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MECHANICAL LLOYD PLC
eport for the Nine months period Ended 30 September 2020 {Unaudited)

FINANCIAL HIGHLIGHTS - UNAUDITED

Revenua

{Loss) /Profit befare Income Tax

(Loss) /Profit after Income Tax

Retained Profit

Shareholders' Funds

Capital Expenditure

Total Assats

Earnings per share (GHS)

Met assets per share(GHS)

2020

GHS
17,028,128
(5,201,472)
(5,201,472)
(5,201,472)
74,382,082

132,908

124,771,765

(0.1038)

1.4848

2019
GHS
21,918,273
(2,667,786)
(2,688,819)
(2,688,819)
27,713,561

1,748

58,470,276

(0.0537)

0.5532



MECHANICAL LLOYD PLC
Report for the Nine months period Ended 30 September 2020 (Unaudited)

REPORT OF THE DIRECTORS

The directors submit their report together with the unaudited financial statements of the Company for the
Nine months period Ended 30 September 2020

Statement of directors' responsibilities

The directors are responsible for the preparation of financial statements for each financial period which give
a true and fair view of the state of affairs of the Company and of the profit or loss and cash flows for that
period. In preparing these financial statements, the directors have selected suitable accounting policies
and then applied them consistently, made judgements and estimatas that are reasonable and prudent and
followed International Financial Reporting Standards (IFRS).

The directors are responsible for ensuring that the Company keeps proper accounting records that disclose
with reasonable accuracy at any time the financial position of the Company. The directors are also respon-
sible for safeguarding the assets of the Company and taking reasonable steps for the prevention and detec-
tion of fraud and other irregularities,

Nature of business
The Company is engaged in the distribution and marketing of moter vehicles and farm machinery and In its
repair, servicing and maintenance. The Company also builds and acquires properties for rental,

Financial results

The financial results of the company are set out below: 2020
GHS
Loss before tax for the period ended 30 September 2020 (5,201,472)
from which is deducted a tax expense -
glving a loss after tax for the period of (5,201,472)
to which is added balance brought forward on income surplus account of 561,099
giving & balance of (4,640,373)
Dividend paid 0
which leaves a balance carried forward on income surplus account of (4,640,373)




MECHANICAL LLOYD PLC
Report Foe the Mina months porod Encied 30 Seprember 2020 {Unasudited)

REPORT OF THE DIRECTORS (continuied )
The Company's net worth increased fram GHS 27.7 millian 2 at 1 Octoder 2019 to GHS T4.3millon at tha-end of Seotomber 2020

To the best of our knowladge, the financial statements do nat cantain untaee statemant mishaading facts or omit
matenal facts

By arder of the board

Diractor

e lmal)
oe: 30 Deteger 2030




MECHANICAL LLOYD PLC
eport for the Hine monkhs period Ended 30 Seplomber 2020 {Unauditad)

CORPORATE GOVERNANCE
Introduction

Mechanical Lioyd PLE recognises the impartance of good corporate governance as a means of sustained
Iorg-term viakility of the business and therefore always seeks to align the atrainment of the business cojsctives with

good corporate behaviour,

In line with visian, values and business principles, Mechanical Lioyd PLC's vision Is to be first or among the first in its fizld.
Planning takes place and resources are allacated towards tha achievement of accountability and reporting standards.
The business adapts standard accounting practices and ensures that sound internal controls are in place to facilitate
transparancy In the disclosure of information and ta give assurance ta the reliability of the financial statements.

Board of Directors

The responsibility of good corporate governance is placed In the hands of the Board of Directors and the Management
Team. The board comprises seven directors, The directors are knowledgeable individuals with experience in the automaobila
industry as well as in their flelds of discpline.

The Audit Committee

The Audit Committee is mada up of four non-executive directors, alf of whom have strong badkgrounds in business and
finance, The committes is charged to mest on a quanerly basis ta review both the operational and financial perfarmance of the
company. It reviews the company's sk management practices, compliance with policies, applicable laws and regulstions,

and assesses the adequacy of the system of internal contral in the company,

System of Internal Control

Mechanical Llovd PLC is continuously enhancing (ks comprehensive risk and control review process. This is aimed
at both Improving the mechanism for identifying and monitoring risk as well as appralsing the system of internal contral.

The company has an effective system for identifying, manaaing and manitoring risk, The system of internal contrel s
implemented and monitored by appropristely trained personnel, suitably segregated as to autharity, duties and
reporting lines.

Code of Business Ethics
Mechanical Uoyd PLC continues ta reinforce communication an a regular basis togethar with the

develppment and application of complementary procedures so as to eliminate the potential for comupt and liegal
practices on the part of employees and contractors.



