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April 22, 2013
Dear Valued unit holder, 

2012 FIRST FUND INVESTMENT REPORT
We present you with our 2012 Annual Report. It contains information on 
the First Fund and analyzes its results for the year ended December 31, 
2012.

Please find contained in this report, Chairman's Statement to 
shareholders, the Fund Manager's report, report of Directors and the 
audited financial statement for 2012. The report provides information on 
the performance, management and operations of the First Fund for the 
year under review.

We hereby express our profound gratitude to you for being a client of the 
First Fund and hope that this report reflects your expectations for your 
investments in the fund.

Investment information and updates on your investments in the First 
Fund can be accessed on any business day from our Client Services Unit 
on 0302 250380.

Kind 
Regards,

Fund Manager

Alexander Owusu Acheampong
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 3rd Annual General Meeting of unit 

holders of First Fund Limited will be held at the British Council 

Auditorium, Accra on Thursday, June 13, 2013, at 9:00am to transact the 

following business:

1. To receive the Directors' Report and the Report of Auditors for the 

year ended December 31, 2012.

2. To receive and adopt the Statement of Assets and Liabilities and 

Statement of Operations for the year ended December 31, 2012.

3. To authorize the Managers to fix the remuneration of the Auditors 

for the year 2013.

4. To re-elect Directors.

5. To approve fees for Directors for 2013.

6. Any other business

DATED AT ACCRA THIS ARIPL 22, 2013

By Order of the Board

Ms. Alikem Adadevoh

Company Secretary

CHAIRMAN'S STATEMENT TO 
UNITS HOLDERS

On behalf of the board of directors, I 
welcome you all to the 3rd Annual 
General Meeting of First Fund Ltd.

It is an honor to Chair the Third 
Annual General Meeting of First 
Fund Ltd  Today presents the .
opportunity for us to provide an 
account on the performance of the 
F u n d  a s  w e l l  a s  ta ke  i n t o  
consideration the challenges we 
faced during the period under 
review. The fund performed very 
well during 2012, and it to the credit 
of you our valued unit holders, 
Managers and Directors of the Fund. 

Performance of Ghana's Economy 
in 2012

In 2012, Economic growth was 
slower compared to the previous 
year, with real GDP growth reaching 
an estimated 7.10% compared to 
14.40% in 2011. This was on the back 
of a 7.00%, 8.80% and 2.60% growth 
in the Industry, Services and 
Agricultural sectors respectively for 
2012. In 2012, the currency risk was 
severe mostly due to the excessive 
demand of foreign currencies by 
importers and speculative activity 
by dealers. 2012 being an election 

year saw a lot of investors securing a 
l iqu id  safe  haven for  the i r  
investments in the form of a foreign 
currency.

Most of the advanced economies 
were encountered low growth and 
uncertainty and this affected trade 
between Ghana and other European 
trading partners. This was, however, 
different in the case of trade 
between Ghana and Asia which 
e x p e r i e n c e d  a n  i n c r e a s e .  
Inflationary trends saw the year 
2012 closing at 9.30% compared to 
8.58% the previous year. The 
increase in inflation rate caused an 
upward pressure on interest rates 
with average y ie lds  on the 
Government of Ghana Treasury bills 
closing on a high of 23.00% to 8.23% 
in 2011. The upward trend in 
Government securities was also 
largely influenced by the rapid 
depreciation of the Ghana Cedi, 
hence the Government's decision to 
c o m p e n s a t e  i n v e s t o r s  a n d  
encourage foreign participation in 
GOG bond auctions.

The main challenge for the year 
under review arguably was the 
relatively poor performance of the 
C e d i  a ga i n st  m a j o r  t ra d i n g  
counterparts. The foreign direct 
investments and proceeds from the 
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sale of crude oil were not enough to 
shore up the local currency from 
excessive depreciation. Sluggish 
growth in the Euro zone, resulting in 
a weak global demand, reduced 
overall world trade and foreign 
exchange flow. For 2013, we expect 
stable macroeconomic policies as 
we do not expect any major policy 
change by the Government. We also 
foresee that Government will 
strengthen the control mechanism 
in the foreign exchange market as 
well as tighten its fiscal policies.

