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Report of Directors

In accordance with the reguirements of section 134 of the Companies Act 2019 (Act 972), we the Board of
Directors of Intravenous Infusions Plc submit our report together with the audited financial statements of the
Company for the year endea 31 December 2022,

Statement of Direcfors' responsibilities

The Directors are reguired to mointain adeguate accounting receords and are responsible for the content
and integnty of the annual financial statements and related financial information included in this report_ It s
their responsibility to ensure that the annual financial statements satisty the financial reporting standards as
to form and confent in the presentation of the statement of financial pesition, results of operations and
business of the Company, and explain the fransactions and financial position of the business of the
Company at the end of the financial year, The annual financial statements are based on appropriate
accounting policies consistently applied throughout the Campany and supported by reasonable and
prudent judgements and estimates

Tne Directors ocknowledge that they are ultimately responsible for the system of internal confrols
established by the Company and ploce considerable importance on maintaining a strong control
envircnment. To enable the Directors meet these responsibilities, the Boord:sets standards for internal
confrols aimed af reducing the risk of emor or less in a cost effective manner, The stondards include the
proper delegation of responsikilities within a clearly defined framework, effective accounting procedures
ond adequale segregation of dulies to ensure an acceptable level of risk. These confrols are monitored
throughout the Company and all emplovees are required to mainfain fhe highes! ethical standards in
ensuring the Company's business is conducted in a manner that in all reasonable circumstances is above
reproach.

The focus of risk management in the Company is on identifying, assessing, managing and monitoring all
known forms of risk across the Company, While cperating risk canneot be fully eliminated, the Company
endeavours fo minimise it by ensuring that appropriote infrastructure, confrols, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints,

The Directors are of the opinion, baosed on the information and explonations given by management that
the system of internal controls provides reasonable assurance that the financial records may be relied on
for the preporation of the annual financial stafements. However, any system of infernal confrols can
provide only reasonaoble, and not absolute, assurance ogainst material misstatements or loss. The going-
concern basis has been adopted in preparing the annual financial statements. Based on forecasts and
available cosh resources, the Directors nave no reason to believe that the Company will not be a going
concern in the foreseeable future,

. Principal activities

Infravencus Infusions Public Limited Company (IIPLC) is o pharmaceulical company producing and
distributing Intravenous Fluids in Ghana and the West African sub-region. The main business activity of IPLC
i5 the production of Infravenous Infusions and small volume injectables for therapeutic purposes,
Intravenous Infusions therapy commonly called IV refers to the administration of fluids, drugs or blood
directly into the circulatary system through a vein,

IPLC production process is regulated and certified by the Food and Drugs Authority (FDA) and Factory
Inspectorate Division. Renewal for those ceriificates have been obtained for the 2022 financial year. The
wholesaling and distribution are regulated by Pharmaocy Council under the Health Professions Regulatory
Bodies Act, 2013 (Act 857) and the certfificate has been renewed for the 2022 financial year.
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Report of Directors

Financial Result

The statement of financial position has been signed by two Directors indicating the Board's approvol of
such statfement of financial position and aftached accounts an pages 10 to 34,

2022 2021
GHS GHS
Retained earmings at | January 4 558,307 4,210,484
(Loss)/Profit for the year (3,509,155) 1,146,347
Dividends paid - (798.528)
Retained earnings as at 31 December 1,049,152 4,558,307

Going concern

The aonnual financial statements have been prepared on the basis of accounting policies applicable to o
going concern. This basis presumes that funds will be available to finance future operations and that the
realisation of assets and settlement of liabilities, contingent cbligations and commitments will cccur in the
ordinary course of business.

Events after reporting date
The Directors are not aware of any matter or circumstance arising since the end of the financial year to the
date of this report that could have a material effect on the financial position of the Company.

Directors' interest in contracts

To cur knowledge none of the Directors had any interest in contracts entered info during the year under
review, hence there were no enfies recorded in the Interesls Register as required by Seclions 194(4),
195(1)(a} and 196 of the Companies Act, 2019 [Act 992).

Authorised and issued stated capital
Mo changes were approved or made to the authorised or issued stated capital of the Company during the
yveqr under review,

Dividend
No dividend was decleared nor paid to shareholders during the year under review {2021: GHS 798,528).

. Directors

The Directors of the Company during the year and up to the date of this report are as follows:

Mr. Iscac Osei Chairman
Prof. (mrs.) Glodys Amponsah independeant Mon-Executive Director
Mr. Leon K. Appenteng Non-Executive Director
Mr, Samuel K, A, Appenfeng Non-Executive Director
Prof. Willioms A. Atuilik Independent Non-Executive Director
MNana Osei Owusu Banahene -Deceased 13/08/2022 Non-Executive Director
Mr. Emmanuel Blankson MNaon-Executive Director
rr, mMoukhtar Scalihu Executive Director
. Secrefary

The Company designated secretary is Dehands Services Limited.
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Report of Directors

Corporate Social Responsibility
No funds were allocated for corporate social responsibilities during the year under review. (2021: Nil)

. Corporate Responsibility and Compliance

The Company is registered with the Environmental Protection Agency (EPA) and has obtained the
environmental permit and cerlificate for the year 2022, The Company submits environmental reports
annuolly as well as environmental management plan every 3 years.

Independent Auditors

Intellisys were the independent auditors for the year under review. The audit fee payable for the year 2022
was GHS 75,000 (2021: GHS 60,000).

The annual financial statements as set out on pages 10 to 34 were approved by the Board of Directors and

signed on their behdif by:

Director Director

Date 80} OB f/ | 2023

f
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Ghana

GPS: GA-196-3610

Phone +233 (0)302 502801
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Independent Auditor's Report

To the Shareholders of Infravenous Infusions Ple

Opinion

We hove audited the financial statements of Intravenous Infusions Plc sef our on poges 16 to 34, which
comprse the statement of financial position as at 31 December 2022, the statement of profit or loss and
other comprehensive income. the stalerment of changes in equity, the statement of cash flows for the yeaor
then ended ond notes fo the financial statements, including o summary of significant occounting policies
and other explanatory notes,

In our gpinion the financial statements give a true and fair view of the financial position of the Company as
at 31 December 2022 and its financial performance and cash flows for the year then ended in
gccordance with International Financial Reporting Stanaards [IFRS) and the Companies Act, 2019 (Act
792)

Basis for Opinion

We conducted cur audit In accordance with International Standards on Auditing {I5As). Our responsibilities
under those standards are further descrbed in the Auditor's Responsibilities for the audit of the Fnancial
Statements section of our report, We are independent of the Company in occardance with the
Imterrational Code of Ethics for Professional Accounfants (including Intermotional Independence
Standards) (the Code) issued by the International Ethics Standards Board for Accountanis (IESBA). and we
hove fulfiled our ethical respensibilities in accordance with the Code. We believe that the audit evidence
we hove obtained is sufficient ond appropriate fo provide a basis for cur opinion.