MECHANICAL LLOYD PLC
Report for the Mire monthy poriod Ended 30 Sevamber 2020 (Unaudted)

Unaudited Statement of Comprehensive Income

{All amounts are in Ghana ced i)

Revenue

Cost of Sales

Gross Profit

Administrative Costs
Cther Income
Operating(Loss) |Profit

Finance income

Finance costs

{Loss)/Profit before income tax
Income Tax Expante

Less after Income @x

Total Comprehensive income for the quarter

Earnlags par sha e

Basic and diluted sarnings per share

Note

o

&la)
3{b)

16

20

Period Ended 30 September

2020
GHS
17,028,128

{13,840,589)
3,187,539

(6,754,945}
130,783

[3,427,624)

(5,201,472}

—(5:201672)

(0.1038)

2ne
GHS
21,918,273

[15.18]13‘19!
51IT424

_ (nees0pn)
L0955
{806,651 )

1,636

e
2,687, 786

!l I.’i]-}J

(2,680819)

588 810

L0537



MECHAMICAL LLOYD PLC

Mt For the Mine nionkl s poriod Endedd 30 Septaintier 040 Lo te)
UN-AUDITED STATEMENT OF FINANCIAL POSITION

(A amcurts are esprassad in Ghang oedish

MoK CURRENT ASSETS

Proparty, plant and squipment

Preznitl oparating leas=-tand
Iritangiide Asges

CLURRENT ASSETY
[rwvemiordes

Trads and other rpceivaios
Bank ant Cash Dalancas

Hon-cument assets hald for rmsalk

TOTAL ASSETS

EQuiTyY

Stated capita

Capal surplus account
Tntirne surphis account
TOTAL EQUITY

LIABILITIES
Mon-current [labiltes
i 1ox

CURRENT LIARILITIES
Cimrant incormi fae
Trade and other pavibies
Bormdriys

Loan

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Mane of Direchor; KALYSTA DARKO-0'KELL

Signaturs:

e E L

Haota
10

1
12

11
2]
FLIE]

1l
2

1% 21

15{a)
17

J5(k

2020
GHS

97,074,088
2,183,215
226,628

AHE.I3L

g,

12,537,194
4,243,820
2,532,621

1933008
5972,504
124,771,765

2,771,486
75,250,969

4,640,373}
1

21,448 141
ll:‘HlE.-llﬂ.

1,722,487
16,493,587
1,949,998

7,775,510
28[521 541
50,389,582

o aarLzes

ENE]
GHE

EFREHLY
2163215

293,800
5885011

12,753,068
5,340315
1 751 a8l

T IleE g

2,711,486
19,285,566
5,552,402

B 115115

1,858,540
7,855,590

1,733,500
15,359,866
3oL
7775519

— TG
10,758,718

SE470,237



MECHANICAL LLOYD PLC

Report Tor the Mne morths peringd Encied 30 Septemiber 2020 (Unaugeed)

UN-AUDITED STATEMENT OF CHANGES TN EQUITY

[All amounts are expressed in Ghana cedis)

Balance at 1 January 2020

Total comprehensive income for the quarer
Revaluabion Surplus

Approved dividend peid for the quarter

At 3 September 2020

hote

Stated Capital
Capital Surplus
2,771,486 76,250,569
2,771,486 ?5,2505955

Income

Surplus Total
561,009 79,583,554

(5,201,472) (5,201,472)

{4,640,373) 74382082




MECHANICAL LLOYD PLC
Report for the Hine manthe period Endad 10 Sageembar 2020 (Unaudnad)

UN-AUDITED STATEMENT OF CASH FLOW
LAl amounts are expressad in Ghana cadis)

Mobes
Operating activities
Cash (enerated from aperations Fa]
Interest receivec
Interoct paid
Tax pald

Met cash generated from operating activities
Investing activities

Purchase property, plant and equipment

Procesds from disposal of assets

Nt cash used in investing activities

Met Increase/{Decrease) in cash and cash equivalents
Movement in cash and cash equivalents

Ab start of year
InCrease( Decreasa)

At and of quarter

2020
GHS

3,123,867
20,217
(1,794, D64}
(9,980)

1,440,040

(132,908)

(132,808)

hsu?qu

{1,724,3459)
1,307,132

Ell 7!321';

2019
GHS

1,613,956
20,636

{1,811,731)
(132,854)

(310,007}

[1,748)

393,508

302,156

52,157

{358,568)
82,157

1'.-'6"'Iillz



MECHANICAL LLOYD PLC
Repart for the Nine months period Ended 30 September 2020 (Unauditd)

NOTES

1. General information

Mechanical Lioyd PLC (the "Company”) is a public linuted liabidity company, listed on the Ghana Stock
Exchange and incorporated and domidled in Ghana. The address of s registered office is No. 2 Adjuma
Crescent, Ring Road West, South Industrial Area, and P. O, Box 2086, Accra.

2, Summary of significant accounting policies

The significant accounting policies adopted by the Company in the preparation of these finandal staterments
are set out below. These policies have been consistently applied to all the years presented, unless atherwise
sfated.