Annualized Yield & Assets Under 
Management (AUM)

The First Fund closed the year with 
an impressive annualized yield of 
32.73%, making it the money 
market mutual fund with the highest 
return in Ghana in 2012.  

T h e  A U M  i n c r e a s e d  f r o m  
G H ¢ 3 , 7 2 8 , 1 3 6 . 4 8  f ro m  t h e  
b e g i n n i n g  o f  2 0 1 2  t o  
GH¢6,395,793.55 by close of 2012. 
This represented an increase of 
72.00% over the period. This was on 
account of impressive return on 
investment by the fund and client 
investments in the fund I am, as . 
usual, happy to announce that we 
have made more progress in 
increasing our AUM to more than 7 

million Ghana Cedis as at the close 
of the 1st quarter of 2013. 

Drawing the Fund closer to You
I would like to use this opportunity 
to encourage unit holders to 
continue investing directly at any of 
our receiving banks, i.e. Agricultural 
Development Bank, Stanbic Bank, 
Bank of Africa (formally Amalbank) 
and Zenith Bank all branches 
nationwide. 

In conclusion, we, the Board 
members and the managers of this 
fund, are proud of our achievements 
this year. I am particularly proud of 
how we have used our innovations, 
skills and resources to be a force to 
reckon with in the investment 
banking industry in Ghana. We will 
continue to focus on building a 
sustainable fund. In our quest to 
provide innovative f inancial  
solutions, we are committed to 
developing new products for 
Ghana's developing financial 
industry.
Thanks for attending this AGM.

Prof. Cletus Dordunoo
Chairman

FUND MANAGERS REPORT

The First Fund maintained its lead 
as the best performing money 
market fund on the Ghanaian 
market. The Fund ended the year 
at a yield of 32.73%, at least 10% 
above all other mutual funds in 
Ghana. This performance was 
ahead of the average 91 and 182 
Day Treasury bill rates, which 
closed the year at 23.12% and 
22.99% respectively. The net asset 
va lue per  share a lso  rose 
significantly as it began the year at 
G H ¢ 0 . 1 3 1 3  a n d  c l o s e d  a t  
GH¢0.1572 representing an 
increase of 20.00%.

Fig 1. First Fund Price Trend Analysis

Economic Review
The year 2012 experienced a weak 
g l o b a l  r e c o v e r y  a s  m a j o r  
economies struggled to recover 

from previous years of recession. 
There were difficulties in financial 
market stress especial ly in 
European countries, thereby 
decreasing the forecasted growth 
of the global economy in general. 

However, Ghana's economy was 
propelled by strong GDP growth. 
On the other hand, the Cedi 
encountered a lot of pressure from 
its major currency partners in the 
first half of the year. This was as a 
result of increasing corporate and 
importer demand for the dollar as 
well as economic and political 
reasons.  Bank of Ghana also 
issued a directive where all banks 

are to maintain the mandatory 9% 
reserve requirement on domestic 
and foreign deposits in Ghana 
Cedis only. 
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The local currency showed a strong 
resistance in Q3 of 2012 against 
the US dollar, recording a 1.31% 
appreciation as against 1.66% 
depreciation in Q3 2011. We 
believe the positive performance 
of the local currency filtered from 
the drastic measures implemented 
by the central bank in the latter 
part of Q2 2012 and the open end 
monetary easing by the United 
States Federal Reserve in Q3 2012. 
Average midrate for Q3 2012 stood 
at GH¢1.9164 whiles that of Q3 
2011 was GH¢1.5136. 

Generally, interest rates on the 
Government of Ghana treasury 
securities remained stable due to 
intermediate strengthening of the 
local currency and subdue inflation 
expectations. A virtually flat yield 
curve generated at the close of Q3 
2012 depicted a full reflection of 
market and economic activities. 