Key Audit Matters

key oudit matters are those matiers that, in our professional judgement, were of mast significance in our
audit of the financial statements of the current period, These matters were addressed in the context of our
audit of the financial statements as a whale, and in forming our opinion thereon, and we do not provide o
separate opinion on these matters.

Partners: Ben Korley, Theresa Ampadu-Boateng, MyraStella Ansah



Independent Auditor's Report (conlinued)

Key audit matters (continued)

Key audit matter

How we addressed the issue

IFRS ¥ Impairment

As described in nate 14 1o the financial statements, the
impairment losses nave been determined in accordonce
willi the expecled credit loss models set out in IFRS 9
(Financial Instruments),

The Calculation of expected credit loss is based on the
valuation models used by the Company. The calculation
of expected credit loss involves assumptions, estimates
and management judgement for example in respect to
the probability and amount of the expected credit loss os
well as determining significant increases in credit risk.

Our audit procedures In this area included
among others:

« We gained understanding of the Company's
key credit processes comprising booking.
maonitering and provisioning on receivables,

« We reviewed the Company's IFES 9 based
impairment provisioning paolicy and compared
with the requirements of IFRS 2 to check for
consistency.

« We evolugted the design and tested the
implementation of the controls around the

calculating and recording of the impairment
balance.

Due to the significance of the carying amount involved, |* We checked the approprioteness of the

complexity of the aoccounting mefthods and|impoirment balonce for the year ond ossessed
monagement judgement involved, receivobles from|the accuracy of the disclosures in the financial
customers are addressed as a key audit matter. statements. '

Other Information

The Directors are responsible for the other information. The other information comprises the Director's
Report, which we aobtained prior to the date of this auditor's report. The other information dees not include
the financial statements and our auditor's report therson. Our opinion on the financiol statfements does nof
cover the other information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and. in doing so, consider whether the ofher infermation i materially inconsistent with the financial
statements or our knowledge obtained in the gudif or otherwise appears to be moterially misstated. If,
based an the work we have performed, we conclude that there is g material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard.

Responsibilities of the Directors and those charged with Governance for the Financial Statements

The Directors are responsible for the preparation and fair presentation of the financial statements that give
a frue and fair view in cccordance with Infernational Financial Reporting Standards (IFRS) and the
reguirements of the Companies Act, 2019 [Act 992), and for such internal conhcis as the Directors
determine is necessary fo enaoble the preparation of financial statements that are free from material
misstatements, whether due to fraud or ermror.

In preparing the financial statements, the Direclors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the
geing concermn basis of accounfing unless the Directors either intend to liguidote the Company or to cease
operafians, or have na realistic aifemative but fo do so.




Independent Auditor's Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabie assurance about whether the financial staterments as a whole are
free from material misstotements, whether due to fraud or emor, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit conducled in accordance with ISAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the agaregate,
fhey could reasonably be expected o influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in occordance with ISAs, we exercise professional judgement and maintain professional
sceplicism throughout the audit. We also:

* Identify and assess the risks of material missiatements of the financial stalements, whether due fo fraud
or eror, design and perform audit procedures responsive to those risks, and obtain audil evidence that
is sufficient and appropriate to provide a baosis for our opinion. The rsk of not detecting o material
misstaterment resulting from fraud is higher than for one resulting from eror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control,

* Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the
effectiveness of the Company's internal contrals.

* Evaluate the cpproprictenass of occounfing policies used and the recsonableness of accounting
estimates and related disclosures made by the Directors.

* Conclude on the appropriateness of the Directors' use of the going concern basis of accounting and
posed on the audit evioence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability fo confinue as a going concem. If
we conclude fhat a material uncerfainty exists, we are reguired to draw attention in our auditor's report
fo the related disclosures in the financial statements or, if such disclosures are inadequate, fo modify
our opinion. Our conclusions are based on the audit evidence obtained up fo the date of our auditor's
report. However, future events or conditions may cause the Company 10 cedse o continue as a going
concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying fransactions and events in a
manner thot achieves [air presentation,

* Communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal controls that we
identify during our audit.



Independent Auditor's Report (continued)

Report on Other Legal and Regulatory Requirements
The Companies Act, 2019 (Act $92] requires that in carrying out our audif we consider and report to you on
the following matters. We confirm thot:

* We have obtained all the infarmation and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

* In our opinion proper books of account have been kept by the Company, so for as appears from our
examination of those books; and

* The Company's statement of financial position and statement of profit or loss and cther comprehensive
income are in agreement with the bocks of account,

The engagement partner on the audit resulting in this independent auditor's report is MyraStella Ansan
(ICAG/P/1438).

el gs

Intellisys (ICAG/F/2023/078)
Chartered Accountants
No. 2 Lordzeh Crescent
North Dzorwulu, Accra

Dated: W l\ﬂ' D\"CL\ , 2023
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Statement of Profit or Loss and Other Comprehensive Income

Figures in GHS Notes 2022 2021

Revenue 5 20,355,205 22,670,720
Direct expenses & (11.599,227) (12.037.018)
Gross profit 8,755,978 10,433,702
Other income 7 &7.050 356, 467
Operating and ofher expenses 8 (11,393,478) (8,860,506}
(Loss) / profit before depreciation, interest and tax (PEDIT) (2,570,450) 2,129,663
Depreciation and amorization 9 (5649,822) [544,242)
(Loss) / profit before interest and tax (PBIT) - (3,140,272) 1,584,721

Finance costfs 10 (392,304) (152,257
(Loss) / profit before tax (3,532,578) 1,432,444
Income tax credit / |expense) 11 23,421 [286,115)
(Loss) / profit for the year (3,509,155) 1,144,349
Other Comprehensive Income -
Total Comprehensive Income (3.50%,155) 1,144,349
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Statement of Financial Position

Figures in GHS Notfes 2022 2021

Assets

Non-cumrent assets

Property, plant and equipment 12 22,211,072 20,411,214

Intangible assefs 13 56,157 55,502
22,267,229 20,466,716

Cumrent assets

Inventories 14 6,626 850 7,654,431

Trade and oiher receivables 15 16,621,826 17,392,774

Current tax assets 24 350,697 225,683

Cash and cash equivalents ] 952 489 B0&,710
24 551,862 26,079,598

Total assets 456,819,091 46,546,314

Equity and liabililies

Equity

Stated capital |7 11,624,451 | 1,626,451

Capital Surplus 8 2,103,120 2,103,120

Relained Earmings 1,049,152 4 558 307
14,778,723 18,287,878

Liabilities

Non-current liabilities

Deferred tax liabilities 19 252,317 414,537

Lease obligation 20 34,282 34,262

Borrowings 21 10,355,534 13,807,378
10,642,133 14,256,177

Current liabllities

Trade and other payables 22 15,675,689 11.375,565

Borrowings 20 4,084,384 2,538,166

Dividend payable - 88,528

Loan from directors 23 1,636,160 -
21,398,235 14,002,259

Total liabilities 32,040,368 28,258,434

Total equity and liabilities 456,819,091 46,544,314

Director

2003 |

Date i /

Director

20 [ 02 /.2023

Date
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Statement of Changes in Equity