2.1 Basis of preparation

() Staterment of comoliance with IFRS

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) and in the manner required by the Companies Act, 2019 (Act 552). The financial statements comply
with [FRS as issued by the International Accounting Standards Board (TASB) and Interprelations issued by
the IFRS Interpretations Committee (JFRS IC) applicable to companies reporting under IFRS,

(i) Historical cost convention
The financial staterments have been pregared wrder the Aistorical cost convention except for certain cassas
of property, plant and equipment which are measured at falr value,

(i) New and amendead standards adopted by the Company
The Company has applied the following standards for the first tima for the reporting period commencing on

1 January 2019,

IFRS 16 "Leases”

The Company adopted IFRS 16 during the year and changed its accounting policy for leases where the
Company is a lessee, IFRS 16 remaves the distinction between operating and finance leases as was the

case up o 31 Decermbar 2018 and requires recognition of an asset (right of use the leased item) a finandal

liability to pay rentals for virtually 2l lease contracls.

In adopting the standard, the Company exempted certain lease contracts in accordance with the optional
exemption which exists for short term and low-value leases. The adoption of the standard did not have any
significant impact on the Company's financial statements,

IFRIC 23, "Uncertainty over Income tax treabments”

The interpretation explains how to recognise and measure deferred and current income tax assets and
lighilities when there is uncertainty over a tax treatment. The adoption of IFRIC 23 did not result in any
material impact an the financial statements.

0



The following impravements wera finalised in Decemnber 2017 and effective for accounting period beginning
on or after L January 2019, These did not have any material impact on the results or financial position of
tha Company and its subsidiary for the year ended 31 Dacomber 2019,

IFRS 3 Business Combinations - clarified that obtaining control of & business that is a joint operation is

a business combination achieved in stages.

+ IFRS 11 Joint Arrangements - clarified that the party obtaining joint control of a business that is a joint
operation should not remeasure its previously held Interest in the joint operation,

+ IAS 12 Disclosure of Interests in Other Entities - clarified that the income tax consequences of dividends
on financial instruments classifiad as equity should be recognised according to where the past
transactions or events that generated distributable profits were recognised.

+ TAS 23 Borrowing Costs - clarified that if 2 specific borrowing remains cutstanding after the related
fqualifying asset is ready for its intended use or sale, It becames part of general borrowings

The directors have assessed the effects of other new and amended standards and interpretations that are
effective for reparting period commencing 1 January 2019, and have determined that the new and amended
standards and interpretations do not have any material impact on the Company's financial statements ar
are not relevant to the Company,

() New standards, amendments and Interpratations not yet adopted by the Company

Certain new accounting standards and interpretations have been published that are not mandatory for 31
December 2019 reporting periods and have not been early adopted by the Company. Thase that are likely
to have an impact on the Compary's financial staternents when the standards become effective are set out
below;

Definiton of Material — Amendments to [AS 1 and IAS 8

The TASE has made amendments to 1AS | Presentation of Financial Statements and [AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors which use a consistent definition of materiality
throughout International Financial Reporting Standards and the Conceptual Framework for Financial
Reporting, clarify when information is material and incorporate some of the guidance in TAS | about
immaterial information.

(%) Mew standards, amendments and interpretations not vet adopted by the Company {continued)
Definition of Materlal — Amendments to [AS 1 and 145 8 (continued)

In particular, the amendments clarify;

« that the referance to obscuring Information addresses situations in which the effect is similar to
omitting or misstating that information, and that an entity assesses materiality In the context of the
financial statements as a whole, and

* the meaning of "primary users of general-purpose financial statements’ Lo whom those financial
statements are directed, by defining them as ‘existing and potential investors, lenders and ather
creditors’ that must rely on general purpose financial statements for much of the financial information
they neead.

Revised Conceptual Framework for Financial Reporting

The [ASE has issued a revised Conceptual Framawarl which will be uvsed in stzndard-satting decisions
with immediate effect. Key changes include:

«increasing the promingnce of stewardship in the sbjactive of financial reparting

+ reinstating prudence as a component of neutrality

- defining @ reporting entity, which may be a legal entity, or @ portion of an entity

» revising the definitions of an asset and a lability

« removing the probability threshold for recognition and adding quidance on derecognition

« adding guidance on different measurement basis, and

+stating that profit or koss Is the primary performance indicator and that, in prindple; income and
expenses in other comprehensive income shoukd be recycled where this enhances the relevance or
faithful representation of the financial statements.

Mo changes will be made to any of the current accounting standards. However, entities that rely on the
Framewaork in determining their accounting policies for fransactions, events or conditions that are not
atherwise dealt with under the accounting standards will need to apply the revised Framework from 1
January 2020,

These standards are mandatory for financal years commencing on or after 1 January 2020,

There are no other TFRSs or IFRIC interpretations that are not vet effective that would be expected to have
a material impact on the Compansy.

2.2 Foreign currency translation

Functional and presentation currency

Ttems included in the financial statements are measured using the currency of the primary ecenomic
envirgnment in which the entity eperates {"the functional currency’), The financial statements are presented
in Ghana cedi which is the Company's functional and presentation currency.

Transactions and balancas

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions or valuation where the items are re-measured. Farelgn exchange gains and
losses resulting from the settlement of such transactions and From the transiation at year-end exchange
rates of monetary assets and lizhilities denominated in foreign currencies are generally recognised in profit
or loss.