Q3 2012 witnessed a strong 
market activity as the Government 
of Ghana increased debt financing 
to meet redemptions of maturing 
bonds as well as to refinance debt 
at a lower rate correspondingly. In 
Q3 2012, a total of GH¢5,560.98 
million government bonds were 

t r a d e d  a s  c o m p a r e d  t o  
GH¢2,706.16 million in Q3 2011. 
This culminated into a bid to cover 
ratio of 1.22 in Q3 2012 and 1.26 in 
Q3 2011.  The 91 Day, 182 Day and 
1 year note began the year at 
10.83%, 11.19% and 11.30% and 
closed at 23.08%, 22.92% and 
22 .50% respect ive ly  as  at  
September 30, 2012.

Market Review
Interest rates on the Government 
of Ghana treasury securities took 
an upward trend across all 
maturities on the yield curve for 
2012. This was motivated mainly 
by a rapid depreciation of the 
Ghana Cedi. We envisaged that 
monetary policy was the only 
available tool, which the Central 
Bank can use to curb currency 
depreciation in the short term. In 
view of this, benchmark interest 
rate rose to compensate investors, 
as well as encourage foreign 
investor's participation in GOG 
bond auctions.

Term structure of both short and 
long term sectors on the yield 
curve expanded along the first 
three quarters in 2012, responding 
to shift in monetary policies to 
stem the rapid depreciation of the 

local currency. Yields on all 
treasury security ticked upward, 
unlike a more relatively lower 
yields experience in 2011. Bond 
Yields ended 2011 year at 10.41%, 
11.15%, 11.22%, 12.25%, 13% and 
14.05% for 91-days, 182 days, 1 

year, 2 year, 3 year and 5year 
respectively. This compares with 
23.04%, 22.87%, 22.50%, 23.00%, 
24.00% and 23.00% for 91-days, 
182 days,  1 year, 2 year, 3 year and 
5 year maturities respectively.

Fig 2: Government of Ghana Treasury Bill Rates – 
2012

Portfolio Performance Review

 Asset Mix
The assets of First Fund consist 
mainly of 91-Day, 182-Day and 

365-Day certificates of deposits. As 
at the close of the year 2012, the 
portfolio constituted 2% in 91-Day 
certificates of deposit, 79% in 182-
Day certificate of deposit and 18% 
in 365-Day certificate of deposit 
with 1% in cash.

Fig 3: 2012 Asset Mix
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 Growth of AUM

T h e  AU M  g rew  f ro m  G H ¢  
3,723,633.19 at the close of 2011 
to GH¢ 6,395,793.55 by year end 
2012. This represented an increase 
of approximately 72.00%. The 
number of unit holders also rose 
from 3,694 as at 31st December, 
2011 to 5,233 at the close of 2012. 
The remarkable growth in the 

AUM is mainly attributed to the 
contribution of our retail unit 
holders.

I am very happy to say that, as at 
the first quarter of 2013 (March 30, 
2013), the AUM of your fund was 
over GH¢7,687,518.32 with 
approximately 5,561 unit holders. 
We appreciate the good work and 
support that you, our unit holders, 

are offering us in spreading the 
good news of the First Fund.

Outlook & Investment Strategy 
for 2012

Following two years of a patchy 
recovery from the global financial 
crisis, world economy hinged on 
the edge of another major 
recession. And key forces in play, 
are  most ly  fami l iar.  F isca l  
indiscipline and irresponsible 
financial act continue to drag 
growth and employment down, in 
advanced countries. In view of this, 
central banks around the globe, 
stimulated aggregate demand, via 
retention of low monetary policy 
rates.  In  Europe,  f inancia l  
authorities have gone to the extent 
of direct participation in bond 
market, in order to ensure the 
survival of the European Union.

Ghana's economy was relatively 
vibrant and robust. Despite the 
weak performance of the local 
currency against its major trading 
co u nte r p a r t s ,  t h e  co u nt r y  
remained a hot avenue for foreign 
direct investment as growth 
opportunities in mining, oil 
exploration and real estate remain 
untapped. Compared to 2011, 

currency risk in 2012 was severe, 
due to excessive demand of the 
foreign currencies by importers, in 
addition to speculative activities 
by dealers. Also, the election in 
December 2012 propelled investor 
to secure liquid safe haven, in the 
form of foreign currency. Low 
growth and uncertainty in  
advanced economies affected 
trade and financial channels 
between Ghana and the European 
economies and Union, but this gap 
was offset by the evolution of a 
between Ghana and Asia.