Capital Retained

Figures in GHS Stated capital  Surplus Earnings Total

Balance at 1 January 2022 11,626 451 2103120 4,558,307 18,287,878
Loss for the year - - (3,509,155) (3.50%,155)
Balance at 31 December 2022 11,626,451 2,103.120 1,049,152 14,778,723
Balance at 1 January 202) 11,626,451 2,103,120 4,210,484 17,940,057
Dividends - . (798,528} (798,528
Profit for the year - Z 1,146,349 1,148,349
Balonce at 31 December 2021 11,626,451 2,103,120 4,558,307 18,287,878




Intravenous Infusions Plc

Annual Repart and Financial Siatements for the year ended 31 December 2027

Statement of Cash Flows

Figures in GHS Notes 2022 2021
Cash flows from operations

Profit before tax (3,532,574) 1.432 464
Adjustments to reconcile (loss) / profit

Adjustments for depreciation and amortisation expense 12 56%.822 544,942
Adjustments for decrease / (increase] in inveniories 14 1,027,581 {1,591.675)
Adjustments for decrease / (increase) in frade and other receivables 15 770,948 {1,003.378)
Adjustments for increase in frade and other payables 22 4,300,124 4,372,489
Total adjustments o reconcile (loss) / profit 6,668,475 2,322,578
Net cash flows from operations 3,135,899 3,755,042
Dividend paid (88,528) (710,000)
Income faxes paid 24 (263,813) [457.216)
Net cash flows from operating activities 2,783,558 2587828
Cash flows used in investing activities

Transfer of property, plant and eqguipment 12 55,024 =
Purchase of property. plant and equipment |2 (2419,709) (7,157,942
Furchase of intangible assets 13 (5.652) -
Cash Hlows used in investing activities (2.370,335) (7,157,942}
Cash flows (used in) / from financing activities

Eepaymeni of lease liabilities 20 20 (2]
Borowings received 21 - 5. 747,315
Borrowings repayment 21 (1,703,624) (1,331,434)
Loan received from Directors 23 2,000,000

Lean repayment to Directors 23 (230,000)

Exchange loss 23 (133,840)

Cash flows (used in) / from financing activities (247.444) 4415877
Net increase / (decrease) in cash and cash equivalents 145,779 [154,23%)
Cash and cash equivalents ot beginning of the year 804,710 240,949
Cash and cash equivalents at end of the year I & 752,489 BOA&,710




3.1

Intfravenous Infusions Plc
Annual Report and Financial Statements for the year ended 31 December 2022

Accounting Policies

. General Information

Infravenous Infusions FLC is o public limited liabiity company incorporated in Ghana. The address of ifs
registered office and principal place of business is Plot 4/7, Blk L Effiduase, P.O.Box KF 63, Kaforidua,

Tne principal activity of the Company is the manufacturing and marketing of intravencus infusions and
small volumea injectables for therapeutic purposes,

. Statement of compliance

The annual financial statements of the Caompany have been prepared in accordance with the Companies
Act, 2019 [Act 992) and all applicable Intemational Financial Reporting Standards. [IFRS), issued by the
Infernational Accounting Standards Board and adopted by the Institute of Chartered Accountants,
Ghana,

Basis of preparation

The annual financial statements of the Company have been prepared in accordance with all applicable
International Financial Reporting Standards [IFRS), The annual financic! statements have been prepared
under the historical cost convention, as modified by available-for-sale financial assets, and financial assets
and financial liabilities (including derivative instruments) at fair value through prafit or loss.

Items included in the annual financial statements are measured using the currency of the primary
economic environment in which the Company operates (functional currency). The Company's functional
currency is the Ghana Cedis (GHS|, Financial information presented in Ghana Cedis are rounded to the
nearest whole number.

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRS)
requires the use of certain crificol accounfing estimates. It also requires management to exercise its
judgement in the process of applying the Company's accounting policies. The areas involving o higher
degree of judgement or complexity, or areas where ossumpfions and estimates that are significant fo the
annual financial statements are disclosed in note 4.

The estimales and underlying assumptions are reviewed on an ongoing basis. Revisions 10 accounting
estimates are recognised in the period in which the estimate is revised if the revision anly affects that
period, or in the period of the revision and future periods if the revision affects both curent and future
periods,

Summary of significant accounting policies

The principal occounting policies applied in the preparation of these annuadl financidl statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise
stated,

Fair value measurement

Fair value of the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement s bosed
on the presumption thal, the transaction to sell the asset or fransfer the lickility takes place either;

* In the principal market for the asset or liability, or
* In the aksence of a principal market, in the mos! advantagecus market for the asset or liability

The principal or the most advantageous market must be accessible by the Company, The fair value of an
assel or a liability is measured using the assumptions that market parficipants would use when pricing the
asset or liability, assuming that market participants act in their economic best interast.
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Accounﬂng Policies

Summary of significant accounting policies continued...

A fair value measurement of a non-financial asset takes into account a marke: participant's ability to
generote economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate In the cireumstances and for which sufficient
data is ovailable to measure foir volue, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categornsed within the fair value hierarchy, described as follows, based on the lowest level that is significant
to the fair value measurement as a whola:
* Level 1 - Quoted (unadjusted) market prices in active morkets for identical assets or liobilities
* Level 2 - Valuation technigues for which the lowest level of input that is significant to the fair value
measurement is directly or indirectly observable
* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
medsurement is unocbservable

For assets and liabilities that are recognised in the financial statements on a recuming basis, the Company
determines whether transfers have occured between levels In the hierarchy by reassessing categorisation
(bosed on the lowest level input that is significant to the fair value measurement os a whole] of the end of
each reporting perod.

Revenue recognition

Inferest income is accrued on o time apportionment basis. by reterence to the principal outstanding and
af fhe effective inferest rate applicable, which s the rate that exactly discounts estimated fulure cash
receipfs through the expected life of the financial asset to that asset's net camying amount,

Turnover represents net invoice value after the deduction of discounts and allowances aiven ond gccruals
for estimated future rebates and retumns. The methedalogy and assumpfions used to estimate rebales and
returns are monitored and adjusted regularly in the light of contractuol and legol ebligations, historical
frends, past experience and projected market conditions. Market conditions are evaluated using
wholesaler and other third-party analyses, market research data and internally generated information,
Value added tax and other sales taxes are excluded from revenue.

