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BAYPORT FINANCIAL SERVIZES GHANA LTMITED
FINANCTIAL STATEMENTS
for the year ended 31 December 2015

Directors' Responsibilities and Approval

The directors are required In terms of the Companies Code 1963, (At 179) to maintain adequate accounting records and are responsible for
the content and Integrity of the financial statements and related financial information Included In this report. It is thair racponclbility to encura
that the financial statements firly present the state of affairs of the company s at the end of the financial year and the results of lts opsratlans
and cash flows for the period then ended, in conformity with International Financial Reporting Standards. The external auditor Is engaged to
exprase an independent opinion on the financial statements.

The financial statements are prepared in accordance with International Financial Reporting Standards and are based upon appropriate
accounting policies consistently applied and supported by reasonable and prudent judgments and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the Company and place
considerable importance on maintaining @ strong control enviranment, To enable the directors to meet these respansibilities, the board of
directors sets standards for Internal control aimed at reducing the risk of error or l0ss In @ cost effective manner. The standards Include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk, These controls are monitared throughout the Company and all employees are required to maintain the
highest ethical standards (n ensuring the Company's business is conducted In a manner that in all reasonable circumstances Is above repreach.
The focus of risk management In the Company Is on identifying, assessing, managing and monitoring all known forms of risk across the
Company. While operating risk cannot be fully eliminated, the Company endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints,

The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the financlal statements. However, any system of
internal financial control can provide cnly reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the Company’s cash flow forecast for the year to 31 December 2016 ai'ld, in the light of this review and the current
financial position, they are satisfied that the Company has or has access to adequate resources to continue In operational existence for the
foraseeable future,

The financial statements set out on pages 8 to 35 , which have been prepared on the going concern basis, were approved by the board of
directors on LM ARCH 20 Hind were signed on its behalf by:

PR Ry e ol B A

- -
Director Director




BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year endad 31 December 2015

Directors’ Report

The directors submit their report for the year ended 31 December 2015,

1. Incorporation

Bayport Financial Services Ghana Limited ("the Company") was Incorporated on 23 October 2002 and obtalned its certificate to commense
business on 28 March 2003,

2.  Review of activitles

Main business and operations

The Company is a non-banking financial institution Incorporated and domiclled in Ghana. It operates under the Non-Bank Financial Institutions

Act, 2008, (Act 774) and Non-Banking Financial Institutions (Bank of Ghana) Rules which has now been migrated to the Banking Act 2004, (Act
673), as amended by Act 738,

The Company Is engaged:

To provide short, medium and long term micro-credit, micro-finance services and related products to workers and entrepreneurs;

To provide salary-deduction based loan to workers;

To provide micro-credit to traders in the informal sector;

To act as insurance agents collecting premiums on insurance products associated with the company's loans on behalf of the insurance
service provider;

To provide money transfer services;

To accept deposit and other repayable funds from the public; and

To provide electronic banking,

BN

Now

The operating results and state of affairs of the Company are fully set out in the attached financial statements and do not in our opinion require
any further comment,

Total comprehensive income for the year was GHS 5,244,471 (2014: GHS 1,256,221), after taxation of GHS (2,450,581)
(2014: GHS (774,188)).

3. Events after the reporting period
Listing on the Ghana Alternative Market (GAX)

In January 2016, the Company listed a total of GHS 78.55 million Medium-Term Notes on the Ghana Alternative Market (GAX) of the Ghana
Stock Exchange, This issue comprise a fixed rate notes of GHS 69,27 million and GHS 9.27 million floating rate notes. The Note Programme is
to raise GHS 200 million over a three year period s and when funds are needad,

The Company has therefore been converted from a private company to a public company and is now Incorporated as "Bayport Financial
Services Ghana Plc Limited" as of 17 March 2016,

4.  Authorised and issued share capltal

There were no changes in Issued share capital of the Company during the year ended 31 December 2015,
5. Directors

The directors of the Company during the year end to the date of this report are as follows:

Name Changes

Kwame Planim (Chairman)

Stuart Stone

Nana Prah Agyensaim VI

Irene Duncan-Adanusa (Mrs)

Kofl Adu-Mensah (Managing Director)

Justin Chola

Bryan Arlow resigned on 24 November 2015
Angela Leibel (Mrs)

Felicity Acquah (Mrs)




BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Directors’ Report (continued)

6, Secretary
The secretary of the Company is Dehands Services Limited of:

Business address
2nd Floor, Opeibea House
37 Liberation Road

p O Box CT 9347, Cantonments

Accra, Ghana

7. Parent Company

The Company's parent company 1 Bayport Management Ltd incorporated in the Republic of Mauritius.
8, Auditor

Deloitte & Touche will continue In office in accordance with section 134(5) of the Companies Code 1963, (Act 179).




Delolite & Touche

loex Court, 4 Liberation Road
Ako Adjel Interchange

P.C, Box GP 453

Accra

Ghana

Tel: +233 (0) 302 775355 /770559
Fax; +233 (0) 302 775480

Email: ghdeloitte@delolite.com
www2.deloitte.com/gh

Independent auditors' report
To the members of Bayport Financial Services Ghana Limited

We have audited the accompanying financial statements of Bayport Financial Services Ghana Limited on pages 8 to
35 which comprise the statement of financial position as at 31 December 2015, statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year ended, together with the
summary of significant accounting policies and other explanatory notes, and have obtained all Information and
explanation which, to the best of our knowledge and belief, were necessary for the purpose of our audit,

Directors' responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements in accordance
with the Companies Code 1963, (Act 179) and the Non-Bank Financial Institutions Act, 2008, (Act 774) Sectlon 23
and the relevant sections of the banking Act 2004 (673) as amended by the Banking Amendment Act 2007 (Act 738).
These responsibllitizs include designing, implementing and maintalning internal control relevant to the
preparation and fair presentation of financlal statements that are free from material misstatement, whether due
to fraud or error, selecting and applying appropriate accounting policies, and making accounting estimates that are
reasonable in the circumstances.

Auditors' responsibility

Our responsibiiity is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing (ISA), Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtaln audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal controls relevant to the entity's preparation and fair presentation of
the financlal statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's Internal controls. An audit also Includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Opinion

In our opinion, the company have kept proper accounting records and the financial statements are in agreement with
the records in all material respects and give in the prescribed manner, information required by the Companies Code
1963, (Act 179), and Non-Bank Financial Institutions Act, (Act 774) Section 23 and the relevant sections of the Banking
Act 2004 (673) as amended by the Banking Amendment Act 2007 (Act 738). The financial statements glve a true and
fair view of the financial position of the company as at 31 December 2015, and of its financlal performance and cash
flow for the year then ended and are drawn up in accordance with the International Financial Reporting Standards.

Partners: F. N. Sackev A Onuni-Amnana M Fuaniai
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Independent auditors’ report - continued
To the members of Bayport Financial Services Ghana lelted

Report on other legal requirements

The Companies Code, 1963 (Act 179) requires that in carrying out our audit work we consider and report on the
following matters. We confirm that:

ks we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

il, in our opinion proper books of accounts have been kept by the company so far as appears from our
examination of those books; and

iil, the statement of financial position (balance sheet) and statement of comprehensive income (profit and
loss account) of the company are in agreement with the books of accounts.