1



Foreign-exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the profit or loss within *finance inceme or costs’, All other forelgn exchange gains and losses are presented
in profit or loss within ‘other Income’ or ‘sdministrative costs’,

12



1.3 Property, plant and equipment

Land and buildings are shown at falr value, based on valuations by external independent valuers, less
subsequent deprediation for bulldings. Valuations are performed at reasonabie intervals to ensure that the
falr value of a revalued assst does not differ matarially from its carrying 2mount, Any accumulated
depraciation at the date of the revaluation is eliminated against the gross carrying amount of the asset, and
the nat amount is restated to the revalued amount of the asset. All other property, plant and equipment are
stated at historical cost less accumulated depreciation and any accumulated impairment |oss. Historical cost
Includes the expenditure that is directly attributable to the acquisition of the items.

Cost of an item of property, plant and equipment indudes its purchase price and any direct attributable costs,
Cost includes the cost of replacng part of an existing property, plant and equipment at the time that cost is
incurred if the recognition criteria are met; and excludes the costs of day- to-day servicing of an item of
property, plant and equipment.

Subsequent costs are included In the asset’'s carrying ameunt or recoanised as a separate asset, as
appropriate, only when it is probable that future sconomic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably, The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to profit or loss during the finandial peried in
which they are incurred.

Increases in the carrying amaunt arising on revaluation of land and buildings are credited to other
comprehensive Income and shown as capital surplus account In shareholders’ equity, Decreases that offcet
pravious increases of the same asset are charged in other comprehensive income and debited against the
capital surplus account directly in equity. All other decreases are charged to profit or loss,

Land |s not depreciated (unless it is leasehold). Depreciation on other assets is calculated using the straight
line method as follows:

Leasehold land Over the lsase penod
Buildings 21/2 = 4%

Flant and machinery 10%

Furniture and equipment 10 - 331/3%
Carnputers 331/3%

Motor vehicles 15% - 20%

Depreciation commences when the assets are ready for their intended use. The assets’ residual values and
useful lives are reviewed, and adjusted if appropriate, at each reporting date. An asset's cammying amount is
written down immediately b its recoverable amount if the asset'’s carnyng amount is greater than its
astimated recoverable amount,

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recogmised within other income in profit or loss.

When revalued assets are sold, the amounts included in tha capital surplus account are transferred to
retained earnings.

2.4 Intangible assets

Computer saftware

Computer sofiware are capltalised on the basis of the costs incurred to acquire and put to use specific
software. These costs are amortised on the basis of expected useful lives. Software has a maximum
expected useful life of 3 years. Software are carried at cost less any amortisation and impairment lossss, if
any.

2.5 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for Impairment whenever svents or changas in

clrcumstances indicate that the carrying amount may not be recoverzble. An impairment loss is recognised

for the amount by which the asset's carmying amount excesds its recoverable amount. The recoverable

amount is the higher of an assel's fair value less costs of disposal, and value in use. For the purposes of

assessing impalrment, assets are grouped at the lowest levels for which there are separately identifizble

cash inflows which are largely independent of the cash inflows from other assets or group of assets (cashgenerating
units ), Prior impairments of non-financial assets (other than goodwill) are reviewed for possible

reversal at each reporting date,

2.6 Leases

Cantracts may contain both lease and non-lease components. The Company allocatas the considaration in
the contract to the lease and non-lease components based on their relative stand-alone prices. However, far
leases of real estate for which the Company is a lessee, it has elected not to separate lease and non-lease
components and instead accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other than the security interests in the leased assets
that are held by the lessor. Leased assets may not be used as security for borrowing purposes.

Until the 2018 financial year, leases of property, plant and equipment were classified as either finance leases
or operating leases. From 1 January 2015, leases are recognisad as a right-of-use asset and a corresponding
liabliity at the date at which the leased asset is available for use by the Company.

Assets and llabllites arfsing from a lease are initially measured on a present value basis, Lease iiabilities
include the net present value of the following lease payments:

+ fixed payments {including in-substance fixed payments), less any lease incentives recaivable



+ varlable lease payment that are basad on an index or a rate, initially measured using the index or rate

as at the commencement date

- amaolints expected to be payable by the Company under residual value guarantees

- the exercise price of a purchase option If the Company is reasonably certaln to exercise that optian, and

- payments of penalties for terminating the lease, if the lease term reflects the Company exercising that
option.

Lease payments to be made under reasonably certain extansian options are also Includad in the
measurement of the liability, The lease payments are discounted using the interest rate Implicit in the lease.
If that rate cannot be readily detenmined, which is generally the case for leases in the Company, the lessea’s
incremental borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the
funds necessary to cbtain an asset of similar value to the right-of-use asset in a similar economic enviranment

with similar terms, security and conditions.
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2.7 Inventories

WVehicles, spare parts and other inventory are stated at the lower of cost and net realisable value, Cost is
determined using weighted average methad, Cost of spare parts, trade and nan-trading inventories comprises
Invoice value, freight, insurance, customs duty and all ether casts incurred in bringing the inventories to their
present location, less provision for impairment, IF any. The cost of work in progress comprises cost of spares,
direct labour and other direct costs, Met realisable value is the estimated selling price in the ordinary course of
business, less applicable variable selling expenses, Barrowing costs are not included in the cost of inventariss.