Sales for the year includes both local and export.

Inventory

Inventories are stated at the lower of cost and net realisable value. The cost of finished goods and wark- in-
progress comprises raw materials, direct labour, other direcl costs and reloted production overheads
(oased on normal operaling capcity) but excludes borrowing costs.

Net realisable value is the estimoted selling price in the ordinary course of business less the cost of
completion and selling expenses.

Expenditure

Expenditure is recognised in respect of goods and services received when supplied in accordance with
confractual terms. Provision is made when an obligation exists for a future liability in respect of o past event
and where the amount of the obligation can be reliably measured.

Property, Plant and Equipment
All property, plant and equipment is stoted at historical cost less depreciation. Historical cosf includes
expenditure that is directly attributable to the acquisition of the items.
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Accounting Policies

Summary of significant accounting palicies continued...

Cost may alse include transfers from equity of any gains/losses on qualifying cash flow hedges of foreign
currency purchoses of property, plant and equipment,

Subsequent costs are included in the asset's caomying amount or recognised as o separate assef, s
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The camying amount of the replaced
part is derecognised. All other repairs and maintenance are charged to the statement of profit or loss and
other comprehensive income during the financial period in which they are incurred,

A revaluation surplus is recorded in ofher comprehensive income [OCI) and credited to the asset
revaluatian reserve ( caopitol surplus in equity. However, to the extent that it reverses o revaluation deficit
on the same gsset previously recognised in profit or loss, the increase is recognised in profit or loss. A
revaluation deficit is recognised in the statement of profit or loss. except to the extent that it offsets on
existing surplus on the same asset recognised in the asset revalualion reserve.

The assefs' residual values and useful lives are reviewed, and adjusted If appropriate, af the end of each
reporting pericd, An asset's camying amount is written down immediately 1o its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within 'Other income’ in the statement of profit or loss and other comprehensive income.
whnen revalued ossets are sold, the amounts included in other reserves are fransferred to income surplus,

Deprecialion is provided on the straight-line basis which, It is estimated, will reduce the camrying amount of
the property, plant and eguipment fo their residunl values ot the end of their useful lives, lfems of property,
plant and equipment are depreciated from the date that they are installed and available for use, Land is
not deprecioted as it s deemed to have an indefinite life. Where an item of property, plant ond
sguipment comprises major componeants with different useful lives, the components are accounted for os
separate items of property, plant and equipment.

The major categories of property, plant and equipment are depreciated at the following rates:

Leasehold land and building 3%

Flant, machinery and equipment 10% - 33.33%
Furniture and fitfings 20%

totor vehicles 20% - 25%

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regulor way purchases or sales are purchases or sales of finoncial assets that require delivery of
assefs within the time fraome established by regulation or cenvention in the marketplace. All recognised
financial assefs are meaosured subsequently in their enfirety ot either amortised cost or fair value,
depending on the classification of the financial assets.



3.6

Intravenous Infusions Plc
Annual Report and Financial Statements for the year ended 31 December 2022

Accounting Policies

Summary of significant accounting policies continued...

Classification of financial assets
Debt instruments that meet the following conditions are measured subseguently at amortised cost:
= the financial asset s held within a business model whose objective s to hold financial assetls in
order fo collect confractual cash flows; and
* the contractual terms of the financiol asset gives rise on specified dates to cash flows that are
solely payments of principal and interest on the principal omount outstanding.
Debt instruments that meet the following conditions are measured subsequenfly at fair value through ofher
comprehensive income (FVTOCI):
* the financial asset is held within a business model whose objective is achieved by both collecting
confractual cash flows and selling financial assefs; and
* the contractual terms of the financial assef gives rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
By aefault, all other finoncial assets are measured subsequently at fair value through profit or loss (FVTPL).

Despife the foregoing, the Company may make the following irevecable election/designation at initial
recognition of a financial asset:
* the Company may irevocably elect fo present subsequent changes in fair value of an equity
investmentin other comprehensive income if certain criteria are met, and
* the Company may imevocably designale o debt investment that meets the amertised cost or
FYTOCI criteria as measured af FYTPL if doing so eliminates or significantly reduces an accounting
rnismatch.

Amortised cost and effectlive interest method

Tne etfective Interest method s a method of calculating the amartised cost of a debt insfrument and of
allocating interest income over the relevant period. For financial aossets other than purchased or originoted
credit-impaired financiol assets (i.e. ossets that ore credit-impaired on initial recognition), the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees ond points
poid or received that form an infegral part of the effeciive inferest rate, fransaction costs and other
premiums or discounts) excluding expected credil losses, through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the gross carmying amount of the debt instrument on initial
recognifion. For purchased or orginated credit-mpaired finoncial assets, a credit-adjusted effective
interest rate is calculated by discounting the estimated future cash clows, including expected credit losses,
ta the amortised cost of the debt instrument on initial recognition.

The omortised cost of a finaoncial asset s the amount ot which the financiol asset s meosured at initial
recegnition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturty amount, adjusted for any loss
allowance.

The gross carying amount of a financial asset is the amortised cost of a financial asset before adjusting for
any loss allowance. For financial assets other than purchased or originafed credit-impaired financial ossets,
interast income is calculoted by applying the effective interest rate fo the gross carrying cmount of o
financial assel, except for financial assets that have subsequently become credit-impaired.

For financial assets that have subsequently become credit-impaired, interest income is recognised by
applving the effective inferest rote to the amortised caost of the finoncial asset. If, In subseguent reporting
perods, the credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income s recognised by applying the effective interest rare to the gross
carmying amount of the financicl asset.
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Summary of significant accounting policies cantinved...

Debt Instruments classified as at FYTOCI

Cerporate debts are inifially measured at fair volue plus transaction costs, subseqguently, changes in the
carying amounts of these corporate debts as a result of foreign exchange gains and losses, impairment
gains or losses, ond interest income calculated using the effective interest method are recognised in profif
or loss. The amounts thal are recognised In profit or loss are the same as the amounts that would have
been recognised in profit or loss if these corporate bonds had been measured at amortised cost,

All other changes in the cariying cmounts of these corporate bonds are recognised in other
comprehensive income ond accumulated under the heading of investments revaluation reserve. When
fhese corporote debfs are derecognised, the cumulative gains or losses previously recognised In ofher
comprehensive income are reclassified to profit or loss,

Equity instruments designated at FVTOCI

On initial recognition, the Company may make an irevocable election {on an instument-by-instrument
basis) fo designate investments in equity instruments as at FYTOCI. Designation af FVTOC! is not permitted if
the equity Investment is held for trading or if it is contingent consideration recognised by an acquirer in g
business combination.