- The Banking Act 2004 (Act 673) section 78 (2) requires that we state certain matters in our report, We hereby
state that:

i the accounts glve a true and fair view of the state of affairs of the company and its results for the period
under review;

ii. We were able to obtain all the information and explanation required for the efficient performance of our
duties as auditors;

iii. The company’s transactions are within its powers; and :

iv. The company has generally complied with the relevant provisions in the Banking Act 2004 (Act 673) and
the Banking Amendment Act, 2007 (Act 738).
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Deloitte & Touche (ICAG/F/2016/129)
Chartered Accountants

4 Liberation Road

Accra, Ghana

Daniel Kwadwo Owusu (ICAG/P/1327)

™ Meesl,

Partners: F. N. Sackey A.Opuni-Ampong D. Owusu

Mamber of Deloltte Touche Tohmatsu Limited



BAYPORT FINANCIAL SERVICES GHANA LIMITED

FINAMCIAL STATEMENTS
for the year ended 31 December 2015

Statement of Financial Position as at 31 December 2015

Figures In Ghana Cedi Note(s) 31 December 31 December
2015 2014
Assets
Cash and cash equivalents 3 41,155,424 4,166,527
Net advances 4 229,177,115 187,561,074
Other receivables 5 9,607,782 4,020,377
Amount due from related parties 6 198,176 4,374,893
Current tax asset 27 164,714 &
Deferred tax asset 7 7,876,309 9,413,575
Property and equipment 8 6,207,417 5,013,183
Intanglble assets 9 754,657 214,533
295,151,594 214,764,162
Equity and Liabilities
Equity
Share capital 10 10,000,000 10,000,000
Total reserves 11&12 23,667,117 25,618,670
Retained earnings 63,070,101 55,874,077
96,737,218 91,492,747
Liabilities
Bank overdraft 3 1,104,632 7,892,793
Trade and other payables 13 10,815,235 5,054,956
Deposit from customers 14 1,211,721 265,724
Amounts due to related parties 15 21,769,459 7,600,809
Provisions 16 1,002,038 1,007,867
Current tex liabilities 27 = 1,835,218
Finance lease obligation 17 740,430 1,069,556
Borrowlngs 18 125,724,777 42,419,444
Loans from shareholders 19 36,046,084 56,064,948
198,414,376 123,271,415
Total Equity and Liabilities 295,151,594 214,764,162

The responsibilities of the Company's Directors with regard to preparation of the financial statements are set out on page 3. The financlal
statements set out on pages 8 to 35, were approved by the board of directors on Lt PAC W £0 i and were signed on its behalf by:

iy A

Director ~ Director




BAYPORT FINAMCIAL SERVICES GHAMA LIMITED

FINANCIAL STATEMENTS
for the year ended 31 December 2015

Statement of Profit or Loss and Other Comprehensive Income

for the year ended 31 December 2015

Figures In Ghana Cedi

Note(s)

2015 2014

Interest income
Interest expense

Net interest Income

Other Income

Operating expenses

Impalrment of loans and advances
Foreign exchange loss

Profit before taxation

Taxation

Profit for the year
Other comprehensive Income

Total comprehensive income for the year

20
21

22

4

23
24

107,359,827 78,889,002
(28,030,820)  (15,795,745)

79,329,007 63,092,257
6,823,672 5,830,110
(52,248,589)  (37,030,429)
(14,218,966)  (12,554,365)
(11,990,072)  (17,307,164)

7,695,052 2,030,409
(2,450,561) (774,188)

5,244,471 1,256,221

5,244,471 1,256,221




BAYPORT FINANCIAL SERVICES GHANA LIMITED

FINANCIAL STATEMENTS

for the year ended 31 December 2015

Statement of Changes in Equity

Share capital  Statutory reserve Regulatory credit  Total reserves Retalned Total equity
Figures In Ghana Cedi risk reserve eamings
Balance at 1 January 2014 10,000,000 13,397,413 11,527,160 24,874,573 55,361,953 90,236,526
Changes in equity
Total comprehensive Income for the - - - 1,256,221 1,256,221
year
Transfer to statutory reserve 8 188,433 . 188,433 (188,433) .
Transfer to credit risk reserve . - 555,664 555,664 (555,664) #
Total changes = 188,433 555,664 744,097 512,124 1,256,221
Balance at 1 January 2015 10,000,000  13,535846 12,082,824 25,618,670 55,874,077 91,492,747
Changes in equity
Total comprehensive income for the - - - 5,244,471 5,244,471
year
Transfer to statutory reserve - 786,671 - 786,671 (786,671) $
Transfer to credt risk reserve - - (2,738,224) (2,738,224) 2,738,224 -
Total changes * 786,671 (2,738,224) (1,951,553) 7,196,024 5,244,471
Balance at 31 December 2015 10,000,000 14,322,517 9,344,600 23,667,117 63,070,101 96,737,218
Note(s) 10 11 12

10



BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS

for the year ended 31 December 2015
Statement of Cash Flows

Figures in Ghana Cedi

Note(s) 2015 2014

Cash flows from operating activities

Cash used In operations 26 (13,306,072)  (32,163,183)
Tax pald 27 (2,973247)  (7.046,752)
Net cash used in operating activities (16,279,319) (39,209,945)
Cash flows from investing activities

Purchase of property, equipment and Intangibles 8 (4,365,535) (4,740,368)
Proceeds from sale of property, equipment and intangibles 8 125,393 1,242,090
Net cash used In investing activities (4,240,142)  (3,498,278)
Cash flows from financing activities

Net increase In borrowings 83,305,333 10,277,779
Net (decrease)fincrease In loans from shareholders (31,613,714) 3,823,902
Net (decrease)/increase In finance lease (329,126) 893,661
Net increase In amounts due to related parties 12,944,026 5,592,422
Net cash generated by financing activities 64,306,519 29,587,764
Net increase/(decrease) in cash and eash equivalents 43,787,058 (13,120,459)
Cash and cash equivalents at the beginning of the year (3,726,266) 9,394,193
Total cash and cash equivalent at end of the year 3 40,060,792 (3,726,266)

11



BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Significant Accounting Policies

1,

1,1

1.2

1.3

Presentation of Financial Statemente

The financial statements have been prepared in accordance with International Financial Reporting Standards, and the Companles Code
1963 (Act 179). The financial statements have been prepared on the historical cost basls, except for the measurement of certain financlal

instruments at falr value, and incorpaorate the principal accounting policies set out below. They are presented In Ghana Cedls, rounded to
the nearest Cedi.

These accounting policies are conslistent with the previous period,

Significant judgements and sources of estimation uncertainty

The presentation of financial statements In accordance with IFRS requires the directors and management to exercise Judgement in the
process of applying the accounting policies, It also requires the use of accounting estimates and assumptions that may affect the reported
amounts and disclosures in the financial statements. Judgements and estimates are continuously evaluated and are based on historical

experience and other factors, Including expectations and assumptions conceming future events that are belleved to ba reasonable under
the clrcumstances. The actual results could, by definition therefore, often differ from the related accounting estimates,

Where applicable, the notes to the financial statements set out areas where management has applied a higher degree of Judgement that
have a significant effect on the amounts recognised in the financial statements, or estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabllities within the next financlal year,

Property and equipment

The cost of an jtem of property and equipment Is recognised as an asset when:

*  Itis probable that future economic benefits associated with the itern will flow to the Company; and

*  the cost of the item can be measured reliably,

Property and equipment Is Inltlally measured at cost.

Costs include costs incurred Initlally to acquire or construct an item of property and equipment and costs Incurred subsequenty to add to,

replace part of, or service it, If a replacement cost Is recognised in the carrying amount of an item of property and equipment, the
carrying amount of the replaced part is derecognised,

Property and equipment are depreciated on the stralght line basis over their expected useful lives to thelr estimated residual value,
Property and equipment Is carried at cost less accumulated depreciation and any Impalrment losses,

The useful lives of items of property and equipment have been assessed as follows:

Item Average useful |ife
Furniture and fittings 5 years

Motor vehicles 4 years

Office equipment 3 -5 years

IT equipment 3 years

Leasehold improvements 3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If the expectations
differ from previous estimates, the change is accounted for as a change In accounting estimate,

The depreciation charge for each period Is recognised [n profit or loss unless It Is included In the carrying amount of another asset.