Our investment strategy in 2013 
will therefore be to lockup our 
funds in mid to long-term 
securities such as the 182 day, 210 
day and 1 year certificates of 
deposits for the most part of the 
year. This is because, we believe 
interest rates are going to head 
downwards marginally or remain 
stable as 2013 progresses whilst 
the Government takes measures in 
keeping inflation at low. We expect 
macroeconomic indicators to 
pinpoint strong fundamentals, 
especially in the currency market. 
In addition, we envisage a major 
boost in the inflow side of the fiscal 
statement due to increase in prices 
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of gold and cocoa exports. This 
strategy may continue for the year 
if current economic conditions 
remain unchanged. We, however, 
c o n t i n u o u s l y  m o n i t o r  
macroeconomic indicators to 
guide our investment decisions in 
ensuring that we offer you 
maximum returns at minimum 
risk.   

We  r e m a i n  c o m m i t t e d  i n  
negotiating higher rates on our 
investment instruments to ensure 
that your fund retains its award of 
the 'Best Performing Money 
Market Fund' in 2013.
Thank you.

Samuel Annie Asiedu

Chief Investment Officer                                                            

REPORT OF THE AUDITORS TO 
THE INVESTORS OF FIRST FUND 

LIMITED

Report on the Financial 
Statements

We have audited the financial 
statements set out on pages 16 to 
20 which comprise the statement 
of Asset and liabilities as at 31 
December 2011 Income and 
Distribution Account, Statement of 
Movements in Net Assets, and 
Statement of Movement in Issued 
Shares for the year then ended, 
and a summary of significant 
accounting policies and other 
explanatory notes. 

Director's Responsibility for the 
Financial Statements

The Directors are responsible for 
t h e  p r e p a r a t i o n  a n d  f a i r  
presentation of these financial 
statements in accordance with 
Ghana Accounting Standards and 
in the manner required by the 
Companies Code, 1963 ( Act 179) 

and Unit Trust and Mutual Funds 
R e g u l a t i o n s  2 0 0 1 .  T h i s  
responsibility includes: designing, 
implementing and maintaining 
internal control relevant to the 
preparation and fair presentation 
of financial statements that are 
free from material misstatement, 
whether due to fraud or error; 
selecting and applying appropriate 
accounting policies; and making 
accounting estimates that are 
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an 
opinion on these f inancial  
statements based on our audit. We 
conducted our audit in accordance 
with International Standards on 
Auditing. Those standards require 
that we comply with ethical 
requirements and plan and 
perform the audit to obtain 
reasonable assurance whether the 
financial statements are free from 
material misstatement.

An audit involves performing 
procedures to obtain audit 
evidence about the amounts and 
disclosures in the financial 
statements. The procedures 
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selected depend on the auditor's 
j u d g m e n t ,  i n c l u d i n g  t h e  
assessment of the risks of material 
misstatement of the financial 
statements, whether due to fraud 
or error. In making those risk 
a s s e s s m e n t s ,  t h e  a u d i t o r  
considers internal control relevant 
to the entity's preparation and fair 
presentation of the financial 
statements in order to design audit 
procedures that are appropriate in 
the circumstances, but not for the 
purpose of expressing an opinion 
on the effectiveness of the entity's 
internal control. An audit also 
i n c l u d e s  e v a l u a t i n g  t h e  
appropriateness of accounting 
p o l i c i e s  u s e d  a n d  t h e  
reasonableness of accounting 
estimates made by Directors, as 
well as evaluating the overall 
presentation of the financial 
statements.

We believe that the audit evidence 
we have obtained is sufficient and 
appropriate to provide a basis for 
our audit opinion.

Opinion

In our opinion, proper books of 
account have been kept and the 

financial statements which are in 
agreement therewith gives a true 
and fair view of the state of affairs 
of the First Fund as at December 
31, 2012 and of the results of its 
operations and changes in the net 
assets for the year ended and 
comply with the Ghana Accounting 
Standards, Unit Trust and Mutual 
Funds Regulations 2001, (L.I. 1965) 
and the Ghana Companies Code, 
1963 (Act 179).