A financial asset is neid for trading if:

* it hos been acauired principally for the purpose of seling it in the near term; or

* on inifial recognition, it is part of a portfolio of identified financial instruments that the Company
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

* il 5 o derivative (except for g dervative that s o financial guarantee contract or o designated and
effective hedging instrument). Investments In equity instruments ai FVTOC) are initially measured at fair
value plus fransaction costs.

Subsequently, they are measured of fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investment's revaluction reserve. The
cumulative gain or loss is not to be reclassified to profit or loss on disposal of the equity investments, instead,
Itis tfransferred to retained eamings.

Dividends on these investments in equity instruments are recognised in profit or loss in accordance with IFRS
9, unless the dividends clearly represent a recovery of part of the cost of the investment.

Financial assets ai FYTPL
Financial ossefs that do not meet the criteria for being measured at amorfised cost or EVIOC! are
medsured af FYTPL. Specifically:

Investments in equity instruments ore classified as at FYTPL, unless the Company designates an ecquity
investment that is neither held for frading nor @ contingent consideration arising from @ business
combination as ol FYTQCI on initiol recegnition,

Debt instruments that do not meet the amortised cost criteria of the FYTOCI criteria are classified as af
FVTPL. In addition, debt insfruments thot meet either the amortised cost criteria or the FVYTOC! criteria may
be designated as at FVIPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognifion inconsistency (so called ‘accounting mismatch’) that would orise fram
measuring assets or liabilifies or recognising the gains and losses on them on different bases,
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Summary of significant accounting policies continued..,

Impairment of financial assets

The Company recognises a loss allowance for expected credir losses on investments in debt instruments
that are measured at amortised cost or at FVTOCI, lease receivables, frade receivables and contract
ossets, as well as on financial guarantee contracts. The omount of expected credit losses s updated at
each reporting date io reflect changes in credil risk since initial recognition of the respective financial
Instrument,

The Company olways recognises lifetime expected credit lossess (ECL) for frade receivables, contract
assets and lease recelvables. The ECL on these financial ossets are estimated using a provision mestrix
pased on the Company's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current as well as the farecast
direction of conditions al the reporting date, including time value of money where appropriate.

For all ather financial instruments, the Company recognises lifefime ECL when there has been a significant
increase in credit risk since inftial recognition. However, if the credit risk on the financial instrument has not
increased significantly since inltial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifefime ECL represents the expected credift losses that will resull fram all possible defoult events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the porfion of lifefime ECL that
iz expecied to result from default events on a financial instrument that is possible within 12 months after the
reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a finoncial instrument has increased significantly since initial
recognifion, the Company compares the risk of o default occuring on the financial instrument at the
reperting dote with the risk of a defaull occuming on the financial instrument at the date of initial
recognition. In making fthis assessment, the Company considers boih quanfitative and oualitative
information fhat is reasonable and supporfable. including historical experience and forward-looking
information that is avoilable without undue cost or efforl. Forward-looking information considered includes
the future prospects of the indusiries in which the Company's deblors operate, obtained from economic
expert reports, financial onalysts, governmental bodies, relevant think-tanks and ofher similar organisations,
as well os considerafion of various external sources of actual and forecast economic information that
relate ta the Company's core operations.

In particular, the following information is taken into cccount when assessing whether credit risk hos
increased significantly since inllial recognition;

= an acfual or expected significant detferieration in the financial instrument's extemal (if available) or
internal credit rating;

« significant deterioration in external market indicators of credit risk for a particular financial instrument, e.q.
a significant increase in the credit spread. the credit default swap prices for the debtor, or the length of
time or the extent 1o which the fair value of a financial asset has been less than its amorlised cost:

= existing or forecas| adverse changes in business, financial or economic conditions that are expected to
cause ¢ significant decrease in the debtor's ability to meet its debt obligotions:

+ an actual or expecied significant deterioration in the operating results of the debtor;

= significant increases in credil risk an other financial instruments of the same debtor:

* an acfual or expected significant adverse change in the regulatory, economic, or technological
envirenment of the deblor that resulls in a significant decrease in the debtors' ability to meet its debt
obligations.
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Summary of significant accounting policies continued...

Definition of default

Tne Company considers the following as consfituting an event of default for internal credit risk
management purposes as historical experience indicates that financial assets that meet either of the
following criteria are generally not recoverable:

= when there is a breach of financial covenants by the deblor: or

v information developed intemally or obtained from external sources indicates that the debtor s unlikely fo
pay its creditors, including the Company, in full (without taking info account any colloteral held by the
Company). Irespective of the above analysis, the Company considers that default has occured when a
finoncial osset s more than 90 days paost due unless the Compony has reasonable and supportable
information to demonstrate that a more logging default crterion is more appropriate.

Derecogntion of financial assets

The Company derecognises g financial asset only when the confraciual rights fo the cash flows from the
asset expire, or when it fronsfers the finoncial asset and substantially all the risks ond rewards of ownership
of the assel to another entity. If the Company neither transfers nor retains substartially all the risks and
rewards of ownership and continues to contral the transfered asset. the Company recognises ifs refained
inferast in the asset and on ossociated liability for amounts it may have to pay. I the Company retains
substantially all the risks and rewards ol a fransferred asset, the Company continues 1o recognise 1he
financial asset and olso recognises a collateralised borrowing for the proceeds received.

On derecegnition of a financlal osset measured at amortised cost, the difference between the asset's
carrying amount and the sum of consideration received and receivable is recognised in profit or loss. In
additan, on derecognition of an investmeant in o debt instrument classified as at FVYTOCI, the cumulafive
gain or loss previously accumulated in the investment's revaluation reserve is reclassified to profit or loss.

In contrast, on derecognition of an investment in equity insfrument which the Company hos elecied on
initial recognition to measure at FYTOC!, the cumulalive gain or loss previously occumulated in the
investrment's revaluation reserve is not reclassified to profit or loss but is transferred to retained earnings.

Impairment of nen-financial assefs

The Company ossesses, at each reporting date, whether there is on indication that an asset may be
impaired. If any indication exists, or when annual impairment festing for an assef is required, the Company
estimates the asset's recoverable amount. An gsset's recoverable amount s the higher of an osset's or
cash-generating unit's (CGU) fair value less costs of dispesal and its value in use. Recoverable amount is
deftermined for an individual osset, unless the asset does not generafe cash inflows that are largely
independent of those from ofher assets or Company's assets. When the carrying amount of an asset or
CGlU exceeds its recoverable amount, the osset is considered impoired and is written down fo its
recoverable amount.