Derocognition of property and equipment

The gain or loss arising from the derecognition of an item of property and equipment Is included In profit or loss when the item s
derecognised. The gain or loss arising from the derecognition of an item of property and equipment Is determined as the difference
between the net disposal proceeds, if any, and the carrying amount of the item.

Intangible assats

Intangible assets are Initially recognised at cost,

Intangible assets are carried at cost less any accumylated amortisation and any Impairment losses.

12



BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Significant Accounting Policies (continued)

1.3

1.4

1.5

Intangible assets (continued)

Amortisation is recognised on a straight line basis over the estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes In estimate being accounted for on a prospective basls:

Item

Average useful life
Computer software

3 years

Advances and provisions for impalrment

Advances are disclosed net of Impalrment provisions, which In the opinion of the directors, are required. Specific impalrment provisions
are made against Identified doubtful advances. Portfolio provisions are maintained to cover potential losses, which although not
specifically identified, are considered to be present.

Advances, which are deemed uncollectable, are written off against the specific impairment provision, Loans previously written off which
subsequently become fully performing again are reincorporated In the advances portfolic.

Both the specific and portfolio provisions raised during the period, less recoveries of advances previously written off, are charged to the
statement of comprehensive Income.

The Company revlews the carrying amounts of Its advances to determine whether there is any Indication that those advances have
suffered an impairment loss, Where It Is possible to estimate the recoverable amount of an Individual advance, the company estimates
the recoverable amount on a portfolio basis for a group of similar financial assets.

The recoverable amount Is the sum of the estimated future cash flows, discounted to their present value using 2 pre-tax discount rate
that reflects the portfolio of advances' original effective interest rate.

1f the recoverable amount of the advance is estimated to be less than the carrying amount, the carrying amount of the advance Is
reduced to Its recoverable amount by ralsing a specific Impairment provision, which Is recoanised as an expense in the statement of
comprehensive Income,

Financial instruments

Classification

The Company classifies financlal assets and financial liabllities into the following categories:
. Loans and receivables

. Financial liabllities measured at amortised cost

Initial recognition and measurement

Financial instruments are recognised inftlally when the Company becomes a party to the contractual provisions of the instruments,

The Company classifies financial Instruments, or thelr component parts, on initial recognition as a financial asset, a financial liability or an
equity instrument In accerdance with the substance of the contractual arrangement.

Financial Instruments are measured Initially at falr value.
Transaction costs on financlal Instruments at falr value through profit or loss are recognised in profit or loss.

Subsequent measuremeant

Loans and recelvables are subsequently measured at amortised cost, using the effective Interest method, less accumulated Impairment
losses.

Financial liabllities at amortised cost are subsequently measured at amortised cost, using the effective interest method,

Derecognition

Financlal assets are derecognised when the rights to recelve cash flows from the investments have expired or have been transferred and
the company has transferred substantially all risks and rewards of ownership.

13



BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Significant Accoun ting Policies (continued)

4.9 Financial instruments (continued)

Offsatting

enforceable right to offset the recognised amounts and there Is an Intention to settle on a net basis or realise the asset and settle the
liability simuitaneously.

Impairment of financial assets

At each reporting date the Company assesses all financial assets, other than those at falr value through profit or loss, te determine
whether there Is objective evidence that a financlal asset or gro Up of financial assets has been jm paired,

For amounts due to the Company, significant financial difficulties of the debtor, probabllity that the debtor will enter bankruptey and
default of payments are all considered Indicators of Impairment,

Impairment losses are recegnised In profit or loss,

Impairment losses are reversed when an Increase In the financial asset's recoverable amount can be related objectively to an event
occurring after the impalrment was recognised, subject to the restriction that the carrying amourt of the financial asset at the data that
the impairmant is reversed shall not exceed what the carrying amount would have been had the impalrment not been recognised,

Reversals of Impairment losses are recognised in profit or loss except for equity Investments classified as avallable-for-sale,

Where financlal assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or loss within
Operating expenses. When such assets are written off, the write off Is made against the relevant allowance account. Subsequent
recoveries of amounts previously written off are credited against operating expenses,

Loans to/(from) group companies

These Include loans to and from helding companies, fellow subsidiaries, subsldlaries, joint ventures and associates and are recognised
initially at fair value plus direct transaction costs,

Loans to group companies are classified as loans and recelvables,
Loans from group companies are classified as financial liabilities measured at amortised cost,

Trade and other receivables

Trade receivables are measured at Initial recognition at fair value, and are subsequently measured at amortised cost using the effective
Interest rate method, Appropriate allowances for estimated Irrecoverable amounts are recognised in profit or loss when there |s objective
evidence that the asset |c Impaired, Significant financlal difficulties of the debtor, probabllity that the debtor will enter bankruptey or
financial reorganisation, and default or delinquency In payments (more than 30 days overdue) are considered indicators that the trade
recelvable Is impaired, The allowance recognised Is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows discounted at the effective Interest rate computed at Inital recognitian,

The carrying amount of the assat Is reduced through the use of an allowance account, and the amount of the loss Is recognised in profit
or loss within operating expenses, When a trade recelvable is uncollectable, It is written off against the allowance account for trade
receivables, Subsequent recoveries of amounts previously written off are credited against operating expensas in profit or loss,

Trade and other receivables are classified ag loans and receivables,

Trade and other payables

Trade payables are initially measured at fajr value, and are subsequently measured at amortised cost, using the effective Interest rate
method.,

Cash and cash equivalents

Cash and cash equivalents include cash in hand and demand deposits, other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes In value,
Bank overdrafts are shown under current liabilities,

14



BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Significant Accounting Policies (con tinued)

1.5

1.6

Financial instruments (continued)

Barrowings

Borrowings are Initially measured at fair value, net of transaction costs incurred, and are subsequently measured at amortised cost; using
the effective interest rate method, Any difference between the proceeds (net of transaction costs) and the seftlement or redemption of
borrowings Is recognised in the income statement over the term of tha borrowings using the effective Interest method.

Tax

Current tax assets and liabllities

Current tax for current and prior periods Is, to the extent unpald, racognised as a liability. If the amount already pald In respect of current
and prior perlods exceeds the amount due for those periods, the excess Is recognised as an asset.

Current tax liabilities/(assets) for the current year and prior petiods are measured at the amount expected to be pald to/(recovered from)
the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting peried.

Deferred tax assets and liabilities

A deferred tax lizbility Is recognised for all taxable temporary differences, except to the extent that the deferred tax liabllity arises from
the Initial recognition of an asset or liability in 2 transaction which at the time of the transaction, affects neither accounting profit nor
taxable profit (tax loss).

A deferred tax asset Is recognised for all deductible temporary differences to the extent that it Is probable that taxable profit will be
available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it arises from the
Initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting profit nor taxable profit
(tax loss).

A deferred tax asset Is recognised for the carry forward of unused tax losses and unused STC credits to the extent that it is probable that
future taxable profit will be available against which the unused tax losses and unused STC credits can be utllised.