2.8 Non-current assets held for sale
Man-current assets are classified as held for sale [f their carrying amount will be recovered princpally through
a sale transaction rather than through continuing use and a sale'is considerad highly probable. They are
measured at the lower of their carrying amount and Fair value less costs to sall,

An impairment loss is recognised for any Initial or subsequent wite-down of the asset to fair value less costs ko
sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an assat, but not In
excess of any cumulative impalrment loss previously recognisad, A galn or loss not previously recognised by
the date of the sale of the non-current asset is recognised at the date of derecgnition,

Non-current assets are not depreciated or amoartised while they are classified as held For sale,

Men-current assets classified as held for sale are presented separately from the other assets in the balance
sheet.

2.9 Financial assets

Classification

The Company classifies its financial assets in the following measurement categaries:

* Those to be measured subsequently at fair valua (either through other comprehensive Income, or

through profit or loss), and

- those to be measured at amortised cost,

The classification depends on the entity’s business modal for managing the financal assets and the contractual
terms of the cash flows.

The Company classifies its finandal assets at amortised cast only if both of the following criterla are met;

- the asset is held within 2 business model whose abjective is to collact the contractual cash flows; and

* the contractual terms give rise to cash flows that are solely paymeants of principal {for non-interest

bearing financial assets) or solely payment of principal and Interest (for interest bearing financial assets),

For assets measured at fair value, gains and losses will either be recorded in profit or less or other
comprehensive incoma, For Investments in debt instruments, this will depend on the business maodel in which
the investment is held. Far investments in equity instruments, this will depend on whether the Company has
made an irrevocable elaction at the time of initial recognition to account for the equity investrment at fair vaive
through ather comprehensive income (FWOCI). Tha Company reciassifies debt instruments when and only
when its business model for managing those assats changes.

The Company did not have ary financial assets subsaquently measured at fair value at the reporting date

Recognition and derecognition

Regular way purchases and sales of financial assets are recoonised on trade-date, the date on which the
Company commits to purchase or sell the asset. Finarcial assats are derecognised when the rights to
recelve cash flows from the finandal assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership.

Measurament

At initial recognition, the Company measures its financial assets at its fair valua plus transaction costs that
are directly attributable to the acguisition of the financial asset,

Subsequent measurements depends on the Company's business made! in rrenaging the asset and the
cash flow characteristics of the asset,

Currently, the Company’s financial assets ara cassified in the measurement category of financial assets at
amortised cost,

Fnancial dssels af amortised cost

Financial assets at amortised cost are those assets which are held only for collection of contractual cash
fiows where those cash flows represent solely payments of principal and Interest are measured at amartisad
cost. Interast fncome from these financial assets is included in finance income using the effective interpst
rate method. Any impairment lossas chargad to profit or loss. Trade and other receivables, and cash and
bank balances are classified as financial assets at amartissd cost,

Impaiament

The Company assesses on a farward-looking basis the expected credit lasses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whather there has basn a
significant Increase in credit risk. For trade recevables only, the Company applies the simplified approach
permitted by IFRS 9, which requires expected Ifetima losses to be recognised from initial recognition of the
recalvables,
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The carrying amount of the asset is reduced and the amount of the loss is recognised in profit or loss,

If, In a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectivaly to an event occurring after the impairment was recognised (such as an improvemant in the
debtor's credit rating), the reversal of the previously recognised impairment loss is recognised in profit or
loss,

213 Trage recedvalies

Trade receivables are amounts due from customers for merchandise sold In the ardinary course of
business. If collection is expected in one year or less, they are dassified as current assets, If not, they
are presanted as non-curmrent assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method less allowance for Impairment. The Company holds the trade recelvables
with the ebjective to collect contractual cash flaws and therefore measures them subsequently at
amortised cost. The Impairment allowance is determined using the expacted credit loss madel by
considering cash short falls in various default scenarlos.,

Receivables for which an impairmant provision have been recognised are written off against the provision

2,11 Cash and cash equivalents
In the statement of cash flows, cash and cash equivalents Include cash in hand, deposits held at call with
barks, other short term highly liguid investmants with ariginal maturities of three months or less and bank

overdrafts. In the statement of financial position, bank overdrafts are shown within baerrowings in current
liabilitias,

2.12 Stated capital and dividend

Ordinary shares are classified as 'stated capital' in equity. Dividends on ardinary shares are charged to equity
in the period In which they are declared,



2.13 Financial liahilities

Financial liabilities comprise trade and other payables (excuding provisions ), and borrowings. Al financial
liabilities are subsequently measured at amortised cost using tha effactive interest method.

2.14 Offsetting financial Instruments

Cffsetting of financial assets and liabilities is applied when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settie on a net basis, or realise the asset and settle the liability
simultanecusly. The net amount is reparted in the statement of financial position.

