually review the external avditor’'s performance
and independence,
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Duration of curent auditors.

5 yrs. Since 2015

Auditors' invelvement in non-audit work and the fees paid to the auditars.

Qur Auditors are not involved in non-audit work. The external auditor services are limited
to the statutory audit.

Policy and performance in connection with environmental and social responsibility.

The company does have a Corporate Social Responsibilities Policy. But no CSR activity
was conducted in 2019.

10. A Code of Ethics for all company employees.

Directors, officers, employees and conhract staff are reguired to comply with the Company
Code of Conduct, which is intended to help them put Company's business principles into
practice. This code clarifies the basic rules and standards they are expected to follow and
the behaviour expected of them.

We strive fo maintain a healthy industrial relations environment in which dialogue between
management and employees - both directly and, where appropriate, through employee
representative bodies - is embedded in our work practices. On a quarerly basis,
management briefs employees on our eperational and financial results through various
channels, including team meetings, foce-to-face gatherings, and email from the Chief
Executive Officer.

Strong employee engagement is especially significant in maintaining strong business
delivery in times of great change. We promote safe reporting of views about our processes
and practices.

. Code of BEthics for the Board ond waivers to the ethics code,

Members of the Board of Directors are committed to observing and promoting the highest
standards of ethical conduct in the performance of their responsibilities on the board.

Board members pledge to accept this code as @ minimum guideline for ethical conduct
and shall: .

Accountability

1. Faithfully abide by the regulations, by-laws and policies of Edendale Properties PLC
Lid.

2. Exercise reasonable care, good faith and due diligence in organizational affairs.

3. Fully disclose, at the earliest opportunity, information that may resull in a perceived
or actual conflict of interest.

4. Fully disclose, at the earliest opporfunity, information of fact that would have
significance in board decision-making.

5. Strive to uphold these practices and assist members of the board in upholding the
highest standards of conduct.
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12. Risk management objectives, system and activities
Objectives

* To identify and prioritise potential risk events

* Help develop risk management strategies and risk manaogement plans

* Use established risk management methods, fools and technigues to assist
= in the analysis and reporting of identified risk events

= Find ways to identify and evaluate risks

= Develop strategies and plans for lasting risk management strategies

Management has overall responsibility for the management of risks, and for the
implementation and maintenance of control systems in accordance with the Board's
policies.

13, Types and duties of outside board and management positions.

Terence Darko- Board Chair - Ecobank Ghana Limited,
Managing Director - Mechanical Lioyd
President - Ghana Employers Association

Kwesi Amonoo-Neizer Managing Director- Mega African Capital,
Directer - Mechanical Liyod Company
Director - Omega Capital Limited
Director - Easy Loans (Malawi)

Nana Nketiah Director, Omega Capital Limited
Director, Omega Equity Fund
Director, Kumapremereh Resources Limited

Director, Acorn Properties Limited

Sophia Obeng-Abcagye Director - Omega Partners

Edward Ntim-Addae Director - Mega African Capital

14, Qualifications and biographical information of board members.

Terence Darko - BA

Kwesi Amonoo-Neizer - BSc, M3c, MBA
Nana Nketiah - BSc, MBA
Sophia Cbeng-Aboagye - B.Com, MBA
Edward Nfim-Addae - BBA, CPA

15, Professional development and training activities.

NONE
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14. Composition of board of directors {executives and nen-executives).

Terence Darko - Chairman (Non-Executive)
Kwesi Amonoo-Neizer - Director (Executive)
Nana Nketiah - Director (Non-Executive)
Sophia Obeng Aboagye - Director (Executive)
Edward Nitim-Addae - Director (Executive)

17. Performance evaluction process

NO

18. Role and funclions of the board of directors and committees of the board.
ROLE OF DIRECTORS

The roles of the Chair, a non-executive role, and the CEO are separate, and the Board has
agreed their respective responsibilities. The Chair is responsible for the leadership and
management of the Board and for ensuring that the Board and its committees function
effectively. One way in which this is achieved is by ensuring Directors receive accurate,
timely and clear information.

The CEO bears overall responsibility for the implementation of the sirategy agreed by the
Board, the operational management of the Company and the business enterprises
connected with if. He is supported in this by the Executive Committee which he chairs.

NON-EXECUTIVE DIRECTORS

Non-execulive Direcfors are appointed by the Board or by shareheolders ai general
meetings and, in accordance with the Code. Upon appoiniment, Nonexecutive Directors
confirm they are able to allocate sufficient time to meet the expectations of the role.

The Non-Executive Directors bring a wide range and balance of skills and experience to
the Company. Through their contribution to Board meetings and to Board committee
meetings, they are expected to challenge constructively and help develop proposals on
strategy and bring independent judgement on issues of performance and risk.

The Boord recognises its collective responsibility for the long-term success of the
Company. This includes: overall strategy and management; corporate structure and
capital structure; financial reporting and control, oversight and review of risk management
and internal control; significant contracts; and succession planning and new Board
appointments. -

19. Existence of procedure(s) tor addressing conflicts of inferest among board members.
CONFLICTS OF INTEREST

Certain statutory duties with respect to directors’ conflicts of interest are in force under the
Companies Act 1963 (the Act). In accordance with the Act and the regulations, the Board
may authorise any matter that otherwise may involve any of the Directors breaching their
duty to avoid conflicts of interest.
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20. Checks and balances” mechanisms balancing the power of the CEOQ wilh the power of
the board.

The roles of the Chair, @ non-executive role, and the CEO are separate, and the Board has
agreed their respeciive responsibilities. The Chair is responsible for the leadership and
management of the Board and for ensuring that the Board and its committees function
effectively. One way in which this is achieved is by ensuring Directors receive accurate,
timely and clear infermation.

The CEO bears overall responsibility for the implementation of the strategy agreed by the
Board, the operational management of the Company and the business enterprises
connected with it. He is supperted in this by the Executive Committee which he chairs.

The Management Committee operates under the direction of the CEO in support of his
responsibility for the overall manaogement of the Company's business. The CEO has final
authority in all metters of management that are net within the duties and authorities of the
Board or of the shareholders' general meeting.