Deferred tax assets and liabilities are measured at the tax rates that are axpected to apply to the period when the asset Is realised or the
liability Is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Tax expenses

Current and deferred taxes are recognised as Income Or an expense and Included in profit or loss for the period, except to the extent that
the tax arises from:

. a transaction or event which is recognised, in the same or a different period, to other comprahensive income,

Value added tax

Revenues, expenses and assats are recognised net of the amount of VAT except where the value added tax Incurred on a purchase of
goods and services Is not recoverable from the taxation authority, In which case the value added tax Is recognised as part of the cost of
acquisition of the asset or as part of the expense Item as applicable;

The net amount of value added tax recoverable from, or payable to, the Ghana Revenue Authority Is included as part of recelvables or
payables In the statement of financial position.

Leases

A lease s classified as 2 finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease Is classified as
an operating lease [f it does not transfer substantially all the risks and rewards incidental to ownership.

Finance leases — lessee

Finance leases are recognised as assets and liabilities in the statement of financlal pasition at amounts equal to the fair value of the
leased property or, If lower, the present value of the minimum lease payments. The carresponding liability to the lessor is Included In the

statement of financial position as a finance lease obligation,
The discount rate used in calculating the present value of the minimum lease payments is the Interest rate implicit in the lease.

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is allocated
to each periad during the lease term so as to produce a constant periodic rate on the remalning balance of the liability.
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BAYPORT FINANCIAL SE RVICES GHANA LIMITED
FINANCIAL STATEMENTS
far the year ended 31 December 2015

Significant Accounting Policies (continued)

1.7

1.8

1.9

Leases (continued)

Operating leases — lessee

Operating lease payments are recognised as an expense o g straight-line basls over the lease term, The differance betwaen the amounts
recognised as an expense and the contractual paymants are recognised as an operating lease asset. This liability Is not discounted.

Impairment of assets
The Company assesses at each end of the reporting period whether there Is any Indication that an asset may be Impaired,

Ifthere Is any Indication that an asset may be impaired, the recoverable amount fs estimated for the Individual asset. If it |5 not possible
to estimate the recoverable amount of the individual asset, the recovera ble amount of the cash-generating unit to which the asset
belongs is determined,

The recoverable amount of an asset or a cash-generating unit is the higher of Its fair value less costs to sell and its value In use,

If the recoverable amount of an asset Is less than Its camrying amount, the carrying amount of the asset Is reduced to Its recoverable
amount, That reduction Is an impairment loss,

An Impalrment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised Immediately in profit or loss,
Any Impairment loss of a revalued asset is treated as a revaluation decrease,

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill is recognised
immediately In profit or loss. Any reversal of an Impalrment foss of a revalued asset is treated as a revaluation Increase,

Share capital and equity
AN equity instrument [s any confract that evidences a resigyal Interest in the assets of an entity after deducting all of its liabilitles,

Ordinary sharas are classified as equity,

110 Employee henefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the servica Is rendered, such as pald vacation leave and

sick leave, bonuses, and non-monetary benefits such as medical care), are recognised In the period In which the service Is rendered and
are not discounted.

The expected cost of tompensated absences s recognised as an expence as the employees render seryices that increase thelr entitlement
or, in the case of hon-accumulating absences, when the absence occurs. .

The expected cost of profit sharing and bonus payments is recognised as an expense when there [s a legal or constructive obligation to
make such payments as a result of past performance,

Defined contribution plans

Payments to defined co ntributlon retirement benefit plans are charged as an expense 25 they fall due,

1.11 Provisions and contingencies

Provisions are recognised when:
. the Company has a present obligation as a resylt of a Past event;

. It Is probable that an outfiow of resources embodying economic benefits will be required to settle the obligation; and
. a reliable estimate can be made of the obligation,

Where some or all of tha expenditure required to settie a Provision Is expected to be relmbursed by another party, the reimbursement
shall be recognised when, and only when, it Is virtually certain that reimbursement will be received if the entity settles the obligation, The

reim[b?rsemenr shall be traated as a separate asset, The amount recognised for the relmbursement shall not exceed the amount of the
provision,

Provisions are not recognised for future operating losses,
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BAYPORT FINANCIAL SERVICES GHANA LIMITED
EIMANCIAL STATEMENTS
for the year ended 31 December 2015

Significant Accounting Policies (continued)

1.11 Provisions and contingencies (continued)
If an entity has a contract that Is onerous, the present obligation under the contract shall be recognised and measured 2s provision.

Contingent assets and contingent liabilities are not recognised. Contingencies (if any) are disclosed In note of the financial statements,
note 30,

1.12 Revenue

Revenue is measured at the fair value of the consideration received or recelvable and represents the amounts recelvable for goods and
cervices provided In the normal course of business, nat of trade discounts and volume rebates, and value added tax.

Interest income is accrued on a time basis, by reference to the principel outstanding and at the effective interest rate applicable, which is

the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying
amount.

Interest is recognised, in profit or loss, using the effective interest rate method.
1.13 Borrowing costs

Baorrowing costs are recognised as an expense in the period in which they are incurred using the effective interest method.
1.14 Translation of foreign currencies

Foreign currency transactions

A forelgn currency transaction Is recorded, on Initial recognition In Cedl, by applying to the forelgn currency amount tha spot exchange
rate between the functional currency and the forelgn currency at the date of the transaction.

At the end of the reporting period:

«  foreign currency monetary items are translated using the ¢losing rate;

«  non-monetary items that are measured In terms of historlcal cost in 2 forelgn currency are translated using the exchange rate at the
date of the transaction; and

. non-monetary items that are measured at fair value In a foreign currency are translated using the exchange rates at the date when
the fair value was determined.

Exchange differences arising on the settlement of monetary items or on tranclating monetary items at rates different from those at which
they were transiated on Initial recognition during the period or In previous financial statements are recognised In profit or loss In the
period In which they arise,

When a galn or loss on @ non-monetary item is recognised to other comprehensive income and accumulated in equity, any exchange
component of that galn or loss s recognised to other comprehensive Income and accumulated In equity. When a gain or loss on 8 nen-
monatary item s recognised in profit or loss, any exchange component of that gain or loss Is recagnised In profit or loss.

cash flows arising from transactions In a foreign currency are recorded In Cedi by applying to the foreign currency amount the exchange
rate between the Cedi and the foreign currency at the date of the cash flow.

1,15 Comparatives

Where necessary, comparative figures have been reclassified to conform with changes In presentation In the current year.
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BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Notes to the Financial Statements

2.

2.1

2.2

New Standards and Interpretations

Amendments to IFRSs and the new Interpretation that are mandatorily effective for the current year

In the current period, the company has adopted the new and revised Standards and Interpretations Issuad by the International
Accounting Standards Board and the International Finangial Reperting Interpretations Committee of the International Accounting
Stendards Board that are relevant to its operations and are effective for annual reporting periods beginning on 1 January 2015.