In assessing value in use, the estimated fulure cash flows are discounted fo their present value using a pre-
tax discount rate that reflects current market assessments of the fime volue of money and the risks specific
to the asset. If no such transactions can be identfified, an appropriate valuation model is used, These
calculations are corroborated by valuation multiples, quoted share prices for publicly raded companies or
other available fair volue indicators.

The Company bases its impairmen! calculation on detoiled budgets and forecast calculations, which are
prepared separately for each of the Company's CGUs to which the individual assets are allocoted. These
budgets and forecast calculations generally cover a period of five years. For longer periods. a long-term
growth rate is calculated ond applied to project future cash flows after the fifth year.
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Summary of significant occounting policies continued...

Impairment losses of confinuing operations, including impairment on inventories are recognised in the
statement of profit or loss in exepense categories consistent with the function of the impaired asset, except
for properties previously revalued with the revaluatin taken to OCI. For such properties, the impairment is
recognised in OCl up 1o the amount of any previous revaluation,

For assets excluding goodwil, on assessment is made at each reporting date fo defermine whether there is
an indication that previcusly recognised impairment losses no longer exist or have decreased. If such
indications exist, the Company estimates the asset's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been o change in the assumptions used to determine the
osset's recoverable amount since the last impairment lass wos recognised. The reversal is limited so that the
camying amount of the asset does not excead its recoverable amount, nor exceed the camrying ameount
that would have been determined, net of depreciation, had no impairment loss been recognised for the
assel in prior years, Such reversal is recognised in the statement of profit or loss unless the asset is camed af
o revalued amount, in which case, the reversal is freated s a revaluation increase.

Cash and short-term deposits
Cash and short-term depaosits in the statement of finoncial position comprise cash at banks and on hand
and short-term deposits with a maturity of three months or less.

For the purpose of the stotement of cash flows, cosh ond cosh equivalents consists of cash and shori-term
deposits, as defined above, net of cutstanding Company overdrafts,

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive} as a result of
o past event, it Is probable that an outflow of resources embodying economic benefits will be required to
setfle the obligotion and o reliable estimate can be made of the amount of the obligation. When the
Company expecis some or all of o provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset. buf only when the reimbursement is virtually certain,
The expense relating fo a provision is presenfed in the statement of profit or loss net of any reimbursement,

Income taxation

Current taxation liabilities and assets are measured at the amaount expected fo be paid to or recovered
from the taxation authorities, using the toxation rotes ond taxation laws that hove been enacted ar
substantively enacted by the statement of finoncial position date. Current taxation s the amount of
income Toxes payable or recoverable in respect of the taxable profit or loss for a peried,

Income taxafion for the year includes cument taxotion and deferred taxation. Curent taxation and
defered taxafion are recognised in profit or loss, except to the exient that the taxation arises from a
fransaction or event which is recognised directly in equily. In the cose of the taxation relating to items that
are recognised directly to equity, curent taxation and deferred taxation are also recognised directly to
equity,

Deferred tax

Deferred taxation assets and liobiities arise from deductible and toxable femporary differences
respectively. Temporary differences are the differences between the camying amounts of assets and
liabilities for financial reporting purposes and their taxation boses. Deferred laxation assets also arise from
unused taxation losses and unused taxation credits,

A deferred taxafion liability is recognised for all taxable temporary differences, except 1o the extent that
the deferred taxation liability arises from the initial recognition of an asset or liability in o fransaction which is
net o business combination: and ot the time of the fransaction, affects neither accounting profit nor
towable profit (taxation loss),
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Summary of significant occounting policies continued...

A deferred toxation asset is recognised for all deductible temporary differences to the extent that it is
probable that taxable profit will be ovailaoble ogaoinst which the deductible temporary difference can be
ufilised, unless the deferred taxation asset arises from the inifial recognition of an asset or liabiity in o
tfransaction that is not o business combination and ot the fime of the fransociion, affects neither
accounting profit nor taxable profit (taxation loss).

Deferred taxation assets and liabilities are measured ot the laxation rates that are expected to apply to
the period when the asset is realised or the liability is setiled, based on toxation rates and taxation laws that
nave oeen enacted or substantively enacted by the statement of financial position date. Defersd
taxation assets and liabilities are not discounted.

Foreign currencies

In preparing the financial statements of the Company, fransactions in cumencies other than |he
Company's functional currency (foreign currencies] are recognised af the rates of exchange prevailing at
the dates of the fransactions. At the end of each reporting period, monetary items denominatad in foreign
currenciss are refransiated at the rates prevailing at that date. Non-maonetary items camed at fair value
that ore denominated in foreign currencies are retransloted of the rates prevalling ot the date when the
fair value was determined, Non-monetary fems that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchonge differences on monetary items are recognised in profit or loss in the period which they arise
except for
= Exchange differences on foreign cumency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign curency borowings,
= Exchange differences on monetary items receivable from or payable to a foreign operation for
which setflement is neither planned nor likely to occur [therefore forming part of the net
investmeni in fthe foreign operation), which are recognised initially in other comprehensive
income and reclassified fram equity to profit or loss on recayment of the monetary items.

. Crifical accounting judgements and key sources of estimation uncertainty

The Company's management maokes assumptions, estimates and judgements in the process of applying
the Company's accounting policies that affect the assets, ligbilities, income and expenses in the annual
financial statements prepared in accordance with IFRSs. The assumptions, estimates and judgements are
bosed on historical experience and other foctors that are believed to be reqsonable under the
circumstances. While management reviews its judgements, estimates and assumptions contfinuously, the
actual results will seldom equal to the estimates.

The estimates and the underlying assumptions are reviewed on an ohgoing basis, Revisions to accounting
esfimales are recognised in the period in which the estimate is revised If the revision policy affects only that
peried, or in the pericd of the revision and future pericds If the revision affects both curent and future
periods.

Useful lives of property, plant and equipment

The Company determines the estimated useful lives and related depreciation charges for ifs properly,
plant and equipmeni. The Directors will increase the depreciation charge where useful lives are less than
previously estimated lives, or it will write-off or write-down technically obsolefe or non strategic assets that
hove been obandoned or sold. The rates ore set out in nofe.

As described above, the Company reviews the estimated useful lives of property, plant and equipment at
the end of eoch reporting period. During the current year, the Boord defermined that the useful lives of
certain ilems of equipment should be extended due to the current assets still being In Use.
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Critical accounting judgements and key sources of estimation uncertainty continued...