2.15 Borrowings

Borrowings are recognised initially at fale value, net of transaction costs incurred. Borrowings are subsaquently
carried at amortised cost. Any differences between the proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the perlad of the borrowings, using the effective interest method.

Fees paid on the establishment of loan fadlities are recognised as transaction costs of the loan to the extent
that it is probabile that some or all of the facility will be drawn down, In this case, the fee Is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee |s capitalised as a pre-payment for liquidity services and amortised over the period of

the fadility to which it relates,

Sorrowings are classified as current llabilities unless the Company has an unconditional right to defer settlement
af the liability for at least 12 months after the and of the reporting period.

2.16 Trade payables

Trade payables are obligations to pay for goods ar services that have been acguired in the ordinary course

of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year ot less. If not, they are pressnted as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective Interest method,

217 Income lax

The income tax expense or credit for the period comprises current and deférred ncome tax, Tncome tax <
recognised In profit or loss, except to the extant that it relates to items recognised in other comprehensve
income or directly in equity, In this case, the income tax is also recognised in other comprehensive income or
directhy in equity, respectively.

Curtant income tax

Cumrant income tax is the amount of income tax payable on the taxable profit for the year determined in
accordance with the relevant tax legisiation. The currant income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the reporting date, Managamant perindically evaluates positians
Laken [n tax returns with respect to situatians in which applicable tax regulation s subject to interpretation, It
estalilishes provisions where appropriate on the basis of amounts expected to be paid to the tax autharities,
Deferred Income tax

Deferred income tax is recognised, using the liability methed, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements, However, deferred
Incame tax llabilities are not recognised if they arise from the initial recognition of goodwill, Deferred income
tax is also not accounted for iF it arises from initial recognition of goodwill or If it arises from initizl recognition
of an assat or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxabie profit nor logs. Deferred Income tax is determined using tax rates and
laws that have been enacted or substantively enacted at the reporting date and ara expected to apply whan
the related deferred income tax asset s realised, or the deferred income tax llability s settied,

Ceferred Income tax assets are recognised only to the extent that it is probatide that future taxable profits will
ba avallabie against which the temporary differences can be utilised,

Deferred income tax assats and liabllities are offset when thers is a legally enforceable right to offset current
tax assets against current tax lisbilities and when the deferrad income taxes assets and fabilities relate to
income taxes lavied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to sette on a net basis,

2.18 Provisions

Provisions are recognised when: the Company has a present legal or constructive chligation as a result of

past events; It is probable that an outflow of resources will be requirad to settle the obligation; and the amourt
has been reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of mongy and the
risks specific te the obligation, The increase in the provision due fo passage of time is recognised as interest
ExpEnse.



2.19 Employee benefits

Shart-term employment of benefits

Short-tarm employee benefits, such as salaries and other benafits, are accounted for on an accrual basis
over the period which emplayees have provided services in the vear. Bonuses are recognised to the extent
that the Company has a present obligation to its employees that can be measured reliably.

Retirement benefit chligations

The Company operales defined contribution retirement benefit schemes for its emplayees. The Company
and all its employees contribute to a defined contribution plan.

A defined contribution plan is a pansian scheme under which the Company pays fixed contributions into a
separate entity. The Company has no legal ar constructiva obiigations to pay further contributions if the fund
does not hold sufficient assets to pay all employees the benefits relating to employee service in the current
and prior periads.

The Company’s contributions to the defined contribution schemes are recognised as an emploves benefit
expense when they fall due. The Company has no further payment obligations ance the contributions have
been paid.

Termination bepefits

Termination benafits are payable when employment is terminated by the Company before the normal
refirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits,

2.20 Revenue from contracts with customers
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Sale of vehicles and parts

The Company retails vehicles and parts. Revenue is recegnised when control of the goods has transfarred,
being when the goods have been delivered to the customer. Delivery occurs when the goods have been made
avallable at the spedified location, the risks of chsolescence and loss have been transferred to the customer,
and there are no unfulfilled obligations that could affect the customer's acceptance of the products,

Payment of the transaction price is due immediately when the customer purchases and takes delivery of the
goods. It is the Company's policy to sall its products to the end customer with no right of return,

A recelvable |s recognised when the goods are delivered as this e the point in ime that the consideration is
unconditional bacause only the passage of time is required before the payment s dus,

The Company's obligation to repair or replace faulty products under the standard warranty tarms is recognised
as a provision.

Servicing

Revenue from providing services is recognised in the accounting period in which the services are rendered, For
fixed-price contracts (sold under the extended service plan (ESP) far Ford and BMW servicing indusive [BSI}
for BMW, revenue is recognised based on the actual sérvice provided to the end of the reporting period as a
Fer fred-price contracts, the customer pays the fixed amount haced on a payment schedule, If the services
rendered by the Company exceed the payment, a contract asset is recognised. If the payments exceed the
services rendered, a contract liability is recognised,

Customers are invoicad on a regular basis and consideration is payable when invoiced,

Interest income
Interest income is recognised on a time proportion basis using the affective interest method,
Fnancing components

Me significant element of financing is desmed present as all sales are made within credit terms, which s
consistent with the market practice. The Company does not operate any loyalty programmes. The Company
does not expect to have any contracts where the period hetween the transfer of the products to the customer
and payrment by the customer exceeds one year, As a consequence, the Compary does not adjust any of

the transaction prices for the time value of monay,

2.21 Borrowing casts

General and specific barrowing costs diractly attributable to the acquisition, construction ar production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such Ume as the assets are substantially
ready for their intended use or sale.