IAS 16 Property, Plant and Equipment - Amendments resulting from Annual Improvements 2010-2012 Cycle (proportionate
restatement of accumulated depreciation on revaluation

IA5 19 Employee Benefits - Amendments to clarify the requirements that relate to how contributions from employees or third parties
that are linked to service should be attributed to periods of service

IAS 24 Related Party Disclosures - Amendments resulting from Annual Improvements 2010-2012 Cycle (management entities)

IAS 38 Intangible Assets - amendments resulting from Annual Improvements 2010-2012 Cycle (proportionate restatement of
accumulated depreciation on revaluation)

IFRS 7 Financial Instruments: Disclosures - deferral of mandatory effective date of IFRS 9 amendments to transition disclosures

IFRS 13 Falr Value Measurement - amendments resulting from Annual Improvements 2011-2013 Cycle (scope of Portfolio exception
in paragraph 52)

New and revised IFRSs In Issue but not yet effective

At the date of authorisation of these financial statements, the following relevant Standards and Interpretations were In Issue but not yet
effective:

IAS 1 Presentation of Financial Statements - Amendments resulting from the disclosure Initiative (effective 01 January 2016)

IAS 7 Statement of Cashfiows - Amendments as result of the disclosure Initiative (effective 01 January 2017)

IAS 12 Income Taxes - Amendments regarding the recognition of deferred tax assets for unrealised losses (effective 01 January
2017)

IAS 16 Property, Plant and Equipment - Amendments regarding the clarification of acceptable metheds of depreciation and
amortisation (effective 01 January 2016)

IAS 16 Property, Plant and Equipment - Amendments bringlng bearer plants onto the scope of IAS 16 (effective 0L January 2016)
IAS 19 Employes Benefits - Amendments resulting from September 2014 Annual Improvements to IFRSs (effective 01 Janvary
2016)

1AS 34 Interim Financial Reporting - Amendments resuiting from September 2014 Annual Improvements to IFRSs (effective 1
January 2016))

1AS 38 Intangible Assets: Amendments regarding the clarification of acceptable methods of amortisation (effective 01 January
2016)

IAS 39 Financial Instruments - Amendments to permit an entity to elect to continue to apply the hedge accounting requirement in
1AS 39 for a fair value hedge of the interest rate exposure of a portion of a portfolio of financial assets or financlal llabllities

when IFRS 9 Is applied, and to extend the fair value option to certain contracts that meet the 'own use' scope exception
(effective 01 January 2018)

IFRS 7 Financial Instruments; Disclosures - Amendments resulting from September 2014 Annual Improvements to IFRSs (effective
01 January 2016)

IFRS 7 Financial Instruments: Disclosures - Additional hedge accounting disclosures (and consequentlal amendments) resulting from
the Introduction of the hedge accounting chapter in IFRS 9 (effective 01 January 2016)
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RAYPORT FINANCIAL SERVICES GHANA LIMITED
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for the year ended 31 December 2015

Notes to the Financial Statements (continued)

2.

New Standards and Interpretations (continued)

2.2 New and revised IFRSs in issue but not yet effective (continued)

IFRS 8

IFRS 13

IFRS 15

IFRS 13

IFRS 16

Financlal Tnstruments: Finalised version, Incorporating requirements for classification and measurement, Impairment, general
hedge accounting and derecognition (effective 01 January 2018)

Ealr Value Measurement - Amendments resulting from Annual Improvements 2010-2012 Cycle (short-term receivables and
payables) (Amendments to basis for conclusions only)

Revanue from Contracts with Customers - Amendments to defer the effective date to D1 January 2018 (effective 01 January
2018)

Revenue from Contracts with Customers - Original Issue (effective 01 January 2018)

Leases - Original Issue (effective 01 January 2019)

As at the date of issue of these financlals statements, the Directors of the Company anticipate that the additional standards and
interpretations that are issued and not effective, will not in future perieds, have a significant Impact on the financlal statements of the

Company.
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Notes to the Financial Statements (continued)

Figures in Ghana Ced|

2015 2014
3, Cash and cash equivalents
Cash on hand 413,729 174,084
Bank balances 40,751,695 3,992,443
Bank overdraft (1,104,632) (7,892,793)
40,060,792 (3,726,266)
Cash and cash equivalents consist of:
Current assets 41,165,424 4,166,527
Current llabilities (1,104,632) (7,892,793)
40,060,792  (3,726,266)

The overdraft facility of GHS 8.83 million (2014: GHS 8.76 million) was obtained from Standard Chartered Bank Ghana Limited. An

average Interest of 29% (2014: 27%) was charged for the year,

4. Netadvances

Gross advances
Impairment provision

Gross advances
Advances to customers
Deferred income
Deferred expenses

Impairment provision

Balance at 01 January

Net impairment recognised in profit or loss
Utilisation of allowance for Impalrment

Before accepting any new customer, the Company uses an Internal credit scoring system to assess the potential customers,
and defines credit limits by customer, There are no customers who represent more than 5% of the total balance of net ady
Included In gross advances Is staff Joan of GHS 1,046,554 (31 December 2014;: GHS 709,579),

No penalty interest Is charged on net advances In arrears, Impairment provisions are raised based on the specific

255,244,254
(26,067,139)

203,056,761
(15,495,707)

229,177,115 187,561,074

252,850,148
(6,931,253)
9,325,359

202,623,806
(4,451,350)
4,884,325

255,244,254 203,056,781

15,455,707 7,350,001
14,218,966 12,554,365
(3,647,534) (4,408,659)
26,067,139 15,495,707
credit quality
ances,
risks attributable to

each loan past due, measured according to ageing of the client, reason for non payment and recency of last payment received. In

determining the recoverability of an advance, the Company considers any chan

credit was Initially granted up to the reporting date. Terms of advances range from one month to sixty months,

Nen-current assets
Current assets

ge in the credit quality of the net advance from the date

167,300,828 62,976,151
61,876,287 124,584,923
229,177,115 187,561,074
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BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS

for the year ended 31 December 2015

Notes to the Financial Statements (continued)

Flgures in Ghana Cedi

2015 2014
3. Other receivables
Current assets
Employse costs In advance 17,677 13,528
Prepayments 9,503,544 2,927,659
Sundry debtors 86,561 1,079,190
9,607,782 4,020,377
No ellowance has been made for estimated Irrecoverable amounts as the Directors believe that the balances are fully recoverable,
The Directors consider that the carrying amount of other receivables approximate their fair value.
6. Amount due from related parties
CFC Savings and Loans Limited (previously known as Consumer Finance Company Limited) . 4,225,239
Ghana Mine Workers Union 198,176 149,654
198,176 4,374,893
The amount represents unsecured loans granted during the normal course of business.
7.  Deferred tax
Deferred tax asset
Non-current assets
Accelerated capital allowances for tax purposes 569,776 49,210
Provision for impairment of advances 6,516,785 3,873,927
Unrealised exchange losses 789,748 5,490,438
7,876,309 9,413,575
Reconciliation of deferred tax assat
At beginning of the year 9,413,575 3,229,169
Originating temporary difference on tangible fixed assets 520,566 131,146
Originating temporary difference on provision for impalrment of advances 2,642,858 2,036,426
Unrealised exchange losses (4,700,650) 4,016,834
At end of the year 7,876,309 9,413,575
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BAYPORT FINARCIAL SERVICES GHAMA LIMITED
FIHANCIAL STATEMENTS
for the year ended 31 December 2015

Notes to the Financial Statements (continued)

Figures In Ghana Cedi

2015 2014
8. Property and equipment (continued)
Assets subject to finance lease (Net carrying amaunt)
Motor vehi_des £49,915 1,085,300
Office equipment 26,402 50,772
676,317 1,136,072
9. Intangible assets
Neon current assets
Cost Computer
Software
At 1 January 2014 251,131
Additions 125,212
At 31 December 2014 376,343
Additions 765,401
At 31 December 2015 1,141,744
Accumulated Depreciation Computer
Software
At 1 January 2014 58,974
Charge for the year 102,836
At 31 December 2014 161,810
Charge for the year 225,277
At 31 December 2015 387,087
Carrylng value Computer
software
31 December 2015 754,657
31 December 2014 214,533
10. Share capital
Authorised
20,000,000,000 Ordinary shares
Issued
11,303,000,000 Ordinary shares 10,000,000 10,000,000
There Is no unpaid liability on any share and there are no calls or Instaliments In arrears.
11, Statutory reserve

The statutory reserve fund represents the cumulative amount set aside from annual profit after tax as required by (Section b, rule 5) of
the Non-Bank Financial Institutions Business Rules. The proportion of net profit transferred to this reserve ranges from 15% to 50% of
net profit after tax depending on the ratio of the existing statutory reserve fund to paid up capital,

Opening balance as at 01 January 13,535,846 13,347,413
Transfer from income surplus account 786,671 188,433

14,322,517 13,535,846
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BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 Decembar 2015

Notes to the Financial Statements

(continued)

Figures in Ghana Ced

2015 2014

12

13.