Income taxation

Uncertoinfies exist with respect 1o the interpretation of complex tax regulations and changes in tax laws
ond the amount of timing of fufure taxable income. Given the wide range of infermational business
relationships and the long-term nature ond complexity of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future changes to such assumptions,
could necessitate future adjustments to tax income and expense already recorded,

The Company establishes provisions, based on reasonable estimates, for possible consequences of audits
by the fax authorities of the respective counties in which it ocperates. The amounts of such provisions are
based on various factors, such as experience of previous tox audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may
arise on a wide variety of issues depending on the conditions prevailing in the respective domicile of the
Company.

Deferred tax assefs are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised, Significant management judgement is required to
determine the amount of defered fax assets that can be recognised, based upon the likely timing and
level of fulure taxable profits together with fulure tox planning strotegies.



Infravenous Infusions Plc

Annual Report and Financial Statements for the year ended 31 December 2022

Notes to the Financial Statements

Figures in GHS 2022 2021

. Revenue
Local 17.320.75% 22,470,718
Foreign 3,034,445

20,355,205 22,670,718

. Direct expenses
Cost of sales

Stock of raw malerials at 1 January 5,254,147 3.80%.99%
Purchases of raw materials 5,902,424 9,757 589
Stock of row matetials ot 31 December (3.312,313) (5.254,147)
Mon-trade stock at | January 1,082,677 835813
Purchases of non-frade stock 471,476 319,257
Man-irade stock at 31 December (1,725.545) (1,082 677)
Stock of finished goods 1 January 1,317,607 1,414,744
Stock of finished goods at 31 December ' {1,588,972) (1,317,607}
7,401,481 8,485,171

Other direct expenses
Staff costs 2,062,992 1,877,726
Factory overneads 2,134,754 1,674,121
4,197,744 3,051.847
11,599,227 12,037,018
Total cost of sales 11,599,227 12,037.018

. Other income

Frofit from disposal of motor vehicle 3,500 -
Grant income - 129,200
Bad debt recovery - 198,950
Miscellaneous income 63,550 27.617

67,050 354,467

miscellaneous income comprise of sale distilled water which is a bio preduct, cccrual no lenger required
from subscripfion written back and bank interest.

. Operating and other expenses

Audit fee 75,000 &0.000
Directors” emolurments 5B81.898 328,035
Donations and subscriptions 19.,‘041 17 427
Other operating expenses 9,271,373 7.059.684
Provision for doubiful debts 117,323 79,883
Provision for judgement debt 289,143 -
Salaries & wages - Key Management Personnel 1,039,700 1,115,477

11,393,478 8,840,506

. Depreciation and amortization
Depreciotion and amortization on property, plant and equipment for the yeor amounted to GHS 56%.822
[2021: GHS 544,942). Refer to note 12 & 13 for details.
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Notes to the Financial Statements
Figures in GHS 2022 2021

Finance costs

Loan interast 385,429 | 45,404
Lease obligations 6,875 6,853
392,304 152:257

Income tax (credit) / expense

Current tax [Note 24) - 276,148
Prior year adjustment (Note 24) 138,799 :
Total current tax 138,799 296,168
Defered tax [Note 19) (162,220) (10,053)

(23.421) 286,115
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Infravenous Infusions Plc

Annual Report and Financial Statements for the year ended 31 December 2022

MNotes to the Financial Statements

Figures in GHS 2022 2021
Intangible assets
Tally software HR/Payroll Product

Tally software upgrade module development Total
Reconciliation for the year
ended 31 December 2022
Balance at 1 January 2022
At cost 7,685 81.708 26,620 11,298 127,311
Accumulated amortisation (7.685) (37,504) (26.620) - (71,809)
Net book value - 44,204 - 11,298 55,502
Movements for the year
ended 31 December 2022
Acquisitions through
intermal development - . - ' 5,652 5,652
Amortisation . (4.997) - . (4,997)
Intangible assets at the end
of the year - 39,207 - 16,950 56,157
Closing balance at 31
December 2022
Al cost 7,685 81,708 26,620 16,950 132,963
Accumulated amartisation (7,685) (42,501) (26,620) - (76.806)
Met book value - 39,207 - 16,950 56,157
Reconciliation for the year
endad 31 Dacember 2021
Balonce at 1 January 2021
At cost 7 685 81,708 26,620 11,298 127.311
Accumulated amortisation (7.685) (32,507) [23.313) - {63.505)
Met book value - 49 201 3,307 11,298 63,804
Movements for the vear
ended 31 December 2021
Amorfisation - (4,997} (3.307) - {8.304)
Intangible assets af the end
of the year - 44,204 - 11,298 55,502
Closing balance ot 37
December 2021
At cost 7.685 81.708 26,620 11.298 127,311
Accumulated amorfisation {7.685) (37.504) [26,620] - (71.809)
Net book value - 44,204 - 11,298 55,502
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Annual Report and Financial Statements for the vear ended 31 December 2022

Notes to the Financial Statements
Figures in GHS

14, Inventories 2022 2021
Raw moferials 3,312,313 5,254,147
Non-trade stock 1,725,565 1,082,677
Finished goods 1,588,972 |.317.607

6,626 850 7.654 431

15. Trade and other receivables

Trade receivables 15,464,747 15,941,956
Other receivables 1,419,451 1,565,528
Allowance for doubtiul debt (Note 15.1) (339.106) (221,783}
16,547,112 17,305,701

Prepayments 74,714 87.073
16,621,826 17,392,774

Analysis of trade receivables by customer hype

Government 10,834,458 14,845,732
Non Governmen| 1,050,809 1,026,313
Export 3,579,300 69,911

15,466,767 15,961,954

~ 15.1 Allowance for doubtful debt

Loss allowance per IFRS ¢ at 1 January 221,783 141,900
IFRS 9 loss allowance tor the year 117,323 79.883
Loss allowance per IFRS 9 ot 31 December 339,106 221,783

Allowaonces for gcubtful debts are recognised against trade receivables based on the omount of
expected credit losses using the simplified approach under the IFRS ¢ impairment of financial assets. The
simplified approach calculates impairment losses s a lifetime expected credif losses. The provision matrix is
odopted for the computafions.

Trade receivables disclosed above include amounts (see below for aged analysis) that are past due af the
end of the reporting period for which the Company has not recognised an allowance for doubtful debts
because fthere has nof been a significant change in credit quality and the amounts are sl recoverable.