Investment income sarmed on the temporary investment of specific botrawings pending thelr expenditure on
qualifying assets is deducted from the borrowing eosts eligible for capitalisation.

All other borrowing costs are recognised in profit or loss In the period in which they are Incurred,

2.22 Segment reporting

Operating segments are reported In a manner consistent with the intemal reporting provided to the Managing
Director. The Managing Director, who is respansible for allocating resources and assessing performance of
the operating seoments, has been identified as the chief operating decision makar,

3 Critical estimates, judgements and errars

3.1 Critical accounting estimates and assumptions

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seidom equal the actual resulls. Management also neads to axercise judgement in applying the Company's
accounting policies. This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptians
turning out to be wrong.

The following critical accounting estimates were made in the preparation of Company’s financial statements,
Income taxes

Significant judgement is required in determining the provision for income tawes. There are many transactions
and calculations for which the ultimate tax detarmination is uncertain during the course of business, The
Company recognises liabilities for anticipated tax audit issues basad an estimates of whether additional taxes
will be due, Where the final outcome of these matiers are different from the amounts that were initially
recorded, such differences will impact the income tax and deferred income tax provisions in the period in
which such determination is made.

Falr value of property, plant and equipment

Management has adopted a five year cycle to assess fair values of preperty, plant and equipment, The fair
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value was determined by using the higher of replacement cost and income valuation techniques. The
calculation of fair vatue using income valuatisn technigue Is subject to the foliowing key assumptions:
Discount rate of 16.87% and forced sale value at 70%.

4.2 Critical judgements in applying the antity's accounting policies
Expected credit loss provision

The Company applies the IFRS 9 simplified approach to measure expected credit losses, which uses a
lifetime expected loss allowance for all trade receivables,

To measure expected credit losses, trade receivables have been grauped based on similar credit risk
characteristics and the days past due, The expected loss rates are based on payment profile of sales over
24 months and the corresponding Ristarical credit lossas experienced within the periad. The historical loss
rates are adjusted to reflect current and farward-looking information on macroeconomic indicators affecting
the ability of customers to settle outstanding receivables. The Company considerad rate af depreciation of
the Ghana ced| against the major foreign cu frencies, mainly the Euro, and accordingly adjust the historical
loss rates based on the expected changes in the rate of depreciation,

Note 30.2 sets out how the loss allowance as at 31 December 2019 was determined.

Non-current assets held for sale

Non-current asset held for sale is in respact of the Company's branch building in Takeradi in the course of
disposal. The disposal process commenced In Decernber 2019 and the transaction met the recoan|tion and
Mmeasurement criterla under [FS 5, The properly has been presented as non-current asset held for sale at
the reporting date becausa the directers are of the opinion that the sale will be concluded before the end af
the 2020 financial year.
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MECHANICAL LLOYD PLC
Report for the Nine months period Ended 30 Saptambier 2020 {Unaudited)

10 Property, plant and equipment

Plant And Farniture and
Cost/¥aluation Bulldings Machinery Equipment Computers  Maotor Vehicle Total
GHS GHS GHS GHS GHS GHS

At 1 January 2020 98,307,000 563,120 3,114 410 1,190,890 2,526,249 105,701,678
Additions 10,631 I0Z,276 112,908
At 30 September 2020 98 317,631 563,120 3,114,410 1,190,899 2,628,525 105,814,586
Accumulated depreciation

At 1 January 2020 1,865,015 339,408 1,818,139 595,994 1,308,036 6,328,502
Charge for the year 2,135,412 102 66,448 A8,133 151,741 2,411,908
At 30 Septembar 2020 4,000,427 349,580 1,885587  1,045137 1,459,777 8,740,497
Nat book valua

At 30 September 2020 94,317,204 213,540 1,228,823 145,772 1,15}:?43 m';lmluss

11 Other Prepayments
Other prepayments represent lind In the course of acquisition for which e Camgany |s yet ta secure all the

At'L January
Additions
AL 30 September

Cost

AL 1 January
Additians

AL 30 September

Amortisation

At 1 January
Charge for the year
At 30 September

12 Intangible Assets - Softwars Package

Het Book Value 30 Septembar

13 Inventories

Trade Inventories
Goads In transit
Work-in-progress
Men trade invertores

14 Trade and other receivablas

Trade recanahles
Staff debiors
Prepayments
(Hier Dabtors

The falr value of trade of trads receivables, other recehvablies

approvamaties their caryng value.