14,

15,

16,

Regulatory credit risk reserve

The account Is used to record the excess of impairment as
Accounting Standard. The excess Is transferred from the |

Cpening balance
Transfer from Income surplus acgount

Closing balance

Trade and other payables
Current liabilities

Trade payables

VAT

Accrued expenses
Deferred income pPE (sale and |ease back)

Deposit fram customers
Deposit from customers
Amounts due to related parties

Actvest (Proprietary) Ltd

The amount represents unpald professional fees,

Current liabilities

Provisions
Current liabilitles

Payroll related provisions
Opening balance

Additions

Utllised during the year

Closing Balance

per the Bank of Ghana rules over the Im
ncome surpius tQ the regulatory credit

pairment based on International
rick reserve,

12,082,824 11,527,160
(2,738,224) 555,664

9,344,600 12,082,824

111,257 134,806
2,336,316 1,122,261
8,287,790 3,679,679

79,872 118,210

10,815,235 5,054,956

1,211,721 265,724

21,769,459 7,600,809

21,765,459 7,600,809

1,007,967 548,547
1,366,152 1,962,320
(1,372,081) (1,502,900)

1,002,038 1,007,967
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RAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 December 2015

Notes to the Financial Statements (continued)

Figures in Ghana Cedl

2015 2014
17, Finance lease obligation
Minimum lease payments due
~ within one year £61,197 565,893
- In second to fifth year inclusive 339,131 900,328
500,328 1,466,221
less: future finance charges (159,898) (296,665)
present value of minimum lease payments 740,430 1,069,556
Present value of minimum lease payments due
- within one year 561,197 329,127
- In second to fifth year inclusive 179,233 740,429
740,430 1,069,556
Non-current liabilities 179,233 740,429
Current liabilities 561,197 329,127
740,430 1,069,556

18.

19.

Finance leases relate to motor vehicles and office equipment with lease terms up to 60 months, The Company has option to purchase the

assets for a nominal amount at the conclusion of the lease agreement.
The Company's obligations under finance leases are secured by the lessor's charge over the leased assets. Refer note 8,

Borrowings

Held at amortised cost

Bond ) 78,546,920 -

Standard Chartered Bank Ghana Limited () 13,734,000 8,775,000

0ld Mutual Insurance (formerly: provident Life Assurance Company Limited) (i 1,200,000 2,700,000

Saciate Generale Ghana (Ii) 1,666,667 3,000,000

Soclal Security and National Insurance Trust (SSNIT) (i) 4,166,667 7,500,000

Data Bank Financial Services Limited (i 16,827,190 11,000,000

First Atlantic Bank (i) 6,111,111 9,444,444

Fidelity Bank Ghana Limited (i 3,472,222 -
: 155,724,777 42,419,444

(i) Terms of the bond is 3 years and interest rates range from 28% to 28.35% per annum.

(ll) Term loans include funding received by the company from local banks and financlal Institutions,

Terms of the loans vary from 1 year to 3 years and interest rates vary from 25.50% to 33,30% per annum.

Non-current liabilities

At amortised cost 84,296,920 11,944,444

Current liabilities .

At amortised cost 41,427,857 30,475,000

125,724,777 42,419,444

Loans from shareholders

Bayport Management Ltd 36,046,084 56,064,948

The loan Is unsecured and interest is charged at 12% plus LIBOR per annum.

Non-current liabilities 36,046,084 55,064,948
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BAYPORT FINANCIAL SERVICES GHANA LIMITED

FIlANCIAL STATEMENTS
for the year ended 3! Decembear 2015

Notes to the Financial Statements (continued)

Figures In Ghana Ced|

20. Interest income

Loans and advances

21, Interest expense

Interest on shareholger's loans
Interest on bank overdrafts and borrowing

22, Other income

Fees and tommissions
Other operating income

23, Profit before taxation

Profit before taxation for the year is stated after accounting for the following:

Operating lease charges
Premises
. Contractual ameunts

Profit on sale of Property and equipment
Amortisation of Intanglible asset
Depreciation on property and equipment
Employee costs

Legal fees

Foreign exchange loss

24, Taxation

24.1 Corporate tax

At 01 January
Pald during the year
Charged during the year

At 31 December

24,2 National stabilization levy

At 01 January
Pald during the year
Charged during the year

At 31 December

e e

2015 2014
107,359,827 78,889,002
9,817,348 6,723,484
18,213,474 9,073,261
28,030,820 15,796,745
5,988,730 4,532,829
834,942 1,297,281
6,823,672 5,830,110
888,004 484,821
114,979 35,868
225,277 102,836
2,395,487 1,802,576
13,741,159 11,097,722
94,519 91,139
11,990,072 17,307,164
2,112,197 1,516,894
(2,602,817) (5,251,?71}
528,562 6,857,074
37,942 2,112,197
f215,979) 466,482
(370,430) (784,981)
384,753 101,520
(202,656} (216,979)
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BAYPORT FINANCIAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the year ended 31 Deceinber 2015

Notes to the Financial Statements (continued)

Figures in Ghana Cedi

2015 2014
24, Taxation (continued)
24.3 Withholding tax credits
At 01 January (94,596) (42,291)
Charged during the year (70,400) (52,305)
At 31 December (164,996) (94,596)
24.4 Major components of the tax expense
Current
Local income tax - current year 528,562 6,857,074
Natlonal stabllization levy 384,753 101,520
913,315 6,958,594
Deferred
Originating and reversing temporary differences 1,537,266 (6,184,406)
2,450,581 774,188
24,5 Reconciliation of the tax expense
Reconciliztion between accounting profit and tax expense.
Profit before taxation 7,695,052 2,030,409
Tax at the applicable tax rate of 25% 1,923,763 507,602
Tax effact of adjustments on taxable income
Non-deductible expenses 142,065 165,066
Natlonal Stabilization Levy rate of 5% (effective 15 July 2013) 384,753 101,520
2,450,581 774,188
25, Auditor's remuneration
Fees 102,500 89,320
The audit fees are for both statutory and group reporing.
26. Cash used in operations

Profit before taxation

Adjustments for:

Depreciation and 2mortisation

Profit on sale of property and equipment
Loss on forelgn exchange

Increase in provision for credit Impairment
(Decrease)/Increase in provisions
Changes in working capital:

Increase In gross advances

Increase In other receivables

NMet increase in amount due from fellow subsidiary
Met increase In amount due from GMWU
Increase in trade and other payables

7,695,052 2,030,409

2,620,764 1,905,413
(114,979) (35,866)
12,819,472 17,485,731
10,571,438 8,145,705
(5,929) 459,420

(52,187,473)  (57,567,978)
(5,587,405)  (2,050,336)
4225239 (4,225239)
(48,522) (149,654)
6,706,271 1,839,202

(13,306,072) (32,163,193)
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BAYPORT FINANCTAL SERVICES GHANA LIMITED
FINANCIAL STATEMENTS
for the y=ar endeq 31 December 2015

Notes to the Finaricial Statements ( continued)

Figures in Ghana Cedi

2015 2014

27, Current tax (receivabie}fpayab!e
Balance at beginning of the year 1,895,218 1,983,376
Current tox for the Yyear recognised In profit or Joss (note 24.4) ; 913,315 6,958,554
Tax paid (2,973,247) (7,046,752)
Balance at the end of the year (164,714) 1,895,218