< 30 days 2,979,442 1,587,652
31 to &0 days 3,278.,58% 4,421,377
é1 to 20 days 2,745,484 2773413
21 1o 120 days 1,711,742 2.243.521
121 to 150 days 1,532,433 1,843,431
151 to 180 days 709,144 983.431
181 to 270 days 1,095,470 983,431
271 to 365 days 1,095,470 765,954
> 345 days 298,773 159,746

15,466,767 15,961,756
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Notes to the Financial Statements
Figures in GHS

Cash and cash equivalents 2022 2021
Cash on hand 14,146 22418
Balances with banks 936,323 784,274
952,489 BD&,710

Stated capital
2022 2021
No. of shares Amount (GHS) No. of shares  Amount [GHS)
Issued for cash and fully paid 217,420,877 7,683,905 217,420 877 7.683,905
Freterence shares converted to eguity 20.324119 540,000 20,324,119 540,000
fransfer from surplus . 20,000 - 20,000
Conversion of Debt to Equity 36,663,350 3,372,563 . 36,663,350 3,372,563
Loan converted into equily - 7,983 - 9,983

274,408,344 11,626,451 274,408,344 11,626,451

. Capital surplus
This represent revaluation gain of property, plant and equipment aover the years.

. Deferred tax liabilities
Deferred fox is calculated, in full, on all temporary differences under the liability method using a principal
tax rate of 18.75%. The movement on the defered income tax account is as follows:
At start of the year 414,537 424 590
Income statement charge (162,220) (10,053]
At end af year 252,317 414,537
Lease obligation
At 1 January 34,262 34,264
Lease interes! for the year &,875 6,853
Fayment (6,855) (6.855)
Al 31 December 34,282 34,242

This represents the present value of discounted cashflow from a right of use asset (leased land) at year
end.
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Figures in GHS

Borrowings 2022 2021
Bolance at 1 January 16,345,544 11,929,645
Additions during the year - 5,747,315
Repayments during the vear (1,903,624) (1,331,436}
Balance of 31 December 14,441,920 16,345,544
Non-current portion of borrowings 10,355,534 13,807.378
Current portion of borowings 4,086,386 2,538,166

14,441,920 16,345,544

The Company obfained loan facilities from Ecobank Ghana Ltd under the sponsorship of the Government
of Ghana Stimulus Package. The loan facilities are primarily 1o finance the purchase of equipment and for
working copital financing.

Medium term loan

This faciity was restructured during the year into a four (4] year and five (5) months duration with a five (5)
months moratorium ending 30 November 2026 on principal repayment quarterly in arears. The interest rate
is 20% per annum (including the Government of Ghana subsidy of 50% on interest paymenis as (per the
stimulus package arrangement) repayable in sixteen [16) quartery instalments in arears.

Short term loan

This facility was restruciured during the yeor into a five (5) months duration. The interest rate is 20% per
annum (including the Govemment of Ghana subsidy of 50% on interest payments as jper the stimulus
package arangement). The repayment of principal and interest are two (2) guarterdy instciments
commencing from the date of restructuring.

Trade and other payables

Trade pavyables B.519,069 7102274
Directors' cument account 172,349 36,849
Other payables (including taxes poyable) 4,790.111 4,029 142
Short-term lease abligation 15,994 2,132
Accrued charges 178,146 198,166

15,675,489 11,375,570
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Loan from directors

Al | January -
Receipt 2,000,000
Payment (230,000)
Forex exchange loss (133,840)
Al 31 December 1,634,160
Lean 1 (Cediloan) GHS 1,000.000 800,000
Loan 2 (Dallar loan) USD 100,000 836,160

1,636,140 =

Two separate loan amounts were received from a director of the company.

Loan | (Cediloan) GHS 1,000.000 :
This amount was loaned to the company at an interest rate of 28.4%. The repayment period is six manihs
commencing 1 September 2022,

Loan 2 (Dollar logan) USD 100,000
This amount was loaned to the company at an interest rate of 6.5% per annum, The repayment period is six
menths commencing 1 Navember 2022,

Current tax assets
Balance at Pald during Profit or loss Balance at

January the year account December
GHS GHS GHS GHS
Upto 2017 (192,062) - 192,042
2018 218,924 - (218,926) -
2019 75,548 - (75.548) -
2020 {147,047 - 167.047 -
2021 (161,048 - 74,164 (84.884)
2022 = (243,313} - (263,313)
(225,683) (263,313) 138,799 (350,197)

The fax position up lo 2021 has been agreed upon with the fax authorities. The charge to profit and loss
represents prior year tax credits that are no longer required and have been written off to tax expense as
prior year adjustment. 2022 fax assets are subject to the agreement of the Ghana Revenue Authority
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Figures in GHS 2022 2021

Related parly transactions

During the yvear, the Company gave oul loans fo some members of staff.
The total amount of cutstanding balances due from related pariies at the year end are os follows:

staff loan balance 3,295 38,134

Directors and key management personnel

Key management perscnnel are those parsons having auiharity and responsibility for planning, direcling,
and confroling the activities of the comparny, directly or indirecily, including any director (whether
executive or non-executive) of that company.

The fofal remunerafion of Directors and other key management staff including allowances during the yeor
are as follows:

Directors : 581,898 528,035
Key mandgement personnel 1,039,700 1,115,477
1,621,598 1.643,512

Lean from directors
The amounts of loan received from directors and oulstanding ore as follows:

AT | January -
Receipt 2,000,000 -
Payment (230,000) -
Forex exchange loss (133,840)
At 31 December 1,636,160

Contingencies and commitments

The Company cperates in the Pharmaceutical industry and is subject to legal proceedings in the normial
course of business, While it is not practicable to forecast or determing the final results of all pending or
threatenad legal proceedings, management does not believe that such proceedings (including litigation)
will have o material effect on its results and financial position,

There are no confingencies associoted with the Company's complionce or lack of compliance with
regulations.

The company is lioble to pay an interest amount of GHS 140.364.70 plus any additional interest accruing
from the day the judgement was passed ot the High court il o judgement is passed in the Court of
Appeal o Pahick Ansab-Arnbwi,

The comparny is lable to pay an interest amount of USD 23.612.98 plus any additional interest accruing from
the day the judgement was passed at the High court tilll o judgement is passed in the Courl of Appeal to
mekz Limited.

The Company had commitments fowords the construction of o new factory and purchase of new
equipments to boost productivity. This is being funded through a medium-term lean from Ecobank Ghana.
The balance on the medium-term loan ot 31 December 2022 was GHS 13,807,378 (2021: GHS 13,807,378,
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Figures in GHS 2022 2021

Events after the reporling date

No events occurmad during the year 31 December 2022 ond the date the Directors aprroved the financicl
statements thal would have a material impact on the resulis os disclased in the financial statements os sef
outon pages 10 to 31 or the continued existence of the Company as a going concerm.

Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a
going concern. This basis presumes that funds will be available to finonce future operations and that the
reclisotion of assets and setlement of liobilities, contingent obligations and commitments will occur in the
ordinary course of business.

Approval of annual financial statements
These financial slatements were approved by the Board of Directors and authorised for issue on

20 Mear r\n . 2023