Report on Other Legal and 
Regulatory Requirements

The Ghana Companies Code, 1963, 
(Act 179) requires that in carrying 
out our audit we consider and 
report to you on the following 
matters. We confirm that:

I.� We have obtained all the 
information and explanations, 
which to the best of our knowledge 
and belief were necessary for the 
purpose of our audit.

II.� In our opinion proper books of 
accounts have been kept by the 
Fund, so far as appears from our 
examination of those books, and

III.�The Fund's Statements of 

Assets and Liabilities and Income and Distribution Account of the Fund 
are in agreement with the books of accounts.

  Pannell Kerr Forster
PANNELL KERR FORSTER
CHARTERED ACCOUNTANTS
APRIL 10, 2012

Tel +233 -302221266   2246637    2221216
Fax +233-30 2226628   
 
Email:    Website: www.pkfghana.companel@4u.com.gh
Valley View Farrar Avenue  P O Box 1219,Accra , Ghana –West Africa 

PKF Ghana is a member of PKF International Limited, an association of legally independent member firms.
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DIRECTORS
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Time with Fund: 2 years, 2 months
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Nationality: Ghanaian

DIOP FRIMPONG –DIRECTOR

Other Affiliations: 
Metropolitan Life Insurance Co. 
Ltd.
Time with Fund: 2 years, 2 months
Occupation: Insurer
Nationality: Ghanaian

KWAME ADJEI-ADJIVONH 
–DIRECTOR

Other Affiliations: 
Ghana Reinsurance Co. Ltd.
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Occupation: 
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Financial Analyst
Nationality: Ghanaian

OFFICERS

SAMUEL ANNIE ASIEDU 
(CHIEF INVESTMENT OFFICER)

Samuel Annie Asiedu is the Chief 
Investment Officer of the Fund. He 
has several years experience in 
financial advisory services both in 
Ghana and UK. His expertise 
includes financial due diligence 
reviews, business valuations, 
mergers and acquisitions, project / 
investment assessments, capital 
structuring and venture capital. 

Samuel, prior to joining FirstBanC, 
worked with Deloitte & Touche, 
Ghana as Financial  Analyst where 
he handled several high profile 
financial advisory engagements 
including lender, buyer and seller 
financial due diligence reviews and 
business valuations. At FirstBanC, 
he leads design and provision of 
corporate financial services to our 
clients. Sam also has oversight 
r e s p o n s i b i l i t y  o v e r  a s s e t  
management of the firm including 
t h e  c o l l e c t i v e  i nv e s t m e n t  
schemes. He holds an MBA 
(Finance) from University of Hull, 
UK and a professional qualification 
with CIMA.
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of the bank's media programs as 
well as interviews on issues related 
to the capital market and the 
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FirstBanC, Yvonne worked at 
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Commerce degree from the 
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income distributions made to 
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Appolonia holds a Bachelor of 
Science degree in Busisness 

Administration from Ashesi 
University.

NANA AFARI ASIEDU-JONES 
– PORTFOLIO ANALYST

Nana Afari holds a Bachelor's 
D e g r e e  i n  S t a t i s t i c s  a n d  
Mathematics from the University 
of Ghana. He is also a part qualified 
candidate of the Society of 
Actuaries and a Level II candidate 
in the CFA program. 

Prior to joining FirstBanC, Nana 
worked with Black Star Advisors as 
an Investment Analyst where he 
gained expertise in the field of 
Private Equity and Venture Capital 
Financing. Nana also worked as a 
Research Analyst / Statistician with 
Research International where he 
c o n d u c t e d  b o t h  i n - d e p t h  
quantitative and qualitative 
analyses for several institutions 
including UNICEF, NCA, NHIA etc.

Nana is  part of  the Asset 
M a n a g e m e n t  t e a m  w h i c h  
performs da i ly  investment  
management activities as a 
Portfolio Analyst.
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