28. Related parties
Relationships
Bayport Management Ltd Parent Company
Ghana Mine Workers Union ("GMwu") Minority shareholder
CFC Saving and Loans Limited ("CFC") Fellow subsidiary
(previously known as Consumer Finance Company limited)
Actvest ( Proprietary) Limited Entity under common shareholding
Related pa riy balances
Amounts owed by related parties
CFC Saving and Loans Limited . 4,225,239
Ghana Mine Workers Unien 198,176 149,654
Amounts owing to related parties
Bayport Management Ltd 36,046,084 56,064,948
Actvest (Proprietary) Limited 21,769,459 7,600,805
Related party transactions
Interest charged - Bayport Management (td 9,817,346 6,723,484
Professional fees charged - Actvest (Proprietary) Limited 7,178,418 5,129,131
Interest charged - Actvest ( Proprietary) Limited 1,739,246 448,505
Compensation of directors and key management personngl|
Short terms emplayee benefits 4,596,837 3,831,014
Post-employment benefits 514,815 399,832

5,111,652 4,230,846
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Notes to the Financial Statements (continued)

Figures in Ghana Cedi 2015

2014

28.

Risk management

29.1 Capital risk management

The Company's objectives when managing capital are to comply with the capital requirements set by the Bank of Ghana, to safeguard the
Company's ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capltal,

At present the Bank of Ghana requires non-bank financial institutions to maintain e capital adequacy ratio (regulatory capital to weighted
risk assets) at a minimum of 10%.

Regulatory capital as defined by the Bank of Ghana has two components:

Tier 1 capital: share capital arising on permanent shareholders' equity, Income surplus and reserves created by appropriations of Income
surplus. The book value of any goodwill must be deducted in arriving at Tier 1 capital; and

Tier 2 capital: qualifying subordinated loan capital, and unrealised gains arising on the falr valuation of equity Instruments held as
avallable for sale. For an instrument to qualify as subordinated loan capital, it should possess the following attributes:

¢ should be unsecured;

+  repayment is subordinated to other debt instruments;

+  should have a minimum original fixed term to maturity of over 5 years; and

*  not available to absorb the losses of a company which continues trading.

The permissible amount of total qualifying subordinated loan capital Is limited to a maximum of 50% of Tier 1 capital.

The risk-weighted assets are measured In accordance with the guidelines as provided by the Bank of Ghana, It takes into account the
nature of, and reflecting an estimate of credit, market and other risks associated with each asset and couterparty,

The table below summarises the composition of regulatory capital, total weighted risk assets and the capital adequacy ratlos of the
company at the reporting dates.

Pald-up capital 10,000,000 10,000,000
Disclosed reserves 77,392,618 69,409,923
Tier 1 capital 87,392,618 79,409,923
Total assets 285,806,994 202,681,338
Less:

Cash and cash equivalents (41,165,424) (4,166,527}
Adjusted total assets 244,641,568 198,514,811
100% of 3 years average annual gross income 115,698,969 71,183,782
Adjusted asset base 360,340,537 269,698,593
Capital adequacy ratlo 24.25 % 29.44 %

Capital adequacy and the use of regulatory capital are monitored dally by the Company's management, employing techniques based on
the Bank of Ghana guidelines for supervisory purposes.
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29, Risk management {continued)
29.1 Capital risk management {contlnued}
The gearing ratio at 31 December 2015 and 31 December 2014 respectively were as follows:
Total borrowings
Loans from shareholders 19 36,046,084 56,064,948
Finance |ease obligation 17 740,430 1,069,556
Borrowings 18 125,724,777 42,419,444
152,511,291 99,553,948
Less: Cash and cash equivalents 3 (40,060,792) 3,726,266
Net debt 122,450,499 103,280,214
Total equity 96,737,218 91,492,747
Total capital 219,187,717 194,772,961
Gearing ratio 56 9% 53 %
29,2 Categories of financial instruments
Financlal assets
ns and receivabl
Net advances 226,783,009 187,561,074
Other recelvables 86,561 1,002,718
Amount due from related pa 198,17¢ 4,374,893
Cash and cash equivalents 41,165,424 4,166,527
268,233,170 197,195,212
Financial liabilities
AL amortised ¢
Finance |ease obligation 740,430 1,069,555
Bank overdraft 1,104,632 7,892,793
Bcrrowings 125,724,776 42,419,444
Deposlt from customers 1,211,721 265,724
Other payables 8,588,282 5,054,956
AMounts due to related parties 21,769,459 7,600,809
Loans from sharcholders 36,046,084 56,064,548

29.3 Financial risk management

The Company’s activities expose it to a varety of financial risks and those activities involve the an
Mmanagement of some degree of risk or combination of risks, Taking risk is core to the financia| business,

The Company's aim |s therefore to dchieve an appropriate balance be

Inevitable consequence of being In business,
and minimise potential adverse effects on the Company's financial performance,

195,185,384 120,368,230

alysls, €valuation, acceptance and
and the ¢

Perational risks are an
tween risk and retum
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29, Risk management (continued)

29.4 Liquidity risk

The table below analyses assets and liabilities into relevant maturity groupings based en the remalning perlod at the statement of
financial position to the contractual maturity date, The amounts discloced In the table ara the contractual undiscounted cash flows.
Ralances due within 12 months equal their carrying balances as the impact of discounting s not significant,

The matching and controlled mismatching of the maturities and Interest rates of assets and llabliities Is fundamental to the management
of the entity. It Is unusual for financial institutions ever to be completely matched since husiness transacted s often on uncertaln terms
and of different types. An unmatched position potentially enhances profitability, but can also increase the risk of [osses.

The maturity of assets and liabilitles to replace, at an acceptance cost, Interest-bearing liabilities as they mature, are important factors in
assessing the liquidity of the entity and Its exposure to changes in Interest rates and exchange rates.

0-3months 4-12months 1-5years Total
31 December 2015
Cash flows from financial assets
Net advances 46,777,009 125,467,846 315,053,478 487,298,333
Other recelvables 86,561 - - 86,561
Amount due from related party - 198,176 - 198,176
Cash and cash equivalents 41,165,424 - - 41,165,424
Cash flows from financial assets 88,028,994 125,666,022 315,053,478 528,748,494
Cash flows from financial liabilities
Finance lease 140,299 420,898 339,131 900,328
Bank overdraft 1,104,632 - . 1,104,632
Borrowings 7,118,582 90,505,706 148,179,875 245,804,163
Deposit from customers 263,121 448,600 500,000 1,211,721
Trade and other payables 8,588,282 - - 8,588,282
Amount due to related parties 5,000,000 16,769,459 . 21,769,459
Loans from shareholders 36,438,806 # = 36,438,806
Cash flows from financial liabilities 58,653,722 108,144,663 149,019,006 315,817,391
Net liquidity gap 29,375,272 17,521,359 166,034,472 212,931,103

0 -3 months 4-12months 1-5years Total

31 December 2014
Cash flows from financial assets 47,055,714 59,226,238 237,728,850 384,010,842
Cash flows from financial liabilities 47,321,438 66,802,853 15,479,726 129,604,017
Net liquidity gap (265,724) 32,423,385 222,249,164 254,406,825
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29, Risk management [contlnued]
29.5 Interest rate risk

The objecti_ve of the entity’s interest rate risk mana ement process I to manage and control interest rate exposure In order to optimise
return on rigk while maintaining a market profile consictent With the entity's mission,