2020
GHS
2,163,215

20,000
2;133:215

959,834
0

959,834

718,605

12,401
7310
138 828

2020

GHS

11,774,164

590,965
89,749

82 315

12.-53?:194

3,608,298
92,482
163,155

379,334
4,243,320

<a

GHS
2163215
o

2103215
—_—

959,834
2]

554,834

692,445
18,509
710,954

248,380
_

begal registraticn requirements
2019

018

GHS

11,966,324

504233
150,000

8511

12,793 458

4,139,314
364,753
182,405
355,405

5,061,977
—e—i

{esxciuding recaverable VAT ang prepayments ) and stall recefvables



MECHANICAL LLOYD PLC
Repoet for e Nine months perod Ended 30 Septembear 2020 (Unaudited)

15 IncomeTax

{a} Current income tax

Up to 2019

(b} Defarrod income tax

Property, plant and equipmsn|

an historical cost basis
o7 revaluation surpluses

Intangibie assets

Carry forward bax lpssas
Pravision for doubtful debts

Dbher Provisicns
Finance Cost

16 Income tax expense

Current bay { Mote 16{a) )
Deferred tax (Note 1600) 3

17 Trade and other payvables

Tracke creditars
Accrued charges
Surdry payvablas

18 Loans

Bank loan

19 Stated capltal

The number of authorised shaves of the Can

of which 50,095,925 (2019: 50,095,925) have been Ssued o5 folows:

Lssued for cash
Rights issue

Transfer from income surples

20 Earnings per share

{Loss)/Profit after t@x

Humber of ordinary shares {Mumber)

Balance Charga Ealance
at January 2020 Payments for the period at September 202
GHS GHS GHS GHS
1,732 9567 9,984 1,722 487
1,732 467 %9.9905 - 1,713,407
1,245 011 1,245,411
25,416,990 25,416,990
BO307 50,307
(4,000,013) (4,000,913}
(626, 643) (62B,643)
(31,330} £31,330)
616,181 616,181
21,44E, 141 = = 21,448,141
—_— —
2020 2019
i 1,033
o [4]
a 275
———
2020 2019
15,039,289 L1917 4927
1,154,761 1,001,500
299,538 562,500
lﬁiﬂ-ﬂlig? ]3“'FBI.=11T
Balance Exchange Balance
at Rate at
01/01/2020 Drawdown  Repaymant Adjustment 307082020
7,775,519 a o ] 7,775,519
rpeny is LO0O0C,000 ordinary shares of no par vadue out
2020 2019 2020 2019
No.of shares GHS GHS
11,426,643 11,426,643 437,792 47 To2
34,011,865 34,011,865 2,708,790 . 70B a0
4 657417 1,657,417 14,004 14,904
50,005,525 50,095,925 2,771,486 2,771185
There is na ungaid liakdlity on-any share and there are ra @lls or nstaiments unpaid. Thisre are no treasury shares.
2020 20148
15,201,472} {2,688 E1%)
—So09ssas  ___ snoosos
{0.L038) (00537

Basic and diluted eamings per share (GHS)

There &re np share options, potential ri

per share,

al

phts issues or bonus issues: hence diluted Bammngs per share are the same a5 hasic eamings



MECHANICAL LLOYD PLC
Report for the Nine months period Ended 30 Septamber 2020 (Unaudited)

21 Capital surplus sccount 2020 2019
GHS GHS

Balance at L January 76,250,969 189,289,666

Resaluation Surplus o 56,961,303

Balance at 30 Sagtember ?IS!HL'I..?G!‘ 76,95 iiﬁ

The revaluation surplus account has arisen fram independent revaluztions of the company's land and bulldings, the itast of which was
performed on 30 November 2049, The reserve is ot svailabla for disteibution to the shareholders of the Compasry,

12 Income surplus aocount 2020 208
GHS GHG
Balance at | January 561,099 B 341,228
Lass for the pericd (5,201,472) 12,608813)
Approved dividend paid during the pusrter o 0
Balarice at 30 September —_(®Ba0,373) 71,
23 Cash genprated from eperations
2020 2010
GHS GHS
(LossyfProfit before bx (5,201,472) (2,687,786
Depredation chape 2,411,905 596,360
Amartisation of mtangile assers 12,401 13,509
Finance Ipcome [20,217) [20,535)
Finance cast 1,754,064 1,611,731
Profit on dispocal of assets 0 (108, 248)
Change in working capital
Decreasaf{Increase) in inventories 2,785,201 5,256,340
Decregse/{Increase) in trade and other recelvables 1,141,164 [2.010,226)
{Decrazse)/Increase in trade and other payables 300,819 {2,642 088)
Cash generated from operations 3,223.867 1,613,956

24 Cash and cash equivalents

{a} For pumpases of the cash Row statement, cash and cash equivalents comprise the following:

1020 piak:]
GHS GHS
Bank and cash balances 2,532,611 2,751 480
2,532,621 /5L AE0
(b) Cash and cash eguivalents include the foliowing for the purposes of statement of cach flow:
Cash and cash equivatent 2,532,621 2,791,480
Bank Overdraft 049,049 (3.02F 831)
[276.411)