Sensitivity ana lysis - Increa se/decrease of 109 % in net interest ma rgin
The interest rate risks sensitivity analysis Is based on the following assumptions:
*  Changesin the market interest rates affect the Interest Incoma O expenses of varlable financial Jnstruments;

*  Changes in the market interest rates only affect interest income or expenses in relation to financial instruments witk fixed interest
rates If these are fecognised at thejr falr values;

. The Interest rate changes will have an effect on interast sensitive assets ang lizbliities ang hence simulation modelling is applied to
financlal Instruments which are quoted at variable interest rates; angd

®.  The Projections make other assumptions Including that all positions run to maturity,

The table below 5ets out the Impact on current profit after taxation ang €quity of an ineremental 19 % parallel fall or rise on all yielg
curves at the beginning of the current financia| year beginning ong January 2015,

Amount Scenario 1 Scenarip 2
Effect after Effect of 109,

10% increase decrease jn

in variable varfahle
Interest rates interest rates
31 December 2015

Profit after tax 5,244,471 3,830,124 6,638,518
Equity 96,737,218 85,322,871 98,151, 5¢5

Amount Scenario 1 Scenario 2
Effect after Effect of 109y,
10% increase decrease in

in variable variable
Interest rates interest rates
31 December 2014
Profit after tax 1,256,221 562,488 1,949,554
|

Equity 91,492,747 90,799,018 92,186,483
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29, Risk management {continued)
20,6 Foreign exchange risk

The company has certain borrowing In foreign cu

rrency and Is exposed (o
exposures.Consequentiv the Company Is exposed to the risk that the carry

liabiiities may change due to fluctuations in foreign exchange rates,

The Company's currency position i as follows:

forelgn exchange risk arising from various currency
ing amounts of these forelgn currency denominated assets and

GHS usp ZAR GBP Total
31 December 2015
Assets
Net Advances 226,783,009 - - - 226,783,009
Trade and other receivables 86,561 . - - 86,561
Amount due from related party 198,176 - - - 198,176
Cash and cash equivalents 32,304,788 8,860,638 811 2,008 41,168,245
Total financial assets 259,372,534 8,860,638 B11 2,008 268,235,991
Liabilities
Borrowings 125,724,776 - E - 125,724,776
Deposlt from customers 1,211,721 - - - 1,211,721
Trade and other payables 8,588,282 - - - 8,588,282
Amount due to related parties - 21,769,459 - 21,769,459
Finance lease obligations 740,430 - - s 940,430
Loans from shareholders - 36,046,084 - - 36,046,084
Bank Overdraft 1,104,632 - - - 1,104,632
Total financial llabilities 137,369,841 57,815,543 - - 195,185,384
Net financial position 122,002,693 {43,954,905) 811 2,008 73,050,607

GHS usbD ZAR GBP Total

31 December 2014
Total financial assets 196,616,095 579,118 - . 197,195,213
Total financial liabilities (52,787,347) (63,665,757) - «  (116,453,104)
Net financial position 143,828,748  (63,086,639) - - 80,742,109

The objective of the entity's forelgn exchange risk management Is to manage and control forelgn ex

change exposure in order to optimise

return on risk while maintaining a market profile conslstent with the entity's mission.
Foreign exchange risk is the risk that movements in foreign exchange rates will reduce the entlty's Income or capital.

a principal part of the entity's management of forelgn exchange risk is to monitor the sensitivity of future earnings and capital to varying
foreign exchange rates. The entity alms, through its management of foraign exchange risk, to mitigate the impact of foreign exchange
fluctuations which could reduce future earnings and capital,

Foreign exchange risks - appreciation /depreciation of GHS against other currencies by 10%

The foreign exchange risks sensitivity analysis Is based on the following assumptions:

. Forelgn exchange exposures represent net currency positions of all currencies other than Cedi,

* The currency sensitivity analysis is based on the assumption that all net currency positions are highly effective,
¢ The base currencies which the entity's business are transacted is Cedi.

The table below sets out the Impact on current earnings of and incremental 10% parallel fall or rise In all foreign currencies at the
beginning of the current financial year from 1 January 2015,
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29. Risk Managemant (contlnuad)

29.6 Foreign exchanga risk (continued)

Assuming no ma nagement actlons, a series of such rise and | would impact the futyre earnings and capital ag llustrated in the table

elow:

Amount Scenario 1
Effect after
depreciation
31 Decembar 2015
Profit after tax 5,244,471 8,915,878
Equity 96,737,218 100,408,625
Amount Scenario 1
Effect after
1
depraciation
31 December 2014
Profit after tax 1,256,221 5,987,719
Equity 91,942,747 96,224,248

(31
profit after tax and equity by the same amounts

The tompany reviews Jts foreign Currency €xposure, Including commitments on an engoing basis, The Company expects |ts foreign
sure,

exchange contracts tg hedge foreign exchange expo:

29.7 Credit risk

The Company structures the Jevels of credit risk jt Underta

kes by Placing limits on the amount of r|
or group of borrowers, and to geographical angd industry segments,

Exposure to credit risk is Managed through Teguiar analysis of the ability of borrowers and potentl

capital repayment obligations ang by changing these lending limits where appropriate,

The Company Provides short term facilities mainly to gevernment workers for which collaterals are not required,

30. Contingent liability

There are no contingent liabilitles at the end of the reporting period,

31, Capital commitments

There are no capital commitments at the end of the reporting period,

Assuming no management actions an appreclation in the Cedi would Increase profit after tax for the year
Dec 3 i

by GHS- 3,671,407
ember 2014: GHS - 4,731,498) ang equity by GHS 3,671,407 (31 December 2014; GHS - 4,731,4

98),while a fa|l would increase

that a counter Party will be unabl
Impalrment Provisions are provided for losses that have been Incurred at the reporting date, sig

the health of 3 particular Industry Segment that represents a concentration in the entity's portfolio,
from those provided for at the reporting date, Management, therefore carefully manages Its €Xpos

€ to pay amounts |n full when due,
ges In the economy, or in
are differant

ure to credit risk,

al borrowers to meet interest ang

sk accepted In relation (o one borrower,
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33,

Fair value measurements

The information set out below provides Information about how the Company determines falr values of various financial assets and
financial liabllities.

The following provides an analysis of financial instruments that are measured subsequent to Initial recognition at fair value, grouped into
Levels 1 to 3 based on the degree to which the falr value is observable:

Level 1! Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level Includes listed equity securities and
debt Instruments on exchanges (for example, Ghana Stack Exchange).

Level 2: Inputs other than quoted prices Included within Level 1 that are observable for the asset or liability, either directly (that Is,
as prices) or Indirectly (that Is, derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This level includes
equity Investments and debt Instruments with significant unobservable components.

Falr value of the Company's financlal assets and financial liabilities that are measured at fair value on a recurring basis
There were no financlal assets and liabilities that are measured at falr value on a recurring basis during the perlod.
Fair value measurements

Fair value of financial assets and financial liabilities that are not measurad at fair value on a recurting basis (but fair value disclosures
required).

The directors consider that the carrying amounts of financlal assets and financial liabilities recognised In the financial statements
approximate thelr fair values.

Events after the reporting period

Listing on the Ghana Alte rnative Market (GAX)

In January 2016, the Company listed a total of GHS 78.55million Medium-Term Notes on the Ghana Alternative Market (GAX) of the
Ghana Stock Exchange. This Issue comprise a fixed rate notes of GHS 63.27 milllon and GHS 9.27 million floating rate notes. The Note
Programmie Is to raise GHS 200 million over a three year period as and when funds are needed.

The Company has therefore been converted from a private company to a public company and Is now incorporated as "Bayport Financial
services Ghana Plc Limited" as of 17 March 2016
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